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World News 


Guerrillas are 
asked to let 
the refugee 
^ Kurds return 

Allied military commaiiders 
urged Kurdish guerrillas not 

to hfariw en riliana twlin Wlsh 

to retam to the Irai^ io^ 
Zakho where a protected refu- 
gee camp has been set up. 

President Tnrgnt Ozal of 
Turkey said it was eseential 
for the allies to remain in 
northern fiaq. Page 20 

EEuthcBiake kills 24 

A powerful carthquRke hit the 
southern Soviet republic of 
Geor^ killing at least 29 peo- 
ple. There was a second tremor 
five boors later. 

Fkrance apologises 

French prime minister Michel 
JRocard apologised to New Zea- 
land In Wellinghm for the 
' bombing of the Greenpeace 
flagship Rainbow Warrior but 
said nuclear testing in the 
South Pacific would continue. 

Ambassador resigns 

An inquiry into allied corrup- 
tion in Western Aus&alia 
claimed its first pniiMrai victim 
when Mr Brian Borke, a toe- 
mer Idbor premier of Western 
Australia, resigned as ambas- 
sador to IrelaxuL Page 4 

Mines peaoe hope 

Russian leader Boris Yeltsin 
is expected to persuade coalmi- 
ners in the Kuzbas today to 
end their strike, which is 
already showing signs of falter- 
* ing. P^3 

UN force for Sahara 

The UN Security CouncQ unan- 
imously voted to set up a UN 
force to oversee a ceasefire 
in Western Sahara this year 
and a referendum early in 1992. 

Protest by fire 

A South Korean student set 
herself on fire and riot poiiice 
fired teargas when neai^ 

IQJXn protesters mardted in 
Seoul over the death of a stu- 
dent beaten by security forces. 

Siren that failed 

A siren that would have 
warned residents of Andor^^e:^. 
KnwaaHj of a toma9& whfob' 
killed 14 petite last Friday 
fekiled to go off deqdte four -' 
attempts to activate it 

^ Taiwan o8we branch 

The first formal Taiwanese 
delegation to visit the Chinese 
mainland in four decades 
arrived in Pekmg foHowix^ 
Taiwan's National Awcanbly 
vote to end 43 years of emer- 
gaicy rule. Pa^ 4 

Princess skips lunch 

Britain’s Princess Anne missed 
lunch and urged others to do 
the same - and donate the 
money to help 27 million Afri- 
cans feeing starvation. 

Bombs hit Thwkoy 

G unm en killed three Turkish 
provincial officii and seven 
bombs went off in Istanbul 
and the port of Adana. 

Town recaptured 

Ethiopia says its troops recap- 
tured the strategic town of 
Ambo, 65 miles west of Addis 
Ababa, after routing rebel 
for^ which took it last week. 

US bases warning 

The Philippines warned the 
DS it would have to withdraw 
its forces if the two sides can- 
not bridge deep difihrences. 

Death sentences 

China sentenced three men 
to death for looting an army 
arsenal in the 'Hbetan capital 
of T.hasa and fciTling a guard. 

Salvador reforms 

El Salvador’s National Assem- 
bly will go into emergency ses- 
sion over the next two days 
to adtmt a package of constitu- 
tion^ reforms aimed at ending 
the bl(^y 11 -year civil war. 

Nobel mMlionahes 

This year's Nobel Prize win- 
ners will become instant dollar 
millionaires. The Nobel Foun- 
dation said it bad raised the 
1991 awards by 50 per emit 
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France calls 
for continued 
EC control on 
car Imports 

France’s industry wimigtet- 
«aiiad on the European Com- 
mfggfrwi to hanfr EC caxmakexs' 
profposals for (XHitizming con- 
trols on Japanese ear sales in 
Europe. 

Today. aU 17 Commissiauezs 
will disenss Jemanese car 
tanports for the first time rince 
October, with the aim of 
Infoimlng ^ govemments 
offhrirpropoaalshytiieiiiid' 
die of next month and restart- 
ing n^otiatknis with the Japa- 
nese. Trade, Page 6 

GATJ8R1B S La f ayette owner 
degant Paris departmmit 
store, aimears likely to be 
forced to bid fw ri^ Nou- 
veUes Galeries after buying 
16.4 per cent of its capital from 
Proventas, Swedish retailing 
group. FSa^ Zl 

INTERNATIONAL Paper, 
woricTs biggest paper company, 
urged Jman to open its paper 
trade to hdp develop Intema- 
tional trade and allay the 

wmiiiifaw g of 

US Congress. Page 6 

G(XLD closed bdow key siq>- 
port at $352 a troy ounce on 
the London bullion mark^ 

Gold price 

$ per fine ounce in London 
365 


— Apra 1991 

3ouco;DM»iiawii 
P p^fpTR aafii fhflt ke y 
at335(>rezBaiDslntact,l^sab- 
ject to further downw^ pres- 
sure due to the continuing 
strength of the dollar. Com- 
modities, Page 32 

IBM, foteniational Bnabiess 
MflrhfnpB, which has reported 
a 50 per cent drop in first quar- 
ter earnings, said that it h^ 
not seen any sign of market 
improvement Page 21 

SIEMENS, German electrical 
and electitHjlcs groqp, is to 
acquire the indmtrial cantands 
subsidiary of Texas Ihstroh 
ments, US cmnputer software 
company. Page 21 

HARKS and S^cmeer, interna- 
tional retailing group, is to 
shed 850 jobs in file next few 
days as the company ^apples 
with the harshest retrfhng con-, 
Attinna ]n a decsde. Page 10 

BSmSH Gas agreed to propos- 
als that will impose toodi new 
omtrols on the laices tt 
(durges ITto households for 
gas. Page, 10; Lex, Page 20 

UK Post Oflice is considering 
opening up its postal netwmk 
to priv^ couriers, such as 

the Australian basM dettvery 
niT. Page 9 

gnw ATHaiiwi, mr HnnflehnM 
insorar, has polled out tf the 
bidding £w the shortptexm 
credit insurance business of 
the Biqxot Credito Guarastse 
Deparbneot Page 9 

CHSISIIANIA, Nwway’s sec- 
ond biggest batik, uDvdled 
a first-quarter net loss of 
NErOTOm 940An). compared 
with a net profit of NKifleOm 
In the same period last year. 
Page 82 

firestone. Japanese-owned 
tyre company, has threatened 
to cl oe e down its Argentine 
subsidiaiy if the Azgentioe 
govemmeat forces a demand 
for an estimated 960m-$100m 
in back taxes. Fa^ 80 

PEPSICO, ^bal seft drinks 
emnpany, turned in a 13 per 
cent rise in first-quarter net 
eamings with strong grow lit 
in its S(dt drinks and restan- 
wmta bnt the figures were at 
the low end of eapectatioDS 
and shares feU $1 to S81H at 
midday. Page 24 


Washington talks fail to produce agreement on debt forgiveness 

G7 diyided over official debts 


By Stephen Fidler, Euromarkets Correspondent, in Washington 

ATTEMPTS to find agreement 
among the Group of Seven 
industrialised countries at 
their Washington over 

the tiwiiHng ' of nffirfai debt toe- 
giveness have foiled. 

As a result, the customary 
reference to fite international 
debt strategy was aheant from 
the G7 comm unique agreed on 
Sunday. 

Debate on the issue followed 
ageement by the Baris d nh_rf 
creditor governments to write 
off at least 50 per cent of 

P filaT»i *e n/Kfftal dehtS. A SUUi- 

lar deal is expected to he 
agreed for Egypt. 

Mr Pierre Borovoy. French 
ffnawna minister, said yester- 
day that he had ’‘cat^mically 
refiised" to agree to a pn^osed 
statement on international 
debt. The statement would 
have a tte mp t ed to “ruig fence" 
the deals for Poland and Egypt 

Forgiveness of govemmmit- 
togovemmteit debt bad mevir 
onsly only been available to 
the poorest countzi^ mainly 
in Africa. Poland azul Egypt 
are both «teffnarf as lower mid- 
dle-income debtors. 

Mr Bdr^ovoy said he agreed 
there should be no generalised 
debt fbrgiveness, but that there 
were other lower middle-in- 
come countries - particularly 
those Afidcan countries aiTnfag 
for more democracy - which US treasmy nemviaiy lOdiolas B 
migb* deserve debt forgiveness 

on a case-by-case basis. French for debt relief for both Poland fim 
frfWftfcalg are thnnght tO have Egypt, bae tWgKngiiiahafl q iiRi 

four countries particulariy in the two by pointing out that thin 
mind: Ivory Coasts Cameroon, they carry the liigh^ levsel est i 
Senegal and Gabon. debt per caidta ctf any H 

Some industrialised country of the developing countries. be I 
governments, in particular The issue of further t^ldal of t 
Japan, are concerned that debt forgivieness is unlikely to tee, 
foigiveness for Poland might go away. Britain and others Into 
create an awkward precedent are pressing for deeper and and 
Japanese oflBcials have said more sustained debt relief for addi 
that countries wfaidi get debt the poorest countries, nudnly Ti 
relief from Japan will find it in Africa. The so-called Trinir like 
hard to get new loans from the dad Terms, suggested last Trin 
J^Minese government autumn by Mr John Mqjor, ttme 

The whidi has pressed Britain’s prime minister and sum 






US treasmy inuciulfliy IQdiolas Brady yesterday on the conmumiqu^ which failed to mention debt strategy 


finrner rbanrpnnr (tf the enfoe- 
quer, woidd relieve up to two- 
thirds of the debts ot the pow- 
est countries. 

This prtqposal is expected to 
be backed by a meeting today 
of the Development Commit- 
tee. the joint group of the 
International Monetary Fund 
and World Bank which 
addresses development issues. 

The UK govenunent would 
like to have agreement on the 
Triniitart Tprms to anTW Minw> tn 
time for the London economic 
arnmnlt in July. 
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UK economic recoyery ‘round the comer’ 


By t»eier Mon nan , Bsonomies-Ooirespondent, in Washington 


MR Norman Lament, UK 
chancellor of the exchequer, 
said yesterday that economic 
reco v oy in Britain was "round 
the comer”. 

Britain was making “excel- 
lent progress" in cutting infla- 
tion, Mr Lamont told journal- 
ists after addressl^ the 
poUcy-maiting hdmdm Commit- 
tee of the international Mcme- 
taxy Fund in Washington. 

*T thhiic we are going to get 
inflation down to a level not so 
far removed fitan the strongest 


countries In Europe witbin a 
very diort period oi time," he 
said, adding that fiud would 
result in a very significant 
strengthening of the UK posL- 
tion. 

Ifr Lamont said he could not 
be precise about the exact tim- 
ing cl the recovmy, aUhonsdi 
he thou^t tt would be around 
the mid U the second quarter. 
In the UK, as elsewhere, lows: 
innatinn and lower interest 
rates would bepowerfol forces 
for recovery. Tne "key leuon 


of the late isaOs” was that firm 
control over Inflation was a 
precondition for sustained 
growth. 

He repeated the govern- 
ment’s positkm that tt would 
cut interest rates as and whmi 
reduced inflation created the 
necessary flexibility for such 
action. 

He dismissed as "imagina- 
tive" a Snnday newspaper 
report that interest rates would 
be cot again next month. "I 
have no ww«Tni*Tw«itit. ©n 


catting rates." he said. Hr 
Lamonrs imh^ assessment 
Britain’s economic prospects 
came aRer a period in wbirii 
economic news has been 
almost universally had. He said 
fiiat to fite coming memths, the 
oEScial statistics - pertioilariy 
those for lagging indicators 
such as employment and 
investment - would continue 
to providB evidence of the past 
weakness of the ecoDoiny. 

But he stressed the impor- 
tance of distinguishing such 


backward-looking mdieators 
from forward-looking signs 
that were now emerging. 
These, be said, had begun to 
show a marked inqaovement 
to consumer and business con- 
fidence. 

Mr Lamont admitted that 
unenmioyment would cxmttoue 
to rise daring this year, 
altbou^ how much would 
depend on the level of wage 
settlements and on the efite- 
tiveness of labour market 
Continued on Page 20 


Dollar 
continues 
strong rise 
against the 
D-Mark 

By Potor Marsh, 

Economics Staff, in London 

THE dollar yesterday hit its 
highest levels in Enrope 
against the D-Mark for 16 
months, amid signs that tiie 
world’s richest nations are 
hap^ to see the cniraicy con- 
tinne Its recent rise. 

Pressure to buy the dollar 
was bolstered by the absence 
of a speelflc reference to the 
strength of the emraicy to the 
communique issued after the 
the wedfiHid meeting in Wash- 
Inghm of the Gronp of Seven 
industrial nations. 

While the US foiled in its 
short-term goal of persuading 
Germany to cut its Interest 
rates, the discussions among 
tiw ministers cen- 

tral bilk go v eiBorg of the US. 
Japan, Germany, France, 
Britain, Italy and Canada are 
expected to lead to lower inter- 
est rates In the months ahead. 

US officials have pressed for 
easier borrowing conditions 
worldwide, as part of an effort 
to spur general economic 
growttL 

Although the dollar fell 
back from the day’s highs, the 
unit kept up the momentum 
which has seen it Jnmp by 22 
per cent against toe D-Mark, 
ginw> h Wring aw all-time trad- 
ing low against the German 
currency In mid-Febroaxy. 

The dollar’s rise has been 
doe to increasing optimism 
about the ontlook for the US 
economy. At the same time, 
the D-Harit has been affected 
by worries about the economic 
cost of German re-unlficatioa. 

The German currency's 
recent weakness has caused 
concern at toe Bundesbank, 
which wants a strong D-Mark 
to constrain domestic infla- 
tionary pressures. 

Last id^t, toe dollar <dosed 
to Lmdon at DH1.7690 against 
the D-Mark, up more 1 
pfennig on Frl&y’s close. Ear- 
Uer, the dollar had been bol- 
stered by heavy baying of the 
US cnrrency to Far Eastern 
markets. At the start of trad- 
ing la Frankfort, it was quoted 
at OHI.7889, its highest 
Frankfnrt opening since 
December 1989 and some 34 
p£»mlg8 above Its low in Feb- 
ruary oi DH1.4430. 

Pointing to the lack of refer- 
-ame to file dollar to the G7 
wwmqimWpi*, Mr Jhn O’Neill, 
^ad of financial markets 
" research at Swiss Bank Corpo- 
ration to London, said: "It 
seems that, outside Germany, 
no ooe Is worried by the low 
n -Marir w 

Blr Paul Chertkow, chief 
Continued on Page 20 


Sayimbi signals end to Angola’s 
cIyU war with ceasefire signing 


By Michael Holmwi, Africa Editor, in London 


AN END Is in sight to the 
15-year civil war in Angola, 
which has cost hondreds of 
thnnefltide of liveS tma dev- 
astated a co un try xidi to 

BCr Jonas Saviznbi. leader oi 
the Unite rebel movmaent, said 
to London yesterday that 
agreements leading to an inter- 
TM«miaHy monitored ceasefire 
and multi-paTty electioiis were 
dne to be ftwtiaiieH to 
today. 

A formal signing ceranony 

will Wilw plarw at Of 

May, pnibably in Lisbon, 
where nffiriaia foom Unita and 
the Angolan government are 
current^ meetoig. 

WestteH fWpLwiatff last ni ght 

w ft nBmifld that an and waS to 
sight to a nnnflint w hinh, from 

the star^ wu ftaeOed by saper- 
powm* rivalzies. 

The rapprochement between 
Washington and Moscow, the 
Namibian settlement, which 
ended Snw*h Aftican military 
support for Unita. and saw the 
withdrawal of a sojxn strong 
pro- government Cuban force 
from Angola, and war-weari- 
ness. have combined to push 


both parties to the negotiating 
table. 

But the diplomats stressed 
that Implementation of toe 
agreements, which tiw 

integration of rival armies dur- 
ing an 18-month transition 
pmod before decttaM, would 
he fraug ht with dttfieulties. 

The apparent breakfiizoug^ 
follows protracted talks co-or- 
dinated by PeutogaL the for- 
mer colonial power, and 
attended by nfBriwia feom th* 

. US, the main supporter of 
Unita, and the Soviec UnioiL 
once a staunch ally of Presi- 
dent Jose Eduardo dos Santos 
of Angola’s lultog MPLA party. 

TTie Unite leader, apeaktog 
to London on the eve of a 
meeting with Mr Douglas 
Hurd, Britain's fmmgn secre- 
tary. said he expected Mr 
Javier Pdrez de Cuellar. UN 
secretary genend, Mr James 
Bakte-, US secretary of state, 
and Mr Alexander Bessmert- 
nykh, Soviet foreign minister, 
would attend the formal sign- 
ing. 

In h<s outline of *h<» egre^ 
meats to jounialists in London, 
Mr Savimhi said the US, the 


MARKETS 


Soviet Union and the UN 

would be hel ping to mnniiw 

the truiriticm process. 

Dnitog the transttlon, winch 
would end with elections In 
S^itember, October or Novem- 
ber next year, the MFLA gov- 
emment "will cern t ta n e to deal 
with nonnal affoixs.” said Hr 
Savimhi 

But a "jtent political and 
wriHtary committee", compiis- 
tog eipial nmnbers of MFLA 
and Unite nfBriaig. wfn "deal 
with the whole process JaaOing 
to the ceaBe fl re, electiteis, ste- 
hlllty, and intmaial security,” 
learirf Mr SavlmbL ^whWne that 
he expected to arrive in 
Luanda to early Jnly. 

Up to now be has been based 
in Jamba' Qie rtod he a daaar- 
ters in southern Angola. 

The commission will also 
ov e rs e e the creation "of one 
national army”, pref^bly no 
larger than 50,000, in which 
Unita and MPLA would be 
equally re p resented. 

The airforce and navy will 
remain in MPLA hands, under 
close indepmalent monitoring. 
Angola struggles for fresh 
start. Page 5 


Bank on A bank that’s 

DECISIVE. 

The eight decision at the right time. Our combination of competent 
peisonnel and an unbureaucratic oiganization has made us one of 
the largest banks in Germany, with a balance sheet total of over 
DM 124,3 billion. If you’re looking for an international business 
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Sweden tires of pa y in g 
for sodai demo c r ac y 

ingvar Carlseon, the 
Swedish premier, 
tomorrow faces what 
oould be his last May 

Day in power. Support 
for his Social Demo- 
cratic Party, which has 
dominated Swedish 
polRfra tor nearly 60 
years, has fallen to an 
aJI-time low 
Page 2 
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EUROPEAN NEWS 


Greece decides 
to swallow the 
EC medicine 


Greece 

Inftat&m (annual % diange) 
25 
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By Kerbi Hope in Athens 

A BOATLOAD of Greek 
tourists on a trip to the Island 
of recent looked sm> 
prised to be chained Em: visit 
ins the ndns of Apollo’s sanc- 
tuary. But the mormure of 
protest were few as they mm* 
ma gpd for 

notes. One woman told her 
sons, with only a hint of inmy: 
“You see, now yon’re real 
Europeans.** 

Thieatened with a summons 

from the European (Soiurt of 
Justice for dlscrifflinatiiig 
against other £C citiaens, 
Greece has droreed its practice 
of wMiring only fOreiguen pay 
at museums and q nciw it sites. 
The change was dlplomatiially 
timed to coincide with &mter, 
when the first wave of foreign 
tourists rolled In. 

The conservative govern- 
ment is trying hard to uproot 
the prevalnng image of Greece 
as an unco-operative Commu- 
nity partner, dependent on EC 
hand-outs because it is unwill- 
ing or unable to put its econ- 
omy in order. 

“It’s true Greece was remiss 
about eversrthing from apply- 
ing for funds to answering 
letters. We didn’t participate 


fhlly. Bat timfs changed. Now 
we want to a real contri* 
bution,'' says Mr Geo^ Fapa» 
iamkos, undersecretary for EC 
afbizs. 

However, Greece is now 
being critiased for its relno 
tance to lift a veto on Eeu600m 
(£414m) in economic aid Ibr 
Turkey, even al^r being 
grants a special balance m 
payments loan earlier this 
year. The veto was impnaad in 
the early 1960s in protest at the 
Turkish military presence in 
northern Cyprus. 

Foreigii Ministry nfRrbiT-< in 
Athens are reluctant to com- 
ment on suggestiODS that the 
government may soon agree to 
the Turkish 

But the real test d Greece’s 
future relationship with the 
Community will be the prog- 
ress made on restructuring its 
economy under the tmms of its 
Ecu2.2bn loan. 

Greece has undertaken to 
reduce iwfiattcm from 22.8 per 
cent at the end of last year to 
9.5 per cent by 1993 and to cut 
government borrowing from 
13J. to 1.5 per cent of gross 
national product The current 
account deOcit must be cut 
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Sweden tires of paying 
for social democracy 
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By Robert Tayloi’ in Stockholm 
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from 6 to 3 per cent of GNP. 

The three-year stabilisation 
programme ia intended to ^ 
pare the drachma for mitry to 
file ejchangR rate mechanism 
by the end of 1993, In time fin: 
(freece to join the second 
phase of economic and mone- 
tary onion. 

Other wwdiH n n* for the loan 
included an overhaul of the 
pension system, sweeping tax- 
refoims and a 10 par cent cot 
in the civil service payrolL 
About one-third of spending 
goes to cover the public sector 
wage and pensions bOL 

With another 40 per cent ear- 
marked for servidng the pul^ 
debt, now over 100 per cent of 
(HIP, ftiere is little scope for 

The g o v ernm ent intends to 
use the EC loan to help cover 
the Greek contribution to 
infrastructure projects 
jnduded in the Communi^ 
r^lcnal piw gi-giwwtOj cslculat- 
ii% diet inccaased private capi- 
tal Inflow will cover the cur- 
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rent account shortfall 

“We’re on trade wirii moat 
urcdects, and in some cases the 
Commi^onhasgroeoutafits 
way to find extra fiztanciii&*' 
says Ifr AAnWia 
minister of pnblie woite. 

As a result, a long-delayed 
pndact to help develop no^ 
weste r n Greece throng con- 
struction of a $tf0m bridge 
across the western end of ^ 

ftwHwtIi Gulf alwnild gg ahaad 
later this year. 

Still, Community surveil- 
lance of Greece^ e c onom i c pev 
foimance will be airl e i: the 
tiirnM of a arimflar Irtati fri the 

ndd-lSSOa were laqnly ignored. 

On the harts of first-quarter 
peifOrmance, Greek nffiHaia 
win be aUe to r epwt pr ogreas 

on Artwtalwiwg iwffaHrm — BOW 
likely to fan below fids year's 
taig^ of 17.S per cent How- 
ever. there are problems with 
rednetng the deficit as public 
sector corpo rations are still 
ove rsp e n di n g, while the gov- 
ernment’s revenue forecast 
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now looks too amhifions. 

Flans to raise at least 
Dr300bn from privatising 20 
debt-plagued compentes run by 
the state-controlled Isdnshim 
Reeonstructiem Organisation 
wQl be curtailed. Potential buy- 
ers have bemi slow to appear. 

Issues of state land bonds, 
convertible into building plots, 
were expected to brliw in 
atv^hw Drl5(Sm. They wm be 
delaired until later this year 
because local authorities in 
several d»jiigwafa»<! areas are 
raising oMaetionB. 

But when it comes to tax 
evasion, the Finance Ministry 
is on the waipefiL A new tax 
inspectm- has arrived on the 
island of Mykonos, opposite 
Delos, which attracts about 
500,000 tourists every summer 
and stin keeps its reputa- 
tion for riotous ni^itlxEa 
“He seems like a tough char- 
acter," says a bar ownea^ shuf- 
fling the night’s faiWwg K before 
daHHing how moch to ling up 
on the cash register. 


SWEDEN IS one of the few 
countilas that still seems to 
take Day seriously. But 
tomorrow, as the red flags 
thousands take to the 
streets and the faitMul ^ng 
the Internationale, many 
Democrats must wonder 
whether the party that has 
dominated Sweden for nearly 
60 years is not in termini 
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There really are only two ways to get 
top quality without leaving your de^ 

The fiurst is to get yourself promoted to 
Chairman so you can get a desk so 
huge it can comfortably house a 
medium sized print works. The other is 
fortunately much simplen getyoursdf a 
personal printer from HewlettPackard. 

They’ve just unveiled their most 
advanced 4 ppm model: the brand new 
HP LaserJet IQP. It uses HP advanced 
PCL5 printer language for font scaling 
and vector graphics to create high 
impact documents. And with Resolution 
Enhancement technology it produces 
the blackest blacks, the sharpest 


letters and smoothest curves ever seen 
on such a compact laser printer. 

On the other hand, the HP DeskJet SOO 
inkjet printer offers laser quality 
output at a dot matrix price. And yet 





the HP DeskJet 500 is so quiet you can 
hear a pin drop while you produce 
superb documents at your desk. 

In fact, as you can see, the letter, 
spreadsheets and gr^hks it turns out 
are so impre sMv e you could find yourself 
behind die Chairmans desk axiywsy. 

ftiU details ring us on (0344) 309369 
and well put you in the picture. 


HEWLETT 
PACKARD 

THB FOSSTTBELITYMAPB MiAT.lTr. 


For Mr fogvar Garisson. the 
prime minister, in particnlar, 
tonunraw pianisss to be a bit 
ter day. As he tries to rally the 
troci^ less than five months 
before the general election, 
support for his Social Demo- 
crat party has fallen to a 
record low of 98.7 per cent, 
acoorfing to a recrtut peJL 

Anmng voters under the age 
of 30, the party has a mere 17S 
per cent support, only two 
points more man the three- 
month-old maverick right-wing 
New Democrat^ party. Even 
among blaecoUar trade imioak- 
ists, fewer than 40 per cent 
tMn^k the Social Democrats. 
And in the big the party 
foces azudfaUafioD. 

Hie ftftHapiie t£ gnppo rt has 
come feat Only three years 
ago 4S.2 per cent voted for 
>lwm at 

The party’s troubles are not 
based on politick Indedsive- 

neaa nr larir nf ffrm a fHnn The 


^qoefa l Democrats have not 
feBen apart or drifted on to the 
rocks. Indeed, the underesti- 
mated pranter, who took over 
after Mr olof Fahne'5 assassl- 
n arinn in February 1986. has 
shown pwHenee and finesse in 
ftgtflhiighhig cross-party ag^ 
piawttt have Sweden 
in a more liberalising, free 
maritet direction. 

On issue after issue Mr 
Garisson has been able to 
break throng the ooUct 
jfmpgffy After years of talk, 
the tax reform was imple- 
mented. the buxden 

from (m to goods and 

services. An earlier commit- 
ment to start phasing out the 
country’s nnelear reactors 
from 1995 threatened to devas- 
tate industry, but Mr Garisson 
achieved a compromise 
whereby nnelear power will 
not go nntn a credible alterna- 
tive exists. 

Two other lingering issues 
have been resolve d . Temstrial. 
rtenwia^ai television is com- 
ing to Sweden at lart, and the 
much -debated road and rail 
bridge is to be built over the 
waters of the Oresund linking 
Sweden with Denmark. 

Moreover. Afr Carisson’ s gov^ 

cnwmmt j pfyniig, after SUipriS- 
ingiy little argument, to api^ 
for Swedish teomheratrip OEtthe 
European Community this 
sommer. 

Yet of has made 
any difleience to the poll rat- 
ings. Perhaps some voters rear 
atm fiiat if Sweden is becomiim 
more Uboal they mi^ as wdl 
vote for the most Eberal-ori- 
ented parties. Ofiiers are ups^ 
by wmd they see as the aban- 
donment of cherished Social 
Democratic commitments to 
social justfoe and equality. 


The party baa also lost'its 
iqiutatfon for competen t eco- 
nomic management. The 
aocalled Third Ifaj 
strategy of the 1980a. between 
the free market and the Soviet- 
style economy,' hu 

foiled, with raging wage Snila. 
Hm, ^i Hggiah pioductm^' 
ance of payments deScita, 
wOTsening competttivenesa, ris- 
ing unemployment and gteg. 
ninwt Ihdng standards. . 

■me recently pubUahedmani- 
oiis of the Anner finance min. 
jster, Mr HjeltOlot Fddt, point 
to another important reason 
for the decline of the SocU 
Democrats, interest gronps 
such as the powerltal LO Uue- 
collar union movement have 

exercised too great an infio- 
ence over the party, demand- 
iTig more resources for the 
huge welfare state, which Swe- 
den could not affloid 
Mr Catlasoo can dnnr com- 
fort from one thought: no 
coherent political alteraattve 
exists to the Social Democ ra ts, 
who xmnain the largest parfy.- - 
The opposition is qlit seven 
ways. Two of the parties - 
New Democracy and the Qiris- 
tian Democrats - look set' to 
win seats in parliament te the. 
first time this autumn. The 
ofiier three nimBodalist par- 
ties - the Moderates, -file ub- 
erals and file Centre wfahfo 
worked together in govern- 
ment between 1976 and 1962 - 
are no kmger united, tbaoA 
the Moderates and Libert 
have readied a common eco- 
nomic strategy. 

After the elections^ there- 
fore, Sweden may wrtl have a 
non-SodaUst coalition govern- 
ment that is not strong enou^ 
to take the necessary tou^ 
economic decisions. 


Finland has second 
thoughts on £C entry 


By Robert Taylor . 

FINlAND IS reassessing 
whefiier to to Join the 
European Community, aiwis 
signs of a coUapee in the nego- 
tiations between the EC and 
Baropran Free Trade Associa- 
tion on file creation of a Euro- 
pean Eoooomie Area (ESA). 

TbB outgofng foregn minis- 
ter, Mr Perttl Paasio, a Social 
DaoBon a t, said at file wedmnd 
that Finland ong^ to be ready 
to seek EC membership. BSs 
petty, which is now the coun- 
try's main oppositian following 
lart month’s general eitectini, 
has not yet taken a view hut is 
g w ifi B M l to up the 

for a FSzmiafa applicatiao. 

The new coalition govern- 
ment between tiie Centre p a r ty 
and the Conservatives is being 
more cautious. But in Its pro- 
gramme, announced at the 
weekend, it uses a fonn of 
winds wldch Buggeets it is also 
ready to drop the old rests- | 
tance to the idea of FtuuSh ' 
membexship of the EC. 

It said the govemment 
would "strife for a solution 
which in fiie beet poaaible way 
protects our national inter- 
ests." 

Mr Efcso Abo, the new Cen- 
tre party prime minister, said 
yesterday the g»igprnTnimt still 
hoped for a soocesafhl outcome 
to file BC-Efta talks. But, with 
Switxerland threatmiii^ to 


walk out and apply for EC 
membership alongside Sweden 
and Austria, Finland may 
riMTug B its iwhWL Finland's pni- 
dttoit preMdent, Hr Mauno 
Eoivisfco. is known to be con- 
cerned at the projects of a 
break-up of the ESA talks. 
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T his conference wn tefl you 
everything you need to 
lypy a bout reteBng and 
efistribuSng your product in the 
USSR 

There wB be a aelect pend oC 
• SEWOHSOWETOOV OII W C NT 
OmCHLS 

• EXPERBKED WESTERN • 
BU8MES6 EXeCUTWES AND, 

• BrSOMM&OVLI UtHJIlb 
They vdR cSecuss the pradtoal 
iseuiM Involved, Includhg: 

• THEIARFFSTSTEg 
• ‘nggIPOHT/EXPOIlTSYSIbll 


• THE PURCHA8M6 SYSTEM 

• THEDISTNMilKMSYSTBI 

• WAREHOUSMQ 

• TNETBANSPORTSYSTEM 

• THEICTUWGSySlBI 

HOTB. AOCOMHODffnON AND 
VBA SUPPORT ~ WE HAKE IT 
EASY FOR YOU. 

When you have eompfstad and 
refomed the registration fonn el 
you have to do is msKe travel 
plans for your tourney. Hotel 
aoco mm odaBon and visa 
requirements wM be arranged 
byus. 


□ l^iiHreretorecadBareamreeadreweWBreieii ^ tMCBA»^ 


ram irai fe IMaag tMrebB a N HM iWterealna Moua 
Q Sebnon □ DoeUenm □ NaMewHonnatetf 

IteaewIM 

Ate^ftaa ran May 1891 NSSiSi amMvmi 

fBunoMm 


Jw daartii #Hrailwbrigfl.M09to iMswirtKiBai^ 
lh»MHW wfelnttiteiWraertatf<iraddNiisBlteS^ 

JJTO □t«taaad«eehre _S«n*MiifcBudnrebamtereiB 

□ HandagaE harD^atanBaatnilacad 
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Miners likely to yield to Yeltsin i*rague 

By John Lloyd in Moscow cuts taxes 


By John Lloyd in Moscow 

MR BORIS YELTSIN, the 
Russian leader, is expected to 
persuade coalminers in the 
Kuzbas today to end their 
strike wi^ is already show- 

As^^^began^s*^sLt to the 
most militant coalfield last 
night, his supporters took to 
the streets to collect the 100,000 
signatures necessary for his 
presidency - and his radical 
allies tiled to put their qualms 
aside and rally behind h™ 

A demonstratiim in support 
of Mr Yeltsin in central 
j Moscow last night attracted 
about 30,000 pecqple, a small 
number compued with other 
such rallies in recent months. 

This reflected both the bad 
weather, and, more impor- 
tantly, the deflation of the radir 
eal movement after Mr Yelt- 
sin’s signing of a statement 
with President MiTtImiu Gorba- 
dwv and eight other republi- 
can leaders which committed 
him to end strikes and suig)ort 
the government's anti-crisis 

plan. 

The congress of the Social 
Democratic Party, which 
begins today in Leningrad, is 
expected to follow the Demo- 
cratic Russia movement’s ini- 
tiative at the weekend in 
midorsing Mr YMtsin's candi- 



Soviet premier Valentin Pavlov (Hght) with hia Be 
Bfartesis Oef^ in Bmseds yesterday to discnss lUl 


: c onntefpart , rifled 

aid and ■terfrninal 


I However, deputies to the 
Russian parliament said yes- 
terday th^ were seeking ways 
to restrain him from acting 
isgnilsively in the fiitore. 

Two other nawiaa are now 
being mooted amnwg 


as possible contenders fin: the 
Russian presideincy on Jime 12. 
These are Mr Vadim Bakatin, 
the former interior minister 
and now a member of Mr Gorb- 
achev’s presidential council, 
who achieved a reputation as a 
liberal; and Mr Anatoly 
nhafc Leningrad's popular 
highiffofile mayor. 

Neither, however, has been 
approached ft«™aiiy and it is 
thonght unlikely at the 


moment that either could be 
persuaded to att8n^lt to stssp 
Mr Yettsm’s bandwagon. 

Slogans mid flags are already 
being put in place on Moscow’s 
main streets m preparation for 
the May Day celebrations 
tomorrow. 

The banners carry a lea^, 
sprii^time motif with bri^ 
anodyne slogans like Teace - 
Labour - May”. The flags are 
Ay blue, an evident eflbrt to 


break with the invaiiahle red 
flags of gnmmiiTiiam. 

The Democratic Russia 
g FOup , which had hwan plan- 
ning a demonstration in or 
near Red Square, said last 
night it would caR it oS. 

H oweve r, Mr Lev Shnmayev, 
a member of Demoontic Rns- 
sia’s Co-ordinaHug Council, 
said a massive rally wonU be 
held on May 18 for, and with, 
Mr Yeltsin. 


Romania’s premier deals stronger hand 


By Ariane Genlllard in Bucharest 


ROMANIA’S prime minister, 
Mr Petre Roman, yesterday 
replaced nearly half his cabinet 
in an attempt to bring new 
blood into the government to 
maintain the pace of reforms. 

‘The course of events, both 
V legislative, economic and 
social, had worn down some 
memters,” Mr Roman told par- 
liament. adding that greater 
adaptability to "fast change” 
was now needed. 

Several of the ministers who 
were replaced had complained 
privat^ about the difficulty of 
cotttroIUDg large, bureaucratic 
minis tries. The reshuffle is a 
thus a dear sign that the gov- 
ernment is deter mine d tO place 
strong personalities in those 
ministries which bear the bur- 


den of the reforms. 

The key changes include the 
transfer of Mr Victor Stancu- 
lescu. defence minister, to the 
industry ministry, which is 
responsUile for negotiating the 
bulk of the partially liberalised 
prices. 

Mr Stanculescu was econom- 
ics minister in the firrt two 
months after the December 
revolution. He was then 
appointed defence minister, 
specifically to quash the emer- 
gence of rival foctions, and is 
widely believed to be one of 
toughest people In the govem- 
menL minister. 

The Finance Ministry, led 
until yesterday by Mr Teodor 
Stologan, wiH be merged with 
the Economics Munsby. It will 


ctmtinue to be headed by Mr 
Eugen Dijmarescu, a close 
associate of Hr Bonian, and a 
key player in dpgigning the 
whole rMbrm package. 

Mr Roman also s t resse d the 
need Iw oppoAion forces to 
‘'share the for 

the transition period”. He 
appointed three ministers hum 
outside the ruling National Sal- 
vation Front, none of whom, 
however. Is thou^ to be rep- 
resentative of the op positi on. 

The Labour Ministry win be 
h«>adpd ^ Mr MThTiM Haime- 
linc. a member of the pre-1946 
National liberal party. 

The Public Wmks Ministry 
will be led by Mr Dinu Patrir 
ciu, labour minister in the 
interim government and a 


member of the secessionist 
youth wing of the National 
liberal party. B4r Valeria Pes- 
cara, of the Agrarian Party, 
will take charge of land privati- 
sation within the Agricnltore 
Mhnstiy. 

Mr Roman had approached 
other memb^ of the oppori- 
tlon parties as well as leaders 
of ttm trade imirnia, but bad 
failed to persuade them to join 
his government The three non 
National Salvation Front 
appointees are not judged to be 
representative of the opposi- 
tion. Mr Harmeliuc never 
became a member of the re- 
born National Liberal party 
and the Agrarian Party has 
only a few deputies sitlhig in 
parHamfgtt 


to boost 
output 

By Leslie Colitt In Berlin 

CZECHOSLOVAKIA Is 
lowering company turnover 
faMw a«a relaxing credit con- 
trols in a snpply-slde attemp t 
to aUmwIate fla g yiit g indus- 
trial production. 

Output fell nearly 12 per 
cent in the first quarter of the 
year compared with the same 
period of 1990. The largest 
Hweiiiia was In the building 
Industry whme output fdl 35 
per cent 

Frtmi May 1 tbe Ugbest rate 
of turnover tax wffl dnv from 
32 to 29 per emit The 
hand fan* flnun 22 to 20 per 
cent and the lowest from 12 to 
11 percent 

The government will also 
loosen bonk lending restric- 
tifwia to iiwip gHtimiatgi invest- 
ment, eecording to Ur Iveu 
Svltek, an advisor to Hr 

Vaclav WlanWj thu fftMmww mlii - 

Ister, who advocates radical 
«e«naw**g reforms. 

An IMF team in Prague has 
♦wM tiio Finance Ministry that 
it r^ a r ds »«nnnmia indicatiNS 
othw than oa^Qt favoniaUy. 

The balance of payments 
deficit of IfSOm in the first 
three months was considerably 
better than anticipated. The 
deficit fell to cnily $29m in 
Hardt A curre n t account defi- 
cit of 92.5bn had been expected 
for the entire yeer. The gov- 
ernment has responded to the 
lower deficit 1^ reducing a 
s a ndi a ige on imports from 20 
per cent to 18 per cent, also 
starting tomorrow. Futher 
redoctioDS will follow and the 
surcharge, strongly criticised 
abroad, will be' eliminated 
dunrUy. 

ftifiatinn, which soared to 37 
per ce^ in the fliirt quarter 
becanse of a shaip ent in sub- 
sidies and resulting holier 
prices In Jannazy, eased to 4.7 
per cent in Uar^ when food 
laices dripped 2 pea: cent as a 
result of greater competithm. 
The iirfiatimi rate is expected 
to be even lower this month 
but will rise again in May 
when subsidies are removed 
on domestic electricity and 
hiwtitip , Mr SviMc «alJ- 

Snbaldies on rents, which 
typically cover halt the 
amount paid, are to be 
resnoved sammeF. 


EUROPE IN 






Soviet 
soldier shot 
near Berlin 

A Soviet soidier was foond 
shot dead yesterday near a 
miiitaty exmrise zmie in 
eastern Germany, local pcdice 
said, Rentm reports from 
Potsdam. 

A apriEennan for 
Brandenburg state police said 
the body of toe IS-yeaixdd 
sentry was disc ove red outside 
toe village of Schwetnlchea 
about 100 km northwest 
Beriin. 

The tarident occurred 10 
days after a Soviet s entry shot 
nii^ wounded a German army 
officer taUng ^lotCMm^is 
rf a Soviet munitions depot 
near Magdeburg. 

The German government 
p r o tested, saying the officer 
had not been in a restricted 
anie. Moscow expressed regret 
bat said the sentay was correct 
toopenfira. 

During a visit to Soviet 
forces headquarters on Friday, 
Mr Gerhard Stoltenberg, 
Germany’s defence minister, 
was pressed to provide more 
protection for 360,000 troops 
MiM fl fhwiF familift* frn mj 

growing rightist xenophobia 
in the once Communist east 

Polish share 
sale date given 

Poland’s privatisation 
minister, Mr Jannsz 
Lewandowski, has announced 
that the country’s next public 
share offer would open around 
May 20 with the sale of the 
Swarzedz furniture factory, 
writes Christopher Bobin^ 
in Warsaw. 

Five per cent of the shares 
in Swarzedz, near the western 
city of Poznan, are to be 
awarded to th^ fonoer 
owners of workshops taken 
over afta the Second Worid 
War to set op tiie factory. 

The ministry is also expected 
to sign an agreement at the 


same time selling a 51 per cent 
share of the Polkolor tele virion 
works to the French Thomson 
defence and etectronics group- 
The purchase will cost the 
Frenra company $8Sm, with 
PoUtolor valued at $68.^ 


P^ublishing 
chief dies 

rriniiaA GalUmard, tiiefonner 
head of France’s most 

|ww a H gliinf p nMfaltitig 

died yestmday aged 77, Reuter 
reports from Paris. 

GaDhnard wtAhittg hogj^^ 
said tn a statement that he 
had suffered a ’’sudden 



niflnde Gallimard 

fl bless** that forced him to 
retire two years ago. 
Inl937,HrClaiide 

nainina i'd joined hi* father 
Gaston, who founded the 
Parisian publishers. He took 
ow ooofrol of file firm in 
1975 after a SB-year 

ajpr antWiBhlp- 

With his Catiier, he was 
responsihle for publishing 
wf^s by some M France’s 
best-known writers, inchuUng 
Andre Gide and Paul Qandri, 

hmHier nf natwHIa fUniiJAl. 


German Greens 
to pull together 

Germany’s radical Greens, 
ousted from pariiament in 
all-German elections last 
December, said they hoped 
to keep the party togethM 
deiqdte a major split. Beater 
reports from Bonn. 

The unruly coalition of 

and feminists entered the West 
German parliament in 1983 
on a snrgB of anti-noclear 
luotesL 

Oigioattion to German 
unification last October and 
the fact that major parties 
adopted concern for the 
environment, their strongest 
card, cost the Greens deariy 


in December’s Sections, whoi 
toey won just 4.8 per cent of 
the vote in western Germany. 

Mr Ludger Volmer, 
spokeapenon. told a news 
ooufezenee In Bonn: *We hope 
to consriidate the party in 
order...to have a realistic 
rhanftP of malrinp a CQlueback 
to parliamentinliour years.” 

He said Greens would seek 
to work closMy with Alliance 
90, a coalition of civil ri^ts 
groups and Greens who won 
six per cent of the votes in 
eastern Gennany, giving them 
rirtit deputies In the 6B24eat 
Rnww parliament. 

Havel against 
treaty clause 

Czeriioslovakia’s President 
Vaclav Havel said a danse 
tat a frlendsliip treo^ wMi 
ibe Soviet Cntam that wonld 
p reve n t Izis cornttry frtim 
Joining a West&n security 
allianee was nnaee^talile. 
Renter reports from Pn^ne. 

Havel said a Soviet danse 
in the trraty wcmld exclude 
tlie posslUltty ritiicx party 
becoming a member of a 
seenrtty aTHan rp that mi^ 
be directed against file other 
party. 

Tite treaty - due to indude 
m nri*y, ***momi” 
coltotal cooperation far the 
next 10 to 15 years - win 
shape future relations between 
the two countries. 


Stasi shipped 
out files 

Fonner East Gennany’s Stasi 
security police moved more 
than 100,000 sensitive files to 
other East European states 
during the 196990 

anri . «nmmm>iB» upheaval, a 

sesiior investigator said, Benter 
r^orts from Berlin. 

Mr Joachim Gauck, head 
of tbe special Bonn 
government agency in charge 
of the files since German 
unification, a« 1 H Sfaiw a ganta 
shipped out the dossiers before 
the state security apparatus 

was dissidved by 
prodemocracy reformers. 

Gauck and Alfred Elnwag, 
the federal watchdog for data 
protection, said they feared 
the misabag files coiild be 
abused and the German 

grwra rrwwtnt nlwm ld ffaak their 
retora to avend violations of 
tlte strict privacy law. 

the Sta^ mr^ying 85,000 
fall.time gtaff nnd bnndreds 
of thousands of part-time 
informers. Infiltrated every 
a^)ect of life under East 
Gennany’s Stalinist T^inie. 
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INTERNATIOilAL NEWS 


Envoy resigns over 
‘W.A. Inc’ 


By Kevin Brown in Sydney 

AN INQUIRT into allied eonniptioiii in 
Western Australia claimed its first 
political victim yesterday when Ur 
Brian Burim, a inwHiwg figure in the 
govemiiv Australian Labor Party, 
resigned as ambassadca- to Irdand and 
the Vatican. 

bbr Burke, a fimner Labw premier of 
Weston AustiaUa, Is a central figure In 
the inquiry into the soKalled "WJL 
Inc” affair concerning relations 
between the state government and local 
entrepreneurs snch as B$r Laurie Con- 
nell and Ur Alan Bcmd. He is expect 
to b^in giving evidence today to the 
inquiry, which Is being carried out by a 
royal commission ivpmnted by Western 
Australia’s minority Labor government. 

■Senator Gareth Evans, minis- 
ter, said Ur Butte’s to resigu 

“was entirely hie own. and not the sub- 
ject of any request or direction by the 
govemment”. However, the resignation 
followed Senator Evans’ admission diat 
Mr Burke’s position was under review 
because of concern over public interest 
in Ireland and Italy in &e royal com- 
mission proceedings. 

Mr Burke’s resignation retaesents a 
signffiamt poUtleal victory for the con- 
servative opposition ps^es, which 


have eanwy ai gnad hiS digmiaaal since 

the royal commission was ^ipolnted in 
November. Dr John^ Bewsoiu leader of 

T.ihprals^ the main fyp ni ri tinin party, 

said Mr Bnitee resignation was a tec- 
that he could not continae as 
amtigggaHrw while he lumains “the sub- 
ject of prions all^aUcms". 

The royal ^wnmiflainn ja investiga- 
ting bosiness deals over a decade 
between Labor governments led by Mr 
Biuke and Mr Peter Dowdin^ and IJb- 
eral administrations led by Charles 
Court and Ur Hay O’Conner. 

The most serious allegations, involv- 
ing relationships between politicians 
atin laatWng busuiessDien, zwate to Ur 
Burke's premiership between 1S63 and 
1988. Witnesses have given evidence 
that business leadws were pressed to 
conttibnte to the campaign expenses of 
the Labor Party, and that secret bank 
accounts and cash reserves were main- 
tained by party leaders. 

Mr Burke has repeatedly denied any 
impropriety. “Not only have 1 been 
responsible fte no Olegahty or Impropil- 
ety, I am wmfident the royal conunie- 
aon win in the final analysis find that 
none of my actions even approach 
impropriety,'’ he said. 



Brian Burke tells the press in Perth of his resignation yesterday 


Australian docks employers reject Hawke wages deal 


PROSPECTS of early 
agreement on Anstralian 
docks reform receded yester- 
day ■rmpl*^ »rr« 
to accept a wages deal drawn 
up b etwe e n the trade unions 
and Mr Bob Hawke, the Labor 
prime minister, Kevin Brown 
writes. 

The deal was rejected by 
Conanst, the largest stevedor- 
ing conpany, a «Mt>awn»ry of 


P&O, and strongly criticised 
by die Associatian of Water- 
front Employers of Labour. 

The dm followed Interven- 
tion by Mr Hai^ to deftise a 
moratorinm on reform 
announced by the Australian 
C ounci l of Trade Unions 
(ACTD) In protest against a 2.5 
per cent wages aw ar d by the 
Indnstrial Relations Conunis- 
sion. The award conflicted 


with an earUer wag es ag ree- 
ment liel ir ccn the ACTU and 
the government, known as the 
AoM^ under whldi woo e rs 
in most indnstrles were to 
r ec ei ve A|12 (£5.40) per week 
from May 16, together with 

further productivity-backed 
payments to be negotiated at 
company leveL The commis- 
sion’s refiual to approve tita 
award places the Accord in 


jeopardy, and could lead to 
changas to *wSM4ifa4«i rctotious 
law If the governmoit decides 
to bypass flu c o urt 

The do^ em^oyers' associ- 
ation said It wai concerned 
abont 4i»tpn«»»tinw of 

accepting the deal given tiiat 
xt was negotiaM outside Ans- 
tralla’a centcafiaed wagfrfiztog 
system. 

The associatian is expected 


to decide today to se^ fnrtiier 
with giiw <M nm— I* OQ 

how the deal would affect 
employers' lto(sl- protection 
from strikes called with o nt flie 
ap pr o val of th e cou rts. 

A apedal ACTD eoexftocttea 
win decide tomorrow whether 
to back a of todns- 

trial action for full payment of 
the Accord across all 


China banks lose HK share 


By John Elliotl In Hong Kong 

THE MARKET share of Hong Kong 
domestic hanMng loans provided by tiie 
Bank of (Thtoa and its 12 sister banks 
dedined last year for the second year in 
succession after China’s Tiananmen 
Square crisis when there was a sudden 
withdrawal of deposits. 

This is hdieved to reflect a realisa- 
tion by the Bank of China group that it 
is politically vulnerable to local pr ot e sts 
in Hong Kong and should therefore 
adopt a conservative lending approach. 

Its share of loans for use in Bong 
fi^mg fon from 14 per cent to 1989 to 13 
per cent, compared with 16 per cent in 
1988, although the total amount of loans 


rose from HKS88bn (£A62bn) in 1989 to 
HK$102bn last year. 

Total deposits with t he banks also 
rose sharply from HKyioahn in 1969 to 
HK$25^ last year, according to the 
annual report Of Hung Eong*6 bankii^ 
conunissioner published yesterday. This 
indkates that the strength of fteltng 
that caused people to withdraw their 
money to June 1989 has evaporated. 

TTie niimhar of hawka roistered to 
Hong Kong rose to 168 last year, up 
from 165 in 1989. Restricted hanking 
licences. Introduced In February last 
year, were issued to 13 overseas banka. 
Observer, Page 20 


Taiwan team visits Peking 


By Yvonne Preston in Peking 

THE FIRST formal Taiwanese 
HalagaHnn tO viSit the maiw- 

land to four decades has arrived in 
Peking following Taiwan's National 
Assembly vote on April 22 to end 43 
years of emergency rule ghmg a t w 
wartime prov&ona miacted in 1948 to 
deal with the “suppreesloD of the cora- 
monlst rebdUon”. 

14-oiaiiber Taiwanese ddegation, 
represe n ting the recently fanned Taipei 
Straits Rxeihaage Foundation, sest er fay 

wKtt rtfWriaifl from tile of Taiwan 

AfiEsiia rrruitT cihma’s State 
Chtoa has responded to the vote by 
Taiwanese MPs by pniting propagaztoa 


broadcasts fay People’s T.ftwmrtrtn 
Army to Taiwanese troops stationed on 
the islands lying betwoiai Taiwan and 
China's Fujian province. 

The way is now open for talks 
between Taiwan and Oiina on direct 
trade and eventually even on reuntfiea- 
tion. Trade between the two has been 
expending rapidly but until now it is 
affidaHy supposed to have beoi routed 

through Hmig TTmig 
Tang Shubei, deputy director erf 
Cfadna'B Taiwan Affairs Office, told tiie 
VialtarS OWfna flHlwre tf to nnft . 

China principle that Taiwan was an 
inaitewahie Of Oitoa’s territory. 


Dirty tricks cast shadow 
over the Indian election 


A s the most populous 
dwnniwftc y in fbs WOlld 
prepares to hold 
Sections for the 19th 
rime since independence in 
1947, the question of vAether 
they win be free and fair is 
being raised with considerable 
unease because of the atmo- 
sphere of viblmice. 

India’s Election CXnomSsskm, 
an.antmomous conriitwtlcnal 
body that has the responslhilf 
ity for conducting the mam- 
xnoth poll - the country has 
an ^ertorato of 510m - argues 
that democracy has been an 
ovmwbrim^ success. 

“The Tnrtian VOtCT WatdtoS 
rfUmriy nwHi the last day and 
then acts dedslv^. After aB, 
he has frequently dianged gov- 
ernments through the ballot 
box,” says a senior Election 
Gominisami UPciaL 
Yet he concedes timt tiie last 
two decades have witnessed, 
alanntog fi^nen^, the 
ri ggtn g of elections -in some 
iwnaHtiwmrkf and practice 
is spreading. 

The phenomenon of iriiat is 
known as “booth capturing” 
b^an 20 years ago in Bihar 
and has spread to other states 
film Uttar Pradesh and Hary- 
ana to the north and, more 
teeentiy, to Andhra Pradesh in 
the south. In the 1989 parfia- 
mentsory elections, the commis- 
sion officially recorded 1,599 
cases of 'foootii c^ituring^ and 
took remedial meaanres, 
<w*h«riwg «mtorfng a neW poD. 

But officials concede that 
thero could be hundreds, even 
tiionsands, of cases that will go 
undetected. In all foirness, 
though, there have been no 
complaints of rigging from 
many states Qnduding, curi- 
oudy. the insargency-afiteted 
state cf Punjab where “booth 
capturing” is unknown). 

“Booth capturing” actually 
maawa masstvB stuffing of bal- 
lot bones and is ofRcMlly cate- 
gorised as being either “alent* 
(when false ballot papers are 
Utetally griiffad In the boxes 


The phenomenon 
of ‘booth capturing’ 
is on the increase, 
writes K,K . Shanna 

with the connivance of the- 
supervisory stafO or 
The latter involves actum 
totimidtoioa of voters and poll- 
ing staff, often at gunpoin t 
qbeie are many other dirty 
tricks, particnlariy dmlDg cam* 
naigns. Candidates frequently 
gin thugs for the purpose of 
flfipqi pHng meetings of rivals, 
or to battle against thugs 
owing aUegianoe to others. 

In some states like Bihar, 
there are highly skilled and 
highly priced gangs who m 

in “booth capturing^ 
^ illegal practices. In ^ 
sonthem sti^ eff Karnataka, 
snch gangs distribute lorry- 
k wida of arrack liquor on poll- 
ing day. 

D espite an elaborate 
code of conduct framed 
by the commission, 
snch “corrupt practices” are 
growing. Thus, wg a ni sing an 
fa no easy task. 'Hie 
coznmis&lon has no field staff 
of its own stmI depends entirely 
on *ho central state gov- 

ernments to provide 3.5m 
workers to man the 600,000 
pcMog booths. 

The does not 

thinV that tho cwmtng 

win be unduly violent, but the 
Home IQnistty tbinks other- 
wise because of the bri^teaed 
communal tension. It has 
drawn up a list of about 80 
“hypersensitive” eonstitnen- 
des whidi are prone to oom- 
Twunai violence, part of nearly 
300 constituencies categorised 
as “sensitive”. 

Pcdllng is to be held on three 
days ov» a we^ (May 
20, 23 and 26) becaose securi^ 
personn^ have to be re-de- 
ployM for the elections. In 


addition to nearly usm state 
pp](irp and home gusnfa, tile 
central government will pro- 
vide 640 com p a nies of trm, 
numbering about 1,000 en c i L . 

These are for less than are 
needed, but large an wh e r s of 
paramilitary forces are already 
committed to fighting insm> 
gendes in Kashmir and Pui^ 
and cannot be spared for ca- 
tion duties. Hence the fears of 
increased violence - the demh 
tolL of 179 in the last etoctions 
In 19B9 could be exceeded. 

There are many more .prob- 
lems, most of th^ perenniaL 
In tsuch a diverse country, tiie 
weatimr is alwairs a foctor. In 
some Himalayan constituen- 
cies, will be held esdy 

when snow melts latmr in tiis 
susuner. Demarcating constib 
uencles is a massive pre-dec- 
tion exercise made more diSt 
cult because 25 per cent ate 
rcjCTvrd for lower castes.- 

Much Of the electorate is 
illiterate and cannot read the 
wmaa at Candidates on baOcit 
papers. The pro- 

Vidtt thft Tiiwa waHnrtial pan. 

ties and 38 state parties with 
permanent symbols (for 
the Congress aymbol 
fa an opw hand). 

This does not always sim- 
plify matters as many constHu- 
encies have scores of candi- 
dates. In 1989, Belgaum, in 
waimafaiica, had a record 301 
/wmWiiflteg and the ballot pap» 
was more than a metre in 
tengrii. The cost at the rational 
election in 1989 was Rsl.lbn 
(£30m) and is expected to be at 
least 26 per cent more this 
time. This does not indode ^ 
money spent on campaigning 
or fundfam dirty tricks. 

The limit for election 

expenses is Rsl50,000 for each 
candidate, but this is invari- 
ably exceeded many times over 
by pggties arui candidates. 

The conmiission describes 
the elaborate exmi^ includ- 
ing the vidence and the cor- 
rupt practices, as “a part of the 
pangs of democracy”. 


Thailand expects growth rate fall 


TEUULAND forecasts 
gtowtii to gross domestic pTOdr 
net over the next five yean of 
8.2 per coot, down from lOA 
per cent during the past five 
years, a gwna nment pTannfag 
agency sai^ Renter reports 
from Bangkok. 


Exp or ts , whidi have been 
the main driving force of 
growth, are set to expand. by 
14.7 par coat a year in 199296, 
cmnpaied to the current rate of 
216 per cant, the National Eco- 
nomic and Social Devekinneat 
Board sato at tite wedtetuL : 


Board planners are con- 
cerned that toflflrifm wDl rise 
to 5A per cent to 199296 from 
the current 47 per cent a year, 
and^the currant account defici t , 
will grow to 5A per ont of the. 
grpas dmnestic product in the 
aamift period tom 45 per cent 


Maybe you should start spending 

a few minutes. 


Ic is not a fad, or a vision of the future. 

Qient-server computing.is real. 

Its the fastest growing form of business comput- 
ii^ since the PC.* And its rewards are tempting: Tre^ 
mendous power for the pound. Longer hardware 
lifecycles. Lower training costs. Less maintenance. 
Faster cime-co-market. Better workgroup productivity. 

So what exactly is client-server computing? 

Ideally, ic combines a PC's ease-of-use with the 
computing power of far larger systems. It lets people 
locate information on computers throughout the com- 
pany — without having to know where to look, or 
how CO get there. And ic inspires workgroups to col- 
laborate in entirely new ways. 

These ideals are not just Sun’s. They’re shared by 
every vendor of client-server computing. 

What makes Sun different is how we accomplish 
them: 

1) We put the focus of computing power wherever 
ic caii do you the most good — on the desktop, on 
the server, or split between the two. 

2) We build everything into our desktop work- 
stations chat’s needed for true client-server computing 
(RISC processing, multitasking, Ethernet, e-mail, 
audio, a graphical user inceriace, and plenty of mem- 
ory and storage). 

3) We give you a simple, consistent way to work 


within applications, access files, print, send mail, 
and manage network resources. 

4) We offload processing horn host computers to 
servers and workstations — your system can grow 
without limits, and in less costly increments. 

5) ^ integrate all of your company’s computers, so 



you can draw upon die data, applications, and process- 
ing power of every computing resource on the network. 
That’s what we do. 

Now here’s how we did it, 

luxury of nothing. 

Nine years ago, when Sun began to explore dient- 
server computing, we had a huge advantage over ocher 
computer companies. 

We had no proprietary cechnol()gy to protect. 

Our engineers were free to design a total client- 




server environment. An environment chat would, over 
time, embrace promising new concepts in computing, 
such as RISC processing, object management, and 
digital imaging. 

All those years we wpie free to pick and choose 
only those technologies chat made the most sense in a 
client-server environment. And when we did choose, 
we chose only one: 

One operating system. One hardware platform. 
One neeworkix^ system. One graphical interface. 

That way. Sun was able to devote itself to perfect- 
ing a single, integrated client-server approach. 

Which leads us to another advantage Sun had in 
its fevoun 

By starting out with a completely open mind, we 
ended up with completely open technology. 

Open to anything. 

From the beginning, we were determined that a Sun 
system should include the hardware, networks, and 
databases you already use. 

Today, every Sun workstation and server is pow- 
ered by the SPARC™ microprocessor, running the 
UNIX™ operating system, accessible by the OPEN 
LOOK™ gr^hical user intetfece, and linked aether 
in the ONC™ networking environment. 

Each of these technologies was designed on open 

Hi — 
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INTERNATIONAL NEWS 


Iraq likely to resume oil exports 


IRAQ’S State Oil Marketing 
Organisation has started noti- 
tiring its traditional customers 
it will soon be ready to resume 
erporting oil and oil products, 
the Middle East Economic Sur- 
vey reported yesterday. Renter 
reports from Nioosia. 

But the authoritative oil 
industry newsletter noted that 
the United Nations Security 
Council had not 3^ approved 
an Iraqi request to export 
$942.5m (£5S7.Gm) worth of oU 
so that it can buy food and 
other emergency sappli^ 

Oil exports are I^'s only 


viable source of hard currency 
income following the severe 
damage duSered by its econ- 
omy in the war. *nie Security 
Council’s sanctions 
is scheduled to meet today to 
decide on the Iraqi request. 
Only humanitarian supplies 
are exempt from the trade 
embargo. 

But much also depends on 
Turkey and Saudi Arabia, 
countries tbrou^ which the 
bulk Iraqi oil exports must 
pass. Turi^ has said it would 
help Iraq export oil through 
pipedines on its territoi^ after 


Japanese moved 
by plight of Kurds 


By Stefan Wagstyl in Tokyo 

INTERNATIONAL charities 
have often found Japan hand 
going. Japanese will make 
great saeriSces for the sake of 
family and close friends but 
are less easily moved by the 
pU^t of strangers. 

There have always been 
exceptions, but Japan lacks a 
sin^e international charity of 
the scale of Oxfam in the UK, 
Medecins sans Frontiers in 
France or Care in the US. 
f While the Japanese govem- 
’ ment is the wond’s largest pro- 
vider of assistance to dev^ic^ 
ing countries, contributions 
private organisations are small 
in comparison with the west. 

Japan is a relative newcomer 
to the club of rich nations; its 
self-consciously insular people 
have little experience of 
involvement in international 
affairs; their religious tradi- 
tions lack the missionary spirit 
of Christianity. When the Japa- 
nese government last year 
asked for volunteers for medi- 
cal missions to the Gulf, only 
about 20 people respond^ 

But there are signs that 
things are changing. The 
graphic television cover^ of 
the destruction of Kuwait, the 
bombing of Iraq, and the suf- 
ferings of the Kurdish refugees 
has made Japanese more 
aware of the world around 
them. The appointment of Mrs 
Sadako Ogata, a tou^-mioded 
university prcCeasor. as United 
Nations High Commissioner 
for Refugees, has made people 
realise that they have a role to 
play beyond their shores. 

Government has led the way, 
with Sl28m being given from 


the public pu^ for refugees 
and other victims of the war. 
Of tills, $l00m is going for the 
Kurds, fully one quartm* al the 
|400m worldwide appeal 
launched by the United 
Nations Disaster Relief Organ- 
isation. Japanese business has 
fcdlowed with a YLtim appeal 
fund, to whidi Sony, the elec- 
tronics group has contributed 
around Y400m. 

People also seemed to have 
been moved by the refugee cri- 
sis as never before. Miss Chi- 
iraicn Saito, au of 

UNHCR in Tokyo, says it has 
collected Y400m in the past few 
weeks, less than the YSOOm 
rinnattri for faininp rdisf in the 
1980s but money is still pom^ 
ing in. difibrence this 
time is that people want to 
know about the refi^^. At 
the time oi Bthioida they just 
felt a vague sympathy. Now 
they want to Imow where the 
victims are and how they are 
suffering,” said Miss Sai^ 

The Japan Red Cross says it 
collected 7.000 gifts worth 
YSOOm in the first week after 
the war broke out in January. 

However, an (dfidal of the 
Non-Government Organisation 
for International Co-operation, 
an umbrella group for 13 vol- 
unteer pxnips. says it is too 
early to say whether Japanese 
attitudes have changed or not 
“Buddhists are passive, accept- 
ing things as they are and not 
trying to i-hang e them. So Jap- 
anese tend to feel sympathy 
but not to act. We need to 
establish organisations to 
make sore people can eatress 
thdr sympathies.” 


approval by the UN. Saudi 
Arabia’s position remains 
unclear. 

Iraq’s northern oil fieida stfll 
have a production capacity of 

800.000 barrelB per day (bpd) 
with output around 

200.000 bpd, which is processed 
at the local Daura and Bafii 
refineries, the C^rus-based 
newsletter said. Iraq’s 
soutiiem fields remain out at 
action due to war Hawaga, it 
added. 

• The newsletter also 
r^mrted that Ii^ has con- 
cluded two oil dealg with US 


buyers as part of a strategy to 
revive dirert to the Amer- 
ican market. Neither contract 
deUvers Iranian oil to the US 
so they avoid Washington 
restrictions requirix^ special 
payments. 

National Iranian Oil 
Company (NIOC) has made a 

110,000 bpd term contract with 
Coastal Cotp for delivery to the 
US firm’s Aruba refinery in the 
Caribbean, and a term contract 
of nearly 20j000bpd bas been 
conduded witii Mobil Gorp to 
deliver to the Far Bast, it said. 







Angola struggles for a fresh start 

Julian Ozanne looks at how old problems could spoil the new peace 

S CRAWLED on the rusty “Bitost people in Angola want Oppoation figures say both due economic reforms pro- 
corrugated iron walls on a fresh start with a third politi- sides are already hiding caches posed by a new team of techno- 
one of Luanda’s many cal force which is neith^ the of arms in preparation for a eratic ministers, including 


S CRAWLED on the rusty 
corrugated iron walls on 
one of Luanda’s many 
squalid shanty homes is a tio- 
gan which for most people 
sums up tbe political dilemma 
taang Angdans: “BfPLA Robs, 
Unita Eills.” 

Yesterday’s announcement 
by Mr Jonas Saviznbi, of 
the rightist rebel Unita move- 
ment that a peace deal has 
been worked out with the lef- 
tist MFLA government will be 
greeted with joy by the 
long-suffering civilians of 
Ai^ola. But it will not reduce 
the discontent with the two 
main political forces which 
have shaped the countiT's bit- 
ter history since Independence 
from Portugal in 1975: the 
Soviet and Cuban backed 
MPLA which has ruled the 
coontry with an ideoh^dcal 
iron fist and the US backed 
Unita rebels, who have waged 
a ruthless 16 year civil war 
against the government. 

The peace deal, which will 
be iniHfliiflri in Usbon today, 
offers the first real prospects 
for reafising Angola's tremen- 
dous economic pntonHai in ml, 

Hlamnwea anil agriCldtOTe 

for rehabilitating the devas- 
tated infrastmctnre. Bnt the 
transition to peace and democ- 
racy in what could be one of 
Africa's richest countries is 
fini^fat with risk. 

Sixteen years of corrupt and 
oppressive one party rule, inef- 
ficient central planning and a 
war which has been waged 
InHIai-riminately a gama t ctvil- 
fans baa cast a shadow over 
the credibility of both the 
iSPLA and Unita. 


“Ifost people in Angola want 
a fresh start with a third politi- 
cal force which is neith^ tbe 
MPLA nor Unita,” said Mr Joa- 
quim Pinto de Andrade, presi- 
dent of the recently formed 
Angolan Civic Association. 
“We want people whose hands 
are not stained with blood, 
death and destruction and 
whose pockets are not full with 
state money.” 

The feet that such state- 
ments are now possible marks 
tbe rapid pace of political 
rMbrm since last yesn, when it 
was almost inconceivable that 
the MFXA would relinquish its 
monopoly of political power. 

Last week the MFLA Con- 
gress met to abandon Mandst- 
t-oTiinigm and prepare Itself for 
the country’s first multi-party 
elections. But reforming 
Angola’s distorted economy 
and implementing austerity 
measures while campaigning 
fto elections in 19% will be a 
tryii^ task for the MPLA. 

Sodal unrest and strikes are 
likely as public sector workers 
make demands for their long- 
suppressed economic griev- 
ances to be addressed with the 
end of the war. 

Bfany Angolans, iTiniqdf"g 
some senior MPLA officials, 
also privately fear a return to 
the anarchic violence and 
internecine conflict which 
raged tiiron^ Luanda in 1975. 

Demobilisation will be diffi- 
cult. Keeping the ceasefire dur- 
ing a process of dlsannament 
and integration of the esti- 
mated 150,000 government 
troops and ADJOOO rebels into 
one natinnnt army will be a 
Herculean effort 


Opposition figures say both 
aides are already hi«uwg i-afthea 
of arms in preparation for a 
renewal of military conflict if 
thing s go wrong. 

International supervision 
and aid by tbe OS and Soviet 
Union will help to reduce ten- 
sions bat that may not he 
enough. 

There are serious question 
mar ks over bow genuine the 
commitment of many MPLA 
hardliners is to democracy, 
under which they may be 
forced to share or surrender 
political power and the eco- 
nomic privO^es which go with 
ft. Few in the MPLA believe 
they have any chance of win- 
ning electia^ 

When asked bow he would 
sdl the MPLA in an election 
Mr Joao Miranda, vice-minister 
of information and. a pn^res- 
sive in the party, appeared con- 
fused. 


A fter hesitating, he said 
their main electoral 
appeal would be that 
“in spite m foreign invasion by 
South Africa and tbe war 
against Unita the Angolan 
nation did not disappear. It has 
survived because of the 
MPLA.” 

Such an appeal is unlikely to 
win many votes when the huge 
debit side of MFLA rule is con- 
sidered. Mucb more likely the 
MPLA's chances of winning 
any seats in a democratically 
elected pariiament and in man- 
aging a peaceful transitiott will 
depend on whether they ' can 
deliver a higher standard of 
living. 

So far, however, long-over- 


due economic reforms pro- 
posed by a new team of techno- 
cratic ministers, including 
price, trade and exchange rate 
liberalisation, has been 
otetmeted by MPLA stalwarts. 

Unfta’s chances of piditical 
success are generally rated 

hi gher than MNiA’S but, 
but while there have been 
atrocities committed by both 
sides many Angolans blame 
the rebels for tbe worst 
excesses of war. 

Unita could also threaten 
nation^ recmmiliation by rais- 
ing the spectre of tribalism 
which has plagued Angola 
giwce Portuguese colonial rule. 
Ethnic!^ remains a source M 
division and Unita has been 
socc^sfiil in building a move- 
ment out of tbe Ovimbundu 
peq^ the lar£^ single group 
in Angola. 

Mr Andrade, the leading 
opposition figote to emerge so 
far, says that unless the gov- 
ernment hrbigs together the 
diverse political forces and 
associations into a civic forum 
wfth real deliberative powers, 
like in Czechoslovakia last 
year, the tianrition will degen- 
erate into political conflict. 

”Withoiit a national consen- 
sns and a shared sense of 
responsibility for the transition 
a collapse into anarchy and 
conflict is inevitable,” be said. 

Whether the government or 
Unita would accept power 
sharing in the run up to elec- 
tions remains questionable. 
But dearly the measures taken 
so for are merely tbe first steps 
in a difficult process of change 
which could easily d^nerate 
into killing and robbing. 


Egypt condemns Israel Pretoria cuts oil stocks 


A Kuwaiti soldier stops an Iraqi at the Ahdaii reftagee can^ on 
the border with Iraq from boar^ng a has cm the jonmey to Iran. 
Iran win toki» 2,000 sn^ refugees and many were left b ehind. 


By Max Rodenbeefc in Cairo 

IN ITS MOST harshly-worded 
attack since the end of the Gulf 
war, Egypt yesterday accused 
Israel of blocking kfiddle East 
peace efforts. 

The policy of bufiding settle- 
ments in occupied territories 
was “aimed at trying to abort 
... efforts to prmuote a peace 
settlemen t”^ said an Egyptian 
Foreign ifinisiiy spokesnmn. 

Separately, Mr Boutros 
Ghali, minister of state for foi> 
eign affairs, said Israel was 
creating obstacles over the 
CfHDposition of the Palestudan 
delegation to a peace confer- 
ence proposed by Afr James 


By PatU Waldmeir in Johannesburg 


Baker, US secretary of state. 

The double-barrelled criti- 
cism reflected growii^ concern 
in Cairo that the government 
at Mr Yitzhak Is not 

serious about achfeving a ctun- 
promise on the Pales tinian 
issue, viewed by l^ypt as the 
key to fotore r^onal stability. 

The Foreign Ministry state- 
ment said that Egypt regarded 
Israel’s recent settl^ent activ- 
ily ”with mi^ repulsion”. 

Hinting that a halt to settle- 
ment would draw a favourable 
Arab respimse, Mr Ghali said 
that confidence-building mea- 
sures “must be reciprocal”. 


SOUTH Africa is to raise R2bn 
(£455.6m) by reduc^ strat^ic 
stockpiles of oil built up as a 
result of the international oil 
emba^, and will spend the 
money on development pro- 
grammes including projects 
aimed at *mding township vio- 
lence, Prerident FW de Klerk 
said yesterday. 

However, nffiraals flaid some 
Rlbn of the total did not repre- 
sent new funding, as it had 
already been allocked in the 
1991-92 budget announced last 
month. The balance of up to 
Rlbn might not he avafiahle 
for some years. 


Mr de Klerk said the govern- 
ment must first Wnanrp energy 
projects to which it was 
already committed, apparenti^ 
including the RSbn Mossgas 
oil-from-gas project, and noted 
that normal&ation of relations 
with the international commu- 
nity was a prerequisite for ^ 
release of furt^ funds. 

The Ribs available during 
the current budget year would 
be used to fund projects titot 
would furUier sodal stabili^, 
he said, noting that township 
violence had hurt business 
confidence and put efi inves- 
tors. 
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industry standards; or, where no eidscing standards 
were to be found, we made our available to the rest of 
the computing world. 

Qinsequencly, Sun client-server systems can give 
users uncomplicated access to all of your existing 
computers — even those running proprietary operat- 
ing S 3 ^tems such as Ulcrix, AIX, OS/2, VMS, and 
Macintosh. 

Still, we weren’t satisfied just to make our systems 
compatible with your equipment. 

We also wanted them to be compatible with your 
people. 

Wbat you dm*t see if you get. 

Long ago, we asked ourselves: 

Could people exploit the full power of UNIX, 
without seeing strange messages like ldev!fd,0a oni 
nmt: Invalid argument? 

Could a systems administrator manage an inte- 
grated, multivendor network, without seeing its un- 
derlying complexities? 

Could a software developer design around a graph- 
ical user interface, without seeing a line of its code? 

The an:;wers are yes, yes, and yes. 

Wc’ve made client-server computing simple for 
users by giving them a graphical interface that’s as 
int uicive os Macintosh or Windows 3.0. 

We’ve made system administration simpler with 
SunNec^** Manager. It’s a powerful set of tools that 
accually uses the network to manage itself. 

We’ve made life simpler for software developers, too. 


With more than 400 Sun and thud-party CASE tools. 
Is it really worth it? 

The Wall Street Journal, Mitsubishi Bank, New Zea- 
land Inland Revenue, Northwest Airlines, Xerox, 
Shell Oil, NYNEX, and hundreds of other respected 
businesses around the world are usii^ Sun client- 
server systems today. 

'This is what they report; 



*"We get more computing for the money. ” Companies 
find chat a network of Sun servers and workstations 
accomplish more work in less time than the costlier 
host systems th^ had previously used. 

**Were cutting costs and raising profits. ” For example, 
a Canadian insurance company’s Sun system reduced 
overhead expenses by 33%, and boosted profits 1^ 30%. 

**We not only protected our investment, we improved it. ” 
Existing host systems and PCs can be put to more 
efficient use as network servers and dienes. Offload 
some of a mainframe’s casks to ocher servers, -and }rou 


could even prolong its life expectancy. 

“W&Vt no vendor's prisoner. " The open technologies 
of SPARC. UNIX, OPEN LOOK, and ONC give 
companies the fieedom to choose amongst vendors for 
the price and performance chat suits their needs. 

The next investment is ours. 

As much as we appreciate the time you’ve just in- 
vested with us, the fact is there’s much more to know 
about client-server computing. 

So now we’d like to make a small investment in you. 

Simply return this coupon, or call Sun U.K. Mar- 
keting on 0276-416482. We’ll send you a complete 
package of useful information. 

After reading this ad, you already know more 
about client-server computing chan most of your 
competitors. 

Call us, and we’li tell you the rest. 


Tell me more. 

Q Send me your dienc-senrer overview. 

Q Idi me ^bout Sun wodoatkMU. 

Q *]%ll meebout Sunserven. 

Q mimeaboutSunnecwDrkiqg. 

Q Pur me an your U.K. imgazme mailtiq; lisr. 

B Invhe me co your next seminu. 

Call me Ibr an ap po i nm ie iir. 


Please mail this coupon »: 

Sun Mkrosysccflis Lid., Wuchmoor Park, Kiveaide ^Cby, 
Camberley, Surrey, GU IS 3VL 

^sun 
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WORLD TRADE NEWS 


France urges EC 
to keep Japanese 
car import curbs 

By Andrew Hin In Bmeeele and David Buchan in 
Luxembourg 


FRANCE'S industry minister 
yesterday called on the Euro- 
pean nommiagfo n to bade EC 
caMnakets' proposals fiv cos- 
tinning controls on Japanese 
car sales in Europe. 

Today, an 17 ConunissioDeis 
wSa discuss the vexed question 
of Japmese car impeets Sor tiie 
first time since October, with 
the fliw <rf inlbnning EC gov- 
ernments of their proposals 1^ 
the of next aful 

restartii^ negotiations with 
the Japanese. 

"Ihope the Commission will 
agree on a proposal not much 
different frmn what the Euro- 
pean car producers have put 
forward,” said Mr Roger Fau- 
roux. the French minister. 

The European industry 
seems to have moved closer to 
the Commissioii’s line on Japa- 
nese car import s zecmitly, i»in- 
dpally because Mr Jacques 

C^Vet, >I5 WiTKtio f^mirniWTi 

of Peugeot, has distanced the 
group from fellow-produceTS. 

Last month, ACEA, the new 
industry lobby group, which 
odudes the French car manu- 
facturer, called for continuing 
controls until the end 1999, 
saying the Japanese share of 
tiie mariset gbontii not e xc ee d 
15 per cent until then. 

The rvimiwiaafawi would now 


like to end of squabbl- 

ing between EC member stales 
and manufactnrers on the 
timetable, terms and condi- 
tions for opening up Qie Euro- 
pean maAet to Japanese car 
mqpwts, but tiie potential for 
Hi ca grpomont ja still great. 

Today’s meeting will con- 
aidw again n»*liT»e p rincirieB 
for opening the EC marrot 
whldi were first put forward at 
the beginning of last year. 
They include the ending of 
natifmui restrictums <m Japa- 
nese imports by the beginning 
of 1993, Javanese monttoringed 
its own car exports to tfae fiC 
for a tianational period to end 
in 1996, acemding to first Com- 
Tntflginin plans, and improved 
access to the Japanese maxkeL 

Commission officials 
stressed that only imports 
vroUld be monitared and not 
“transplants" - Japanese cars 
assembled in Europe - which 
they estimate could grow fron 
2S0i000 a year at present to pe^ 
lu^ 1.8m by the end <d 199B. 

The absolute level of Imports 
is to rise to a similar 

level beCme the EC market is 
completely open, but commis- 
sloners will also consider how 
far the level of impwts should 
be adjusted if market condi- 
tions 


Tokyo urged to open paper 
trade to competition 


By John Thonihfll 

MR John Georges, 
and chief executive officer of 
International Paper, the 
world's biggest paper company, 
yesterday nrged Japan to open 
its paper trade to foreign c«n- 
petitlon, to help develop inter- 
national trade and allay the 
mounting frustration of fte DS 


paper and wood prod- 
ucts indu^zy is one of those 
areas where Japanese industry 
has to (gnn up. Consumers win 
benefit from the removal of 
baixiera,” he said. 

Addrassiiig a cxmfetence mi 
the world pulp and paper 
industry organised by tiie 


Financial Times and the Euro- 
pean Paper Institute, Mr 
Georges said tiie world paper 
industry was * iiffai'i«ig i mm g 
cyclical downturn general 
slowdo w n in the ^obal ecoor 
omy. But "when 1 look to 1993 
and beyond, I am very bnllSI^. 
about the Industry's future." 

• The Ptdish BGzdstry of Own- 
ership Transformation has 
appointed Hambros Bank to 
advise it on the restructuring 
and pcfvatisatioa of the coun- 
try's pulp and pq;ier industry. 
Hambros wjU heh> draw up a 
sector-wide strategy for dem- 
aping Poland’s 40 paper compa- 
iries. 


Mixed credits dispute muddles UK trade outlook 

Industry says some export contracts are endangered by official indifference, writes Peter Montagnon 


B ritish capital goods 
exporters, already 
alarmed by what tiiey 
see as govsiimeiif s efforts to 
imdgrmina the Esport Credits 
Guarantee Department 
(ECGD), are teeing a new 
wo rry which has widened the 
golf between *h«n and a once 
s u pport i ve government 
The £97m allocated to mixed 
credits - export credits sweet- 
ened by aid - In 199172 has 

been ftllly forrmrlttarf less tfiflfi 

a wnmth iTitn the govezomeiit’s 
year. As a result the 


Overseas Developroent Admin- 
istration has dos^ the win- 
dow for new deals tin April 
199S. 

Top executi v es of companies 
such as GEC, NEI, BsUbnr 
Beatty and Trafidgar House 
have fulminated privately 
about the cover restrictions 
and premium increases 
imposed by the ECGD. Now 
they point to the news on 
mixed credits as eonSEination 
of their worst fears about the 
government's indifference to 

Without the mixed credit 
tecOity — oomnumly known by 
the initials ATP, wtaidt stand 
for “aid and trade provision” - 
they say they wffl be unable to 
sign up new orders in impor- 
tant markets such as (foina, 
Indonesia, TwHfal and 

Thailand where SUCh nnantdng 

is r^arded as nozmaL 

To save deals now in the 


pipeline for these markets, 
most try and delay sign- 
ing the contract, which makes 
prlring ’ difficult at a time of 
inflation at home . Or they 
must arrange expensive btir^- 
ing ftoance fixe AMr customa:, 
or transfer the procurement 
alRoad to a oom^ whidi is 
not so stingy about its aid bud- 
get 

GovemmeDt ate at 

pains to point out that tiie do- 
sure of the ATP window for the 
T WmniTidaf of the fhMwrial yaiir 

does not constitute a diange of 
poUcy. It h a jfaiipd shnpiy 
because the iJE’s recent 

TiwiMirlfahla tUn Cf aMwviW! in 

Winning orders with ATP 
money. 

Fbranost aiHmg thpy is the 
teOCtai order recently won by 

fiamaiwhirtwn Intairn a tifiwal wrifl 

BalfOor Beatty to build a 
hydro-dectric power statkiu in 
mp WalaywiMTi state Of WpImw- 
tan. 

But timre have been other 
deals — for rural oommnniear 
tions, railway signalling and 
track rdubOttatiicm in Indon- 
eda, for tlw Ankara metro awi 
truck supplies to Zimbabwe - 
which taaro swelled the totaL 
There Is, however, little 

doubt laftfc of imn4i 

official sirmpathy for the 
exporters* pliiht reflects the 
fact that la^ ports of the gov- 
emment have always viewed 
ATP with scepticism. 

Thouffo it was originaUy 



Lynda ChalkeK: no more money this year for the ATP 


oooceived as a political device 
to justite' an increase in the 
ovexall aid budget, the Over- 
seas Development Administra- 
tion harbours worries about 
file real developmental value 
money sport in this way. 

The Treasury is concerned 
th^ ATP con sUlnies anoBie r 
unjustified subsidy to exports 
ers on top of those they 
already receive through pay- 
ment ^ MnCin« by ECGD Miwl 
routine interest subsidies on 
expoztcredlts. 

ATP credits account for 
some 15 per cent of tiie ECO) 
bo(^ officials argue, a nd tiie 
ftiatiiy adds to tiie conceiitca- 
rtnn of fig business in a W imtod 
number cf markets. 


igypor terB saj that One rea- 
son why there has been a 
bundling of deals in the 
current year Is that some conr 
tracts were delayed last year, 
particularly In Indonesia, 
because of uncertainty over 
file avafiaUtt^ ot ECGD cover. 
Now ECGD covm- is 
but suddenly there is no 
numey. 

A look at the figures 
gests this a little too 

much of conspiracy. 

The ATP budget was under- 
spsit last year, but only by 
fi4-Sm out of a total of £98m. 
This suggests that it would 
have been difficult to fund 
some of tins year’s prqfecte had 
teey gone ahead eaziiw. 


Part of the problem xdates 

to the tending of oanceaxMnal 

IfMwia The bui lt 1B > 

a large volume of lasting com- 
mitments in the first three- 
yean of its concesBkmri lom 
programme which ended m 
Mawh. The result is that part 
of the ATP budbet is antouma- 
cally up with subsidies 

on agreed some years 

this year, i^ 

system of accounting for such 
imiHft is being dianged. 
government will pay lending 
hgwkg a sum eqnivalait to its 

total giant C(uiDUtnient dnxing 

the drawdown period of the 
loan rather than making a 
series of "pay-as-y<m^" snbai- 
die$ eadi year until the loan 
The must tiien 
devise a tecbifi^ to sprei^ 
the subsidy through the life of 
the 1”"- 

TTiough the details are sm 
under negotiation between tiie 
bawlra ai5 thO CSty, tids Will 
riiat fewer concess ional 
Toawc MW be agreed in future, 
th mrg ft fi also ofaviate the 
rnnUern of a banoontng ATP 
bodgrt as nme commitments’ 
are gHitod to the books. 

The simple answer would be 
to Increase the ATP budget. 
But Mrs 1^1^ Chalker, the 
aid minister, told parliament 
yesterday that additional 
re s o u r ce s were not availab le 
for the ATP in the current 
year.. 


Bcfiam has imported efforts 
in the Organisraon ter Beo- 
wnmic Cooperation and Devd^ 
(jpment to reach a new intern^ 
♦ifiwwi agreement hndttrtg the 
uge of mixed credltaTmth 
these about to cl ini8flc.lt 
ffon ld look odd fertile govom- 
mawt to xaise its ATT budget 

In ftff-, g over n m e nt officials 
say, they regard the OTCD dte- 
as the best way of 
^Hwg witii the problem. 

Bnvisa^ in the OECD is a 
touch agreement that will 
sevmelyUmit mixed credits for 
wfiw Jae cranmetdally viable 
proje^ as wdl as those to 
ifidnr countries and for large 
IHrojects. 

This Is little comfort for 
exportezs who say they do not 
b^^ the agretenent will be 
enfinceable. 

Japan will continue to offer 
large amounts of '’untied* 
mixed credits which will end 
up supporting its own exports, 
they say. Only Britain wm end 
up play^ by the new rules. . 

In the old di^ said one 
executive, the Department of 
Trade and Industry would have 
lobbied hard for an increase in 
the ATP budget 

But Mr Peter Lilley, the sec- 
retary of state, is said to be 
economically Ay and zmsro- 
path ^ ti- "We havmit had a 
positive secretes of state In a 
vexy kmg time.* 

E(XH> Ud dropped. Page U 


Trade-distorting rules ^still holding Indonesia back’ 


SUCCESSIVE trade policy 
reforms since the mid-1980s 
have made tedonesia more 
competitive on worid markets, 
but a range of tzadedistorting 
measures remain in force, with 
the most difficult areas stiH to 
be tacMed. PetK* Montagnon, 
Worid Trade Editor, writes. 

This is tiie broad conclusion 
of Gatfs fizst review of Indoiie- 
tian trade policy, as part of its 
series of country reports. U 
shows the of the chal- 
lenge facing a typical devriop- 
ing co u n tr y opth^ for tr^e 
reform, but urges it to pezsist, 
as trade is the key to its eco- 
nomic growth. 

Indonesia began a series of 
trade reforms after the debt 
shock and the ofl price fall of 
the mid-1980s. Success i ve trade 
reforms since then have 
zedneed impethments to steno- 


toral diange. 

But Gatt suflEests the 
changes have been too gradual 
ami selective, «nnnentratlng on 
mawiifertnrmg activities Witfa 
the least resistance to zeform. 
Competitive pressures led to 
reversal of reform in some 
areas. Szune industries such as 

Sted, awii t wQwq OTPta- 

tion remain sheltered from 
intemational omtoetition. "A 
more uniform assistance struc- 
ture would reduce distortions. 
Induce more efficient alloca- 
tirm of lesonrces and bdp com- 
bat inflatum by TwaWng fhe 
economy more flexible and 
euooazagiiig greater price com- 
petition.’* 

Many policy instruments 
criticised fay Gatt are common 
to the devriopiiig world. They 
include import licensing, 
impOETt snrdiuuges, local om- 


tent requirements, counter- 
trade nhUgaHnina a^ increas- 
ing curbs (m *mM»ria of unpro- 
cessed primary materials, it 


Indonesia's tzade suffers 
frean substantial “ t a riff escala- 
tion", where taziffi on con- 
sumer goods are on av^age 
over donlte those appUed to 
capital and tetenBetfiate goods. 
Import surcharges of up to 40 
per cent accentuate this prob- 
lem, so that <’«w«wngr goods 
account fi>r less than 5 per cent 
of total imports. 

Gatt nertes “bound" ot fixed 
tariff rates apsHy to under 10 
percent of inqiort items. Some- 
times the boimd tariff levri is 
gyeef i d ed by of an 

import surc h arge. But Indon- 
esia pledges a zise in tar- 
iff WTtwHriggj especially on tex- 
tiles in the context of the 


Uruguay Bound. 

Import surcharges to protect 
domestic industries from fluc- 
tuating world prices are com- 
men, but are Tazgely infixmal, 
lack public scrutiny, and have 
no legal proced u res available 
to grieved parties,” it says. 

fwSrtinarifl jg wflWfliiiAriwg Hm- 

iting ah import surcharges to 
(me year and has announced 
plans to scrap about IS per 
wfwf of tlwin fhia St Mtewih iw. 

Meanwhile, Gatt says ibe close 
relations between the govmn- 
ment and licensed importers 
Dncertain^ fbr suppli- 
ers and “promotes a sy s tem 
that may be vulnerable to 
manfoulatian”. 

State-trading enterprises 
dominate several designated 
at ml a^ e vnflTiwfiietairtng indue- 
tries, such as shipbuilding, 
irfiPAi, emwflnt. , fertil- 


isers almniwinm- Oertain 
of tiiese sectors are subject to 
local content requirements, 
with roles on government pro- 
curement requizing foreign 
suppliers to offer counterpur- 
chase a wwmgwwigwt * - 

Gatt questirms the curbs on 
Indonesia’s exports of natnral- 
resooTce based products such 
as logs, raw hides and cement. 
These depress domestic pricre 
by an estimated 20 per cent in 
the case of logs bou^ by local 
idywood modneets, and have a 
■bwttai’ riHect to a subsidy, it 
adds. 

“Whetiier Ttwlnwaela beuMUs 
in the long term from such pol- 
icies tiii pwula on its ability to 
devetop axpmrtcmnpetitive pro- 
cesring industries not depen- 
dent on continued support 
through depressed ii^nt 
prices.” 


Polish telecoms 
cable link-up 


CO-OPERATION between 
Poland’s state zaitways and its 
poet and telegnvh service 
cm wffl sp^ InstaUMo^ 

an tBtoMmiiiiniii* 

mHwm fhla Wwiriwg tite BOZth 
and sontii of tiie country. 

This is stated by Blr Ole 
Steen Andersen, group direc- 
tor of NKT. tiie Danish electro- 
twrfwtlnal gr oup pEOVjdlng tiw 
cable under a DKrSlOm 
<£l8.4m) dcaL Hilary Barnes 
reports from Copenhagen. 

Twin cables, one for PIT 
and one for the railways, will 
be teis alongride the Polish 
ran network. 

Talks are *aMng place wlQi 
tin Oeedioslovak and Bulgar- 
ian aoflMwities to e xt end the 
cable southwards, starting a 
zadkal modernisation d east- 
ern Binqps*s teleemumimlear 
tions network. 
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1989 was Skipcon Building 
Sodecy's best year ever and a 
hard act to follow. However, 1990 
saw the Society grow cvrice as 
fast as the industry average and 
break our record yet again. 

In 1990 we grew by over 30% 
for the second year in suc(teSsion 
against an industry backdrop chat 
averaged out around 15%. 


■iiwn M paonn 



Fin TSM 


Conclusive proof that the 
sarings schemes we introduced 
have been very attractive to 
investors. 

Our mortgage balances also 
increased by 31% to more than 
£1.8 billion during the year. 

In such a difficult market- 
place this clearly demoasciaces 
our ability to offer better value to 
those who are looking to buy 
their own home. 


Profits also increased by 
32%. A deddedly healthy figure in 
a somewhat ailing market, with 
our subsidiary companies also 
performing ahead of expectations. 

More importantly; the 
Society’s Management Rypena- 
Rado dropped by no less than 
6.3% producing a figure of 80.9p 
per £100 of assets. 

On the investment front 
we experienced a 73% inctease 
in net receipts over the yean 


8KIPTOM BUILDING SOCIETY HIGH STREET SiaPTON MOUTH YORKSHIRE BOSS SDN TELEPHONEi C07S6) TOOSOO 

UeuBER or THE BUILOINO SOCIETIES ASSOCIATION 



19M RESULTS 

fiOOOo 

PRE-TAX PROTTS 

32.075 

ASSETS 

2.223A63 

MORTGAGES 

1,802.313 

QX>SS CAPITAL 

103,697 

MANACmMENT EXPENSES 

nOUWMIWIHIHTW 

SOAp 



THE FACTS. 

AT £38.73, IT FIGURES. 



At last fhenib a anlqiu qsteni to inanagA 
yoor life that onibiiies a penoml agenda 
witii Qw RMctflc needs of bnsliMSS people 
e wij w h ere, by eonriiinfng a dliiy irtth 
meteRdoosty researched infonaadon that 
raakf» day-to-day planning sbnplts and more 
efftelent. 

Ite called the FT Personal Oiganieer and 
to price repieeeDta oaMandtngvahre. 

Jint 128.73, la Ihet 

THE FT PERSONAL ORGAWTSEB - 
ATJ.TrmWACTSTOHAJW 

In a SDpertdy crafted btedc or bntgnndr leatiMT bfaidei; the FT Parsonal 
Organiser - nnOke many qRtona - cornea convieto and ready te oM* Ttore are 
five sections dMded by ETpink tabs. 

• A Ibrtiriglit to view Dfai^ SmUiib comes with a bandy Foldont Flsnner to help 
yoB keep trade of your coBdngs and goings. 

An Infoematien Bertlre provides yon with: • A UK Roote Planner 

• Golont mspa tiie City and Londonk West End • tbideigioaiid/InterOty 
Bootaa • HotaliAaatontanto n a ti o nwide • Theataas, concert halls, dnenaa, 
etidUdon cmitras, ear hire, airports and British BaO • Detafls cfmtiiorWnld 
Bnsfnesi Gentles • A Bride to FT StatiBtles • nuld Thao, UK and fotamatioiial 
UalHng Codes • ConversiMi foohna. 

There is also a taHy-tobbed AS Addrem/lhleghoM Seettoa to record 
dtedls of efienti, cdleosies, Mends and restantaBto. 

A Notea Seedou provides anvle room fitrjotting down Ideas, addiamea 
and plxHM nnmbers. 

An Bxpreses Seetlex k eeps tab of your income end expenditnte; 
o Bnsinese ezpemes • Mete nmnlng oqienses • Ckedtt card records. 

flnmpiata refill pMfai and a ZangB Of ad«HHmiai STO »*■* 

anDeble. Bfng 071-798 8003 for detaib. 

FTCOLLECnON-A QUAUTTPROPOSITION 

What ne>e shown here is but a wwall auaple of the FT Collection, so 

why not BMid for the FT CoDeietlon edonr teodinre and see for yonredf? It to 
psdwd with many invafaiabto bnsfnsw essenttoh from dtariea to docamoiit 
eases. Contact ns now on 071-709 2002, or write to FT Collection, FT Boainess 
TnOwnaation Ltd., 60-64 Broadway LondwSTFlHODB, or send yonrbeaiiiess card. 

FIRST IMPRESSIONS THAT LAST 
AH items wHl be donfalyTWteome if they are pmonallBed with Initials 
and/or snmaaie in qaality gold btodUng. This kind personal touch 
enlwnces the pleaaiu u and worth to the nsen 

THE WORLiyS MOSTAPPRECIATED 
BUSINESS GIFTS 
Our beshiess rift rerrioM indiide: 

a Goldbloeklngcfyaiirloio ol^toei^inbUeilypagesInfhedtoitos 
and personal otgenfaer • Dkert deqmicfi to the zec^dents together with your 





Wh win even reaetve year dHdce of FT GoUeetkm gifts if yon are enable 
to finsltoeyonr gift fist early in the yean 

LARGE ORDER DISCOUNTS 
Order 88 ftoms or mere forni (he FT GoIIecttoa 


DISTINCriVE GIFTS THAT MAKE 
GREAT COMMERCJ AT, SKNRK 
Contact ns now on 071-790 2002 for note 
dataita <» our batiness gift storiees, <« write 
FT CoDertloD, FI Bnriness Information Ltd., 
60-64 BroadwEK London SWIH OOB. 



^ ORDER FORM 

LJ PiaBMMndiMthaFTCMtoeSanmecIsnwWORtorPDnn. 

Ql amJrmraaM in lalng the FT OoSwIlaR m ftuNnew gRs, pltMt 
inedflWSs 

O I wWi to pISM • Mm oidw w tfeWM bakML 
NenwPiWMieeawAto) 
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Fair Fk'ices at Heathrou^ 


And That& Guaranteed. 




* 3 ? 


lU ^ 


Duty Free 
Shopping* 


^bu can make substantial saving at 
Heathrow^ Duty Free shops. All cigarettes 
and over two dozen leading brands of spirits, 
including Smirnoff Blue Label, Bells Scotch 
Whisky, The Famous Grouse, Johnnie ^^^Jker 
Red Label and Gordon^ Dry Gin are at least 
40% cheaper than the average High Street 
price, detailed in Nielsen's quarterly survey 
of off-Ucences, supermarkets and wine 
specialistsf - These products are clearly 
identifiable in the specially marked sections. 
Furthermore, the same survey shows you’ll 
save at least 20% on wines and other spirits. 

Restaurants & Bars 

Heathrow offers an excell^ choice 
of places to eat, ffotn elegant waiter service 
restaurants to quality fast food outlets. If 
the outlet is part of a national chain, you 
will find prices are in exact accord with 
their national pricing policy. In self-service 
restaurants and bars a number of key items, 
such as coffee, tea, orange juice, a draught 
bitter and a selection of sandwiches, are 
priced in line with those established by 
Nielsen’s quarterly survey of outlets 
offering similar food and servicet- 

Bureaux de Change 

What could be more convenient 
than fecilities in every terminal that 
guarantee the availability of at least 26 
currencies on demand? Especially as 
exchange rates for currency notes are kept 
within 1% of those quoted by a major 
High Street clearing bank (the name of 
which will be on display). Minimum 
commission charges offer even better value 
than those banks. 

The bureaux will also cash personal 
Sterling cheques (upon presentation, and 
to the limit, of your cheque guarantee 
card). Sterling traveller’s cheques and 
Eurocheques in Sterling, as well as 
accepting Giro credits to pay your bills — 
all absolutely free. 
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Car Rental 

You’ll find all the major names at 
Heathrow — Avis, Budget, Europcar and Hertz, 
soon to be joined by Alamo, British Car 
Rental, Eurodollar and Kenning, providing 
a choice of at least 6 national companies in 
every terminal. Each guarantees that prices 
will not exceed their own national tariff, and 
often you’ll find them even lower. 

Airport Shopping 

There’s something for everyone at 
Heathrow, and throughout our many fomous 
stores, such as Tie Rack, Olympus Sport and 
Bally youll find prices in exact accord with 
their national pricmg policy There are also a 
number of specialist airport retailers, such as 
the Drugstore, Caviar House and Teddys 
where prices are in line with the RRP where 
available, or with the average High Street price, 
according to Nielsen^ quarterly survey of 
retail outletsf. Where no authoritative price 
comparision is available, we believe we still 
offer you great value, and if you have reason 
to be dissatisfied, we will refund your money, 
upon return of purchase where applicable. 

Hotel Reservations 










Tax Free 
Shopping’ 




A Hotel Reservations Plus service 
desk is conveniently situated in the 
. Arrivals concourse of each terminal. 

We will check room availability 
^ in any UK hotel and offer you 
a wide choice of accommo- 
* Y W. dation, including a selection 
Vj of hotels recommended and 

JJ approved by our quality 

I ^ assurance representatives. 

II For these services, and 

V reassurance, there is a nominal 
booking fee. 


It^ hard to beat the savings at 
Heathrow’s Tax Free shops, with every item 
priced exclusive of VAT; and perfumes 
offer particularly good value, vrith all 
prices at least 21% cheaper than their RRP, 
as detailed in Chemist and Druggist. 


And so throughout the air- 
port you will now find the Heathrow 
Value Guarantee on display. YbuTl see it 
in all our shops, restaurants and bars, and 
at every car rental and hotel reservations 
desk. Because now at the world’s premier 
international airport, we want you to be 
confident we offer you excellent value — 
and that’s guaranteed. 


Heathraw 


* maysnil be JM>le lo various axes including duty; wbidi will vary iecording to jmir ultimate tkstioation. f avaage High Sorer prices an calculated quarieriy by carryiag out price surveys ol products in the UK High Street 

77ic>i: pricid. the names of the resaurtrus and stares eoaceroed and hiU survey details an available on request Source: Kieisea Consumer Research Sumys of npresentative UK Higb Street states on behalf of BAA. Nieiseo is the worldls largest research eompaay Products subject to availability. 

Tbe Heathrow VUue Cuamiiee does apt affeayour suauiory rights. 
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AMERICAN NEWS 


Gradualism ^no answer for E Europe’ 




By Peter Riddell, US Editor 





GRADUALISM is do answer to 
the problems of central and 
eastern European countries 
and stmctuzal refbnns i^honirf 
proceed as rapidly as possible 
across a broad front, the Group 
of 10 finance minlatprg and 
central bank gove rnors agreed 
yesterday. 

The GlO leading indnstrlal 
nations broadly endorsed the 
thrust of a report entitled 
dissoes Raised by the Transition 
in Central and Eastern Europe, 
prepared by Mr Lamberto Dini, 
direchn^general of the Baric of 
Italy, and chairman of the 
groups deputies. 

“Gradualism is no good 
because it is hlmly to require 
too many resources, which are 
scarce," Mr Dini said yester- 
day. But differences remain 
about the scale of finandal 
contributions by industrial 
countries, and about how such 



WORLD BANK 


WASHINGTON 1991 


assistance should be co-ordi- 
nated. 

The r^[»rt stresses that pri- 
mary responsilHlity fin: heli^ 
these eomomies with formulat- 
ing macro-economic stabiUsa- 
tion policies should remain 
with the IMF, and fbr struc- 
tural reforms rest with the 
Worid Bank. 

At present, much of the co- 
ordination of assistance 
beyond conditional Iwuib pro- 
vided by the IMF and Bank is 
handioH by the G24 industiial 


countries and the EC. 

TTie zninisteR concluded yes- 
terday that the structure and 
COmp^Uon of the GlO made it 
especially qualified to monitar 
the d eg re e of financing 

in the transition process, 
assess adequacy of economic 
strategies and make policy 

rpmrnmpftdatinng nn iasues reL 

evant for tiie actiri^ banks 

and flnanrfal manat s, But the 

GlO does not intend to play a 
direct rdie in aid co-cmlmatkm. 

Some European countries 
fbar they may have to bear too 
much dr the burden of this 
help. Mr Pierre Bdrdgovoy, 
French minister, wdd 

yesterday that EC members of 
the G7 beUeved diere should be 
bunlenShariDg with tile 
12 Community members 
accounting fbr 60 per cent of 
the overall support for these 
cniiiilrittc 


Other European countries 
not in the EC fibnnid contrib- 
ute is per cent, with 35 pa 
cent coming tnm the rest of 
the world, notably the US, 
Japan, Cansda and Aostraha. 
Tbe issue has In part arisen 
because the US has saU it win 
contribute just $iSm (£8.&a) to 
a $lbn balance of payments 
stabilisation fund for Czecho- 
Slovakia. 

Tbe GlO r^ert vrtiich does 
not cover- the Soviet Union, 
atteases tbe imporUnce of 
aefaihiighfitg fun private prop- 
erty rights and introducing a 
maiketbased price system in 
central and eastern European 
countries. 

These countries needed to 
expose themselves to fntema- 
Hrwmi competitiioo ludni^ 
trial countries needed to open 
their nuukets to mipna- l ' a mww 
eastern Europe. 
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US T ieasuiy g e er e ta iy Nkbolas Bndy wMiaimad to extol growt h at the Group of Seven’s meeting In Washington 


SB'TA't 


Brazil seeks to reopen financial links 


More help offered to Third World cities 


brief 


By Christina Lamb in Rio de Janeiro 


By Stephen Fkiiar 


BRAZIL’S government economics team 
and much of its cabinet is in Washington 
as part of an offensive to reopen 
with the InternatioDal wwan^ai commu- 
nity. 

Ms ZSia Cardoso, econcnny minister, is 

to Yl^pzi talks tndiiy Tw Wh Umi tTiti wfwiHfvna'I 

Monetary Fund in the hope at negotiating 
a gZbn stand-by facility. 

A letter of Intent signed with the IMF 
last Saitember was tom np after Brazil 
had failed to meet targets such as a 6 per 
cent winntbiy rate by December, 

and because of perceived IbotdraggiDg on 
reaching agreement with credltm 


over more than $8bn in arrears. 

Terms were agreed witii the banks this 
mcmtii, aBowing BrazQ to reopoi negotia- 
tions with the fond. However, cantinuing 
economic instability in Brazil makes a 
new accord unlikely in the near future, as 
kb Cardoso admits. 

Thta ttia HiasOisn will refose 
to commit itself to specific targets for 
inflatioa, having leant Its lesson last 
Hma TTiflaHa-nq IS bOwemi 7 9 peT Cent 

a month, but most prices and wages are 
fr oze n and controls are on all sectors. 

While Ms Cardoso is with the IMF, Mr 
Ibrahim Erie, coDtcal bank govmnor, is 


meeting Mr David Mulfind, US Treasury 

UndePSecretaiy, atid grnnmorrtal Hot It 

to opening w w gw HaHftw* gn 

file stock of Brazil’s |68bn eommerdal 
bankdfiit 

John Barham reports from Buenos 
Ahrea: Uruguay, South Amodca’a only off- 
shore banking ce n tre, has introduoed new 
hawMwg guidelines to discourage money 
laundering. The central hank has issued 
the recommendationa to Uruguay's 240 
banks, hawiriwp houses and exchange 
houses, in respo ns e to US that 

Montevideo migti* be pnivldlng a haven 
for drug money. 


tbe Worid Bank has agreed a 
signifleant ridft ot tta pdlkses 
to w a rds urban develo^ieDt In 
the light of file ra^ growfii 
of Third World cities, bank 
nWIrfah gairi yestSCday. 

In the past, file Bank has 
tried to address urban prob- 
lems mainly Tairffwy 

for housizig and other naxzow- 
ly-based gndeets. 

The new ^proadi, taking 
account of the ex pec ta t io n that 
by the year 2000 half file popu- 
lation in the Third Worid will 


live In dtles, wQl attempt to 
make nrban development an 
important component of its 
overall devetopment strategy. 

It win ahn to eauouiage tiie 
I m pro vem ent of urban produc- 
tivity and xednce fire impedi- 
ments to growfii. Bad urban 
infrastructure was hurting 
pradnettvifr. For example S3o 
Paulo in Brazil had twice as 
many cars as teletfiones, so 
c onge s tio n was faicvttahie. 

The focus would Inelado 
attempts to lighten the regula- 


tory restrictions on growth of 
p ri vate businesses, to tackle 
the weakness in many local 
gnv MiHnewte and to addzess 
weak flwMirini system s whic h 
were ineffective in providing 
flnanee. 

A new emphasis would be to 
tackle urban poverty. Mr 
ifiiAai>i the principal 

andwr of a World Bank report 
pnbUahM yesterday - Urban 
PoU^ md mMmmnfe Devdop- 
ment: An Brenda fbr the 
1990s - said many middle 


peoide had been poshed 
below the poverty line oy tbe 
Bfwiiimie refomis of the 1980c. 
He empluslsed the importance 
of education and health to 
aDevlattog poverty. 

The banfc would also focus 
on arresting and reversing the 
environmental deterioration 
that accompanied rapid urban 
growth. It would tiy a lso t o 
improve knowledge of nrban 
A lade of r e s ea r ch 
was hindering efforts to 
«jrtn»fa>r the cities. 
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Peruvian banking and finance liberalised 


By Sally Bovran in Lima 


WARSAW 


DAYA 


REST OF POLAND 


DAYB 


For subscripfion details and more 
infonnation CQotaet Nina Kowaleidu 
in Warsaw 

Phone 48 - 22.489787 


THE Peruvian ftwawriai system is to be 
shaken up to frmnir of marimt forces after 
fike first big change in the country's bank- 
ing law for 60 yean. 

The new law, promnigated last week by 
President Alberto FidimoEl, lets financial 
mstitntlmis to set tfadr own interest rates 
and reopens file oouutiy to foreign banks. 
It also lets public sector compatiles 
become efients M private banks. This has 
been well received by local banks, finance 
***■*♦*"**<«■• and tomrance companies. 

The prerinas, fllfated bank nationallsa- 
tiwi law pro mni g a ted by fanner Preside nt 
Alan Garda In 1987 was derogated by the 
Peruvian Parliament last The 


ttwi MwiiM’ . i n.i i i of the pxesent law, h**^***^ 
by &oee under a frcnlty granted to the 
un w iH gft at file same fi™*, eamo at tiie 
deventh hour - the very day the frcnlty 
e xpir ed. Some four hundred arfides regu- 
late operatlQQS in conaldsrahle 

detaO. In an a tte mp t to curb the parallel 
or iwfawnai banks which have mush* 
roomed in Pern over the past few ymrs, 
*Vii> law ^ ves awd insor- 

ance hoaa cs three months to constitute 
themselves as companies or eo-op- 

eiafives. tostitutkais vriB have, however, 
two yeers to meet the nHhnHittiitm capital 
req ulraami ts tmdwr the new regntotimis. 

The new law curbs the p owe r of the 


Central Reserve Bank. It will no longer 
fix interest rates. They will be determined 
by the market, with the BCR setting a top 
limit. 

Competition bfimcfn banks has been 
foen^ng in recent weeks as they vie for 
vtoA ct* sevexance pay. Recent provldoiis 
allow workers to the 

tostitufion to lecsive sndi ftiDds. R is 
estimated fids may « up to the eqnlv- 
alcnt of $150m in new business this year. 

A n tw i t ni r4itg thC pfOVidonS Of tbis 

law. Hr Fujimori mnphaslsed the creation 
of a guarantee flmd to protect d qwidl or s , 
esperially small savers, to the event of 
ban kn ^tqr. 


Dominican Republic 
escapes US sanctions 


By Canute James 


US personal consumption spending up in March 


By Mfchaol Prome in Washington 


or Andrew Ikylor in Frankfiut 
Phone 49 - 69 - 7598118 
Fax 49 - 69 - 722677 
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US SPENDING on personal cansumptian 
rose modestly to March, for the second 
month to succession, the Commerce 
Deportmeto reportod yerterday. 

^parate figures showed a small 
increase to the sales of new houses - 

«Tinth»r «ign fiurt: tfip US Ttmrtnpt 

is recovolxig dowly. 

After allowing for Inflatioii, personal 

pfmwTTwpHnn rOSB 0.5 per to MxTrfi 

over Friuuary. This fcltowed a 0.S per cent 


increase in February and a fall of 1 per 
rwit in January. 

The increase partly reflected lower per- 
sonal saving in recent months. Real per- 
sonal incomes rose only (L2 cent last 
winnt'ii , having ol 8 per to Janu- 
ary rpgiwi i iiiiri flat til Fhbroaiy. 

The HTwaii Increase to incomes 
qjending is contrasted with eontimring 
folia in proAictlan and emnloymenL Fox 
the first quarter as a whole, real gross 


national product fell at an annual rate of 
ZBperceoat 

Sales of new houses rose I pm cent last 
month to a seasonally adjusted annual 
rate of 480,000. This followed an i&5 per 
cent Jump to sales to Fdauary over Jaxm- 
aij. The markat, however, temafais rda- 
firaity weak. 


5?al f>s VOlnme laat winntii was uHll |2 per 
cent brim the levri. of a year ago. 


THE UNITED States has 
concluded there are no 
grounds for Implementtog 
trade sanctions against the 
Dominican Rq^hc over tiie 
treatment of Haitian migrant 
w e n ke r a. 

The calla for .sanctions, 
hwhiiWng the lemoval of preF' 
erences granted under the 
nariWxMin BjMan Initiative, fol- 
lowed <*iaim« by rights 

organisations that Haitian 
worken, particularly those to 
sugar were bring 

The hiiitmn limits oeganisa- 
tlima kmM the c*”“lltinn« niiilpr 

which many Haitians were 
working to the Dominican 
r^nblic amounted to for^ 
labour. 

Haiti awl the Dominican 
Rpp nhiin share tba island oC 
HL^aniria. A dwrtage of Srid 
labour to the Dominican 
Xt^ubhe has attracted workers 
from across the border. 

Unemployment in ifoiti |s go 
per cent, mid wages are low. 
The charges led toe office of 


the US Trade Representative to 
start an Investigation two 
years ago, and last year Presi- 
dent Jaoquin Balaguer of the 
Doininican Republic ordered 
all employers m Wattinn work- 
ers to provide the government 
wtto Information on the condi- 
tion of their mnployees. 

The president also decreed 
that all contracts made out to 
Haitian workers should be in 
Spanish and Haitian creole, so 
the wmkers would be clear on 
tiie terms of ti^ en^ploymeut 

There are an estimated 
7G0.000 Etaittans to the Domini- 
can Republic, most of whom 
are believed to have altered 
the cmmtiy ill^ally. Thor are 
employed in cane fields, rice 
ann coffee fomm a pd fo the 
ODDStruction industry. 

The US report, which Is 
unlikdy to appease the human 

ri ghtH nff garriMfiniifi , aald there 

had been Improvements in 
workers li^ts and the condi- 
tiODs of Efeitian wottets in the 
Domtoican R^raldic. 


AUSTRALIA 



EIB may 
lend to 
Latin 
America 


US may accept compromise on COMByVT STl^ESS 


Nowadays, 
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UK NEWS 


War Two Spitfire unsold 
as;ancti(Hi bids reach £720,000 



A^Opneofr Gtaristt^s yosterdv .offered tlie fin^ 
l ewpaw d Maix IZ statfire ptictmed. above as iMOt of an 
auuMpS Of historic a&cnft. anglnagwriil 0.1 ' 
b B^at 'flia Sdepce Miiseiiiii« TiriiT'*h»l__- 
HndBWi fl. BniU in 1M8 and one'^of onlv. ai- Abm or so 
nnc^rteoEs .likely to anpeav tm. the maifeet». if: sin^ aettve 
seivloe inTtaly» wlisie it shot down two Miewfy o teCT o ft 
oh'^iie day taMay 1944. .TrTi _ 

H;>4|Bd less lock ywCerday and was unsold wi^;flie 
Udttas reaclied £720,000. TNv 


BRITAIN IN 
BRIEF 


Kuwait c<p^act 
iSkety for ” 



Airports to 
offer refunds 


A British conaort hfl S is in line 
to win a msiw cmiiitact in 

hpTp m g t0 bliwdrig 

ofKaw^ihiffrgy 
Secretary Jolm Vrakdiain has 
said. 

The SowtfriBritish fSze 
Gronp was adced to catiy oBt 
a damage snrvQr in one of the 
oilfields, conld lead to 
.a bigger deal later. 

The groop is made up of . 
three large firms - Amec, 
Taylor Woodrow and Whoftey 
*- as wen as a number of 
serialised anthoontraetors. 


Further blow to export credit privatisation 


By P eter Monlagnon, World Trade Editor 


.BUN' ALtiANCB. the UK's 
falsest househirid insurer, has 
pwed out of the tedditig for 
the shortterm credit insarance 
hnsiDess of the Export Credits 
Guarantee Department 
CBCGD). 

The move leaves only three 
of the origznal six potential 
bidders still in contention. 
Analysts that Assicaara- 
tionl Generali of Italy and 
KOI of Sdland now iqapetf to 
be the atniogest candidates. 

Sun AlBance^ lowg - oans^icQ- 
ons fl)r its lack of agBrestioa as 
a bidder, arid 


promhrm mcoBQe, estimafted at 
vathw , did not the con* 

siderahle resources re q uired to 
toiegrala BCGD into its other 
operations. 

It was also eonceriied titet 

the TflfnuTwwtiro ftTraii gH ii uni tfi 

bring negotiated by the gov* 
exxunent with the p r i v at e sec* 

ter wiigbrt. birb *S^O w f fr>aaa ** in 

tha longer **»i» 

As a result it had derided 
Aa* tile u f; < pTtgWnffi of the huB* 
ness would not fit In-wfah tie 
domestic mctivittes . or- Its 
Ion plaits fk Baropsk ' 

Ba darimnn jadSS .cqntkWka 


further blow to the govern- 
ment which hiu been strag- 
^ing to push the srietiuroiii^ 
against vehement opposition 
from tbft eqort industry. 

Star, the insurance suhridiaxy 
of BAT hadustries, and Bel- 

g urn's Cobac have aheai^pnl- 
i out 

Bids must be submitted by 
noon today. Trade Xodamni^, 

the UK ertwipawy wMch drnni- 
rtwte* the dw m ugHft market tea 
credit insurance, NCSf of the 
Netherlands and Asrieorarioni 
GeneraB of Italy am exp ecbal 
tobUL 


TfimwiiMift market ^lecialists 
say the dnmoes of ^ Italian 
company winning the race 
have improved recently. It 
lacks tile dixect expe rteu ce of 
C Tf*d** Insurance of the other 
two contenders, but has a 
strgng balance riieet and the 
ovex^ size of its operations 
Ive it cmnsiderable clout in 
vital reinsurance market 
Trade Indemnity's image 
was tarnished by its announce- 
ment of a £29m loss last year 
as the DK recession hroogfat a 
str i ng of claims on bankrupt 
conq^odes. Brokers say it 


would seed to persuade its 
reluctant shareholders - mostly 
other insurance and reinsur- 
ance companies -to subscribe 
to a liribtts issue to create the 
xeiBonrees for a bid. The com- 
pany HflffWnad to comment yes- 
tet&y. 


gr 


NCU, which also acts as the 
Dutch government's official 
export credit insurer, is 
reoently announced net profits 
for 1990 up 18 per cent to 
FUgAm. n said last week it 
believed it had a subst an tial 
chance of wnmizig tiie battle. 




to British postal network 


By flataad Rudd 




THE BBITXSH. Post. Office, is 
opndng iqp Us 

wuk to pri v a te coariers, such aa the 
baaed -dsUvery company 

INT.- 

In e# K fn i nf w Cflan. 

misalBn*a kmBowrited greoi patmc, m 
kwamteit,. OB llbeculrinig 
poefol servleec, tiw Royal Mall la 
iniart^g g| ]|0ir ptoposala to Inteodnee 
more eonvetttioiL Into the i n dn s try. 
Tlw Post OMBee at present has a Buniop- 
oty OB letters meiar £L 
B Is <wiiip>Hiig a AMatlmA gf 

tile costs of eeadlDg a Mtar to enslde tt 
to draw up a patring stmetne for the 

Bse of Its eervlees. 

Private eauriers snra ae TNT, and 
IfflL, the fotematiOBal courier, iraold 
then be able to pay tiie Royal Mall to 


ddtver tiie lh^l|V:of its letters iB 
rural azees. ' ' 

The cone^ Is afaBDar to the lBtaf>- 

f j iiw jj alzeete iB tw 

commimlcatiow ' ladnstry where 

jOiiWWt tv imp awH— «irfi ^ 

Mexenry osb poy.BT to route the final 
pert of a ealL - . 

Mr tMtt r j i^ Mti i p itj Wfwg tii g Sirii' i CT f 

of tiie Royal MaB. said: *Tn order to be 
able to offer a delivery aetwoik to 
other g*wp«w<M .we went to have a 
more deteiiled wwSi»y*— sing ^f amy 
oasts. 

^ a «»*wwpawy has no preemce in a- 
r*^'**^^ part of the eomitxy tiiea we 
may be able to after tiiem our leivlcea 
for the ri^ price.'* 

Mr kin Jones, iMMgiwg s h 'iir Ai w' of 
TNT, Slid: TUi is a very intotesting 


idea. We will monitor it witii great 
totarest.* 

Ho wever, p riv ate couriers such aa 
TOT may decide to make foil uae 
of the Vost Office’s services if the gov- 
ernment abolished or reduced its 
aianopoly on latten under £ 1 . 

The move by tiie R<qral Mail to oon- 
dnet a detaHed aceoust of its costs fol- 
lows the siMikMuifB that the 
BisBt of Tn^ ani|.todo8tzy is 
into the Poet Offlee's as a ; 

Inde to the possDile privatisatiDB I 
entaprise. 

lb Coddunm also revealed tiisd the 
Royal Mall la cosidnciing its tnveetiger 
thm of its coris witii the Post Office 
Uanf NaUimal Ooiracil, a government 
watdidog. 

The Cenndl is Ukdy to have ccaifl- 


dential access to all the figures. 

Hr George Brown, a Momimr of tiie 
GOimdl's executive, said; *^We hope to 
get to the bottom of how every pomy 
of the first and second dass stamp Is 

Meanwhile, the Post Office published 
figures showing that 85 per cent of first 
dass letters arrive the day after they 
wen posted. The f^mes rep re sent a 
7A per cent inprovement in first class 
mail rdlahfiity. 

The figures also showed improve- 
ments in delivery times for 
kmg*di8taiice local 

B said the toqaovemcnts were dne to 
changes in the way mall is dritvexed In 
the eountry, iwibwdtng the use of sii> 
enft and a shift away from the rail 
netwoiric to road. 


UK companies 
urged to help 
communities 


By Alan Pike 

COMPANIES are beiiig urged 
to support a Community 
Investment Charter p l e d gi ng 
commitment to partnerahip 

between business, government, 
local authorities and vrinntaxy 
ftr pttiigadnwa in urban and 
rural regeneration. 

The charter, laun^ed in 
London yestmday with the 
amppoict of Mr Kenneth Bakar.- 
the iMwwe s ecr etaiy, is bring 
run by the Community Devet* 
opment Foundation, a riiaxtty 
involved in supp e n t i ng regener- 
ation. Founder signatories 
ipoinda Barcilays Bank, British 
Gas, BP, British Triecom. IBM, 
Lai^, Peat Marwick McLin- 
tock, J Sainsbnry and Whit< 
bread. The initiative is sup- 
ported by the Cffi, Institute of 
Directors and Business in the 
Community. 

Divided, disrupted and 
unhappy communities were 
not go& for business, said Mr 
Baker. There was a need fter.a 
"series of partnerships ris^ 
across our society” involving 
burin^ pub& and vohintazy 
bodies 

ri gning the Char- ' 

ter will undPTtaire to invest in 
local people's efforts to 
tmpmpii Qteir own commnnir 
ties as part of their corporate 
giving programmes, nie char- 
ter declares Its sui^ort for "the 

devrioinnmit of pnl^ poBdes 
that mdiance the quality of Bfo 
Britain’s urban and rural 
commumties.” 


on purchases 


Passengers travelling through 
Heatiirow and Getwick 
airports near Imidm are to 
be gnazanteed Tefimds if they 

(tie dissatisfied withpOTchases 
atfiie airport, accoxmng to 
anewp]^ 

Airport authorities are 
wotUiig witii retailers to 
underwrite the scheme, which 
will soon andy at all the 
British Ahports Anthority’s 
airports. It is intended that 
the new scheme will Improve 
the image of airport s!uqndn& 
“AlQumi^ are costs 
in v o l v ed Jot ns, we hope to 
make tills IQ by inoeasiiig 
sales to more satisfied 
costamets,** said BAA tiUef 
careciitive SB John Egan. 

Befimda will apply to sbqfo, 
catcriiig oaiieta, esriiange 
iHu e aux and car rental offices. 
Castamen will be allowed to 
leCom gooda even If tiiay have 
tekoi them home and an 



Johii Wakeham: aptiadsOc 
on Eitwatt Gositracts 


tir wm sp eaMag 

alter xetnEnIng from a 
tineeday visit to Kuwait with 
a dozen leaAigtnl everts and 

li n<lTiPwnnwi aiWiPd wi^'i Bhmlng 
«Ttntr-ar+w fgr WrWWh firiiHL ^ 


Rifldnd urges 
BR Sril-ofF' 


Labour (dans ' 
tranuBg .rev^p 


‘ ffaiM poet fl e u e lmy M a iiinlm • 
RUkhukeacU he wanted to-seei 
*hi sidtetonttsl pot^ 


u*'-' 


iVJ 


Plana to oveifaanl post-ie 
education and toalnbig; 

^ p/ylnHIng abnlltfmi flftiia 

A-levri, have beeBannonnoed 
by tee opposition Lfldwor 
IMrty. 

Mr Jack Strew. Lahoor’s 
edoatkm spokesman, said in 



^MUbse itf the next 
'FarSanait. 

Bat he piBdfed toatany 
hiwdHip of BcldiUBidrs 
moniopwy — a key desmiid 
among Tory liglil-aiiigers 
- ww^toralv esrihgtei ds 
totafl assEs on nnpruotalde 
loates. 

Bfr Ufltind.add tiw 
Gi rTTff**— r* .*— "*"^**— 
opiafoigwrffte''tabaf'tiie ' 
e alsUiig i a uh e t w iak i to new 
operators to enoonrage 


Rover carsfor 
Siberian poUce 


Jhek Straw: ntfed end to 
qnaUfleatfans *^|aii|^ 

tounriilng the iHopoeal: 
is now a unperative 

that we Nid the present jungle 
of more than 200 quaUficatiems 
and replace it with a 
eohment framework of 16-19 
q»iaUflwfitinng pnmMnfag the . 
academic and the vocationaL" 
Labour plans to create a 


Polioein8flMriawlll800U.be 
on the traflof criminals in * 
ftiti^iDadelionl^can. . 

The Rover Gkoup has hroten 
into tiie market in the SovIM 
Unioa with an fottial order 
worffi Sim 144 Mioategoe. 
The lAfifre can wiH be 
supplied to the SSbezlan city 
of Tobolsk and 28 win used 
by the legianal poBoe ftcoe. 

One Montego win beconiB 

wJBfffa il i»h « ufliem iAiTOm 

car of the rity*s Btehop Dmitry, 
and tibe others will go on sale 
to iy)(rripiit||eg “d RneBlling 
with enou^ roubles. 


qualification for ac a dOTiic and 
vocational studies, to be c a l le d 
the Advanced Certifleate for 
Ed»»**ton and Training. 

It win eventually le^ace 
♦ha A<tevri, the and 

«i whwii*bm TMufwtInn Coondl 
Qouiaes, and the host oS other 
existing vocational 
qualiflcaticnis. 


Nigel Judah 

Ntoef Jodriu who.;Aaif qa 


iftarRenten' 
fininoee during file news 
agenof’a apeeteetoargrowtii 
ovtt- the past tinee decades. 


Britain’s crisps 
in Euro-crunch 


British snadtttiaktes foee a 
battle to keep exotic cr^ 
on — In shops and pnbUc 

hoBses as Enroeim ^ 

Ccmimnnity officials vowed 

to moss ahead iritii ^ans to 

ban artificial sweeteners need 
la fiavourincs. 

Sweeteners need to 
flavourings such as prawn 

cocktail, tandoori chicken, 

tomato sauce and otiier cri9 
wieties were a to 
ebUdren^ health. Bmsads 

The EC would mn 

ywai«e jMMr e froin Bring 

ceniBM swsetwiexssaA tt 

airi saedariB m 
flavuurliigs altw 1982. 



Nigel Judah: presided over 
Bsiitsn* s n ccs s s 


Mr Judah jolnsd Rentazs as 
iialgSSLWhen' 



he becaine secretary and dilef 
aceomitaBt In IMR-Bentecri • 

reveHues,iNre RtteD, and B 

was nriopg KSiag of £U^80I^ 
Wbrik Ite handed ov« his 

mRzs^emaswennsMdy . 
£l.aB UBdeonpeny profits 

.gyaOm- 




Use it to 



V 


Tc Resource of Briirii Gas can ^edfy a ff ect 
manufadurei^ ofaSty lo knprove producAvdy^ fay rn cre as i ng effidenqr 
and product quofiy whSe at the same time reducing running costs. 

fl lepiB s en te two inseponoble quolities, fhe proven benefils of the 
hid itselF combined w^fhe unrrvaAed experience of British Gas os a 
oompony. A unq^jo combination offering on unequoRed noKonw^ 
serwoe, staffed by speQaTtsls in every aspect of ncdural gas and its 
op pfi co t io o s Bi industry. The technical and practical support of 
our Resoor di and Technology Division hdps companies improve 
the performance of their plant and lower unit costs. 

At your request, we will assess your rioedv.-ond recommend or 
de^n a s peeSe solution to meet your requtremenb. Vfe can then 
onongeforinsiailcrion, oornmissionmg andmdinlenance of the system. 


Wa can also help orrange finance, and even train your 
riciff in the most effident use of gas. 

Whether you buy gas from us or not, the Resource of British Gas 
is a vast bank of knowledge for you to draw on. Put H to work for 
you and start ihcrearihg your produdMfy. 


I Tbe Me. JjGLVfle kj iii^BBnw537,piiMiGoi pic. 326 H^Hdboiq, London WC1V7PL Sind nwocopy I 

I ntyetrSBiowee bwdwiun Ani«aafarmahibeennlDdidbifgiiiambaraffc«ataou Ka la ui iLn 
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Jobs cut at top retailing group 

By John Thornhill 


MARES and Spencer, the 
international retailing gronp 
which for decades has been 
seen as a model of paternalism, 
is to shed 850 jobs in the ni^ 
few days in the face of the 
most severe retailing condi- 
tions in a decade. 

The dedslon follows a six- 
month review of tlm company’s 
head office functions under the 
direction of Mr David Sieff, 
director for corporate aSaus, 
and a separate reappraisal of 
its store management require- 
ments. 

Mr Sieff said the Job cuts 
would “create a more ^cient 
and effective head nffina that 
does not burden the business 
with excessive costs”, would 
slmpli^ decision making and 
would provide greater Job sat- 
isfaction among the Company’s 
staff. 

The cuts fan into two dis- 
tinct areas. About 300 of the 



company’s 4,750 head office ral staff turnover, early retire- 
staff are to be made compulso- ment and voluntary reduu- 
rily redundant and an addi- dancy. But 300 tlm compa- 
tional 250 posts are to be ny*s 1,100 junior managers will 
phased out by means of natu- also be made redundant as a 


result of a low turnover of 
staS. 

A spokesman for M and S 
explained: “When you set ta^ 
gets for recruitment you 
assume a certain percentage 
win leave at some tmie dui^ 
their training period. What has 
happened over the past 18 
mnnthg Is that tumover hag 
dropped dramatically. We have 
Ear more pe<^ at this level 
than we expected.” 

The conutany said it would 
be wiflfcfng generous redun- 
dancy pa]rments, based on 
len^ of service and smtimity, 
which would be well above 
statutory entitiements. 

But the central London head- 
quarters was gripped by gfo^ 
w cmSasfja aStec M and 8 
management decided they 
wanted to speak incU^na^ 
to all 800 employees vtho were 
being made redundant ccmuiul- 
soxily. 


Uproar over health service reforms 

By Alan Pike and Emma Tucker 


THE GOVERNMENT sought to 
calm the uproar over its health 
service reforms yesterday with 
Mr William Wald^rave, health 
secretary, accusing the opposi- 
tion Labour party of stirring 
up a “bogus pie-dection row” 
ahead of 'Hiursday’s local gov- 
ernment polls. 

There were dashes in the 
Commons after the Labour 
Party had produced a leaked 
document which, it said, 
showed ♦‘hat managers at Guy’s 
Ho^tal, London, knew they 
faced serious financial prob- 
lems two months before the 
hospital became a selfgovem- 
ing trust 

The document indicated that 
managers of the Guy's and 
Lewisham trust realised that it 
faced “very serious ffwanriaT 
pnfolems in relation to main- 
taining the volume and present 


range of services provided”, ft 
went on to say that tiie man- 
agement had been trying to 
establish the most equitable 
distribution of cuts necessary 
to “minimise the inevitable 
reductions in Direct Patient 
Care Services”. 

When the health reforms 
came into effect on V^nil 1, 57 
hospitals and other services 
became self-governing trusts, 
runniiv their own day-today 
affairs. Vnthiu a month Guy's 
has announced that it is seek- 
ing 600 redundancies and the 
Bradford Hospitals Trust, West 
Yotieshire, 300. 

About 120 more hospitals 
and services are considering 
becoming trusts nejct ApeiL Mr 
Robin Cook, shadow health 
secretary, yesterday called on 
Mr Waldegrave not to approve 
any fhither applications until 


after a general election. “He 
ramnnt pre s s ghftari with the 
second wave of opt-outs while 
hospitals are alrmdy foande^ 
ing in tile first wave,” he said. 

During angry Commons 
exchanges Mr Waldegrave 
defended the reforms, saying 
the government should not 
interfere in nnma^gwmawt of 
hospitals, “hi a service that 
employs over a people, 

it would be lodierous if minis- 
ters or civil servants attempt 
to run the service from White- 
hittii " He denied tiiat trusts 
hart “secret” business piawa 

Mr siiwnn Hu^ies, the t.ik . 
eral Democrat MP vrtiose con- 
stituoicy inrfiitiag Guy’S, met 
Mr Peter GiifBths, the hospi- 
tal’s chief executive, yesterday. 
Be said afterw ar ds he was for 
from satisfied that cutbacks 
could be made without serious 


eonseqnencss for patient care. 

tfr Ht^hes said he had been 
told duri^ the meeting that it 
was likely there would be 
fewer ttiat 150 redundmcles at 
Guy’s, with tiie remaining job 
cuts being adtieved by nnfIDed 
vacancies. Whmi ho^iitd mar^ 
ag»ra HiiiiiiiiiiCT d tiieu plana to 

Staff last week they said that 
they would “attempt to avr^ 
oompulsoty redundaixdes.” 

“It was known that there 
was gabm to be a deficit at tiie 
end of the last flnanrtai year 
vrtien the Nans wsre up to 
the Secretary of State, 
althmigh the anwHiwt waS UOt 
qiecified,” said Mr HuNies. 

The British Hedieal Associa- 
tion council meets tomorrow to 
consider a reftisal by Mr JNm 
Major, prime minister, to meet 
the BMA to dtscuss N3S ftmd- 

ing_ 


Swedes test propeller design 
for possible QE2 successor 

By Andrew Baxter 



Glyn QMiin 

Hie QSig leavinff New York harbour: tike latest in Cnnaxd’s world-famous line 


A SWEDISH subsidiary of 
Ackers, the UK engineering 
group, is testing propeller 
Hairig rte for a possSile Cuiiard 

nnaan Trow thjrt may harfwnfl 

the successor to the 23-year old 
QE2. 

Cunard Lines, owned by 
Trafalgar Bioase, the UK con- 
gfomerate, yesterday described 
as “entirely speculative” a 
report of a top sccrot imtieet, 
codenamed Q5, to design a 
finer to ceNace the QB8. 

It is known that KaMeWa, 
part of Vlduzs* mawna engi- 
neering division, is stndyix^ 


prcgieQer designs for a model of 
a Cunard liner. KaMeWa, 
acquired by ‘^Hekers in 1986, 
has one <ff the world's hugest 
farfiHifts for researdi into pro- 
p niriwn technology. 

Hafklgar wemibo aaiH it was 

pc^^e^vn^^irward^ffCim- 
axd, but otherwise had no oom- 
ment on the report. 

If the project were to go 
ahead, UE shipyards would 
face stirmg con^etitimi for fbe 
order from yards in continental 
Bniope tiiat have specialised in 
endaeships. 


It is understood that the 
liner would not be bigger than 
the QE% thus allowing it to 
pass through the Panama 

fiSTMlI 

Trafalgar House described 
the report as lon^ on imagi- 
nation than hard fact 

KaMeWa is the world’s biggest 
manufacturer of controllable 
pitch propellers. The blades’ 
pfteh can he altered, fthawgmg 
tiie gpeed or direction cf the 
ship, whereas conventional 
propellers are turned by a 
shaft of varyhig speed. 


Mercury calls 
on watchdog to 
reduce cost of 
BT network 


By Hugo Dixon 

aiBBCURY Communicatlona ta 
niBing Oftel, the telecommunL- 
watchdog, to redt^ 
charges it will have to pay fur 
the network of its larger 
rt^ British Telecoin. 

Mercury has Joined others to 
the industry, such as caWe 
television companies ^ Brttr 
ish Pan telecommuiucatioiis, 
to criticising 0061*8 proposals 
on how the intercon^tion 
charges between networks 
should be calculated. 

Ihe industry says Oftel has 
been too generous to B T, creat - 
ing the danger that the pivem- 
ment’s policy for increasing 
cmn^tion fo the tete c ommu - 
sector, announced to 
last month’s policy document, 
may be thwarted. 

Speculation is widespread 
analysts and in the 
industry that Sir Bryan Cats- 
berg, Oftel’s director-general, 
has shifted his position to BTs 
favour to recent months a s tiie 
re^t of pressure from the gOT- 
emment in the run-rfo to its 
sale of a second tranche of BT 
shares. 

Mr Peter van Kuylenbeig. 
Bteroury’s chief executive, said 
Sir Bryan’s arguments were 
now “180 6egeeB8 out of phase” 
wtto what toey had been. 

Sir Bryan has refuse d to 

»«nwnnpnt QO the (fiSPUte OVCT 
interconnection chsorges, but 
he is lik^ to issue a state- 
ment in about two weeks in an 

attempt to dazUy bis pedtey. 

Mercury, which has been 
rmnatotog quiet publicly to the 
hope of tocreasi^ its leverage, 
believes there is still every- 
thing to i^ for. “The wtude 
mattpr is Very mudi to the pro- 
cess of consuUatica,” Mr van 
Kuylenberg said. 

The lymfai point of ctmtontion 
is Oftel’s su gg e s tion that rivals 
should contribute to BT's 



With Panasonic, the tranquility continues. 



Most laser printer mam^cturers provide a 
years Jive warning. But at Panasonic, total con- 
jtdence in our product means we provide twice the 
cover — ajtll twvyear on-dte warning — Jive 

tj'duirge. 

Knowir^ Jor cerbiin Aat you caii depend 



on the €iU-embraar^ longer lasthy support cj 
PanasoTM makes Jwgeauine peace cJ mind. And 
synificant savings: why payformaintenanee cover 
when it comes fieejirom Panasortic? 

And wdten it comes to ninniiy costs;you can 
save even more, because, unlikesomeotherpopu/ar 


fiMfo/iitaMi 

Itiaiicaijiae 


ri.79StK<riip 



A Panasonic Printer. A Computer sPeiJect Partner. 


PuBuC SECim cusiOMm uw purwase at preferential teims moM hmso convict om easssr 


. Iaserpimto::^oonsumablescanbereidacedasandwhen 
dtyrVe needed, totally indq>mdentlytj'eaehcdier. 

Add thesiq>abprint<juaBtyandgraphicstvs(dution 
thatyougetjromapmter.usiiydte^finesti^hgrade 
toner and we beBeve youV see the dflptnaioe. The 
Panasonic diffiaence is guoB^f phis peace ^mind. 

^scover more about PonosoiMc 
laser ptmias vritb a two year 
^pn-site womiory. Simply dm/ 
/OO and osfc opera- 

tor fiir Fre^dume 
Pmasoiue orfaxyoar. enqtd^ 
to(0344)8S3707. 

Panasonic 

Piinters 

Fnow9i 


jiMii*iacconMi«eaQppiwicnAL8UP.BA3NQSTag.rEt.oaEW»7fr. piwcp«RSv gTO« imTOTg»<AM,TBL.^0Ea,rg7 cPU HCWPUJ iALSimwiogwaTEL.wMiaawi. PHQWTuweniriTTaiuiiuiiiiD.aAmosTncE.TEL;i«4«H*! iniTiiiiiinrnfif 
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Brooke opens talks 
on political future 
of Northern Ireland 


British Gas 
yields to 
price code 

By Deborah Hargreaves 

SSmSH Gas yesterday agreed 
to proposals that will toqrose 
ton^ new controls on the 
prices it charges 17m house- 
holds for gas. The company 
also agreed to meet new tai^ 
gets on service ' standards, 
aocqiting that failuxe to do so 
could result to new price cuts. 

The proposals, which were 
drawn up by the Office of Gas 
8iq>p]y <OQ^), the gas indus- 
try r^nlator, Hnift the amount 
by v£ich prices to domestic 
customers can rise to line with 
inflation for 5 yearo starting 
next April, ff Inflation is low, 
consumers could even see a cut 
to gas iNcioes. 

But the new regime win put 
severe pressure on British Gas 
to cut costs internally and 
could result to a round of Job 
cuts. 

The new formula means that 
British Gas can raise juices by 
S percaitsge potots less than 
tiie Rnnufli rate of Inflation as 
q^posed to 2 pRoentage potots 

Inflatitin irnHar its cur- 
rent formula. The new price 
rqdme also puts a »fihig for 
^ first time on the cost of 
North Sea gas price rises that 
It can pass on to coosomers. 

This is intesided to rive the 
comp a ny an incentive for n^o- 
tiattog cheaper gas supplies 
and for numiog its own fidds 
as riflden:^ as possible. 

The fiflffiTTg todeKS the cost 
of gas using 199881 costs as a 
base year and takes off an rifli- 
cieney foctor of 1 per cent 
which is cumulative. 

British Gas has agonised 
aver whether to acoqit the new 
proposals and the comjiany 
said yesterday the targets 
would be tough to meet Tt 
was not an easy decision,* 
lir Bob Evans, British Gas 

fl t ia i nnnn , Tmt WS ate (Xmfi- 

dent we can cootinue to gener- 
ate a satisfactory rate of return 
anri profitability.” Hie alterna- 
tive to accqitixig the proposals 
would have been an embarriffis- ' 
clash with the r^iiilator 
an inquiry by the Monopo-. 
lies and Ueigm Commission. 

Fbr the first time, the new 
mice fmnula finks affiriawry 
ta rgatg to pubUc - standards (rf 
service to lespmise to consum- 
ers* ccmcems tiiat cost cuts not 
be achieved by a reduction in 
the quality iff service. Ofgas 
will monitor British Gas’s 
response time, for example to 
gte leaks, and if it conristently 
fails to meet the standards set, 
it can be turned over to the 
MMC which could Impose for- 
titer price cote as a pmolty. 

In a bid to encoaiage energy 
efficiency, the new formula 
allows British Gas to add on 
Qm cost of energy savh% mea- 
sures to ctmsuma prices. This 
wiU Q&et ^ cost of helping 
cemsummrs to put conservation 
measures into place. 

Mr James McKinnon, the 
director general of Ofgas, 
called the fair and rear 

sraable. ^ sakl it would mean 
Tietter value to monty with 
touriier julee c<mtFols, guaran- 
teed standards of service and 
messure on British Gas to pe^ 
tom more effidentiy than ever 
betoe.” 


By Our Northern 
Iretand Correepondent 

MR PETER Brooke, secretary 
of state for Northern freland, 
opens talks -on the political 
-fatdre'~af the province today, 
with all parties to ^ 

thtfir utmost to readi an his- 
toric agtemnent. 

Speaking m Belfost yester- 
day Mr Brooke said he had 
been impressed by tbe way all 
sides were aiBuoadhing the dto 
logue. 

He said; T have the same 
feriing I had when I announced 
the talks a month ago - that it 
is a good tbtog for constitu- 
ttoial politldans and the two 
governments to have agreed a 
basis to sit dovm and talk. 

Bat 1 hope we can make 
more of that and use the (g)poa> 
tnnity to make successful 
agreements <m a wide range of 
tssnes." 

Today he wiQ open bilateral 
talks wxQi Northern frelaiMl’s 
main rnng Htaitifwiai party lead- 
ers, starting with the national- 
ist Sodal Democratic Labonr 
party and moving on to the 
moderate Alliance party this 
aftetxuxxL 

Unionist iaaij^ ra are expe& 
ted to meet Bfr Brooke on Fri- 
day. 

The four coostituttoial pai> 
ties involved have been prepar- 
ing their poaltion papers for 
the talks, which start witti the 
internal government of the 
province. 



Dublin wiU join to the talks 
vriien they broaden to cover 
relations between north and 
south Ireland and between 
London awri Dublin. 

Today’s meetings are expec- 
ted to concentrate on the agen- 
das to plenary sessions doe to 
get under way next week. 

Mr Brooke said the add test 
would come at the end rather 
than the start iff the inocess. 

At the weekend Mr Brooke 
aald that thOSe talritig part to 
the talks “wfll see off the ter- 
rorists”. Mr Brodee made his 
predletion after a Tiyrting of 
the 1985 Anglo-Irish Agree- 
ment, meeting eof which nave 
been suspended «ntn joiy ig. 
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TECHNOLOGY 


Science 
and the 


economy 


A n increase in science 
and technolon teach- 
ing at all levSs of the 
education system is jf 

Britain is to flourish economi- 
cally, according to a report* 
publtehed yesterday by the 
Advisory (^onell on Science 
ami Technolo^ (Acost). 

In spi te of efforte to 
improve image of cffiwnrte 
and technok^ in schools, the 
study reports that many young 
people 0ve up studying sci- 
ence as soon as they can. 

Acost, which adv^ the UK 
government on its education 
and sdence pdicy, has come 
up witii seven pm^posals whidi 
it believes could hdp inxpro 
Britain’s economic growth: 

• The number of qualified sci- 
ence and technology teachers 
Should be Increased, if neces- 
sary by paying them more than 
their counterparts in other 
subjects. 

• Education from the age of 
16 upwards should be broad- 
ened to encourage sdentlflc 
subjects to be incorporated in 
arts or sodal science courses. 

• Degree courses should be 
made more useful to students 
and relevant to enminymenL 
• An optumal fourth year of 
study should be introduced for 
scientists or engineers who 
want to go into research 
• There should be more 
opportunities for mature stu- 
dents to return to studying sci- 
ence and tech nology sheets. 

• New technologies, 

such as inter-active video 
systems, should be used in 
higher education to he^ make 
lecturers more productive and 
so expand the number of stu- 
dents taught 

• Employment practices 
should be famnoved to provi^ 
career development which is 
m a with those in other 
professions. 

On the last point Andrew 
Bain, fthgirman of the Working 
group that investigated the 
employment of scientists in 
indns^ and bosiness, said 
that in terms of pay the worst 
employer for eaqperienced sci- 
entists is the government. 


Della Bradshaw 


•Sdenee arid Tetimoiogy: Edu^ 
cation and Employment, SMSO 
Publicatums (knire, PO Box 
276, London SW8 SDT. Price 
£&95. 


I magine that your word 
processor had all the writ- 
ing scripts of the wrald at 
its beck and calL Tour 
invoicea to Moscow would be 
rattled off In Cyrillic charac- 
ters, 3 T 0 UT orders to Tokyo 
would qxnt beautiful strii^ of 
Eaqji, and even your personal 
letters to Paris would have the 
proper accents. 

Unfortunately for iingnlets, 
today's computers are not up 
to the task: an Indian com- 
puter cannot handle Hebrew 
any more than a Greek (me can 
master hieroglyphics. Even an 
American co mpu ter is liable to 
(foazge a British customs in 
dollars when it really means 
pounds - the same ceding rep- 
resents both currencies. 

For many years now, official 
standards bodies have agreed 
there should be an inter- 
national system anahling all 
computers to hanoic the entire 
range of graphic characters in 
use around wcadd, even if 
the keyboard was used to 
access only a small poqicatian 
of the characters. Computer 
suppliers would like this 
because it could offer them 
imn^ into foreign markets. 

Until now, such a global sys- 
tem has seemed out of rooefa. 
This summer, however, sees 

orru»rgcTV-p gf not 006, but 

two, soh&ms to the probtem. 

Either system on its own 
could provide the necessary 
lead, but if the worid ends up 
with both of them the com- 
puter industry could continue 
in a state of lingnistic diaos 
well into the next century. 

One of the systems is the 
work of the International Stan- 
dards Organisation. Draft 
hii wwti rtwfli standard 10646 is 
rtio of sevau years* 

work by ISO in encoding all 
the graphic characters of the 
worid. It comes of age in June 
when 22 w inirtrMe win finish 
voting on whether to co n v ert it 
faitn an actual Standard. 

But just as 10646 has started 
its final lap, a rival has run cm 
to the track. Some of the same 
companies that have worked 

on 10646 have rftmilhiwanwaly 

been taking part in another 
pngect to deHltqi a simpler 
alternative vriddi they b^eve 
Is nune commerdally accept- 
able. This system, c£Ued Uni- 
code, has already been sent out 
for evaluation to some 500 com- 
puter minpanfaa 
With the code due to be pub- 
lished in looseleaf form next 
month and as a book later in 
the year, it could soon bnfld up 

wiiMwiAW^I tnrtnioii L i i iii. 

ISO is therefi»e in a q;ttaa- 
dary. If its own standard goes 
ahe^ and wins appioyal, the 
world may end up with two 
wtsmdwwlif On the 


Ian Holdsworth reports on the struggle to devise a 
computer standard to cover the world’s languages 


standard according to one 
adbermit of 10646. 

The 10646 committee would 


The script with 


be unlikely to agtM openly 
cause it 


double meaning 


if 10646 fails to win approval, 
then by the time it comes 
round in revised form for 
another vote, Unicode may be 
far enough out in front to 
make 10646 seem meanintfess. 

In an extraordinary move 
just two weeks ago, the ISO 
committee tliat developed 
10646 recommended a n^arive 
vote in the forthooming inter- 
national ballot Bl^^cantiy 
about half of the committee 
members responsible for tiie 
decision were also m^nbers of 
the Unicode consortium. The 
committiee's adHce, whidi will 
fonn the basis of uie US vote, 
seems to express a detennina- 

tion nn> fai ppr>n(* thg a>rl«tanr*t 

of two standards. 

However 21 other countries 
axe voting in Jnne, stiH 
many are likdy to vote yes. 
Japan is one t hcac , because 
10646 contains the official Japa- 
nese system for classifying 
characters, Unicode 

which unifed eharao- 

tera from different lattonagaa 
such as Japanese, and 

Eoreatt. 

An imp ressive array <A com- 
panies has been involved in 
devdc^lng both 10646 and Uni- 
code. 16646 is the work of a 
committee comprising repre- 
sentatives from many of the 
wocid’s leading computer oom- 

paiiiflfl jfirfndhig TRIWj 

Unisys, Apple, Digital Equlp- 
ment, ATd^. HisirietbHaekard 
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and Iflcrosoft. Unicode, mean- 
while, sinang from a ronanr- 
tinm of 23 US companies, again 
fnrfiiitlwg TBM rUtflfail A Dole. 

and Xerox. The Uni- 
code eompanieK, restleSS With 
toe long wait for 10646, started 
work on thdr code about two 
artei a. yesrs ago. 

With the two systmas on col- 
lision course, boto c amp s are 
now under intense pressure to 

could pexhaps be merged. At 
the moment this is seen as 
almost Impossible - techni- 
cally owH pcaeticaliy — yet ciiv 
c nwisfaTiiHin are aboady dictat- 
ing the need for an 
aiwtraff^rtar y eflblL 

One of Unicode’s stroi 

iS 

vkoprealdeiit of the Unieode 
consortium. He is critical of 
the ISO code because he 
believes 150 Is not responding 


fast enough to customer 
rfamand “If you lOOk at 10646 
from an englneenog viewpoint, 
it would be to build a 

system around it. We’re 


looking at intelligent peq^ 


who woriced on toe code 
unfortunately it looks like a 
camel designed ^ a commfr^ 
tee.” He bdievas 10646 is ao 
unwieldy that it could never be 
implemented in foIL fostead. 
sub-sets of the code would be 
in connirieL 

nhi(X)de, (m other 
could realisticelly spread 
around the world, he says. 
With *Tvwig h r«ftwm»rwal attp. 
p^ it eo^ even become an 
international standard retro- 
spectively, like the current 
American standard AsdL 

such optmu^^s may be 
misplaced. Unicode has a 
“snowball's in hefi” of 

becoming an International 


Unicode 


10646 


• II hokta each chra ' ac lei' as a 164itt eftunk — 
a aarlaa af enaa and aeroee 16 inRi long. 
Thara arm about 66,000 ways d arranging Iha 
onaa and a ataa a and Oila maana 0,000 char- 
aclora can ba r apreaantad uabig Iha coda — 
many timaa mora than with praaani 0-bll 
codas auch as Aaell. 


• ft goaa beyond (Mceda’a 10 -bit ab r u c tu ra to 
aneoda data In chimka as Mg aa 32 blM wida. 
TMa maana that 10646 can p otsnila Uy alora up 
to 1 Jbn characters — far mora than It would 
avar naad to. 


with this sentimmit because 
seeks Unicode’s co-operation 
and does not want to be 
htilammatary. Yet its members 
suggest ISO would probably 
fizurtt unacceptable to 
seven years* hard graft on the 
code, its work has been based 
on a set of firmly held prind- 
pies - techniral and cnttmal 
- and at toe mcnnmxt it cannot 
see its way to giving them 

But Jerry Anderson, 
representative on the 10646 

committee, wmflrmg thait th^ 

overriding conceni must be to 
avoid having two worid stan- 
dards. Eeoentiy, he met infor- 
nia^ wito otom 10646 r^Eoa- 

gantatr ma in Paris tO iBsmss 

tentatively how toe two codes 
mi^ be merged. They hoped, 
said Anderson, to find a way to 
make some “signiflemt conces- 
skms and modifications* that 
would improve the standard 
and move it closer to Unicode. 

“At worst we wanted to 
accommodate some of the 
lequireinents to at make 
I ntel woi ki ng [between the two 
codes] easier, and at best to 
iTMinrg a gfmOgi* SexfoUxly on 
Unicode’s side.* 

Since Qiat meeting, the 10646 
committee has shifted on at 
least one of the basic tetonieal 
prtwripi— on which it awH Uni- 
code differ. Certain codings 
which were previously 
reserved for “control” instruc- 
tions win be made availaUe for 
>M>i< n wg g wiphii- chatwsters es 
is the case with Unitxxie. 

TTwIffwito fflaiiwa xt hftft mASft a 

compromise as welL This 
involves acceptance cf a Cana- 
dian idea for a way of merging 
the two codes by grafting Uni- 
code on to the frameworic of 
1064& The ISO code’s frame- 

WOriC is so winch W y^| nr than 
Unicode’s that it could swallow 
UnicodB in its entirety and stQl 
have room to be iiaell 

This Idea, floated by Isai 
Schelnberg of IBM Toronto, 
could feasibly unite the two 
codes. “If they did that we 
would a> along wito it,* aays 
ITam agh aw of UniCOda. But tilB 
10646 committee is having a 


• It hue condeuaad or unMed Chineeo, Jepn- 
ne e e end Koreen eymboto into a corn of char- 
aetera from whi ch all IIm Aalan Imtguagea can 
be gener at ed, ‘nee IMrds of Unleode’e 27,000 
fMed diameters are Aelan. 


• Eeeh Aalan language la coded 
dengy after the Japanese blocfce d en early 
propeeal to unify Mninar “Ideographe” 
a n cie nt Ctifrieee e he r e cter a . 


• It Ignorea convenllone lor ttw cod- 

ing of “eontrol” eharaetara auch as “carrta^ 
return”. 

• H uaaa “fkieflng” ecc enta which can be 
appUed to any letter. 


G It Is more eoneemed Iftwi Uidcode aboift 
compatibOfty «dh exican g eomputera. It avoids 
codec already uaad by computers for ’^con- 
trol” Inatmellons. This eutc the available 
apace lor graphic charact ars to 1.3bn tram 
about 4bn. 

• K has s apa n sto eo d oa to repraeant totter 
in accented and unaccented forme. 


hard time with the idea, 
code would have to be recoded 
for the 10646 framewoto and, 
for tills, ISO wonld have to 
laiingnlto «»"»» of toe prinet- 
ples, or restrictiosiB, that are 
fhwitomwwmi tn 10646, 

Pressure is on to resolve 
rhawR problems quickly. Each 
of 22 countries most vote for or 
against 10646 by Jun& Tb pass, 
the code needs the a pproval of 
15 wm wl T lw and Imm thiin dv 

must oppose it. At the mranent 
the vote could go wthar way. 


HDTV standard 
is overrated 


By Michael Skapinfcer 


F ilippo Maria Pandoifi. 
the European Commu- 
nity research commis- 
sioner, is dose to conclude a 
new directive (m satellite Tv. 

T^e directive has the sup- 
port of the European electron- 
ics industry and bioadcastera. 
Xt also has the backing of Lord 

Cbapple. , .. 

Prank Chappie was the 
redoubtable general secretory 
of toe UK's electrical and 
txonics union. Now, ennonlen, 
he is president of Britain’s tel^ 
visiop manufiMtuzeEs' assooa- 
tUm. Earlier this month he 
andnrgpH PanHnIfl’fl efforts fo 

create a «ngie Eunmean satel- 
lite broadcasting standard, 
based on the Miac system. 

Ss backing for Mac was not 
altogether surprising. Mac, 
touted as the European route 
to high tiwfiwhton television. Is 
invention. Far more 




technically 

SPEAKING 


smpEislng is Britain has a 
television TpflnnfiM» i.urgra* asso- 
ciation. The last s ig n ifi c an t 
British-owned television 
maker, Feitgnson, was acquired 
by Thomson of France in 1S87. 

So who does the British 
Radio and Electronic Equip- 
ment MawiifiM- I j irar s * ASBOCaa- 
tion (Brema) represent? Fergu- 
son is wHU a xaaabet, as is the 
UE branch of Philips of the 
Netoeriands. But of Brema's IS 
members, 10 are Japanese. Jap- 
anese tdevisiem manufoctorers 
have been busily building fac- 
tories in the UK since 1974. 

The worrying question for 

thft «>hamjrtwnB of SUCh aS 

Thomson and PhUips, is why 
Japanese compames are back- 
lit the system. Mac was to be 
a home-grown European 
answer to Japan’s hl^ defini- 
tion Muse system, ensuring 
that iwmpatrtBa hlffi ThOEOSOn 
and Philips remained among 
the leaders in international 
con s umer electronics. 

A 1986 EC directive required 
an satdizte broadcasters to use 
the European system. They 
would bq^ with either D-lfoc 
in Britain at with DhHae in 
the rest of Europe. IMtoc and 
D2-Mac are not high definition 
systems, but they do provide 
better images than them cur- 
rently seen on European 
screens. The next step would 
be for broadcasters to move on 
to HDMac, Butfrpe’s own hi^ 
dirfinWim system, giving local 
companies an advantage over 
Japanese competitots. 


The directive expires at toe 
end of the year and the Com- 
piiwrinn hopes to present a new 
one to telecommunications 
uLinisters on June 3. The 
accord will result in all satel- 
lite broadcasters using D2-ICac. 
So wlv ere Japanese compa- 
nies supporting a system 
devised to exclude them? Any- 
one who to Japanese elec- 
tEonics executives soon learns 
the answer. They would have 
li kfd the Europeans to adr^ 


Muse. But 


anese say they do not ^ _ 

Tninrt what standard the Euro- 
pcanc fthnoae for high defini- 
tion television, provided they 
have one. Whatever the broad- 
casting system is, they say. 
they will manufacture the 
equipment to lecmve it 
The UK-based Japanese set 
makers have proved them- 
selves formidable exporters to 
the rest of Europe. Sciny, which 
has a foctmy in South Wales, 
h«a won three Quera's Awards 
for Export So successful have 
the British-based Japanese 
conqnnies’ exports bem i to at 
the UK last year had a £271m 


trade snijtois in television sets, 
e dAUsc pMrat is held by 


The ^ 

European companies and 
organisations. They could 
make life difficult for Jsqtanese 
ftfwnpanieg which request man- 
ufacturing licenees. The Japa- 
nese say they will fight any 
attempt to deny them access to 
toe European hi|d^ definition 
industry. It is unlikely that 
they can be erclmled forever. 

If D2-BIac does become 
widely accepted in Europe, 
Thomson and Philips will have 
won one battie. *nie war, how- 
ever, wffl not have starts Its 
weapons will not be directives 
ot government subsidies, but 
design, price and reliability. 
Weqxms that Lord Chappie’s 
troo^ have learned to wield 
with devastating effect 


ONE OF THE MOST 
IMPORTANT FEATURES 
OF A MODERN PRINTER 
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0.5 - 2.5 MBytes 
of Memory 


^ If you strive for the highest in business 
efficiency, your choice of computer printer is vitally 
important. Regardless of specification, the name 
on the front is only as good as the service behind h. 

OKI are one of the world's leading printer 
specialists. Ourconsiderable resources and expertise 
are backed by a reputation for innovation, quality 
and reliability going back for over a century. 

Look for the name. 


OKI - at the forefront of technology through 
the service behind it. 


25 Resident 
Fonts 


computer printers - OKi is the word 
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OKI Europe Limited 

347/353 Chiswick High Road, London W44HS. 
Tel:-h4481 742 2001 Fax; 444 81 742 2531 


Nedlloyd ^ 
can give yoll 
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In transport storage and distribution there 
is an inoeasing emphasis on logistic services. 
NedDoyd can give you a logistic headstart in these 
areas. Our service focuses on managing die 
physical flow of goods on land, sea and airplus the 
related flow of infbrniatioD. 

Tlic Nedlloyd Flowmastets* concqjt was 
espedaliy devdop^ for this purpose. Thanks to 
the experience and expertise of our 25.000 
employees all over the worid, our neeworics in 
contamer logistics, road transport, warehousing 
and distribution connect seamlessly. 


We also provide logistic services for spedalty 
goods, such as garments and chemicals. However 
we are not limi^ to the transport of goods 
Ws provide stock management, picking/ 
packing invoicing and other value added services. 

Intetested in how Nedlloyd give 

your business a logistic headstart? Just ask for our 
comprehensive brochure. •iU8K«d 




Some do transport, we do more. Nedlloyd 
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FT LAW REPORTS 


Rent review 
issue can be 

re-litigated 


ARNOLD AND OTHERS v 
NATIONAL WESTBdNSTER 
BANK PLC 

House Lwds HiOrd Eeitb d 
Einkel. Lord GrifBths, Lord 
Oliver of Aylmerton, Lord 
Jauncey of Tullicbettle and 
Lead Lowry): 

^ April 25 1991 

A LBaAftB is not barred from 
seeking Judicial coBstmctlon, 
fiir tile seoood time, d a rent 
review danse, if Hum are ne- 
dal drcnuistances Jnstiifying 
re'Utigatlon ot the issue, in 
that there has been a dn»«»g «> 
in the law since the earlier 
proceedings and the 
which was plainly wrong, 
leads to tatinstiee. 

The House of Lords so held 
when dismisaing an annal by 
the defendant landlord. 
National Westminster 
pic, from a Court of Appeal 
decision on a preliminary 
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that the piamtiff ] 
Uktaael Jc^ Arnold and 
were not barred from 
le-litigatlitg the constmetion of 
a rent review danse. 

LORD KEITH said that 
National Westminster was the 
landlord of premises In Fetter 
Lane let to a firm of chartered 
accountants. The lease was for 
32 years, eapiring June 24 2006. 

It provided for an initial 
yearly rent of £^000 subject 
to review on June 24 1963. 19^ 
1993. 1996 and 2004. 

The rent fitun each review 
was whichever was the greater 
of the precedix^ rmit and the 
*£air market rent” at review 
date. 

The “fair market rent" was 
liL defined as meaning “sneh 
~ amount as shall represent a 
yearly rent at which the 
demised premises might rea- 
sonably be eiEpected to be let at 
the relevant review date in the 
open mailEet ...” 

When the first review date 
came up in 1983 it was referred 
to an arbitrator. Tliere was a 
dispute as to whether, under 
the definition of “fiair market 
rent”, the imit for the hypo* 
tbetical lease for the reddue ot 
the unexpired term was to be 
fixed on the basis (a) that it 
mnfeTinpd the same rent review 
provisions as the actual lease, 
or (b) that it contained no 
review provisions. 

The arbitrator decided that 
the hypothetical lease should 
be treated as containing the 
rent review provisions, and 
fixed the rent at £lm per 
\ annum. In case he was wrong, 
he detenrUned that if the hypo- 
thetical lease contained no rent 
review provision, the rent 
would be E0.2ZD. 

The landlord appealed. Hr 
Justice Walton that the 
arbitrator was wrong and that 
the hypothetical lease should 
be treated as not containing 
any provision for rent review, 
so that the rent payable was 
£1.2m. 

He refused leave to appeal, 
and refused to certifr a ques- 
tion of law of genei^ public 
importance to be considered by 
the Court of AppeaL The les- 
sees then sou^t to appeal 
against the refdw to gtw a 
certificate, but the Court of 
Appeal held it bad no jurisdic- 
tion to entertain such an 
appmtL 

In the subsequent case of 
British Gas v Universities 
Supenomuatim Scheme [198^ 

1 WLR 39S Sir Nicolas Browne- 
Wiiirinsiw, vice-chanceUor, had 
to consider a somewhat similar 
rent reidew ebuse. 

He said the correct approach 
was that, in the absence of 
cl^ wor& requiring the rent 
review provisions to be disre- 
garded, and in the absence of 
special circumstances, the rent 
review clause should be con- 
strued to give effect to its 
underlying commercial pur- 
pose tv requiring firture rent 
reviews to be taken into 
account 

That approach had been 
approved by the Court of 
Appeal (sec Equity and Law 
Life Asamuioe /19677 I ECLR 
J2i; Bastngstdu and Deane BC 
ussai 1 WLR 348>. 

There were therefore power- 
ful grounds fbr the view that 
Mr Justice Walton wrongly 
construed the rent review 
clause. 

In 19BS the lessees sou^t to 
reopen the question of con- 
struction. They brought an 
action for recreation of the 
lease, and for a declaratioa as 
to the tnie construction of the 
clause. National Westminster 
applied to strike out the con- 
stroction claizn. on the grour^ 
that tl^ lessees were barred by 
issue estoppel from re-litigat- 
ing the point. 

The matter came before the 
vice-chancellor. He took the 
view that special circum- 
stances could prevMt an i^ue 
estoppel from arising; that 
such special circumstances 
included the situation where 
relevant new material, not 
available at the time of the 
first decision, had since come 
to light: and that such new 
material might include not 
only Che discovery of 
facts, but also a change m the 
law. 


He said ”the question is 
whether, given subsequent 
change m the law Indicating 
that earlier was 

wrong, the of 

the plaintiff in the second 
action bound by the erroneous 
decision in law in the fii^ 
action, outweighs the HarHeKfp 
to the other party in having to 
relitigate the matter, and the 
puUie interest in the finality of 
l^al proceeefings”. 

He had no doubt that justice 
did require the matter to be 
re-litigated. 

The relevant fsetors werec CO 
there was a continuing con- 
tractual relationship of land- 
lord and *«*»*"*• which would 
regulate four fttrther rent 
reviews; (ii> unlike the ordi 
nary caseofprtwdecaaioabya 
jud^, Mr Justice Walton's 
decision was not subject to 
anieal because of the peodiati- 
ties of procedure anficahle to 
appeals from arhitiatanL* <1U> 
the decision vdiether or not to 
permit an appeal was the deci- 
sion of Mr Justice Walton him- 
sdfi fiv) subsequent decisiODs 
such as Equity and Law 141% 
made it strongly arguable thm 
Blr Justice Iraton's decision 
was wrong. 

The Court of Appeal 
affirmed hig judgment on sub- 
stantially the same grounds. 
National Westminster now 


ire was a distinction 
b e twee n canse of action esbe^ 
pel and issue est^ipeL 

Canse of action estoppel 
arose where the cause of addon 
in later proceedmgs was Identi- 
cal to that in earlier proceed- 
ings between the same , parties 
involving the same eubject 
matter. In such a case the bar 
was absolute in relation to all 
points decided, unless fraud or 
collusion was 

Issue estoppel might arise 
where an issue farming a nec- 
essary ingredient in a cause of 
action had been decided and, 
in sabsequent proceedings 
bet w een tiie «ame par^ on a 
diflinent cause of actimi, one 
party sought to re-open that 

In Andersm (2843) 3 Bate 
iOq a case of bause of actum 
estoppel, vice-chanceUar Wig- 
ram, in a statement wbiidi had 
been to be applicable also 
to issue estoppd (see Brisbane 
12979] AC 411,49^, observed 
that there might be ”spe(nal 
dreumstanees” where estoppel 
did not operate. 

The present case was con- 
cerned with the nature of such 

w pprial rtTtmniKtamffiW- 

Tbere appeared to be no 
dedded case where issue estop- 
pel had been held not to apply 
by reasmi that in latm proc^- 
ings a party had brondit for- 
ward ftnther relevant material 
which be could not by rrason- 
able dfljgence have adduced in 
the eaziier proceedings. There 
was however, an impressive 
arny of dicte of hi^ authority 
in favour of that possSMlxty. 

The House should affirm 
that there midit be Riedal efr- 
cnmgtMces where further 
material became available 
which could not 1^ reasonable 
iBH gi»npp have been adduced in 
^arlie** proceedings. 

The question was whether 
the further relevant material 
was confined to fket, or 
included chsmge in the law. 

niere was no ri^t of appeal 
against Mr Justice Walton's 
judgznent because he refused 
to grant a certificate that the 
case included a question of law 
of public importance. 

Tb^ could be little doubt that 
be was wrong in that reftasal. 
as was shown in the large vol- 
ume ol litigation on construc- 
tion of rent review dauses and 
decisions in that Sdd. 

not possessed ct a 

IwgaligHr tiTTn mind 

would fhink it most unjust 
that a tmiant should be faced 
with a succession of rent 
reviews over 20 years, all pro- 
ceeding on a ccmstruction of 
his lease which was highly 
unfavonrable to him and was 
ganpraiiy regarded as imerous. 

Estoppel per rent judkatum 
[by previous judicial decision], 
whether cause of action estop- 
pel or issue estoppel, was 
aoflpntiflny concerned with pre- 
venting abuse d process. 

In the present case abuse of 
process would be favoured 
rather than prevented by refus- 
ing the lessees permission to 
reopen the disputed issue. 

The vice-chancellor was 
right when he said that a 
f» b^n^ in the law subsequent 
to the fiist dedtiop was cmia- 
ble of bringing the case within 
the exception to issue estoppd. 

Special circumstances 
required the lesocco to be able 
to le-open the question of con- 
struction decided against them 
by Mr Justice Walton, his deci- 
sion being plainly wrong. 

The appw was dismissed. 
Tbi^ Loatiships agreed. 

For IkuiomU Westminster: Tkr- 
ence CuHen QC and Hazel WiL 
liamson QC (Step h enson Bar- 
wood). 

For the lessees: James Mttrtby 
QC and Jonathan Gattni QC 
(fresi^ld^ 

Rachel Davies 

Barrister 


SIEMENS 


The doctor can 





\ 


The better the diagnosis, the better the prognosis. Which 
is why scanners play a vital role in modem medicine. 

Now a new clinical centre for St Thomas^ and Guy^ hospitals 
in London will provide doctors with a different dimension. 

Unlike other established scanning techniques, which 
indicate anatomy, the Siemens Positron Emission 
Tomography (PET) scanner shows how an organ is 
functioning, tt will therefore make a significant contribution 
to the diagnosis and treatment of cancer, heart disease 
and brain disorders such as epilepsy. 

Siemens is Europe’s leading electronics and electrical 
engineering company, with over 12/)00 employees in the 
UK. Our business activities range from microchips to 
power stations: all with one common objective- 
technology to bring a better quality to life. 

Innovation -Technology ■ Quality : Siemens 

For more information please contact Siemens pic on 0932 7B5691. 
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MANAGEMENT; The Growing Business 


New funds 
launched 


T taree new UK venture 
capital ftizids have been 
laimched despite fore- 
casts tbat tbe scale of venture 
investment will foil by anMUd 
a quarter over the nmct two 
years. All three ftands have 
been set op by established ven- 
ture capital groups. One te tai> 
geted at the small business in 
inner city areas while the 
other two are intended to 
finance latter, development 
capital stage deals. 

The three fim^ are: 

• A £20m Inner City Fond 
established by 31, the largest 
UK venture captw gronp, to 
back start-ups and established 
small companies in city cen- 
tres thronghont the UK. 
Finances for the new fond wttl 
come firom 3i*s own resources. 
81*s first Inner City Fund, set 
up in February 19^ has pro- 
vided a total of £ism to inner 
city companies. 

The aim of both fiinds is to 
Invest small amonnts of equity : 
nsoally of between £30,000 i 
and £50,000 - in inner dty I 
bomnesses identified by the ! 
government-funded City 
Action Teams or Task Forces, 
whose brief is to revitalise 
enterprise and employment 
• A £2lAm fond, created by 
Granville A Co, a private 
investment bank. The Third 
Granville Modem Manage- 
ment ITnst fond will finance 
management bny-onts and 
boy-ins, debt restmctorings 
and acquisitions. Granville’s 
first fond. lanwffhMi in 1985, 
has folly invested £10m, while 
a second fond, created in 1988, 
has invested TO per cent of Ite 
£21m. 

• A planned £140m Enropean 
Acquisition Capital Fund 
launched by Enskilda Ven- 
tures, part of the Scandinavian 
hanirinp gmiip The fond man- 
agers have raised the first 
£30m towards the fond whldi 
will complement Snskilda’s 

« nrteHnp gj -amil^na i rinTi Aoq|lfisi- 

fion Capital Fnnd. 

Ventnre capital in the UK 
faces a difficult few years, 
according to a snrvey caixied 
out for the British Ventore 
Capital Association last year. 
The scale of investment by the 
industry is expected to foil by 
20-30 pm- cent over the next 
two years from the 1989 level 
of £l.65bn. The institutions 
which provide finance to the 
ventnre capitalists are 
demanding bettm: performance 
from funds they tack. 

Charles Batchelor 


T he 80 acres of Welsh 
hill pasture which 
drop steeply away 
from Tony and Pam 
Craske's hill-top cottage above 
Fontypool could, in return for 
a lot ^ hard work, produce an 
flTiTiMfli income of £5,000. 

But the Crashes bave 
rejected sheep as a means of 
boostli^ Tony Craske’s retire- 
ment pension, opting instead 
to produce a variety of goats’ 
and cows’ milk cheeses in the 
fonn tralldi^ alongside their 
home. 

' Abergavenny Fine Foods 
now combines cheese-making 
with a distribution business 
used by other formers to bring 
their cheese to market In the 
space of nine years the Crashes 
have created a company which 
employs eight people and has 
annum sales of nearly £500,000. 
“None of the other farms 
around here employs anyone 
outside the farmer’s 
says Tony Craske. 

Although the Crashes are 
not of forming stock - they 
came to Pant-Ysgawn Farm 
after Tony retired from a man- 
agement career with ICl - 
they illustrate an important 
miring plana in the form- 
ing scctor. 

Pressure on agricultural 
Incomes is concentrating the 
minds of those who run form- 
based businmses on attempts 
to add more value to piodi^ 
at sQuroe, faetead tA shipping 
' the raw materfols to distant 
food processing plants which 
cream off the larger share of 
profits. 

Tony and Pam Craske came 
into tiie business of TnaUng 
cheese when they wanted to 
use up surplus milk from the 
small herd of goats tl^ had 
bought to meet their own 
needs. They made their first 
sales in nearby Abeigavenny 
market but b^an supplying 
Sainsbury’s and other laxm 
supermarket nhaina as the 
result of a cheese promotion 
campaign run by the Welsh 
Devdoiment Agency (WDA). 

It soon bwame apparent tbat 
the Craskes had insufficient 
space in their form buQdtogs 
both to keep goats and to make 
the cheese so the goatkeeping 
was snbcontracted oat to a 
former in west Wales. The milk 
is now froaen on that form 
bron^ to Pant-Y^wn onoe a 
week for processing. 

The help which the Craskes 
received from the WDA came 
uzuler a progr a mn^ known as 
the Welsh Food Initiative, 
established in 1988 to he4> food 
producers diversify and add 
value. This programme has in 
turn become of the 

recent^ created Welsh Food 
Promotions campaign up to 


Rural entemrise 


Why Welsh farmers 
are saying ‘cheese’ 

Charles Batchelor reports on adding value at source 


markrt local produce. 

Foodstuffs might appear a 
relatively simple product group 
compared with say, high tech- 
nology electronics, but the 
growing complexity of hygiene 
legislation nipanB that a high 
degree of sophistication is 
required, says Tim l<acy- 
Halbot, food development exec- 
utive for the WDA and Gwent 
County CoundL 
One of the main problems 
fodng the rural food producer 
is that of scale;. Few formers 
are in a position to produce 
mioDgh to be able to affoard to 
marl^ their product profes- 
stensilly or to create a buaness 
of any worthwhile size. 

In an atten^ to overcome 
this pixAlCT Tony Craske is 
involved in a WDA-backed ini- 
tiative to process end market a 
cow's milk cheese called St 
David’s. The Idea Is for 
selected formers to supply 
“ blanks ” of raw cheese to a 
central processing plant where 
they win be matnzed, packed 
and di s trib u ted. 

At present one local former 
is providing the raw c heese fte 
processing at Pant-Y^wn but 
thia operation will be moved to 
a lat^ unit In Aberga v enny 
within a few weeks and more 
formers are being lined up to 
supply the cheese “blanks”. 
Craske iM^es to seD £130,000 
worth of St David’s in the first 
year, rising to £500,000 within 
ttuee years. 

A afmflar leap in scale has 
been made by David Morgan 
&ight), founder of the Welsh 
Venison Centre at Bwlch near 
Brecon. Morgan began rearing 
deer six years ago for sale as 
breeding stock and three yean 
ago moved into produdng his 
own venison. 

to just 20 acres on 
his father’s 229-acre form, be 
soon found that demand for 
venison had outstripped his 
own ability to supply. Morgan 
still rears his own deer and he 
hopes to double the acreage 
available but he buys in three- 
quarters of his requirements 
from other breeders. Tte rest 
of the femi acreage is up 
by sheep, pigs and daffodils. 

He sees great potential for 
venison, a low fat meat which 
has be^ growing in popular- 







DavM Morgiw aeceping from the 
in lha commercial h l ermichy 
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weak position 


ity. Deer are more dBcient at 
converting grass into meat 
than cattle and the gross profit 
margin per acre from is 
neany twice as hi^ 

At p roce n t breeding and sell- 
ing deer accounts for about 
half of tile Welsh Venison Cen- 
tre’s £200,000 turnover 

but veiDison Is due to i nc re as e 
its 80 per cent share. The 
remainder of sales are 
accounted for by the mannfac- 
tnre and instaUation (tf fences, 
gates and other equipment 
needed for ttandHng deer. 

Bat Mmgan is motivated not 
just by a desire to increase the 
revenues of the form, which 
must support his father, his 
brother and himself. Equally 
mywrtant are a wish to esmqie 
from what be sees as the 
farmer’s weak posifioa in fiie 
corntnercial hierarchy and a 
desire for a more vmied life 
than on an ordinary fawn . 


*T hated going to market and 
grovelling to buyers who 
couldn’t jump over a fence,” he 
says. HandBng the marketing 
of his venison takes him to 
hotds and restaurants in a 30 
wiiip radius from his form and, 
more recently, to Bimilngham. 

Buyi% in deer for slanffeter 
from other farmers has allowed 
Morgan to expend his business 
to the point where be employs 
a local butcher on a parttime 
basis. He is now hotezig to take 
OP a fuil^time buhmer as wdl 
as someme to do the metal fob- 
rication work for the deer- 
handling equipment. 

Growth at Aergavezmy Fine 
Foods and the Welsh Vetoson 
Centre has been steady rather 
than spectacular. Tynant 
Spring Water, in co n trast, has 
mnshtoomed in st«» over the 
past two years aiui is forecast- 
ing Anther spectacular growth. 
There could be few more 


graphic of bow dever 

iparirarin^ has tumod a low- 
value commodity Into a pre- 
mium product. 

Geoff and Gwenliian Lock- 
wood decided to diversify th^ 
busing activities in 1984 by 
bottling for sale the wa^ 
whidi bdbbted out a spring 
fay their hillside cottage some 
12 imTea from T Jt mpder . Ini- 
tially the water was put Into 
plastic bottles and sold locally- 

The growth in ttie pubUiPs 
ripmanii for bottled watST con- 
vinced the Lockwoods that 
tiiey oonid build a bigger busi- 
ness SO they teemed iq> with 
two local investors, one of 
whom had a background in the 
hotel and catering industry. Be 
persuaded them that there was 
an unmet demand for an 
upmarket bottled water. “We 
felt there was a gap in the mar- 
ket for a fine looking bottle to 
sit on the table alongside a bta- 
tle of wine,” says Gwenliian 
Lockwood. 

The Lockwoods dropped the 
dear plastic bottle they had 
been in fovoor of a sp^ 
dally designed ^ass bottle tn 
brilliant blue. Productimi was 
moved from the wnaitig down 
to a amah industrial estate in 
Lampeter in 1989 and sales 
took off. Lockwood reftases to 
discuss turnover but mmects to 
be able to sell the company’s 
entire 8m capacity of the 
bottliz^ line this year. 

Bat tougher food l^islation 
is havi^ an impact on Tynant 
The Lockwoods expect Euro- 
pean lei^bdation will require all 
waters to be bottled at source i 
- ^mant is brou^t by tanker | 
to Lampeter - so they are 

plawwfng to ths tattling | 

plant to the g prin g_ 

When the new bottling plant 
is open Tynant will doable its 
present workforce to 60 with a 
frnther increase to more than 
80 expected shortly after. A 
pr eliminar y meeting with the 
local planning authority was 
fovoQxaUe so they are hopeful 
d flatting planning penniSSiOll. ' 

Tony Craske has been less i 
suooeufril in bis attempts to j 
«pata Ete has be» unable to I 
gain permisdon to expand the ' 
bnnd&igs on his land because 
he is in the Brecon Beacons 
National Paris. 1 wanted to 
keep pigs I could pot the build- 
i^ up but 1 cazft get permis- 
sion for cheese-making,” he ; 
says. 

The result is that his busi- 
ness win shortly be moving to 
Abergavenny Into one d a 
cluster of units ^g^wMiiy built i 
to house food companies. The 
rules which have been drawn 
up to protect the rural land- 
scape sometimes run counter 
to attempts to breathe new eco- 
nomic life into the country. 


In brief. 


average of £9.000 a w on 

dATiMg w 

iriilch 64 per cent goes to 

{ujcountants* feM, accotuiiig 
to a survey by KPMG Pert 
Blarwiek. The aceonutants 
qiiestioaed 150 companies 
^rith turnover of up to £5m 
ami hflsed In the south east 

fwW... l^aaV fHA 


most popular source of wvm 
Slid is ussd 

by 58 cent of companies, 

ooiwared witii 46 pff cent 
whiiM consult MCO BBtanto . 
However, 95 per cent of firms 

polled torn to their accountant 
when seekiiig advice on 
corporation tax and amounts 
preparation. 

■ A pn^nnime to iiqeet the 
techniques for teaching 
entorpiise issues Into schools 
In Hungary has received a 
fnrtber £32,000 of finance flmra 
tile US govsnunent^s Know 
How Fn^ The extra money 
will allow Dmiiaai University 
ffg ^iimaa School (DUBS), 

which has been responsible 

for ftp pwyaiwiwe, to 

evaluate progress and to 

revise Its manual of enterprise 
teacMng practice. 

The Hungarian ndnistry 
of woriEs plsm to extend tiie 
project to 250 schools from 
the present eight. 

Contact DOBS, mi BOl 

Lane, XHtrham DBl XE>& Td 
092 37422JL 

■ EvUaaoe of tbe extmit to 
whldi recession has hit tiie 

llquMWy nf small *Murinffistif 
appears in tite level of savings 
they have at thdr bank or 

building society. Net savings 

by small bnsiaesMS have 
remained static rt around 
£27bn since October 1990 
compared with average 
wMMtttiy infTf nuTT nf mOm 
in the eariierpart of the year, 
accwdlBg to a survey by 
National Westminster Bank. 

The picture vaztes according 
to sector with service 
emnpaniefa having BKoe 
suxphis fonds available than 
manufoctming and 
construction companies. 
Savings of retail businesses 
axe very tow. 

Bustnesses in tiie soatii-east 
have mrae ftn^ m d^osit 
than those elsewhere in tiie 
eonutEy while Bqaidtty also 
improv es as brolneises 
inoease in sise. Twenty five * 
per emt of firms with one or 
two employees have suxidns 
fonds on deposit. Of 
businesses with five to nin* 
employees 34 per cent bave 
sur^us cash while nearly 40 


per cent of those employlBg - 

10-49 people have basness 
savings. 

■ A do4t-yonrsMI kittohdp 

small firms cut the cost of 
crime is to be devised by the 
Confederathm of British 

Industry (CBD and Crime 
Oft peer TL, a govemmCTit-barked 
consultancy. Fraud, theft, 
-shrinkage” and arson cost 
small businesses an estimated 
£8imayeur. 

The crime aoUt pads -- a 
series of seff-study milts to 
nahle tin smaU bustness 
owner to carry out an 
assessuient ol exposure to the 
risk of crime ' is to be drawn 
up and tested ovtt the next 
few months. Crime Cottcen 
will compile thepadLonthe 

owner managers of retailing 
and constrnrtlon firms to 
London, manufoctnring 
compaities in Xilverpeol and 

hot& in Brighton. 

The businesses chosen Will 
reedve surveys of their . 
physieal security, thek 
financial and stodc oortnd . 
^pstems and max^emaii and 
employee attitudes. 

OentaetCBI Tel m-3f9 7406 
or Crime Ocmeem Tel 07J-$SS 
S 222 ,ext 2 lBL 

■ A sales Of two-hour 
workshops to explain the 
wortiims of new legisktiiNi 
on the taxation of bMefits In' 
kind to directors and 
employees Is to be held to 
Laodon. Stiff penalties apply 
to businesses whidi fell 
coizectiy to compete toland 
Ecvcsnxe foxm FllD. 

Ojniact CPE Cbzirsex AJdine 
souse. Aklmetiacei24Bf 144 
IXtiffidge Road, London W22 
E4W. Teiesi-TOfmmpius 
VAT. Qw^ dotes Mdg 2, 2, 
7,20and2L 

m A guide to tiie tones whidi 
confront small and 
nmrtnm-riaed budneoes 
which ]^an to export to 
continental Boro^ has been . 
pr^axed by Natlaud . 

Ru lr anil 

accountants Brurt ft Young. 

Europe Tour Next Step 
provides llhistEative case 
histories of ffizw compmiies 
esmoettog for tiie fixst time 
and locks rt qMsttmiS sudi 
as standards, rtitotriatfaig 
pndlto border ttlayi and 
product UabOity. 

Contact NatWest, 
Mid-Coiporoie Bustoess 
Strvkt^ Lad 14. tidtWed 
Itooen 25 (liM Brood fihurt 

London BdN 2EQ. Td 
S5SSextS4S6arSmst&Young, 
BcdtetBbttSk Lambeth Potoce 
Road, London SB! TED. Td 
07Z-9SI i465L ZOpoQes. Free. 






r.Vi.! 

— V-^ 


BUSIMBSS OPPORTUHITIES 

—M u a w ana nar nuMewiin to mm: mwmmdmtb -piTTr i vr- ii ii jumea npom 


■mmoMano) 


VACANT AGENCIES 

Ita film SEOQUIMICA - REFRB%NTA^»BS tDA « Rm Aaputo Lena. 5S5 - 3 D K 4200 PCXRTO. «n a 

ccMnniacMl«aeiatoPottanlTitaiagedCMiga>iqwe»eataBdMffltao^ciia»tfiefMBmriiy«Mt^»iM- Tiarm.g- ^ 
LEATHER-. WOOL-. PLASTK, PAPER. CERAMIC. ABRAESNO AGENT md METAIXURGYINDUSTRIES. Sat 

iBlmlfjulff 

I We are a new finn aMA i» be viimiiiy iU actiwty «nd the owmeei af alMge w aiwlifliii e iwthmotwnf W« 5-OP O^ . fr ™» 
wlndiTSQu^a,BforUKvn>dxniB«3BdfiQQtai*Sorilieofficei.4iBC9daidDDnigaBMdfhBiiieedi«lnB.'Weta«cdaofi]Dr 
icfrphineiiiitallaikufiomTiiikfaawisfDrihBfax. 

CcMicc AMERIGO DE OLIVEIRA SENGO 

Ron Augnsto Lena, SSS - 3 D, tr.. 4200 Porio 
Tek6 02-687203 
Fax;Q2-6877DQ 
Telc9u23S37SENGOP 


GERMAN INDUSTRIAL 
COMPANY 

IbOnociqr er conimlHxig iiilcfcet £or 
sal* In cMalifiBhed IndtHtadal 
oaaqvaqr involved in tbe cfactrantc 
indneliy, and «ped&aDy in MacUeal 
Aiflflciai InfeOlgwr and 
InfioraMUon STBiana vpiUi 9«at 
pmnital ai filteBiatUxial Mskeli. 

Fleaac coBiact Fkid SUtfi at 

14BawlfaigGkc« Uaa 

London eOR OBD 


• CHILVERHOUSE GOLF COURSE SITE 
KINGS LYNN, NORFOLK 
A manire and undnlatiiig praperty die edge of Kinga Lynn ideal 
for Goromeictal golf devdopowot 

* 280 acres with ouiUdb {denimig oonseni for 27 holes ehiblionsB 
andcarparidng 

* Sitnaied m the heart of the popidartouritt area of the West aod 

North Norfolk coaaffine. and widie high 


lfa|M P dto tt cwhf 3 dw te 3iM ej 
aqibliHertdewlNHMrtsceuBiMiEede^ >4ZTECi 

Co^ yoar oiganisaikia. by end - Squimber 91. report to die 

TnuDiigEiiieqriseCounal Cor Merton, lUngsioii-iqiou-Thaines and 

Wandswonh on the economk/enqdoyment 

imjdicuions for the sea of die dosure of a large 

ate? ReseiBchUdsareteciuiiedbyAZrECsC3iiefExecod.ve^ 

Judidi Ruiberfoid by 17 1991. 

Fiedierk^onnitiamfiemAZrSC,2iteaergeuit0ad, 

JBmWcw-iypa-Tbfl i i i a j . Sirrey XTO 7AL 
Ttl; 082 5473934, Fax; 082 5473884 


Speeialiw Agency effen fipportBintia to porahaM icrideaiial piapenia at 

approximtfely S0% of naaikec value in lUuui for life Kbbcj at ml rent. Rdl | 
w anaganeat aervice fraoi duneied a a veyor i at epn. Una 

dppemmiqr woold Biiacai iaveaten wift £15,000 or noR to amaL 
Write Box No: H8494 Baandai Ihaa, 

One Seothwaik Bridge. LcaidaD SEl 9HL 


FINANCE 

AVAILABLE 

■ finmw M P i' at Old lodMIUl MOOglgBa 
*De«clDpBeaiCBpiiial,CafpeaaBRMe( 
* Mobbs aad Etaponta 

LEEDS TRUST PLC 

Caveedirii Home, 

St Andiewa Couft, 

Leeds LS3 llA 
Tel: 


GERMANY 

Expert umcaa ler jaarnoHa: onla 
..yMip af £ wtinni- 

■g—MS'in iiiu ii n i i aini iMijiiin 
aovieei, nadusatadica. jeiw v^taci 
fOr wdi/tegb tadriaoBi. gaerfi A 
aervieea. 

Cnnutf: Ulf GlaHtov dd. Geanaar 
Fto:49.4S6^9S40 Td:4MS6^9947 


ROLL’OvER 

K\-fimiiiic/pmCBHkinaUy qi^Ued 
penmod now obks to isalauke 
anaO ninber of asstamnaas to 
fchriliv dmffwMp plaa iV 
£h inaRon+ 

Um be asset disposals (qol diareq 
crvsiaSked nnubi post 3 learai 
Hipb Imri urpsarttifl piatoile. 
waaBK»a.llC4ia. 
naaarM Uaea, I Seolbimt BMae, 
LoaaM.SBiraL 


We have some qmre 
woodworking capacity 
available in N. London 
Can woric in solid or ply, 
machinery, assembly and 
finishing. 

PhQne: DBI 991 0701. 
fu: 081 997 8410 




366 acres of firit class hoitiGuiksaMNi pert land hi adMneed State of 
derelopment for sale in one or two lots. 

Sttuatad In County Tipperary, haland 
Unique oppertunily to acquae oamnieiaal pert landB at priCM 
considerably tower than UK and Eurapeen prices. 

SiguMM tor Ur drtrts ID 

SHERRY FTTZGERALD LI. HfNCSKEf ft 90P6 

EstMsAoBfti toaseAgam 

MortonRow OR Mwreote 

“*** CaCock 


Tdqdiaae 0104534)1-616584 


i 010-353 21 275661 


DOES YOUR COMPANY NEED 
HNANCE? 

k ymr Innhsiti iinritr nfittiSinrlT 

Are preen beine eston as^ fay iniaratt p^nunts? 

Equity and Date finance laised tor mmpanlm 
Find out hoe we can assiat you. 

Cafi Oacar WDiainB on 07f SSS 4212 
Ormto to: 

PC8S Ud, Hamfiton Houae, 

Victoria Embankmant, 

S.A BUILDEI^ LTD. 

A $10m Co with more than 100 engtoaering profortonob 
A flmdble workforce, varied pretoct experfencai. dedres 
si£>corrtract assoc) oti on wtthUK construction componles 
for fifldde Eart reconstruction. 
C oii li jut. 900No4WO.Seclora6.MoctiyoMciQ.Charidkicsh.inaQ 

TaiSK 0399322 SSL or 
London Foe 061-441 9939 . 


FOR SALE 

Prime devefopneiu Hotel rite with 
K«el pamadon. 

Prime position on busy trank 
Road - MStan Knaes ana. 

Joint venCm would (m considefed.' 
Wme Box KSCSOk FusocbI Ham. 
Oee SemhMrfc Bridge: 
LONDON. SEl 9HL 


Over 20 Aa«s Sasideatisl 
Derdopineiit Land 
in sought after location in 
the south west. We h<^ the 
key and seek partner or 
purchaser. 

Write Box H8SOO, nnancial Times, 
One Southwark Bridte, 
London SEl 9HL 


VITAMINS FOR 
EXPORT 

A wide selection of vitamins avail- 
able in plattie bottles, swlable for 
overseas markets, losapensive 
prices. Export paAed. 

For fteiber ieliar wi ti cp wnK HR H8497, 
FiauKU TiHia, One Smdpwk Bridgn 
LONDON. SEl 9HL 


OMeuit 

NEGOTIATIONS 

wMi 

Cuetowere - Suppliers 
GovamnMnl • Bai* 

CsB tha 

NEGOTIATOR 

:0ei 9Q5SS3S r^ 081 995 S091 


LEISURE OPPORTUNITY 

Baabihbed “‘f I — Tram'im 

cooiany epentiag higb prafit, high vat- 
BM exemse eenoept nnde, very 
■utoaMe uadnig mne. BOT Gcsai 
■ppraved. Seeb mriow eompauffia^ 
ridnxl far jem vennue ehher u expend 
OBiiMMde or u xqiine righs to eon- 
wp«. 

Td: 07CC 339W oflice luin. 


BRITISH GUYANA 
CONTACT 

Contact/intUrence wltti all Ouyana 
O ovnrn mn nt mmistrws. ftr anl^ 
tanen with all prolnctB. vcnairea and 
llalsen work, contact Mr. Ahule in 
USA at 212 B44 sisr or Fax 212 760 
5002 or Teifflc 6730929. All Inquliina 
hold in atrlcw at ewifldenon. 


- _ -J* 

Kggus 

IMMEDIATEiy 
AVAILABLE 
FUUy STAFFED 
ANDEQIHPPB) 
OFHCES 

BUK-unim-MisiEnMM-Bmssas 

iMOfln-ifavvaw-wasNu^ 

MUUHPHU-SEfimE 

ins/ wsafis-coreiHA Ba 

Secretarial anastance 
Moating room fadfitKa 
Answering service 
Message service 
Pmsilglous locations 

7 ECHW 0 W& 
UmOON 07 l- 7 S 32828 
USA 1 M fete an 776 8330 


Fer dsvsiepnisnl 
el pwtpass buBi 


To Include 
40 D sdwcrn a and 
FuRWaweFaenss 

Appreidmatoly 8 acres 
Leestod on ihs A485 
S moss Ironi Absrgsvenrqr 
(Opposht Unis ChaQ 

Mealy riiustod to ssrvioa 
Ae 1962 Garden Festival 

For furtfnr datrts 
*TakOB7S 76404 * 


Corporate Partner 
Sou^t 

A small UK eonpeay is produc- 
ing miniature, cool, digiul 
htgh-power aaipli/iers now beug 
installed in one or Europe’s 
most piestigioiis car marques. A 
corpofate partner ia soc^t to 
exploit the full potential of this 
worid-beating product. 

WriH Bw E04K, RaBBrid Tin, Om 
S eathBom Bridge LONDOK SBI NIL 


SUFFERING FROM 
RECESSION? 

* SALES DOWN 

* OVERHEADS RISING 

• BANKS/CREDITORS 
PRESSING 

COfiTACrOVR 
EXPERIENCED TEAM Of 
EXPERTS. 

eueo CITY BUSINESS 
MANAGEMENT LDMITXD 
TEL: 8II4B Sm. PAX! an4S2 3SI7 


SCOTCH WHISKEY 

Prsmliin branded Scotch wwttnd In 
conakisrorcsBelote Exarybondsd 
warehouse UK or Eurapa. 

Cafi toJonei 
Tan 07S8 682222 
Fas 0793 680223 


COMPANIES 

REQUIRED 

A stfostanrial Midlands , 
based (ugmusadon is 
seekiiig to expand its 
activities by acqnisilioa. 
Rjcsponses are invited frtxn 
parties who may be 
inferesfed in consideriiig 
the sate of their Company. 
Fleam iqdy, to dm strictest 

« qeifir1nai^^ ttC 
Box H8483 Financial Times, 
One Scnuhwsric Bri^e, 
Loudon SEl 9HL 


Venture Capital 
Required 

For Gold Mine project 
in Mali West Africa. 
Higb rate of return. 
Write to; Box H8471, 
Finandai 'Zimea, One 
Southwark Bridge, j 
Loodou SEl 9HL. 

YOUARELQOKlNe FOR 

-Newmarkets 

- EC partoen; Uergers 

- MemsSenal rpertie researefa 

WE ARE YOUR ■GCLGETIEFr 
20 yeais of wortdrtde experience 

reaBB ceatad IBMb de CeriM 
nmHtltete 41 eifiD4l 842 M M 
DGOUpA.amBaCH.1fl1 enMM8 


nmnee CengMay nqniied to 
nrnimltartBnnaureOewpnnyin 
veqr imaeuaia prewci. Bopeto 
adneve 150 deab over next SB 
y«Hi m £3Oj3Q0 per dad. 
Bonaeai 22 veiii. 

Fkuerii«na|ioo061 456 3294 
or 061 483 0552 


Precision 

Ei^jneeriiig 

Company 

Looldng to acquire prod- 
uct [iues or participate in 
joint veniures or new pro- 
jects. Very latest CNC 
equipment. Ca{»lal avail- 
able if reqidred. 


PerliDniiaiice • Related 

PRESS PUBLICITY 

No Results - No Fees 

PJL Gsuoltoncy efl ei B 
Preu CiBifaigs 
not pmBtiMi. 

037246PSU 0372 462092 (FnO 


tf you are « finn of agenty steddsDlQaa jsxwidh^ wry eertl of 

the following seivlces;- 

mvateCHcots 
Manag^ Rmds 
InatttttUqprt Rfto‘ a r d » ft Sate 
GOlsftBxied faiteest 
Options 

CoKpoote Hnanoe 

arid you vratdd appredate cgqilMiiig poeelbaitte of merging 

with a firm that b involved in all thcM areas and cm ciSer.- 

Priroe accommodatton 
Equity participation 
Strong irrf iaa t ru c lu re s up po rt 

indndin^ 

CompHanoe 

Systems 

TAURUS devdapmenl 
Rnandai msnageineot 

SnlltewmitiT 

nease vriite to Box HKll, Rnendal tbaea, 

<hw Soufiiwaric Bri(%e, London SEl mL 
Any rqties will be treated in the vary sliietetcanfldaice. j 


tovetmei il Oppommlt)r 

Laboratory-Gfown Gama 

An ^wre rt iiitoitofliidinplo gl rtipffi^ 
tar cofimsreW M^arHlon. 

Tlw firMirt preAjcto are vlrtorty MMliieiMabla trem «wv rnswrt 
ceuramparti, and are flwad or al cemperton on qurty Old priea. 
& to b fi ihad>4ttnsiBfMii(ldsmarltotH6h grew and net ntoroini.SubaiBntlal 
aalas anqiirfM cunretsly undar mgotfrtan. 
teettoMm nmr nesdsd ID UnoBs pradueden and kSBiiMM ffltofcadiv. 
UMto Box HBSift FhMtidfl TbiiM. one Seutwmfc Bridge. London SEl 6HL 


CHANNEL ISLANDS 
OSUiere Company Fonnatioa nod 
Adminivtrnlion. AJm Liberia. Pan- 
ama ft BYi etc Total oflblMre 
laniHtieB and aervleet. 

For derails and apooiatanu write: 
CTBy-mw Utt. BetaMm 0OBM. M 
BriaoQ Rd. St HcOer. Jwwy. CX 
Tsfc 0534 78TM. Pne 0534 35401 
71x4192227 COPORMC 


MOftreAGES 

On rniiaiiBirtiil a InOuMlBi Piepoiilaa 

at prkiw iwaa sno yonre. inMreat oidy. 
MInkman toon GSDIMDQ. 

Apply IK HIRSCH Empa-S loadlno 
nianea ComunoMB 
HW8CH INT (nnanctal Sentaes) L10 
Apploby H cubb. 48 Bunmea'a Ptoen. 

London 8W1A 1PA 
Tal' 07142B 6B81 fag 071.4M 04ia 


CORPORATE 
raVAJHOAL AD VISORS 
OObn a oddemiigeef finandag 
Optiona/xolutioni to gmwiiig 
b utiiwum . 

INrijiw. ftoBg [NTBGRATSD 
OORPORaTB RESOURCES, 
e. BriaafllB Phe^ Bub SlncL 

StHdebCL 

Td/ftx 4043L4MI73 or 47iS06979. 


NON-EXECUnVE 

DIRECTORSHIP. 

Vlee ehatrmu available as non ex- 
ecutive OiKdor. Prerenioaal with 
wdiuuial bodegrauod. Rnid«t 
Tbunes Valley. AeenctOaed to 
extonrive imvd. 

Write Bn H84B4, PIohM Ttowa One 
SoafrBwk BfMgg, LondH SEl NU. 


CORPORATE 
RESCUES PLC 

Business in trouble? 
Banks/creditors 
pressing? For fast, 
professiona] help from a 
team of experts 
responsible for many 
rescues in recent years. 

Please ring 071 730 9931. 


LAND IN SARATT, 
HERTFORDSHIRE 

with possible buildiiig 
for 12 houses or 
nurseries. 

Tel: 0923 222955. 


Capital Available 

Aolvehtveuashavaflmdl ftokOb 10 

lavMt in anfTtiprrniniiialfinitovativa 
vuoum, SendbuldBaplnoroonUGt 
VlmumC 9 feaIR«pMt(«t 197 g); 

VCR.BMa1Rd.lteey.8a9 IDY. 
TcL 0491 379999 gawAbbdv^ 
Rut; 049157982S 
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TnT?Ui^l|JJ.I:.nTT7 


- A WELL ESTABLISHED PROFESSIONAL STDD 

WH O HAV E mOOaCED A. CHAMPION SPRINTER AND INDIVIDUAL 
■ WINNERS EVERY TEAR SDICS 1959. WISHES TO SYNDICATE TWO 
YOUNG 1YK»OUCHBRB3S TO RACE ON THE RAT DURINC THE 1991 
SEASONAOTH HORSES ARE HALF SYNDICATED AND WBi. BE TRAINED 
BY A SUCCBSRIL .TRAMBl NEAR MARLBOROUGH. 

TREPRKS MCUIDBS RART-OWNERSHIP, TRAMNG AND ALL RELATH> 
OOSR. NO MORE YUAN 10 SKARB PER HmSR THE STUD RETAILING 
SHARES IN ALL THREE HORSES. - 

FOR VIDBO AND BROCHURE PLEASE mEFH<m& 

06SS.2S8573 (NEWBURY) 


RENOWNED SUCCESSFUL 
HOTEUER 

EXCELLENT ENTREPRENEURML 
RECORD 

Roquirao Irwoaion to «Npand R quaiv boM portoNo 
WHto Box No: H8513 Finsncial Tlmos. 

One Southmrii 
LondonSEl 9HL 


PRIVATE BUSINESS/SUBSIDIARY? 

- TY im nivarflivarBg miinMM- 

Neod capital Off aaeoageDnent he^ 

Op Bay-la Bny-Oot opp munii iy . 

Wlim ID start? 

Trim Tip Tiilli laiiftirinnilir 

TWlr Ihwr flBTl? Riiriil Tiisnf. Oar Iwilhwlr TWMiir. T iwlni SlffEr 




FILM COMPANY 

with two quality fieatnre 
filiiif about to go intDpro- 
duc^.n reauires - . cuh 
iqieedoD. Equity aya^iblix - 
CUntwi AfieosatuiB DowrOBdi, 


IMME3>1A1E^ • 
OPPORTUNITY 

For nawDaUy period office . . 

fc« Londoieio 

ntPhMiflf Ibr ihmli oh ll sa Ww ^of 

prafiti in yeor'bacioeHf Aidnciol 
WipportcgvioeimlioanifrMi'-. 

. Deiaai tel; 071 TM.'te 




BgQ U IREP 

Successful PLC hi contract computer lecruftment 
¥rith UK network of offices, seeks to acquire 
businesses wSh up to 100 contracts ether for sale 
as a going concern of puchase and 
assignment of contracts only. 

Wtfia Box H8514, Hnandal Hmee, 

Ona Southwark Bridge, London 8E1 9HL 



Oor^enLasnlwIamhioweiBeaB 
adoefagid/orhouidtokHafl 
ta ia a li a D req id remaiili^ 

Onflela lOloSO 

Aveiaae Stare Stee : 3UX)0aq.iL 

sues : Natfctowide 

l\BXiorer Qica£lmpApw stare 

Mariaet lAWfiiaedprixlods 

WdlB Lawfaid e CcL 6 Martin Lam^ Gannaa StreeL London EG4R 

aDP&a£.99 


'fWfaiieatoaoqiiiie 
.Ideal (but not 


Lawford 




Expanding, highfy professional Design & BuDd and 
Man^ement ConbBctor wth current order book of 
some £250 maSon wishes to add a substanSad tivil or 
process engtieering bu^nessio Rs successful 
butding operations. 

If you or your client would beneift from becoming part of 
a larger groig) by merger or aoqui^Borv 
please contact David Sunderson on 071-315-6500, 
Saunderson House Limited, 

Saunderson House, 

Hayne Street, 

London EC1 A 9HH, 

Fax:071-S1&-^0 


Iffnrtrir rf Yu nunrUf latimiitolw 
MMSga^andaitowwRwMaayAciflfllcnw. 


ACRYLIC FABRICATOR/ 
P.O^. DISPLAY COMPANY 

Prindpals urgently need to acquire companies in die 
above markets. TXlEO.Smto £5m. 

Al situations considersiL 

Rapiy in oonfidarico. 

Raf. dSL. LMos tone Martin Glenton, 

2 FiUharrflrige Sreot, London, Wl H 9PN 
Tel. 071-486 8781 


Em^oymeot Agencies Wanted 

We are currently in the empkqrment agen^ field and are a 
wholly owned subsidiary of a Ksted, pablicly qaoted 
company. We are currently seeking employment and 
remvitmeot agencies, temporary and permanent sectors. 
Ageodes must have da^to-day management in plM and 
currently be earning a mitiimnin oT £50,000 pre-tax profit per 
annum after all costs and owners fees. 

FtiOest details in confidence fdease write to Box 
Ptaanaal Times, One Southwark Bridge London SEl 9HL 


A company seeks to purchase a 
cosmetics/firagrance/toOetries Brand 
name or company. 

Write Box H8505, Financial Times, 
One Soiidiwark Bridge, 

London SEl 9HL 


A ii i lifl i h >dbyawhut Il i iM orClMregadAoooiiiii MiM faEegbnd«n4WMsi 
UMapy on fcwwniMBl lipliiiw 


WANTED 

Holiday Park on South 
Coast - imiat bo doaa to 
good aaiMly baotoh. 

Fkx dabElls to 04865 5459 


Wanted: 

kiieeSiM MoiMrtg Oompwiy 
IhmBwr CZPOOjOO plus 
Based ftiEi^md 

CdMBRBErnwnB fIBMffil fIPWfIpBptCs 

- 12 St PuuTs Squm. 
m mi ftqj l iM il 88 1RB 


“TTTTTTT^TT'TTTTO 


YOUR OFHCEINGBIMAIIY 






TSL astipi 7M • Fb SS 7MH 


MEDICAL EQPT 

SniphjB iseoetL/ n-Aixb. SqpL AH 
types. X-Rn^SoM, Ultn- 
Sound, unfio ■ Vae, 

*>lrrrT****** *"*■** 
ArZ. We cen st^j^ any piesent 
or fiHiire naede, earn hospital lo 
Indv, Phyaksans cUmeal needs. 
Laitm active hneotonr in XJSA 
for export, Afaaouhilidv lowM 
pricas. 

Mr Marsh. USA 
Tel SOS 361 8991. ■ 

nES04362 78S8. 


Mergers & AcqnisaiOiiB 
in Ger m aay 


HARLEY ST. W.l. 

Business centre full 
service and fitted 
offices. Buaness 
Address:- Serv: Tel. Sec. 
Mail: Fax: Boardroom; 
Flexible terms. 

Teh 071-437 5505 
Fax:071-436 8954 


TELEPHONE 
SYSTEMS - 

2ND USER SYSTEMS 
AVAILABLE PROM 
LIQUIDATED STOCK. 
6 LINE KEY SYSTEM 
FROM AS LITTLE AS 
£A9SJ00. 

PHC»4E 081-336-1 150 
AU. AREAS. 


FINANCIAL nUSXNSSS 
CONSULTANTS 
AcquMdons f PiiiusiaiBBt 
rmjrrt lYeeffifHl] surf ilpiifilsaf 
Oish Fhw Manafstneni. 
nnuKsnS' BnrinsH Plan 
■ Piapaiaiioa / Advies 

— -n — • — 




S11S. COMPLETE 





' . ' l l* 'I’lwni r ^ w lS ' i 


BUSINESS AND 
ASSETS . 

solvent and insolvent 
companies 
for sale. 
awH Assets 

14 071 262 I164w (Mod -Pri). 


BUMMUIOH Uik VKana OMUIan Imal. 
giMen taw aardea by O eB cI tPia. Plaaao 
sanisei Oiaos A Ca. (Maahoaa: On 4or 


HOTELS & LICENEED PR 


LUXURY CONFERENCE HOTEL 

Ottar 100 hniiieciilalB ii^i»wwiia nwA smtas 
Siqieri) Wsme fscQiiies 

£7701000 dpemntfpndK OB IS90artXlD£2.1 buBkib, 

BOW Mffiag si 20% above 1991 £22 ndlBoa hodgsL. 
(ffFBRS OVER£SL5M ERBEHOLD GGMFLETB 
ROBERT BAIW R CO 

SFECIAUST IKTIEL A LICENSE IROTERIY AGENTS 
TEL: CStENCESIER (0285) 641642 RefCP8426 


HOTEL FOR SALE 

Lancaster Gate London W2. Excellent location 
near Hyde Paric probably the best new 3 star 
standard hotel in central London. Recently 
opened Trading successfully and improving with 
highly competent manag^enL 80 appointed 
ensuite bedrooms, reception lounge licen^ bar, 
restaurant. £4.6m Freehold. 

Teb 081 99S 3503. 

Mr Eres. 




MBA in International Business 

UwefsiiyoCBrtaul Bcole Nathmak das Rmus at Chauss6as 

oOterhistpeeialiiMiwn in 

FINANCE 

SntATECIC MANAGCMD1T 
M ANAGE MENT OF TEC HNMjO GY 
INTERNATIONAL MARKETINC 
OaM Marketplnee 

The lotetnadenal MBA to a 13-15 maadi iH e g t aiu me (br Ea^M^ 
speakiag candlclaKS ntaresad in devalopinsanirepceiiearial sUHi vdiidi can 
M^reed b itae global mariceQte. Omadats can chooK n re^m In 
BnMol or Pans. 

WMMdeOpdBH 

Pntld^B dnese EUROPEAN, AMERICAN, or PACmC BASIN 
OpiieiB. 


Cbndhtan siuib Pbb or Brinri with progisRunes and proiesdooBi 
cxperiencanfaroad. 
btcmalianri Ra ia d v 

IhaGfatassaff ate drawn bom a toner of tmitandliinpralUNonab and 
entrepienean Ann Bionnd the nwM. 

MiiMnaHanal &rrirenmtnt 

Studoits are drawn bon a wide vBiKtr of badtgraunito and nationaOtiB. 
&B^McraM AppraaA 

&di student buMi a currlcnlain harad on penonri pmfesdaoal objectives 
whUn the overall baoKwaifc. 

FWthtf hdbonidOB 

G91 Coleman, MBA Admtoriooa, Sdiooi tbr Advanced Uiban Studies. 
Uidveahy of BitotoL Rodney Lodne.Bttotol8SS ^A. UK 
272J WIII7^rt237 ^RB; (44 272) 797308 

MIB AdoHrionE, Ecolc Naiktarie del Pena at Qaimfft, 

28 me des SainiwPbras, 7S007 Farto, Prance 
lU: (33 1)42 60 34 13 Ettllffi FBr. (33 1)40 IS 93 47 

^ ...p...,— . 


THE ABnjTY To Negotiate 

ONE OF THE KEY SKILLS FOR 1991 

15 yeazs of eiqieiienice of impiovixig the 
n^ptiating peribrmazioe of European 
executives has made Sootivozk’s 3 day 

NEGOTIATING SKILLS COURSE 

the top course for Bankeis, Aocoimtants, 
Directors, Insnranoe Brokers, Tax Advisers, 

. Funds Managers, MSeA Spedalisis, Receivers 
and Managemmit Consultants. 

40 Open Courses at three UK venues each year 


m 


NEGOTIATING SKILLS 


7 Fortrose Street, Glasgow G11 5NU 
Tel: 041 357 3989 Fax: 041 339 1510 

Frankfurt - Brussels - Paris - Hong Kong 




SELECTAIRLTD 


Ind^ndnc and Canfidanid 
AviaUen Canuihanto 


Baacudre Jati 4fc D a Sanpini 


- AtocraR Sale A PaRliaaB 
- OnBB^ Laradqg Ahbn^maas 

IWSake VnV aiiite 7 aeat 
Encalive Jra Pdeed To 8(41 

SaluMriM 

BwMntf /daStovmdAnpwvr 

Eimxam 

Til:ta797SSI» Hm:OZr97S5933 
MmS/XRB SELUR G 


EXECUnVB HELKOFTCR 
AS35SI9 - TWIN SQUmtEL 
Qae of the laSEse exniqties of 
fiiB most popular twin enghusd 
executive h^copcen on the 
Buoket. EqpiqppedtoUXCAA 
mt xequneanenis. 

For fuD deudls contacc 
CS|]CT A Oolfias;Siar Avisitiaa 
TekUK<pZ76)8S625S 
Fax: UK (0276) 8S8330 



Rufford Arms Hotel 

The Receiver and Manager offers for sals the business and assets of 
the Rufford Arms Hotel. Rufford. Nr. Ormskirk. 

■ Modem Freehold Property Constructed In 1969. 

■ 15 Ensuite Letting Bedrooms. 

■ SO Cover 'A La Carte' Restaurant 

■ Annual Turnover of £300.000. 

■ Good location on the AS9 Uverpool to Preston Tninkroad. 

For further information contact The Receiver and Manager. 

Phmp Ramsbottom, KPMG Peat 'Marwick McLIntock, 7 Tib Lane, 
Manchester M2 60SL Teb 061 632 4221. Fax: 061 632 7265. 

Teietc G68265 PMMMAN G. 




Peat Marwick Corporate Recovery 


CHILLED FOOD 
BUSINESS 

An cqipoxtumiy to purdiase from a subdrfiaxy 
of a nugor putmc group a salads and dressings 
buaness operated Grom Wsltiiam Abbess 

Essex. 

* Cunenttuiiiover of circa £6m per anmim. 

** Modem &cto^ premises of 44,000 sq..feet 

io prime location near M2S. • 

* Polly gqiiipped production and tedimcal . 
fadnties. 

* Additional prooesringctqmci^avaDaUe. - 

* Experienced labour force. 

Prindpals only should apfity in wridim quoting 
Re£ JPR to Jaqoes & Lems, 2 South Sqpiaie, 


Re£ JPR to Jaques & Lems, 2 South 
Gra^s Inn, London WClR 5HEL 
FhxW 071-405 4464. 


JAQUESi&LEWIS 

SOUCITOES 

AffTNT4r.^iMtotoaiiitoriserfbyrtoLBw»SacfctBrwf 
Vic oonAwr qf bnwsBnenr buBWA 
•w V 


For Safe Doe To 
Re ti rement 

Prestigioiu ladies fashion 
shop, ■*tMwg wtMriift to top 
mge. Bstal&hcd 21 yeua in 
proqNroas & East town dose 
(o M25. Large dient firt. Prof- 
itable tzading ncovdL 

WWtoah eriy, wrha Bou HMS^ 


m. 






TiiMu4»PH|M*wvditigirwir 
ARC^Goapoit 
ilwpillhi frfiTelirT 
rnnn*9 *iniilhif 
JTs^Scunlliaipe 
ISnBtane. Tkontaa 
Mr. B^&mAaidUnte 

Nat wcf h ,B tKii l> ui ;tit 

Fulcsid^BlMd 
The PIf , Soulhamp tea 
SnuMIgiiel^ Leeds 


Under Offa- 


U&dKOffsr 


Uitofcr Offer 


I a.4j ;j • t** ; C*l»Ki :st r.x*) m 


IbeSquerq Bnninghani 
Three Qwwn^ Edhnoatan, London 
Town. lAD^ Andover 
Whealriieaf hav Ldcestenhlre 


A number of I nvestment prqperliee he etee£50(M)OOto£5J)0(l01Xl 

FnrfnllTlrtine-rTf'aiiynflhrrVmlni iini ibi i-sml rr n r rrliriT rlreiTr nnntart- 

Andrew D. Watt 
Rnipcily Meniger 
EUBOPEAN tEISUKE PLC 
e ha mwood Sffill 
BarowM^poi H Soa r 
trim LEU SUt 

Teb 0909 4X4422 Fa: 0509 416175 


Business for sale 


A higUy prallialto gra^l crtoreilns hi a dtoeree tenge of gM 
angheatlns flsids. Muting: 

• sewage treatmant pteia, puriping strtlona rew ato soM^ 
GonshKilon, sea outfelB and leaenelre: 

• oHshora GomiiiBliorL sM deltooee and 

• btond wetonoy and river rerto, locks and iood defences; 

• hinmllno. dsep rtnft eoiHiiuclon and eiitr bekw giound woifcs; 
' • Mnetnicaae piajacto tar roade, alMeys and in wtdeigminil, 

tndbiing dnringa lyrteras, bridges and service lunnalR 

• nariSetotey car pqto and oHa leMcrcsd concrete stnicturae. 

For hrtier bdormaion pleaes contact 
Otom Ttnm or Pad Ekvinaly on 071 • 822 S5B4, 

ABemettoely, plaesa wrke quoting reference AH4 to: 

Coopans l 4 ^biand DaMitB 
AttieneNoiBs 
66-73 Shoe Lam 
London EC4A4HT 

CHpMi t|amrtowgai*«maiMdarnt 
kuaHtvieimmWMCMnmBkietoMdA 
VtotraiaranrmtotrtWWHOurauM. 




(laHoceivership) 

M N Cemidiea and OavU A WBoo, JgW AdtiMstniiNS Rocsnws (Ar 
-for Me the budnass and BBBls d this eatabMed rtniiDir opeiafrQ from 
toasaboU premisas in Dudegi WM MdMds. 

The priod^ toahns of Bie budnees ate: 

• . Turnover E6m per anmtm 

• ki excess on 50 caffs unis per day 

• Ahanok soRabb tw EC pppaffog and etpansiDn 

• Experieocad toam . 

Ininmiitnti paries reqdring kniier Mormaion should cortad the Jdiil 
AMtfelialim Receiver, ian N Canutnis or Pelw Windelt of Code Gdlyi 
43?hBpto R dbl B knarffhm B25JT. TefcOZI 2389966L ReteOM 2004042 


c a ra ttowisara 4ra 4iaBWMwif e Bm» w *i rtm 



The Joint Administrative Receivers 
offSer for sale the business and assets of 


VihlriilirtihfrtiiniraifnrnirrarfrlrilKniiimrttonltaTirrnTi^ 

hoiaas efe based Crewkeme, SomarM 

• 7\jtnsver in the region of STSOmo per annum. 

• UasehoU premises off 1 .500 sqiL 

• 8aBk8madinBS.Gdtois aid office equipmenL 

• ISanployBBs. 

For any tnther Infotmeion, pieesa conlacl Alstair Grove or Ian Weber of 
Cork Guly, MayOowar Hoiis^ Amnada Wbgn Plymcuth, Dewm. PLI 1U>. 
*lbk 07S24688B8. Fax: 07S2«)4106. 




IK Isncastsp Gate Hotel 

The jdne Admitasocaiivc Reoavers of Newhads Hotd 
Liiiiiinl, Peter Copp aad Raynootid Hodefa^ of Scoy 
Hayward, oficr fi)r sale as a gping coDoeni die above 
boed located in a piemmeiu posiiion overlooking 
ffyde Park m London. 

VFcediolddde 466bedrooms 

♦ Perking graces ♦BaraihltescauiaDC&dlines 

♦ Current plarmii^ p c oin aBon to enable convanon 
and iq)gcadiiig 

Futtha- detatis availabie from the Beeeivec^ sole agents, 
Meess Healey dr 8afcer(ic£ PG^ 29 St George Soeeq 

Hanover Square, 

London W1H3BG. 

Ibb 071-629 9292 
Rue 071-355 «99L 

STOYHAYWAKD 

Aaaa^mmdBiiaiKaAAiaen AmembaofHorwathlntanaQeiBl 

AiilhBmeJl«]rthgliimiua.wfr SaHiiw» l 

m &ghnd aM Utobs to catiy on ioivstiima bwines 
8 Baker Seten, Lomloo WIM IDA. ItoL* 071-486 5888. 


HEALEY BAKER 
071 629 9292 



CMtt4rk 

ttolSBiW* 


n to Ba man el Camwa S lytraM 
latCiwnwiaccBiiM— toEnghnd 


Mf^^W^Lnnriiia rwijltoi^ ■BTlii Hrreg-watuiiiii iigi, ( 
rei»8w*Mbral99eX2SDuDIIQL Hm riwmu iS ha 4B W iraim i ■ Imi i iii i. 
ynfitmSMMbwtenflSOffOa thgiraifylfc C7.TqviniHtoiWBt 



MAJOR PUBLISHER TO 
SUBSTANTIAL ’VCTERNA'nONAL MAGAZINES TITLES” 

* TlttoDCatthHhDdlBBY 

*. Diniev«rB40Qj000|i«.CBraribu6an44%pha. 

* Tbktofcideaub u n irir ni w aidbooWngsend O oodvrii 
C x e elan t ErMnduBbto r kat Genuine Eoqtirl—ody. 

• OFFERS ki dm region of gBOOJOO 
For hrtier deaSo eorBBCt 

AGGARWAL&CO 

n iauaiiii fr AmasaeiiW Tfiaaiiii Oiietl ICrau MTn TTITI 

Teh 0684 828888. Fhee 0884 370160 


WEST MIDLANDS PRESSURE DIECASTERS 
(ZINC AND ALUMINIUM RANGE UP TO 5001) 
Tumovor £2.79c 

Busy profitable company for sade due 
to Intended retirement of pre^etors. 

Mtoeawd prini^Mls wihe to Box H8487. Hnandal Times, 

One Se u lhviark Bridge. London SEl 9H. 


PRIVATELY OWNED PROPERTY 
INVESTMENT COMPANY 
in East Anglia For Sale. Rental iitoome £1 mHlion p.a. 
Substantial Incoma growth over next 3 yean. 

70% oommeidal, 30% rasideritia]. 

Htoebal* onV writo Sox Nee HB402 RfWHW Tbnas, 

OneSoteh— lit Bridge, London Si SHL 
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FREEHOLDAEASEHOLD 
BUSINESS PARK 

Chertsey, Surrey 

The Joint Administrative Receivers of J. A Elliott 
(Chertsey) Limited, John Neii Harrison and 
Christopher James Paul Benbow offer for sale; 

• Freebold/Leasehold warebousing and industrial 
nnits from 9,500 $q ft ■ 43,050 sq ft 

• High quality office nnits 

• Ample car parking 

• M3 and M25 readily aocessibie 

For further details contact:- 

Neil Harrison or Donna Selby 

Finnie & Co, 74 South Street, Reading, 

Berks. RG1 4RA Tei: 0734 585466 

f innies 

CHARTERED ACCOUNTANTS 




OMNITECH (EUROPE) LIMITED 
OMNITECT MANUFACTURING LIMITED 

in Administrative Receivership 


The Joint Administrative Receivers, John Neil 
Harrison and Christopher James Paul Benbow offer 
for sale: 

Rie business, stock, patents, trademarks relating to 
the design and manufacture of leading edge high 
technology packaging machines. 

The companies have established an IntemationaJ 
reputation for the development of special purpose 
packaging systems relating to a wide variety of 
industrial applications. 

For further details contact:- 
Neil Harrison or Richard Vpse 
Rnnie & Co, 74 South Street, Reading, 

Berks. RG1 4RA Tel: 0734 585466 


rinnies 

chartered accountants 


J A Gagg & Sons Limited 

The business assets of this leading vegetable 
processor are availaUe for sale as a residt of 
receivership. 

• Major UK processor of carrots and parsnips. 

• equipped modem packhouse. 

• Annusd turnover £8.5 million. 

• Blue chip customer base. 

• 21 acre freehold site at Swfndertii^ Uncoin^ire. 

For furttier information please contact Richard 
Rees or David Blenkam at Price Ubterhouse, 
Southgate House, 61 Millstone Lane, Leicester 
LEI 5QA. 101: (0533) 531981. Fax; (0533) 532697. 

PH.ce Waterhouse 


GLASS TOUGHENING 
BUSINESS 
Assets for Sale 
with Optional Lease 
Stniaied in pfonifei 20,000 iq ft 
sppnn Erith. Kan. Coovenian 
A2/M2QM2S. Rdly n piiprftS. 
ready to work, iocliidmg Efleo> 
Hocdia teraperiof plm enable of 
pfodncuig (ongbe^ glaaf over 5 
metiea long and ap to 25 nan tfaielL 

RUS aU ■—«*«*■**»»* i w rf M wi y 

Forfidl delaits amtaet: 

CJWitdBmACo(ltrWMbi^ 
mOUFanrnAM 
SUa^, JCfMi 
TA- mi JOS OBBS 


STAINLESS 

STOCKHOLDERS 

Madhim sliod, pihoMy owned, 
iporiniilng In tininleif. elumMvm. 
brass, copper, phosfdior bronze 
and strategic sfleye. Compenyfor 
sale, tumowar of etm p jL, at prsesnt 
aiiuaiad Wsat Midlands. 
Esiabllahed hi 1977. Escaliam 
pto s pect a either as a separata 
saialjie or aflgned to a lager 
ooiporaia body. FertiiBpioapedus 
VPly Box No: HB4S5 niandal 
Thnaa. One Soiahwark Bridge, 
London SEi 9HL 


CHILDRENS TV 
SERIES TOGETHER 
WITH UCENSING 
RIGHTS FOR SALE 

OiTers in excess of 
£300k. 

Please write to: 

Mr C Johnstone, 
Appleton House, Nr 
Abingdon. Oxford 0X13 
SJX 


COMPANY FOR 
SALE 

Manufacturer and 
Designer of 
Transformers and 
Electrical Heating 
Equ^xnent 

* Bhw CMp Cuatomara 

• IMLoeadon 

NHIa Bear Mer MMM nraiMW 
Tlaai^ One SoaMwarft MUjgak 
LaodooaEiaHL 


PERSONAL 

COMPUTER 

DEALERSHIP 

* BS 5750 approved 

* IBM authorised 

* T/O £433,000 

* T/O£7S0JM» 

Offers around £200,000 
Wilw Box HSSOa. FoMMial Tima. One 
Soeibwwk BiMse, LONDON. SEI 9HL 


PUBLISHING 

BUSINESS 

Oppottuoicy to soqotie a buri* 
ness with a number of 
leqisteted tiUes, a unique adver- 
tising facility and enormous 
potentuL 

ror fuftber infbnaadoa pkase 
write to: 

C J. Lowiy Ei^ Baker TQIjr. 

CSmtCKd A^w^smtaiitw 

2 BloaoiAwy Sirccu 
LoalonWCIBSBr 


CONTROL OF 
SMAUL QUOTED SHELL 
AVAlLABl£FOR 
REVERSE 

Talqitione 001-780 2472 
(QuotK HCT) 




BUSINESSES FOR SALE 


FREEHOLD DEVELOPMENT SITE 

City Centre, Southampton 

The Joint Administrative Receivers of 
Tharant Limited and Lihou investments 
Limited, John Neil Harrison and Alexander 
Michael Murray Ross offer for sale: 

• 0.44 acres of Freehold 

• Building agreement for further 
0.31 acres 

• Planning consent for 9,196 nFof 
office development has been issued 

For further details contact- 
Neil Harrison or David Clements 
Finnie & Co, 74 South Street Reading, 

Berks. RG1 4RA Tel: 0734 585466 


r innies 

CHARTERED ACCOUNTANTS 


..‘SKtwa 


ENGINEERING 

CO 

Own product range. 
Specialist maxkeL 
lUghiy profitable. 
Substantial growth 
record. 

Cash at Bank. 

Write to Box H84S8, 
Financial Times, ^le 
Southwark Bridge, 
London SEI 9HL. 


EMPLOYMENT 
AGENCY 
FOR SALE 

Secretarial and 
WP qjecialists 
West London 
Entirely run 
by Managenieiit. 

For enquiries: 

Td 081-991 1734 


Ibuche 

Ross 


Classic Window Group 
of Companies 

(In Administratiue Receivership) 

Mamifoctiirer and fitters of UPVC doore and windows 

The Joint AdmiastniUvt; Rccehvrs, D. L .Wiiffin 

ft>r ^ the bu«ne.s.s in whole t>r in pan. compaMiig tlw. lolUtwinj,. 

□ One kaisehold tnanufaaviring unit, ci^aher wi^a 
leasehold wyrehoiwe each of :ippn>ximawty 5.000 l. oihi 
6 (easdioki retail outlets on the South CtxkSi aixl I lorNhain. 

□ Order Ixxtk to tlie value <jf ai»proximateh' JL300,000. 

□ Turnover around A900.000 p.a. 

□ Goodwill. 

For further Information plvsLse contact »Mr Mark NichulLs or 

Mr Guy Harrison on 0903 776611 or at tlw itddreas htilow. 


Friary Court, 65 Cruichtxl Friars, Londtai EC.AN 2NR 

, Td: 071-936 .VJOO. Fa.K: 071 4H0 68S1. 

fiRTkitemational AulHiiMeJ h* Ilk.- liMiiuk- -If (luiuvnl in mJ—l j"-! **** 


On the Instructions of the Joint 
Administrative Receivers 
Mr. M. D. Gercke and Mr. A. V. Lomas, 



• 3 siar AA/RAC. 

■ 47 ensuite bedrooms. 

• restaurant (85). 

* large hincrioa room. 

• 4 meedng rooms, ban 

• CTaff 

. house included. 

Takii^ in escess of £800,000 pa 
Competirivdy priced £1,500J300 firediold 
fVwtarT Juliu Swain or Darid Newmar^ Lemdon Office. 
Tel: 071-799 2121. Fuc 071-222 0081. 


CHRISTIE &. C” 


* Acquisition, Agency, Corporate, 
Rating, Rent Reviews and ^^uadons 


FOR SALE 

Pjr^aiirfiH g iw4 y uri 

fixing boriness. sitnated in Nbcih London. 
Tannwo' in die r^jon of £6()bXK)0 pA 
Write Bck Nk B8491 Rimial Tnaa, 

One Seahwarit Bridge, London SEI 9HL 


TIMBER IMPORTER/DISTRIBUTOR 
(YORKSHIRE) 

PhoM 10 acre site dose to M62/M1. 8 * 111111 , 90,000 
sq.ft covered accom. T/O £2.5m. HugepdentiaL 
Write Box No: H8450 rnandal Urnes. 

One Soothwark Bridge, London SEI 9HL 



Graie of Hotels for Sale 

The Joint Administrative Receivers of Ecljpsecare Limited and Strathlomond Hotels 
Limited, Peter Copp and David Hunter of^toy Hayward offer the following hotels 
for sale as going concerns. O^is are being invited for the entire group. 


NORBRECK CASTLE HOTEL 
Blackpool — 340 rooms 


QUEENI 
Chester — 


)UEEN HOTEL 
90 rooms 


EARL OF DONCASTER HOTEL 
Doncaster — 53 rooms 

BURLINGTON HOTEL 
Folkestone — 59 rooms 

CUMBRIA GRAND HOTEL 
GrangC'Over-Sands — 123 rooms 

CAIRN HOTEL 
Harrogate — 135 rooms 


CRAIGLANDS HOTEL 
nkley — 71 rooms 

HOTEL METROPOLE 
Leeds — 114 rooms 

TARBET HOTEL 
Loch Lomond — 91 rooms 

MANOR HOUSE HOTEL 
Moretonhampstead — 69 rooms 

NORTH STAFFORD HOTEL 
Stoke-on-Trent — 69 rooms 

ROYAL YORK HOTEL 
York — 148 rooms 



IROBERT BARRY! 

-eco- 


mnoNAL anoAurr MSKTS. 
VKLUEBS ANDMJeVSVaaSKRHOnU, 
LBSUBS AND UCSNSBD PBOraen 



Full details of this group of hotels are available from 
the Receivers’ sole agents, Messrs Robert Barry & Co. 

7 Upper Grosvenor Street, Mayfair, London WIX 9PA. 

Tel: G7\-A9\ 3026. Fax: 071-629 9373. 

Ofrers for individual hotels are not likely to be of interest. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horwach International 

Authorised by the Insticucc of Chartered Accountants in England and Wales to carry on investment business 

8 Baker Street. London WIM IDA. Tel: 071-486 5888. 






The Joint Administrative Receivera 
Offor for Sale the Business and Assets of 


• Major independenigialntndng business 

• Tumover£32M 

• IlSemployses 

• Hajiage fleet 0(60 vehicles 

• 2 beehoU sites tobKngappnmmateb 25 acres wAh 200,000 sq.f^^ 
ri flat storage M Bressintfiarn, Norloft 

For (urlher detaik oontaci: Jonathan M Sisson, Cork GuUk 
T heAtiiuii,Sl Georges Street, 

Norwich,NR3 lAS. Teiaphone060361842S. 

Fax 0603 631060. 


Cork Cdr b utnartnd n Dm nm 0) CoDpMi t Uftnnd 
Odoia«Dye»lMilh«sfOBnindABaiiiiUs Dirnjul 
M fwaiM In any « lH«mM BHinM 




MANAGEMENT 

CONSULTANCY 


The FT proposes to publish this survey on 
May 15 1991- 

It will be of particular interest to the 
130,000 directors and managers who read 
the FT daily. If you want to readh this 
important audience, call Sara Mason on 
071 873 3349 or fax 071 873 3064. 

Source: BMRC 1990/RSL (Moo-Fri) 



rnrnm 


On the biatnicUons of the Joint Admfentotratlv* Ftocolvors 

llfr S Tftylor and Mr J PowmIL Cork GftiRy 

THE ADMIRAL RODNEY HOTEL HOBNCASTlft UMCOmSWRE 

Superbly refurbished and extended former 
Cbadnng lim located m die town List^ 

psemises provide dcceinivety large 3 st^ standard 
ym ni Timnriatiftn pl ann ed TOund an attractive g lazed 
couiQraid. Opened December 1989. 

32 en suite qualiiy Bedrooms : Public Bar Lx)un^ 
(50) : Large Gounyard Lounge Bax/Restauraot (60) 
Restaurant (40) : Function Facilities (180) : Large 
Car Park : Sales of approx. £400,000 net in first 
finanr^year. 

OFFERS SOUGHT FOR FREEHOLD 
Contact : (0532) 461 144 Ref. H1294/JEP/FT 


BIRMINGHAM • BRISTOL • CHICHESTER • COLCHESTER • LEEDS • LONDON 


CATERING AND 
EQUIPMENT AND 
MARQUEE HIRE 
BUSINESS 

South Cambs, We> Estabbhod 
Turnover. £300.000 
Freehold Praper^ gidesirad). 
Extenttvii Rango of Catering 
Equipment and Marquee*. 
Write Box H6508 Finendal 
Tlmei^ One Southwmrfc Bridge. 
London SEI 9HL 


Socoessful pram and 
■ o ar aery accessory 
for sale. 
Manufacturing well known 
branded pix^ucts, with, 
home and export sales in 
excess or£lm pjs. HigU^ 
profitable. Owners tedring. 
Write Box H8>479. FtnuKaa] 
Time*; One StmiJhiaik Brictae^ 
London SEI 9HL 


ELECTRONICS LMTED 
COMPANY FOR SALE 

*—**- fii— 1- 

power eappbr end m oq^ripneai, pkM 
co BW e t menwlw a nw . CMwbook fam 
needfniBee borinrw, NtgedaUe anoad 
£100Cteprin^ddbletBaaoveqnkfelyL 

TaVFax: 0228 637383 


WANT A CHANGE 

Lmn e* MHM md In ta tti 

UAUNB REXAX. AND 

BtraBtBBMMO ausMBSS. 

«tfMai.XID 


In ■*> mSjBOO 4- 

1UilB03aaQS47er 
VnOi Ita BMM 


ftvhoW Long Ert ntol U hn U 
O nnrt c e B ighm irhi g Bi irin n M 

T/O approx. £300.000. 1890 
proflta £70.000. Net assets 
£S00,00a Would benefit 
larger erganisallon which 
can nil capacity. 

WHh Bex Hosoe, RiwneW TInNa, On* 
SoieHnni SrUga. LMen set 9HL 


FOR SALE 

employment agency 

GROUP 

AUpdswB^ Senct tiiaiidwe.HeaM 
Cmnsiiw. ^VimmTnwi)nifiidi'hilialiij 
,JP riad^ only wi tejfaa Woe B Wa 

• LoBdOB SEI 9BL 


PRECISION engineering 
BUSINESS FOR SATJe. 

OR MERGER 

Pr e a se s wi|twnHi1m lei||iM m fccleoc 

Bma; t^ nOQK. good W^oi. 

opowlag B ^peeflBe isAb aBhet. 
SibiHad Waa oC Leaden. 
PirhiBipab only. 

IMm aoK Mm Rsm T^l Oh 

Tiia III! Mini, ^ LondonaeiMi. 


Two LEADING 

international 
technical journals 

^ in tbe food processing and 
inteniational security nmHr^ 

J5^op«boaly to wite lo Boa H833t 
rUKMl 1^ (ha Soadmaik Bri^ 
LoadoDSEI 9HL 


Importn^Mariceting 

business for sale as going 
concern, boldhig exdusive UK 
(and paM of Europe) 
marketing rights for a unkjiie 
and innovative producL 

Wilic Bob HftSO^a PfoBoclil TloOp Ooc 
Baalfawuk Bridn Loadoe SEI 9HL 


A RARE 
INVESTMENT 
OPPORTUNITY. 

Recendy tefurbishod S luxury 
apartments with vacant 
position cloK to seatade 
omeiuties with esoellent 
seasonal or annual [ettittg 
potential. Reduced to a 
bailor £250,000 
for quick sale. 

Teh 0493 844663. 5 Sandown 
Road, Oieat Yarmouth. 


FOR SALE 
Computer Saviccs Co 

- Unhr tiisid prodoca 

- Oonsiia ajq wi na e 

Plewa scply: taar Ooldan 

M/90 Gaqpi fen BowL Londoi 
wax 8AA 1U: on 831 8S96 


HOTELS AND LEISURE 
TROUBLESHOOTERS 

HOTELS (Buying and Selling} 
liMwa. liaodiiasti mamacmcQl. 
financing - refiiMiictag and 
mnrfceting. 

Let prafanianla aalve 


Ceaiaa w on Tel: 071-333 483S, 
Fbe 071-436 1093 


SURREY 

Mnawned Rhedadeodnn Iteaeqr te 
win w a gaieg wMcaaa. Wnailnllil 
aypertnm^ la devdop teanl |dM eaWn 
27 aaa aii^ aBaclim eanage, modn 
pnpagate noL RnAcOd. Mae • oflea 
in anew ef £41Qu0a SAV. 
QUINTON SDWABBS, 
BAS1NGS10KR Tri: 02S64flllX 


FOR SALE 

Video equipment rental - 
company. Pre tax profits 
approx £200K. Tremendous 
potential for growth. 

Write Bm HSSOI, FInanaM Thnaa. 
One Sotittwarit Bridge, 
Landon SEI Sta 


TUSCANY: WINE 
ESTATE (CIHANTl- 
CLASSICO) 

A beautiful 20D-acre 
proper^ QMth of Sfena in 
the heart of Chianti. 
Restoration of medieval 
fannhouses in wogre s i for 
12 s/e apts., plus owner's 
home. PckH. 30 acres vines, 
IS olives. Own nring. 
324m> ataWing- Lire 2?00 
miUioa <£1,250,000>. Loan 
available. 

Rion^ax France <+33) 93 
69 36 64. Prindp^ only 
(private 


BRUSSELS 
-ECCAREA 
For Sale - 2S0m. BBF 
Hotti 3 stars 66 rooms 
in the ECC area . 
comptetdy renovated in 1991. 
No broker. 

Cmiaec FIGES lbs; 32 3 MO 34 U 


NATIONAL 
CAR RENTAL 

Franchise East Anglia 
Good PbteotiaL 

Write Box M8482, 
Finandal *nmeat One 
Southwark Bridge; 
London SEI 9HV 
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pPinocchio 

THEATRE ROTONDE, 
BRUSSELS 


How precisely childrea's 
fiction CeOectS ttaHnwal 
stereotypes: Babar the 
geotUlMniime of Gallic 
chivalry. Toad and Water Rat 
dilettantUt English 
land*owning types, Pinocchio, 
as this insenlons adaptation 
of CoUodrs story by the Teatro 
Ragazzi di Verona shows, 
every stick and splinter die 
spoilt Italian stm. 

Nothing pinpoints such 
differences more delightfully 
dian the Bmssels “Festival 
International Jennes Pnhlics** 
(to May 18), a festival of 
shildren's theatre which 
•. brings together drama, dance 
^*and mime for children from 
theatres across Europe, 
America and North Africa. 

In Pfoorcbfo. Gianni 
Franceschinl has managed 
to create that box ofOce 
winner, a diildren's play with 
enoo^ adult interest for 
every parent to want to escort 
his oEfopxing. Add half an hour 
to official starting while 
excess audience is squeezed 
into aisles and staircases, and 
mcpect a riot at the end when 
it heaves as one on to the 
stage to mob the nnfintnnate 
puppet. 

Franceschini reworks the 
tale of the boy marlonrite who 
comes to life in the harwig 
his Master as li g h t hearted 
Jmman comedy with a touch 
fif Pimch and Judy, flianni 
Yelped set, a workshop 
platform backed by a mesh 
of ciQboards, alcoves and 
windows, opens like a magic 
box to reveal countless 
theatres-within-theatres where 
Geppetto and the shrieking 
Pinocchio play out th^ 
drama of MawipniaHnn, each 
fancying himself as director 
ctf the show. 

This is simple, resonreefol 
and neva^ondingiy inventive 
tbesttie of the sort for which 
this children’s tonring group 
is well known. A blackont, 
a pole and a candle and yon 
have the wild wood. For Uie 
Theatre of filr Fire-Eater, a 
shelf is bathed in fluorescent 
crimson to become a 
mini-stage with its own purple 
curtain and neon signs. Waves 
of turquoise li^ts and ripples 
from triangles and 
tambontines suggest the sea 
when a trapdoor beneath the 
stage flies np to release a 
crowd of dainty marionettes 
from Inside the belly M the 
whale. At other times, 
Pinocchio and his audience 
strut to rock'n’roll and swing 
along with a faiigronnd hariti 
organ. 

This Pbnxrhio has 
everything; fantasy, slapstick, 
a sUir^ ^ry, an emotional 
game in which the spirit rises 
and foils like the yo-yo of the 
marionette strings. Geppetto, 
largely absent frro Collodl’s 
adventures, is the star of tlm 
show. Franceschini plays him 
in a great patched overcoat 
which doubles as a disguise 
when he dona the occasional 
part of the FOx or Cat A beret 
tarns him into a sdiooldiild 
taunting the pupp^ a bowler 
hat and he is the circus 
perfonner who lets Ftnocdiio 
br^ a teg before throwing 
him into the sea. 

On sti^ continnonsly, he 
is at once contortionist 
conioror and \‘entrlloquist 
but he is at his best as the 
soft-centered Father ^tiering 
pleas and philosophy (“La vie 
est la parole”) by tarns. Eyes 
deep-sunken, nose a little long 
and crooked like Rnoediio's, 
expression qoizrical and 
imploring, body bandied, he 
is the archety^ old man, 
flesh visibly crinkling np and 
limbs turning wooden through 
the stresses of his picaresque 
doings even as his puppet 
toms from wood to flnh. 

Jackie Wullschlager 


Surface 

images 

William Packer on 
Victor Pasmore 

~W~ ooking today at the safe and 
m inoffensive work of Victor Pas- 
m .more, which has come to the 
M ■/ Serp^tine Gallery from the 
Cent» for IntemationBl Contemporary 
Art in New York (Kensington (Sardens 
wz, until May 27), one finds oneself 
hard put to remember quite how contro- 
versial a figure he once was. Admit- 
tedly his notoriety hardly extended 
beyond the interest of the Briti^ public 
for contemporary art, but within that 
little world, the stir he wiarfo around 

1950 by his ahanrtnnnitig- f^UiatiOn 

in favour of abstraction, was consider- 
able. The word was passed: ‘Tasmore’s 
gone abstract’*, and to those very Brit- 
ish patnms, would-be and active alike, 
who rather like tiie idea of contempo- 
rary involvement but know quite 
weB what they like, it was a real and 
desperate betrayaL 
It was of coarse nn thhig of the Wnd 
for. as any fairly chosen retrospective 
must show, that shift to abstraction 
was a natural and gradual develop- 
ment, clearly prefigured in the earlier 
work, most especially in the Hammer^ 
smith landscapes of 1947 and 4& Ibe 
flat schematic swirls and eddies of the 
later abstracted sea are already there, 
in the branches of the tr^ in the gaiv 
dens, even the bolster that supports the 
model’s back. Prerfiessor Norbert Lynton 
was curator of thin atmI hia 

choice, necessarily constrained by the 
siae of the gallery, is as fair com- 
prehensive as could be. 

But here we come to the central prob- 
lem of Faamore and his work, ff his 
reputation as a mq}or figure of tiie post- 
war British avant garde is now ques- 
tionable. it has undoubtedly stuck «tiH 
rather to his advantage. For with tiiat 



Nude with a pert turn of head: The Studio of Ingres’, 194&47 by Victor Pasmore 


frisson of brinyal there came alao a 
whiff of that dawg ai- and by 

which the nervous educated British 
sense that an intelle<ttual is come 
gmewg them, wice a fbx in the chicken- 
nm. While Pasmore's shift to abstrac- 
tion was decidedly worrying, the 
thou^t that it was at least founded in 
some prindide and syst^ won it a 
grudging and, as it has proved, a lasting 
zesp^ 

He most know what he is doing, so 
ran the argument, for why else ahenid 
someone who could paint nude and 
landacape, lampll^t and twilight, so 
sednctlvaly, snddealy give it all iqi? His 
subsequent career as a *<*a^her thTwn gh. 
out the 1960s, lazily at the Sehnni of 
Fine Art at what is now Newcastle Uni- 
versity, would only confirm his stand- 
ing. The art educational principles of 
haeiff farm and haaie Which he 

developed in those years with bia follow 
theorists, notably Richard Hamilton. 
Harry Thubron and Tom Hudson, haunt 


ns stSL 

The trouble with Basic Form and Basic 
nwrig n, which cause Pasmore and his 
friends argued so persuasively, is that it 
embraces the her«y that anyone can be 
an artist, if only they submit to the 
system, finish the prqject, jump 
through the hoop. Notmng so tiresome 
as studying the model throngh long 
hours in the life-romn, laaimfag to draw; 
to be an artist yon nired only thfav uWa 
an artist The effective destruction of 
our art #rhnnht by ftaaHnp aside the old 
system, with its “°pntiiillT 
preoccupations in favour of the new, 
which Pasmore and others, in all sineer- 
Ity of purpose, achieved in the 19 GQb, 
haa already apparent 
'file fact is that the *daa of being 
an artist is infinitely seductive. And 
Pasmore, that early reputation notwith- 
standing, has never enjoyed a natural 
facility as painter or drau^isman. At 
the Buston Road School juk befbr the 
war he leamt the uses of seriousDess 


and application, but in his paintings of 
that time, tone, form and space alike 
are fuzzy, unclear and unresolved, the 
colour httle more than the conventional 
Buston green. And we look again at the 
famous nodes, with their turn of 
hip bftad and provocative s m**?* * of 
lipstidc, to find the drawing awkward, 
weak and unsure, the figure uncoonh- 
nate and misunderstood, a leg unre- 
lated and unmeasured, a clumsy h»nd 
fhat cannot reach the knee it rests on. 

So to the landscapes, to trees reduced 
to a spidery formula, shroud^ in mist 
that hides the sheer difficulty of setting 
objects together in a coherent pictorial 
world. His solntion to his dlfficolty was 
etmpiA, direct and as we now see. neces- 
sary. By “going abstract^ he simply 
accepted that for him image, form and 
space were to be simplified, flaWMiad, 
schematised, brou^t to the surfoce: 
that was all he conld manage, all be 
could do. And so he has continued, 
more or less, these 40 years. 


Ravel, Strauss and Haydn: weekend music in London 


The events of the Tiondon Symphony 
Orchestra’s “Childhood** series are 
being spread rather thinly. Too thinly, 
IMihaps, for Its theme - “three centu- 
ries of musle insirired by the experience 

childhood** - ftiUy to register as a 
coherent artistic statement But in a 
sin^ concert performance, that ci the 
second of Ravel's two oneact cqieras, 
the enterprise must surely have found 
its surest point of focus: for under BGch- 
ael Tilsoa Thomas L’&^ant et les sorti- 
leges came up mizacnlously fresh. 

EEven without benefit of stage props 
or movement, its ability to evoke w the 
exhilaratioDs. caprices, fears and tender 
affections of childhood seemed on Sun- 
day more acute and more precious than 
ever. The reason is that TTlson Thomas 
does not place knowing quotation 
marks around the subordinate episodes, 
comk or fantastic as may be. that form 
the opera's stages of dimnatic devriop- 
ment. He understends that in the per- 
formance of this work. simpUdlty of 
statement becomes a mark of high 
sophistication; he encouraged the 
orchestra (and the LS Chorus, on trim- 
voaoed for^ to dehver themselves with 
airy precudon. The myriad colours and 
sound-inventions were touched in with 
absolute firmness and clarity. 

Some of the singers - Robert Tear as 
Teapot and Alfreda Hobson as C h tnBSft 
Cop were ttie most obvz^ examplee - 
were temptoi to show the audience just 
how much jolly good fun they were 
being, and having; but in the orchestra, 
at least, the faces were kept, In the best 
way. entirely strai^t This directness 
was a qua^ shai^ Frederica von 
Stade, whose Child was not just beauti- 
fully sung, to excellent Ifrench; it was 
acted, by means of touches of vocal 
colour and expressive nuances to the 
singer’s platform demeanour, to a way 
that showed that all the sto^s imagi- 
native resources had been profoundly 
engaged. 

Other members of the large cast who 
struck the ri^ note toduded David 
WUson-JohnsoQ and Anne Howells as a 
pair of cats at onoe outrageously funny 
and strictly stylish, Constance Hauman 
as the Fire, and Hden Field (tbou^ 
laridng id^ purity of tone) as a poi- 


gnantly vivid Princess. 

As prelude to this small, perfect mas- 
terpiece, tiiere was a rather (wyuHar 
account of one of Britten's 

comparative artistic failures: the 19ffi 
Chi^nn’s Crusade, dry In musical 
tovention second-hand (at least by 
Britten standards) to dramatic pnrp(»e. 
The Finchley Children’s Music Gronp 
came out with ftiU tone and authorita- 
tive attack, the various p^ossion and 
keyboard players likewise; but the 
attempt at staging seenmd uncoasdona- 
hly arty, as well as painfully slow to get 
going. 

Max Loppeit 

“Mature” Strauss is a grab-bag, for all 
the famous tone^nems are “early”. Ue 
was airpgidy 40 when he canqxBed the 
Symphonia Domestica, his pgnnWTnatp 
big-orchestra work; next year came the 
triumph of Salome - and then another 
43 years' worth of operas, aon^ and 
little more but trumpery “occasional" 
pieces. Only at the age of 7Q did he 
return to honest symphonic composi- 
tion, on a modest scale (the Oboe Con- 
certo, the MetoxnorpAosen); and music- 
lovers have a deeper affection for the 
Four Last Songs, which he wro t e at the 
age of 84. Cheryl Stoder sang thoee to a 
ton house at the Royal Hall on 

Sunday, with Zubin Mehta and the Lon- 
don PhUbaimonie. 

Mehta's programme was comptoted 
by two rJimiiM of “mature” orch^tral 
music: Strauss’s ultmaU ssrmphonic 
poem, the 1915 Alptoe Symidimv, and 
the “Symphonic Fr^ment” that the 
conductor Clemens Kranss cobbled 
together from what Strauss had expec- 
ted to be his last operatic score. Die 
Lfobe der Danae. (He got carried away 
later and wrote O^ricefo.) That was a 
usdess exercise; nine minutes of Frag- 
ment, os rather fragments, nehher con- 
vey the ripe, heartfelt variety of this 
needed open nor make good sym- 
phonic sense. Though Die Liebe der 
Danae is a forbidding expensive jnop- 
oeitioa, it is high time that some com- 
pany summoned up the courage, and 
the ca^ to do it justice. 

In the Four Last Songs Miss Studer 


was a Joy. She is another of those young 
American singers who make smug 
European pretensions to gp**^*^ under- 
standing seem absurd. Not only was she 
the first soprano I’ve he^ to the con- 
cert hfl» who could project every 
phrase through Strauss’s orchestial tap- 
estry (with Mehta’s faithful care), but 
she fastened unerring upon the sense 
of BMfa song. In the low register hear 
timbre lacks character yet, but to every 
crucial passage her tone was lustrous, 
her pViwurinp exquisite. 

The Alpine Symphony, or more 
exactly “An Ah>toe Symphony” - it 
isn't whether Strauss that 

it was a Symphony which happened to 
have an Alpine scenario, or ejected it 
to be just one cliff-hanger among many 
- is at any rate a monster; but also 
great if beard at suitably rare inter- 
vals. ft is film-music for a documentary 
with aspirations; ft gees on for -a kmg 
time, deploys enonnoua forces with aov- 
ereign ingenuity, Is poctorially darzling 
and symphonically qufte inert. 

Mehta shaped its episodes wfth so 
professional a hand as to keep one’s 
ears pinned back, and the LPO played 
up splendidly. (The horns ran into some 
bed hick, but earlier the solo-horn post- 
lode of the song “September” far out- 
weighed those lapses.) He stretched the 
central “Vision" hard to extract every 
expressive drop, and still more the 
AuskUmg epilogue: 1 remembered a late 
Barbirolli performance that milked the 
aid (k Em Heldenkben in Just sudi a 
way, moving my father to tears. 

This time, no tears were prompted; 
the post-climb peroration was riietoii- 
cally imposing, but notixtog more. That 
might have Bfehta^ fault - but 
more likely, the music had nothtoe 
more to offer. Strauss knew weU 
enough when a veto was exhausted, 
and in the Alptoe Symphony the vital 
pulse runs out 

* 

Andrew Davis and the BBC Symphony 
may have set a new ^eed record to 
Haydn’s “Nelson” Mass on Friday at 
the Festival Hall, but ft was a tonic to 
brar. There were no signs of complaint 
from the players, de^dte the violins 
being up to escape-velocity to 


the Allegros; nor from the BBC Sym- 
phony Chorus, who were startlingly 
good, even virtuoso. Their diorus-mas- 
ter Stephen Jayson brought 
non-professional group to new haighta. 
The sopranos were intrepid unani- 
mous, the con^ve diction bright, the 
balance of pa^ beautifully transpai^ 
ent 

In the heroic solo soprwo role Rita 
Cullis marie a slightly anxious start, but 
from the Gloria onn^ she was strong 
and todd. With far less to do. the other 
BOl o j if lg all maria their matka- the 
Susan Bickley with lovely tone to the 
later movements, the tenor Rim Begley 
in rtogtog style, David Wilson-Jobnson 
soberly moving in the Qui toUis. 
Amidst this whole exuberant reading, 
the famous irruption of warning trum- 
pets made no great shodi; more tyirical 
was the playfril. dandng dose, which 
Davis plainly relished. 

Soprano and bass lent their wordless 
voices to the slow movement of Niel- 
sen’s Symphony no. 3, the “Stofimia 
espansiva”, whi^ Davis addressed with 
livdy purpose. Clean formal lines, pro- 
dse attention to NtelBen’s oiigtoal cot 
our-contrasts, terrific energy; the Alle- 
gretto and Finale, indeed, were 
enthusiastic to the point of violence. I 
preferred Davis’s cooler exposition of 
the earlier movements, whi^ hron^t 
out Nidsen’s qnizky sympbadc tixtok- 
tog to secure effect. But the total 
impression was friendly, and the sym- 
phony certainly gainari by the diaip 
silboaette Davis gave it. 

The concert had begun with Sibel- 
ius’s Smm qf TYfonefa. While the coi 
anglafa procekled with its doleful song, 
Davis lavished subtleties upon the 
orchestral accompaniment, which 
became too greedy for one’s attention. 
In this “river of the dead” there were 
too many restless currents for the 
serene magic of the piece to establish 
its spdL In fts way this was nevertiie' 
less an expert performance, and a neat 
totroductiOD to the tougher Nielsen 
work. It was the Haydn, thoud^ that 
would go on ringing happily in the 
mind’s ear. 

David Mmray 


Giselle 


OPERA GARNIBR, PARIS 

One hundred a fifty years 
ago this summer, Oiselte was 
created on the stage of the old 
Paris Opdra in the rue Le 
Peletier. To celebrate this 
anniversary, the Opera Ballet 
acquired a new production of 
Giselle last week. 1 wish 1 
could say that the enterprise 
is a fitting tribute from the 
direct heirs of the first 
perform^.--- to this marvel of 
Romantic art, but - alas - 
modishness has struck its 
usuc! blow, and “be staging is 
fatally flawed. 

We are faced with a 
schizophrenic presentation. 
Patrice Bart and Genia 
Polyakov have revived a 
decently traditional text. 
Patrick Dupond, director of the 
ballet troupe, has decided that 
a spurious “relevance” can be 
found for a new generation of 
interpreters by ignoring the 
essential local colour of the old 
ballet - that romantic 
fascination with the 
mysterious, the quaint, which 
in this case is toe charm of 
mediaeval Thuringia at vintage 
time - and providing austere 
decoration by the Breton 
painter Lofc Le GroumeUec. 
There results an absolute 
rii^ungrinn between authentic 
choreography which has 
in-built dramatic references to 
location and occupation - 
from vintagers, a game-keeper, 
a hunt, to a mysterious lake to 
which HUarion must drown - 
and Le Groumellec’s decors. 
There are monochrome 
back-^ps of Brittany (a bleak 
moor for Giselle’s village; a 
looming, misty assemblage of 
menhirs and m^aliths for the 
nocturnal forest) which exist 
witoout benefit of wings, with 
a windowless, doorless block as 
GiseOe’s cott^, and a skeletal 
^00 to which Albrecht lodges. 

Distinguished though these 
might prove on canvas, they 
serve merdy to deny the dance 
action, which looks lost and 
frigid on the Opdra stage. 
Matters are made even worse 
by costuming from Myriam 
Teissier and Le GroumeUec. 
The villagers are to dull, utility 
outfits, though Berthe has a 
ntfo iin» in dark blue beach 
pyjamas beneath her apron; 
toe rintirianri hunting party is 
on its way to a particularly 
lurid drag baU. Vivid colour, 
insane shapes, frenetic 
confections to velvet - one 
poor fellow wears a hat like a 
roof, a tiiple^aped jerkin, and 
gaiters boasting a myriad 
silver buttons - reduce the 
action to hysteria. 

The wilful Inconsistency 
between text and suiroundtogs 
brings about a complete 
breakdown of Giselle as a 
theatrical experience. 


Dupond’s beUef is toat toe 
ballet's significance is 
increased when casts can 
relate to fresh decorative or 
emotional ideas - a thesis 
proposed to Af^s Ek’s hateful 
but consistent Swedish Gisdle, 
whose second act was located 
to a mad-house. This is to 
ignore the feet that with an old 
ballet, tradition and continuing 
thought about the identity eft 
roles and of the text Itself will 

- as we see with Giselle's ISO 
uninter rupted years to Russia 

- guarantee interpretative 
vitality. GiseUe has the best 
tdstory of any nia«gin at the 
Opera this century, from the 

«fa»g i" g fter Spessivtseva, 
to the two beautlfiii post-war 
versions by Lifrir, with superb 
decoration by Benois and 
Carzou, illuminated by such 
great interpreters as Chauvire, 
DarsonvaL Vyrubova. (And it 
is significant that Mme 
Chauvird has dissociated 
herself from this present 
production.) 

It would be some 
compensation to report that, 
desiftte ever^hlng else, the 
Opera casts triumph. But there 
is nothing to sustain the 
identity of toe ballrt when ft is 
so cursorily exposed and so 
isolated upon the stage, and 
the dancers, like the drama, 
appear lost There is also little 
refinement to the production. 
Certain vital moments are 
ienored or skimned: giwt-a thp 
interior of Albrecht’s cottar is 
open for all to see. the hiding 
of his sword is futile, while the 
crucial fact of GisMIe urging 
Albrecht to the shelter of the 
cross on her grave to Act 2 is 
never made clear. 

What can be. to a production 
as sensitive as that at the 
Kirov, a work of rare beauty 
which encourages the hi^iest 
ideals from its interpreters, 
here becomes a frosty exercise 
to technique and ill-justifled 
emoting. I saw two casts. 
Monique Loudidres danced 
with her customary skill, but 
her dramatic talents need the 
support (and the restraints) of 
a sounder staging to be seen at 
their best Her Albrecht was 
Patrick Dupon^ whom 1 found 
lera than convincing. Florence 
Clerc made something 
exquisite of the second act 
wito Charles Jude, since both 
artists boast a clarity of 
technique and style, and an 
emotional precision, that 
summoned up the spirit of the 
real Giselle. The supporting 
dancers were, of course, 
er rrile nt - the cwps (ft Wlfis 

very fine indeed - but the 
staging places them all at a 
(fi^vantage. 

Oement Crisp 



Scene from Act 2 




\ 



International 

Arts 

Guide 

*n)D.AY'S EVENTS 


■ AMSTERDAM 

Coacertgebouw Grate Zaal 20.15 
Handel prograirune with choir of 
tho Ncihorlends Handel Society. 
Tomorrow, Thurs and Sun: Chatlly 
conducts tho Royal Concertgebouw 
Orchestra (671S 345) 
Concerl||ebouw Kfetne Zaal 20.15 
Ton Koopman conducts Amsterdam 
Bach Solotsis in music by 
Telemann (6718 345) 


■ BERLIN 

Staetsoper unter den UndM 19.30 
Erice Gramss' new production of 
Madama Bultertly with Miriam 
Gauci in title role. Tomorrow; Les 
Contes d'HoHmann. Thurs: Der 
fliegertdo Hollander (2004 762) 
Kemlacho Oper 19 30 Wolfgang 
Rennert conducts Die schweigsame 
Frau with Siogtried Vogel as 
Morosus, also Sat. Tomorrow, 

Thurs and Fri. no performances 
(2292 555) 

Deutsche Oper 19.00 Die 
Zauberfloie. Tomorrow; Lohengrin. 
FrI; RigolctIO (3410 249) 


■ BRUSSELS 

Uennale 20 . 0 O Sylvain Cambrefing 


conducts Die Zauberflote. staged 
by Karl-Ernst and Ursel Herrmann. 
Runs till May 19, with further 
performances this week from Thurs 
to Sun (219 6341) 


■ CHICAGO 

Orchestra Hall 19.30 Daniel 
Barenboim conducts Chicago 
Symphony Orchestra in Brahms’ 
First S^phony, plus Ellen Taaffe 
Zwilich's Concerto for Bass 
Trombone, soloist Charles Vernon, 
repeated Thurs and Fri. (435 6666) 


■ COLOGNE 

MUSIC 

This week's programme at the 
Philharmonie includes an evening 
with Lionel Hampton and his Band 
lonighL a piano recital by Bruno 
Leonardo Geiber on Thurs, a 
corwert by the South German Radio 
Orchestra conducted by Michael 
Gielen on Sat, and Haydn’s The 
Seasons and Mozart's opera La 
flnta sempiice in two separate 
concerts on Sun (2801). 

THEATRE 

Performances at the 
Schauspielhaus later in the week 
include Goethe’s Stella and 
Frledeiike Roth’s experimental 
play Das Ganze ein Stuck. A 
production of Brecht’s Jungle of 
Cities features in the programme 
at the Kammersplele (221 8400) 


■ THE HAGUE 

Dr Anion PhHipezaai 20.15 Franz 
Welser^oest conducts Residentie 
Orchestra in Dvorak's Seventh 
Symphony. Fri: Riccardo Challly 
conducts Royal Concertgebouw 
Orchestra (3609 810) 


■LONDON 

DANCE 

Cevenl Garden 19.30 Royal Bxdiet 
triple bid, with Balanchine's Agon, 
Ashton’s A Month in the Country 
and MacMillan's Requiem, also 
tomorrow. Thurs and Sat new 
full-evening ballet by David BIntley 
(240 1066) 

MUSIC 

Coliseum 19.00 Jonathan Miller's 
pr^uction of Don Giovanni, with 
Peter Coleman-Wright in title role, 
also Fri. Tomorrow and Sat 
Charles Mackerras conducts The 
Cunning Little Vixen. Thurs: Peter 
Grimes (836 3161) 

Royal Festival HaD 19.30 Vladimir 
Fedoseyev conducts Moscow Radio 
Symphony Orchestra in 
Shostakovich's Fifth Symphony 
and Gubaidulina's Offertorium. 
with Sergei Stadler. Tomorrow: 
Simonov conducts the 
Philharmonia. Thurs: Kent N^ano 
conducts the LPO (928 8800} 

Queen Elizabeth HaO 19.45 
Nicholas Kraemar conducts London 
Bach Orchestra. Thurs: John Eliot 
Gardirter conducts Gluck's Orfeo 
(928 8800) 

THEATRE 

The National is currently running 
Steve Berkoffs adaptation of 
Kafka's The Trial with a cast led 
by Antony ^er. and White 
Chameleon, Christopher Hampton's 
semi-fictlonsU memory play efoout 
a childhood In Egypt Later in the 
week, there will be a final chance 
to see Ian McKellen's Olivier 
Award-winning performance In 
Ri^iard III and Alan Ayck^um's 

play for all toe family, Invisibie 
Friends. Phone Th eatral lne: Plays 
0836 430959 Musicals 0838 430960 


Comedies 0636 430961 Thritlers 
0838 430962 


■ MADRID 

AudBorio Nedonai de Mustea 19.30 
Roger Norrtngton conducts the 
London Classical Players in a 
Mozart programme, wfth Meivyn 
Tan fortepiano (337 0100) 


■ MILAN 

Teatro alia Seala 20.00 Qianandrea 
Gavazzenf conducts Adriana 
Lscouvreur. also Thurs, Fri and 
Sun (7200 3744) 


■ NEW YORK 

DANCE 

Metropolitan Opera 20J)0 American 
Ballet Theatre In Vladimir 
Vaslitev's Don Quixote, also 
tomorrow, Thurs and Fri. Sat 
Twyla ITivp programma. Season 
runs til) June 22 with daily 
pertoniiances except Sun (362 
8000] 

New York State The at er 20.00 New 
York City Ballet in Peter Martins' 
new production of The Sleeping 
Beauty, Including Balan^ine’s 
Garland Device. Runs till Sun. 
Spring season lasts till June 30 
with daily performances except 
Mon (870 5570) 

THEATRE 

This wee)('s Broadway shows 
include City of Angels, an unusual 
combination of musical comedy 
and thriller by Larry Gelbart 
(Viiglnia), I Hate Hamlet Paul 
Rudnick's comedy about a young 
television star who is cast in the 
title role of a 
Shakespeare-in-the-Paric 
production (Walter Kerr) and Six 


Degrees of Separation, John 
Quare’s play about a mugging 
victim who seeks refuge at an 
elegant Manhattan dinner party 
(Vivian Beaumont). Recommended 
shows off-Broad«ray include 
Nunsense, Dan Goggin’s musical 
adventure about five nuns who 
mount a talent show (Douglas 
Fairbanks), and Forbidden 
Broadway 1991, Gerard 
Alessandrini’s mischievous, 
satirical review (Theater 
TldietroR (246 0102) answers 
Inquiries and sells Hedeets 


■ PARIS 

PaMs Gamier 19.30 Opera Ballet 
in Giselle, using the original 
choreography directed by Patrice 
Bart and Eugene Polyakov. Runs 
daily till May 11 except Mon, 
matinee and evening performances 
on Sat and Sun (4742 5371) 

Opera Bastille 19.30 Diana Sovlero 
sings title role In R^>ert Carsen’s 
production of Manon LescauL Final 
performances Thurs and Sat (4001 
1616) 

ThMtre des Champs Oyseea 18.30 
Orchestre National de Chambre 
de Toulouse play s Mo zart 
concertos. (4720 3637) 
TMP-ChMsIet 20.00 Rnal 
performance of Ruth Berghaus' 
production of Ariane et 
Barbe-Bleue, with Francoise Pollet 
as Ariane and Gabriel Bacquier 
as Barbe-Bleue (4028 2840) 
ChOlBlet Auditorium 19.00 Recital 
by Barbara Bonney and Hakan 
Hagegard accompanied by Thomas 
Schuback (4028 2840) 


■ ROME 

Teatro doU'f^iara 20.30 Jan 


Latham-Koenig conducts Poulenc's 
Dialogues des Carmelites (463641) 


■ VIENNA 

StaalBoper 19.00 Gerd Albrecht 
conducte Schrekeris Der feme 
Klang with a east led by Catherine 
Malfitano arxl Thomas Moser. 
Tomorrow and Fri: La boheme with 
Mirella Freni. Thurs: Eva Marlon 
sings Salome (51444 2960) 


■ WASHINGTON 

Kennedy Center Concert Hall 19.00 
Yan Pascal Tortelier conducts 
National Symphony Orchestra in 
Berlioz’s ^mphonfe Fantastique 
and Ravel’s Left harto Concerto, 
with Ceclle Ousset Thurs and Fri: 
Dzhansug Kakhidze conducts 
Strauss, Mozart end RaJehmaninov. 
Sat recital by Alfred Brendel (467 
4600) 


■ ZURICH 

C^iemhaiis 19.30 Ralf Welkert 
conducts Robert Carsen's 
production of Lucia di Lammermoor 
vrith a cast led by Edita Qruberova 
and FrarYCIsco Araiza, also Fri arYd 
Sun. Tomorrow: Chris Barber Jazz 
and Blues Band. Sat Nello Santi 
conducts Tosca with Linda 
Roark-Strummer in title role (251 
0909) 

TonhaDe 20.15 Jan Krenz conducts 
Tonhatle Orchestra In music by 
Tchalkovsl^ and Szymanowski, 
plus Chopin’s Rrst Piano Concerto 
with Stanislas Bunin. Also Thurs 
and Fri (201 1580) 

Schauspielhaus This week's 

r^ertory Includes Durrenmatfs 
The Meteor and Friedrich Hebei's 
tragedy Judith (251 1111} 


EnropesD Cable and 
Satellite Business TV 

(all Hrms CET) 

UONDAV TO FRHMy 
Eurosport 

0800-0630 Intermtienat Buatnes* 

report 

CNM 

05000530 Moneyllne 
06000B30 Moneyllne 
1230-1300 CNN Market Watch 
1330-1400 Buemeea Day 
20000030 world Bualneas Today - 
a iolnt FT/CNN produoOon wMi a 
review of the da/e ma)or buel- 
nees stories 

23000330 World SusJrwes Today 
01000130 Moneyllne 
Supsrehatwiol 

07000830 Rnandai Timea Bust- 
neee Repon 

A live mlnuie busJneee brieflng 
broadcaat three times between 
0700 end 0500 

2220 - 2250 |Wad) Plnandsl Tbnee 
Buelnees Weekly - the latest 
roundHO et bustnsss news with 
James Bellini and DebMe Middle- 
tort 

0830 & 2030 (Thurs) Financial 
Times Business Weekly 
siiy Mem 

1200 Iniernatlonal Business 
Report 

2130 (Thurs) Finaneial Times Bust- 

nssB weekly 

SATUROAV 

CNN 

08000830 Moneyllne 
00000830 Worid BuMnass Today • 
a iolnt FT/CNN production 
1540-1810 Monsyweek 
1900-1930 Worid Buelnees This 
WmR 

2110-2140 Your Money 

SUNDAY 

Suporeimmtet 

1800-1830 FT Business Weekly 
19302000 FT Business WeeMy 
23300030 FT Business Weekly 
Sky News 

1030-1100 FT Business Weekly 
CNN 

07100740 Monsyweek 
1540-1610 Year Money 
1800-1940 Monsyweek 
00400110 Inslda Business 


) 
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G7 under 
US pressure 


RARELY CAN a great power 
ba7e come to an Important 
international meeting with 
arguments as feeble as those 
advanced by the US at the 

meeting of ftnaw^ mtniw- 

ters ml central bankers of the 
group of seven indnstEial comi' 
tries in Washingtm, over the 
weekend. But the arguments 
were not merely indefensible; 
they were dangerous. Those 
who readied the row between 
Germany and the DS that pre- 
ceded the stock market crash 
of October 1987 must have 
shuddmed, «Mg»priMny finnp an 
exceptionally strong stock mar 
ket {receded that meeting, too. 

The US was wrong to aigne 
that a huge demand for capital 
is about to hit the world econ- 
omy; it was wrong to argue 
that strong growth in the 
industriai eountries is needed 
to meet that rtcmarnt; ft WaS 
wrong to argue that looser 
monetary policy in Germany 
and Japan would lower the 
important real rates interest; 
it was wrong to argue that the 
G7 should shift its aims ftom 
achieving non-inllatlonary 
growth to achievii^ growth 
with low iwftotinn; and zt exag- 
gerated both the risk of a 
global “credit crunch” and the 
threat of a ^bal recession. 

What the Soviet Union and 
eastern Europe need Is irrele- 
vant; what matters is their 
demand. Neither the Soviet 
Union nor any of the countries 
of eastern Europe is now able 
to borrow large sums on a com- 
mercial basis. Nor are the 
demands from Kuwait likely to 
be 88 big in the near t»rm gg 
had been earlier supposed. 

Mmeover. if such a demand 
were to materialise, borro w ers 
would need low long term real 
rates ct Interest Low rates of 
interest would be better 
secured by low growth and 
slack resources in industrial 
countries than by their oppo- 
site. 

Unconvincii^ argument 

hitmest rates on long term 
credit are detenuhied by the 
availability of savings and 
inflationary er^iectarions. Arti- 
ficially low real rates of intmv 
est on short term money would 
reduce savings and increase 
expected inflatiotL, precisely 
the opposite of what is needed. 

Equally unconvincing is the 
US case for a shift in the aima 
of the G7. When the G7 sought 


Financing the 
hospitals 


THE ROW over the decision by 
Guy’s hospital trust to cut its 
staff tor a tenth is a typical 
piece of British poititical hum- 
bug, exacerbated by toe special 
drcumstances of the National 
Health Service. The secretary 
for health, Mr William Walde- 
grave, denies leqKmsibility fbr 
the cost-saving measures 
thought necessary by the 
trust's chief executive, Mr 
Peter GriCQths, although he 
does accept that Coopers & 
Lybtand had previously indi- 
cated that only 12 of the 57 

Sdf-gOV^rning trusts that ramp 

into operation on April 1 were 
free of Wwaw^al iWfHniltipa 
might have done better, poUti- 
ca!^ ap^Mwg , to try to main- 
tain what his department calls 
the “steady state” throughout 
t>tp flist year cd the 
tation of the refbnns - that is, 
no change until the system is 
bedded down. 

At the same time toe leader 
of toe Labour party, Mr Neil 
Einnock, persists in his charge 
that toe ttetomal Ifealth 
vice is “underhinded”, perbrm 
to the tune of some £4bn, wfafle 
also laying claim to such finan- 
cial rectitude that if he wmi 
the election no extra money 
would be diverted to health 
until a combination of eco- 
nomic growth and a freeze on 
the standard rate of Income tax 
had made it prudent to spend 
thft fruits of drag. 

Difficnlt tasks 

In purely populist terms, Mr 
Waldegrave has the more difil- 
cttlt poBrical task. He has to 
stand by the April 1 reform, 
tlte essence of vridch Is that the 
health districts, which pur- 
chase care, shall be managed 
separately from toe hospitals 
that deUver it He has been res- 
olute In that the 

actions of the independent 
manz^ement of Guy’s are 
Guy's hosbiess, but be is unto 
some pressure from his own 
backbenchers to respond more 
pliantly to the usual peltisg 
from an NHS that has the ben- 
efit of 40 years experien ce o f 
extracting nunegr frto govern- 
ments by barasang ministms. 
Hb should cmitinne to resist 
such Wa«Hi»hmap te 

The row has come at a par- 
ticulazly awkward moment - 
just when the Conservatives 
thought they had Introduced 
the letems without fuss, and 
on the very weetend chosen by 


the prime minister, Mr John 
Major, to a set-piece 

country seminar on how pre- 
veotive medicine and other ele- 
ments of a health strategy 
wtigh* be put in place. It was 
not thmgiit possiMe to dinri- 
nate Labour’s poll lead as toe 
party to be trusted with toe 
health service, but there was 
sane hope that the gap could 
be narrowed. 

NHS guardians 
■nns may now be HifBmit . 
Spending on the NHS has 
increased by 41 per cent in real 
terms since 1979, when the 
present Conservative govern- 
ment first returned to office. 
The la^r increases have 
come towards the end of the 
period, partly in nsmonse to a 
Labour onslaught In 1987-88 
and partly to ease in the new 
struebire, which was created 
in response to the opporition's 

attarlr AgahlSt *bat, the 

used by the government to 
arrive at its estimate at real 
ex t ra spending is getmtal md 
not specific to health, where 
costs rise more quibkly as a 
result of advances in 
practice and the growth in toe 
elderly population. This lies 
hfthtnrt Mr Ehmock’s “under- 
funding”; the humbug arises 
because both parties are com- 
peting on rfaiin tQ he 
best steward of toe NHS while 
neither is able to pledge much 
higher expenditure. 

What Mr Major has stated, 
h o wev er , is that money saved 
by Guy's and otiier oostcuttisg 
trust hospitals will not be 
snatched back by the Treasury 
but retained in the health ser- 
vice. There is an opportunity 

In this, if anecdotal evidence 
NHS inefficient is even half 
lig^ Labour is against trusts,, 
but not toe purchaser-provider 
divide; nor can it seriously 
oppose toe cunsUuctkm of a 
cost informatioD bank within 
the serrice. None of this consti- 
tutes a true market, but talk of 
putting toe matoet to work 
inside the service has been 
a b andoned ly the go v CTn m ent 
The opposition cannot be 
to kt go so easily ot 
tins convmtoit fiction. In the 
world outside party politics, 
toe new arrangements hold out 
a modest project that waste- 
ful practices, some of them 
inyiQsed by he^th service 
iminna and profligate CODSUt 
tants aUke. can be excised. 


W hen honseholders get 
their first quarteriy gas 
blUa after April next 
year, they could see 
some reduction- in their payments. 
This would be one result ofthe.ton^ 
new price controls imposed on BritUb 
Gm, which were annoanced in a fim 
znula yesterday. 

But if toose same housdioldera are 

amnng the 5B1 frlVeStOR WhO 

hmight BriHati Gas ahazes vtbea the 
utility was privatised nearly five 
years ago, they could see the reduo- 
timi in pasrments matched by a dow^ 
down in the rate of growth of the 
coD^ai^s dividends. 

British Gas stressed that the stria- 
gmxt new oeiliiig on toe prices it can 
charge its 17m domestic gas users wili 
to affect its poUciy of Incteaslng divi- 
dends by more than the rate of lnfla- 
tUm, But many City observers are 
sceptical, and bdi^ the stralljacket 
into which British Gas has fitted Itsdf 
by accepting proposals put by its reg- 
I olator, the Office of Gas Supply 
(Ofgas), win prove tighter and tltoer 
over the next five years. 

“Oftas will maybe help the govern- 
ment meet its inflaticm otdectives 
with these price proposals,” said Mr 
Peter Nicol, a gas e^ert at Warburg 
Securities in Lwidon, “but it will also 
help them ahmg the way to 3m unem- 
ployed.” He said this was because 
British Gas’s new price constraints 
wmild force it to make substantial job 
cuts. 

The new fonmila means that Brit- 
ish Gas can increase its domestic 
prices by 5 percentage points less 
t-tiMii the rate of Inflation — ratoer 
tiian the current 2 p er centage points. 
Thus, if inflation falls below 5 par 
cent, gas prices will actually frtlL 
Ofgas estimates that toe new controls 
could leave gas prices 15 per cent 
lower than th^ would otherwise have 
been at the end of five years. Domes- 
tic users could benefit in another way. 
In a wwnpiear algebraic formula, the 
radiator will force British Gas to buy 
North Sea siqiplte at a lower price 
capping any rise in costs that is 
passed on to consumers. 

In response to calls from consumers 
that cuts in British Gas’s costs should 
to be reflected In a lower standard of 
service, Mr James Mdtinnrm, direo- 
torgeneial of Qfgas, has also set tar- 
gets for standards of service to wUch 
the company most stick. This 
includes, for example, toe time it 
tftirps to resDond to ga« leaks. 
how soon new customers can be con- 
nected. If British Gas wnwgigteTitly 
fails to meet these service tenets, Mr 
McEInnoQ will refer it to the Monopo- 
lies and Mergers Oommissicm, whirii 
can then impose a farther price cut 
British Gas was sanguine yesterday 
about its ability to work witiiin tiie 
new price formula - the severity of 
which has shocked many ob s erv ers . 
“This is a very tou^ package" said 
Mr Bob Evans, British Gas ftiiafirmflTi 
“but nevertheless, we are confident 
we can oontinne to generate satlafac- 


non-inflationary growth, it 
delivered growth modest 
infla tion- What could one 
eqpto if its aim were to be 
mwto with low inflation? 
Growth with high inflation, is 

toe obvious answer. 

Finally, the IMF forecasts no 
deep recession, but rather eco- 
nrwnio growth Is the Industrial 
countries at 2A per cent next 
year, up from L3 to cent this 
year, nor is the “credit 
crunch" a ^bal problem, bat 
laqiely an American one. It is 
the result of an almost unbe- 
lievable series ot failures in 
finanriai legislation and regu- 
lation, about which the US is 
going to do virtually nothing, 
it now agipeais. 

Misman^emeiit 
US arguments are not 
mmeiy imiersnaslve; tiiey are 
cheeky. The US has reomved 
resource transfers firom the 
rest of the world worth some 
9670bn in 1990 prices over the 
past nine yeeis and enjoyed 
4 » urr ffi it account total- 

ling around $1 trillion. How 
can it argue that other G7 
countries must adjust to bor- 
rowing needs c£ eastern Euro- 
pean countries that will be 

na g li gihla by wwrippti<^ n? 

R is no less ontrueous for 
the US to enmpiaiii ahout high 
global real rates of interest 
when it has dnna aror y l l iing - it 
etan tO perSUade Ge rmany anti 
Japan to aKrnrnate toe savings 
surpluses of the 1960s. It makes 
little sense to complain about a 
^bal “credit crundi” whm it 
is most evident in toe misman- 
aged flnanriai system of the 
US. To the gyfcgn* it mriafa 
elsevtoer^ this is often because 
of the past wiIBngnees of otiier 
countries, notably Japan, to 
accommodate the US dote for 
lax monetary pnHriaa 
Tn the enii , nO .great harm 
was done by the G7. Nobody 
can object to calls fbr “mc^ 
tary and fiscal pdllciee vtoddi 
provide the bask for lower real 
Interest rates and a sustained 
global ectmomic recovery with 
price stability”. 

Nevertheless, US pdlicy^nak- 
ers must acc^ two points: 
first, that the touthms titef 
seek are virtually all to be 
found at home; second, that 
the principal aim of the reri (tf 
the G7 is not to secure the re- 
etection of the presidesit. how- 
ever many spedoas aiginneiits 
may be put up fbr the purpose. 


New price controls will create a harsher 
business climate, says Deborah Hargreaves 

The heat is on 
for British Gas 


tory rates of return and profitability”. 
Tbs formula envisages a rate of 
return <m capital onpib^ed for toe 
domestic business of 5 to 7 per cent 
Mr Evans said this was consistent 
with the company’s performance 
«mee privatisation when toe rate of 
return had bemi just over 6 per cwit 
before adjustment for seasonal fac- 
tors. 

He ssid the company had debated 
the proposals and had had three tmise 
board meetings before deddim; to 
accept tlm proposals, rather than sub- 
mit the isnie to a Monopolies investi- 
gntimi — rtftiy alternative. One 
ovaiidiiut it in on for accenting the 
formula had been tiie need to remove 
the uncertainty hanging over the 
company’s domestic business since 
Ofigas b^san its review ll months ago. 
This could have meant a doud over 
the company for at least another six 
months. 

Mr Evans said British Gas had 
reduced its number of emp l o yoco by 
10,000 ova: the past four years bridle 
at tiie same time connecting an addi- 
tional 1 ^1"-* customers anH putting in 
gm mynlral hggting rniTta. Qg aald the 

company expects continued growth in 
file number of new gas users wMeh 
win he^ it to increase its eflSdency. 
R also plans to make more use of 
infiirmation technology and to impose 
ti girtw scrutiny of managers in 
company's 90 regians. 

At the Tfinrrumt the CSty wwnafaig 
unimpressed as to whether these 
rsm be tisnslated hitn ttw 
sort of cost-cutting needed for British 
to stay within its new price hnir 
its. Mr estimates that even with 
sane measures already in {dace; and 3 
per cent growth in the company's 
business eadt year, it would not be 
aUe to meM the new formula’s taxgeL 
He believes that if British Gas contin- 
ues its curnaiL trend, the formula win 
knock £9Qm cdf profits tor five years 
from April 1992. That amount theoret- 
ically could be saved by a cut of 6,000 
jobs w 75 per cent of its workEme 
each year the cmitrols are in idace. 

Olds’s piioe cmitroL guidelines mar 
the outlook for British Gas. There 
could be some hard bargaining over 
details when the consnltation period 


BRITISH GAS REVENUE 

raOM GAS SOLD (Actual prices) 



Tbe MoQopoUes Cowissto Is ^ 
xantiy Irwestigatiag 

sovemmeAt recommeudathto tjtet. 
encourttfes British Gm to buy u 

oiore than 90 per cezrt of toegas m 

Son stream from new fields so that 
^ iwtitor s have access to mors sap- 
n S jiJlSir the comnifaslQP is sagfec ted 
totoA into the whole Questo tf- 
industzial gas competition ^ te 
Import, due for release In ab^ sir 
could force Britis h Gy to 
unOw «» overhaul as thoroo^ tt 
Us industrial side as the nw tajffi 
fibula will impose on its domestic 

in the Industrial secto 
of the market has been made aK tiie 
more pressing by the 

in demand from power generator ana 

by British Gas^ foar that it w ould no t 
have gas to fill that fcim n d . 
frnits of 

privatisation has been the electndty 
iQtoistry*s abandoning of lazgr eost 
fiied plant. Observers expect -gas 
dpmawrf gmieratozs to grow at a 
rate of about 2 per cent a yw. 

British Gas attracted widespread 
this year when its 

« M ^ 







begins in a few weeks because Mr 
Mftginnnn interprets broadly bis brief 
of achieving value for money for 
doxaiestic customers. But he is also 
applying pressure to remind toe com- 
pany that it is not a monopoly sup- 
plier in asotoer sector: the industrial 
market, vriiere eadi consumer uses 


mme than 2SJXn therms of gas a year 

and whoe wwnjw H tinn W8S wiaant tO 

flourito after privatisation. 

So far, competUws have captured 
only 25 per emit of the total indus- 
trial tna^ p et — O^SS WantS' Wi4Hah 
Gas to yield 30 per cent of the indus- 
trial sector to competltars by 1993. 


to predict the surge in d emand in 
power statiim gas. Xu the absence of 
gas to supply this demand. It moved 
to dioka It off by Impoelng a 85 per 
cent price incre^ m new gas puz^ 
ill Maiffh- Many cmnnientatus 
b ]airuMi the management of British 
Gas for falling to foresee the pioblmn. 

Q^as has now forced toe company to 
remein in negotiations with two 
power station projects - Thraes 
Power a BAtoil and Eastern E3ec- 
tridty joint vature - over supply^ 
gas at tbe old laice in a move that 
could end in a court battie. 

One devtiopment that seems almoet 
to reeult from the perceived 
in supjdy Of^’s new price 
Sfflwg is tii^ the UK government will 
have to overcome its resistance to gM 
im ptir fa i iTom Norway. British Gas is 
n^otiating wtto Norway’s Stot-- 
oil over gas inmorts in spite of having 
a government veto imposed on its 
attem;^ to buy gas from the huge 

Slripner field to. 1965. The government 

most almost certainly give the 
go-ahead tills decade for impots 
in view of tiie fact thid Norwegian gas 
is likely to be cheaper than UK gas 
from the North Sea. 

^lese wMwwiHwg pressures on Brit- 
ish Gas mean that the company will 
have to introduce significaiit changes 
in the way it runs it busing unless it 
wants to see its imfits slip. O^as bas 
called the existence of the company in 
its current form into question in the 
industrial market where it will have 
to start tWwiring like a competitor 
rather than a monopoly supplier. Mr 
Evans says a break-up of toe company 
is not under consideration at preswt, 
but many observe believe that 
vrouU be the oitiy way to foster real 
eompetUion to the todustxial maricet 
and ensure lair prices for domestic 

U8GTS. 



Tough Scotsman confoimds his critics 

A SOaSiEoSSSW: Persistence has paid off for the dosed ?JSS5?!WiSS 
mniu« co»nd»i™. in Ofgas chief, writes Max WiDdnson 


McEimion: successful 


A A any of tiw tiMNuends of 
qfHrifllg nf tint f!allftmria Pnh. 
lie Utilities Commission tn 
San Frandsco who «»T1< tine shots in 
the pi-Miig and sundy gas, and 
you win get one answer: “We do”. 
Unfortunately, whoi Htr James 
McKinnon was appointed director- 
gmeral the UPs Office of Gas Sup- 
ply (Ofeas), nearly five years agOy 
nobody m Brttlah Gas seems to have 
listened to the fect-findhig missions 
uriilch went west to discover how reg- 
ulation actually works. The cotporar 
tion and much of the City preferred 
to believe toe govenuueiil^s line tiiat 
to Britain, the Hdationsfaip between 
monopoly and officials would be 
fSltirdy dlWinreii L 

of detailed interference, 
with cohorts of lawyers enqiriztng 
into a public utility’s brndne^ the 


British system. It was said, would 
represmit u rein”, and Mr 

McKinnon, tt was quietly hinted, was 
a semi-Tetired accountant (tim aged 
56) who would give no tconhle. 

Tifte proved to be as prafouiid a 
mfTPwdfaig Mr MdOnmni’s tou^ 
Glaswegian diar a c fa r as it was of the 
Gas Act (1986). Perhaps the lorry 
driver’s son who dimbed the accoun- 
tancy ranks to become finance dizee- 
tor of the Rnperial Group might tiimi 
have seemed a spent feoce. He was 
nnceremonlonsly pushed out of Impe- 
rial as part of the “old guard” when. 
Hanson took it over and migiit well 
have retired with his pay-off 


Sir Fetor Waite, toen anentj aeo- 
retary, seems to have taken th£i view 
when he suggested, aa Mr M c Ktanon 
recalls, tiiat Ofeat would be a nice 
two-day-e-weefc Job to a little office 
with a staff of fewer than 30. 

So it might have proved exc^ that 
British Gas decided on his first visit 
to its Embankment South Bank headr 
quarters to teach Mr McKtnnoo a les- 
sosu When he enquired how such a 
fine bnlldtog was financed, he was 
toM to ndnd iris own business. 

And he did. He bombarded the cor- 
porattmi with reqiiMti, then denands 
for information, then threats. He 
proved uneqectedly snceessfril at 


PS, bui^ by teUlttf the media most 
of what he was up hb US style. By 
flneats of tte ffigh Comt a refenal 
to the MowopiiiHiMt Camnrisrion and 
subtler hints of jmbZk; interest and 
political pressure, he has carried 
tiuconrit.a soeoeaslon cf camprigns, 
of which tiie latest on toe priictog of 
dmestic gas Is the mask important. 
The score acoordtog to one insider Jk 
B ritish Gas ntU. BSr Mrfrhinmi five. 
He would not put it quite that way, 
hut offers no better image. 

Mr McKtamon once said that if boto 
sides are bawfing out tiie referee, he 
bas porobably got it about tigbit Now 
deqpiite critidsm that he bas become 
an interfering USM^rie busybody, he 
says: “I have no idea of hanging up 
my boots" . Nor , ft seem s. Is tt to Us 
nature to rofkato fleon wring them if 
toe game gets rongh. 


Poacher’s 

links 

■ ItsotmdsasifSodney 
Galpin. the ex-Bank of England 

gawnU w x i p fjT Twwg nTiwiing 

Standard Ghartoed, has been 
dote a Ut of poaching ftom 
his old estabUshinmiL 
Tcmy fficoDe, amg Kong’s 
55-year old Commissionef for 
Rawlrlwg «rfnro 1987, IS 
tteed to take a senior job in 
the colony at the Standard 
Chartered Bank later tills year. 
He gives tip his cammlsaioner’S 
job in five weds and will 

pr aanwmWy napti a aanW«rtng - 

period before be can join 
Galpto’s team. After an, his 
head win be full of the colony’s 

banking secrets - tochidte 

the hidden re ser v es of the 
angnst Hdn^oing &nk and 
SDufimfry. 

NicoUe went to Hoim Kong 
on a tineeyear seconmnent 
from the Bank of England 
where he had wcKked ibr 
nearly 30 years, ending bis 
time drafting the 1967 
Banking AcL 

At the Old Lady he was doee 

tor flf ttewMbig 

who was^mRised for a mere 
three months when he left to 
became Standard Chartered’s 
If! 1988. 

So there’s iiwfc - the 
precedent Maybe fScQlle will 
spend some time in London 
and risewhere studying 
Standard Chartered's 
problems, which would surely 
blur anyone’s memory of old 
fortridden sBcrot g . 


Sharp seats 

m Meanwtdle,bac&attiie 
Bank of En^and there have 

bemi uiipiti’igiTur gionc 

Of Sfe. It has bm to 
bxi^ ymmg tmogs sit (m tiw 

mhgitliaT y boPT d V ^ ixitlngfarial 

companies to loan what life 
at the sharp end is like; 

Ttoi Swemi^, deiite IwAd 

of hanking 

already rits on tite board Of 
Trafal^ House subridiaiy 
John Brown, and yesterday 


Observer 


AlariHlr daric, the head of 

Bnnnrifl l maritafa i anil in aHtn. 

tions, was given a seat on tiie 
board of '^ekera’ Rdle-Royce 
Motor Cars. 

Officiadly, IPs all part of a 
new policy to broads the 
experience of some of the 
Balk’s senior officials by 




tnf-ft c oipoir a t e n»nnag«»maiit 

and decirion-maWng j^ocesses 

in Inifnatrlaa 

But be that as ft may, tiie 
question everyone wants 
a nswe r ed is vm Oark get a 
company car? 


Try again 


■ Don't whiner ft too loudly, 
but Briteto’s bddous TUnnmh 
mofanbike seems to be sta^^ 
a cmneback. What’s more, 
altoon^ it’s hard to remmber 
how many a ttempts there have 
been at lestarttog tiie great 

BriHali Tnnfcw ny nla Inwii ^r y. 

the latest lowkey effort 
seems to have a better chance 
of success. 

John Bloor, a secretive 
IQdlaiid’s bosiaeesman who 
bitunetoomi- 
tust started 
rl500ocfour^ 


mhTTopihyfram 

utfectarvin 


bis purpose-built factory in 
Leicestershire. Costing (dose 
to £7,^ a time, the i-nin ph 

Btflrithw ia ainwi at gna^faq 

back a ftoction <ri a market 
domfriated by toe JapanesA 
Tim aim ft to iroduce 1S500 

bikes a year and, while toat 
might not sound a lot, BMW 
on^ prodoees 30500 a year. 

The initial word from 
Erttato’s hfloets ft good. 
Graham Sandoson, deputy 
editor at Motor Cyt^ News, 

s&ys *1t Is qaite astonfthtogi 

brtter than we dreamed”. 
Whereas the refahrto of Amer^ 
lea's Harley Davidson was 
heitoed tw fanport controls and 
USteisiktiiaa, Sanderson 
tiitoks the Titoinph should 
be able to staod agatost Qw 
conmetition on ds own. 


u-N. 1 

UMBflSS?' 

koRbamN 


(Biginngly Inwgiiwim^ 

tty has to be proven, and the 
group only has 35 deaftts. 
Bloar ft not a moteUke man, 
and hft antoeiutic manage- 
ment strie has led to smns' 
staff turnover. Nevertheless, 
tt sounds the sort of plsne 
vtoete venture capitalists 
should be leaving their cards. 

Battling back 

■ The Paris Bourse, tired of 
seeliig tndtog Of FMneh 
shares migrate to the London 

maikat, la tn mnimt a er mnter L 

atfenrive towards the end (tf 
tois year. In a UK “zoed show” 
it will teH investtos that deal- 
ing on the Pails stock market 
ofins a brttnr deal than using 
■Hin T.n>iHfw| Shxfe Exxdiange^ 
SEAQ IntemationaL 
te tiris “Battie cf tiie 
Bourses”, the Faririans axe 
hc^te snroort 

from new reseatuh bdng dcme 
byMarcoPaganooftheuni- 
versity of Nroles Alisa 
Roan of Lcmc&m Sdiooi of 
Economics. 

The pair have already tent 
credence to the Paris cause. 
Last year tifty reported a 
spread between haying and 


sdling prices for ftendi shares 
in Loraon of 152 per cent, 
conqiazed to 051 cent to 
Paris. They also (M much to 
jaimi i iiw a London's to 
run a more Uqnid market for 
big sasdng the Paris 

bourse could absorb large deals 
just as easily. 

Roell ft quick to pennt out 
tiiat tiie new study of markrt 
difbrenices ft nrt sponsored 
by toe Fremdi. But, she adds, 
Pazft has been reigm to ply 
the researchers with dato 


See through 

■ The promotion of two more 
women to high idaoes - 
Cathgine BeH as bead of 
conqirtitian policy at the 
D^artment of Ttade and 
Indtts^, and Jane Drabble 

an awBM^Tit manag in g 

(ri BBC Netwmk Televisfon 

— a<Ma TiMiiriaiitjiTn tt) *1*^ 
hatiaf that 

“glass ceOtogs” have been 
cracked if not removed. Cez^ 

tainly, employers are hei^dng 

tt akte by nmkiiig u PR song 

and danra ahput a ppnh^wp 
female executives. 

The reaH:^, howeva, ft 
(fifttoent. A survey by the 
National Eccmmifo Devdloi^ 
meat Office shows tiiat, wfafle 
atoa&d 25 per tent of junior 
managers are women, they 
hold tess tiian 2 pmr cent (if 

sentor managoneot More- 
over, in the private sector 
espedaHy, toeseh little sign 

that the balanaa ft ahan^wg 


Mixed up 

■ Irish pay nWatriat Ant hon y 

Ctee, better known as the top 
people’s me^ shrink, has just 
indulged in a boot of nai^ 
gartng at frdand’s Motiagw. 
ment Institute. 

The good news, he said, is 
tiiat tiie Irish are (toarnring, 
hnapHaiMft ^ talkative, 

hnaphMrtfaa pagartnna and 

COU8. The bad news is that 
are not only foddess and 
an InfEadortty 


IT WONT 
KILLYOU 
TOGO 
WITHOUT 
LUNCH 
TODAY. 

(BUT ITGOULD SAVE A UIE Dl AmCAj 

Go without a cheeseburger (£1) and we can supply 
one person in Africa with food for more than a ^ek. 

Give up a ploughman's and a pint (£3) and a femiV' 
of sue can have clean water for 3 days. 

See how little you need to give, to make a big 
difference? 

Save the Children is standing by now to get aid to- ' 
wherever it is needed. You can easily do without lunch- 

today. Millions in Africa can’t. 
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, A s ■ Taiwan’s . Tollng 

/m Soomintang (Cbinese 
Jr^L NatiiaiaUat party) pte- 
t s pares to and a 42-yaar state of 

• y)Sni^ wttb ttM eopiiiniiiists in 

'PeUns.^ it is bradng.for the 
first mas to fi^ Jar its own 
sorvivaL . . 

Tomorrow, President Lea 
Teng-iml will annoimce tbe 
end of the "period of commo> 
nist rebellion”, declared by 
Caiiang KbMhdc's StaaonaBst 
eovKcnment In 1948, osie year 
before being driven off the 
mainland -by Mao. Zedong’s 
communist forces in 190. . 

In one stroke, Mr Lee will set 
Taiwan rolling towards rela- 
tive democracy under a repre- 
sentative govM nm ent, and also 
open the door to a new rda- 

Hninalrip wiHi P ttWwg • 

Tb Ihdrafdm to be 

* tiie real'govenmieut of GUna, 
the NattowHsts suspended the 
coBrtltiitton and tbe proridont 
• A ' /assnmed e st en sive emsKmuar 
' \ f powers dnzliM the . 

'Piw y iitwft 4 Wim fai nWlffb 

nltety all mainland-elected 
nwiibers of hoOi tiie Natioiud 
AasemUy. yrtiLdi Itsdf gnumiia 

• the constltntiop and eilects dm 
uresident, and the legislative 
Yoan. or parW i wiiTit- . . - 

- Four decades cm, sffll rmb- 
' sMited hi Uwse iwohodjee^ a 
minority of Taiwan-elected 
members among a sea of 
ancient, bearded and doddery 
niidnlfmdeas. the gsnerM pnb- 
. lie rose qp in mass protest last 
year, demanding rapid -and 
. teoroa^ dactrau refiacm. 

After mote tibah 206 meet- 
. ings involving thonsands of 
people, tbe E&fr came up vrith 
a constitational reform plan 
^lat .the old cadres in the 
Ittsendily xdnetentiy passed in 
fechange far party cash. When 
'^^eddent Lee t omoiTow aids 
file state of war with China, 

; die <dd guards’ tenme idU be 
[ endmU Then the Taiwanese 

wift -elect a new padiament 
ard Ifational Aseonifly. 

; . The new assembly,’ to be 

; elected at the end of fliis year, 
will go <m to ddmte ftarOiw 
' refaiiu a sndi as diwM* presi-. 
flfnKai elections, whether to 
far a presideirtial xsc caM- 
^ nd system, and flie re s tr u c tau > 

ingrf dechsal and administra- 
•tive areas. 

The KMT regime will now 
have to prove its iftgWTnaffy at- 
die beDot box. and in themy it 
■>-A. is laying itsdf tqien to a fsir 
flghL BOwev^. to EHT cemsep 
vHtives who dream of reconr 
- qnering China, and to the 
yoongef Taiwan-bom cadres 
iriio have vested intoests in 
i ^ Wiatntsmunne of the Status 
s qoo, defeat by anottier party is 
qnttrtnhahle. 

Ttms one of the most contro- 
versial parts of the EBIT’s 
ndbnn juan is that the 
dent win retain Ms anergehcy 
powers. He wHI alsn' remain 
dhecQy in diarge of ftie powm> 












1 » 




’ . f ^ifll 

•«. is 


Taiwan’s bridge to 
the mainland 


As Taipei prepares to end its 42-year-old state of 
‘war’ with Chma, Peter Wickenden reports on the 
challenges facing the tiny island state 


fal National SeuiuUy Connd], 
which co-ordinates Intelligence 
■ws antesifavscsloin > m i iwHto iy 

Mr Jem0 Ghen, dapoty seo- 
ratert'^gteieinliafteeoppoaitloa ' 
Democratic Progresdve wnly, 
says: ’’’The preddent wifi sou 
have dicteteMike power8.‘T3iB 
National Swanefty Goimdl ibns 
out side legialative cmitroL'' ' 
Tim DPP fears that the coancQ, 
and. two rMated bo^s, will . 
direct thrir aetteifies egainst 
the sunHmflawed Taiwan inde- 
pendence movement as. 
unest ftom «win nM mrt«> 

President' Lcie-assared'^ie 
nation in . a roeech last week 
teat he wonkTnse bds picpten 
pmdently. 

Tbe new NaUnnsl 
and parliament will also 

imTinM fhp o ft w arniwont ** most 

oAntng that it 

is the sole oovem> 

ment of all China, iubnt a 
muvter of the seats In.lbe two 
bodies will be reserved for 
nominal ” matalMid ‘‘ .rqp>eBew. 
tatives, who win be dectod in 
Taiwan but have no conatita- 
ency. This arrangement sorvee 
to convixice: Peking that the 
island isnot ciataning to libna a 
tiidy indaptedent govexmnoit. 

hnffjinan ft Tw ta ri ww ti 
■ HnV wifti *b«» inrfiihmH 

The KMT’s plan ' also 
a fkir seats far repre- 
se ntatlv es of raih*— comma- 
nities overgeea. The KMT 
beeves ethnic Chinese wmUr 
wide should have a say in the 
fixture cf thefr homelmid, and 
that some of them are rich and 
poweefal h>. lobby fu> 

eign govenunents bn Tabran’s 
bdiaU. The DPP wants thcK 
seats scrapped, arguing that 
the loyal^ of anyone who 
holds two passports and rarely 
visits Taiwan is questionable. 

Tbe DPP's Mr Chen fhixiks 
the KMTb continued monopoly 
of television and radio will pin- 
vexit his party getting more 
.than a Qoarter oftihe votes in 
the new National Assembly, 
and that thia will enable t iy 
KMT to dictate the course of 
fti t i ae lefarms. 

But even with the dice 
heavily loaded in the KlfTs 
favour, the DPP won • fitOi of 
the contested seats at t gmieral 



President Lee Teng-hui: new relatfanriitp with Peking 


election in December 1969, held 
to fin aeacts vacated by xnain- 
landen who ^pbed in ofilce. 

Under the KUHTs scheme, 
tbe new legialatuie win not be 
elected until late 1992, and 
althoiufa the new National 
Aaaainfiiy is to be elected this 
year, it vtin not elect a new 
prad^ent until Mr Lee Tmg- 
hui's eix-year term is in 
1996. 

That gives the KMT a 
bieatluiig space in which to 
shore up its image in tiie pub- 
lic poHcy areas where it has 
fedl^ badly; coxnqptlon, law 
and order, a seriously oveiv 
loaded In f ras tru ct u r e , appail- 
ing pdllntlon. and squalid 
urban Uving conditions. 
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Shades of economic development 


fVomi Dr Bob Mhsort. 

Sir, Btaxiley Katz made, a 
xumiber of isteresHiM poixito in 
his article C^Ea^ . Europe 


should team ftmn Ada”. Apdl 
2D about the urbUems iiiher- 


24) about the proUems inner- 
ent in Europeb adopt- 

fag the rUbenl” ftee maxvet 
approach to entry Into the 
worid eoonosny. Proposing the 
■tatelxitwveiiltonlst or ”cotpo- 
xatist” strategy of Japan and 
the Dewly-industrialiaed coun- 
tries (NXCs), Katz’s sbhxtion 
certahily appMrs viable in nie 
tight of toe NICs* 
ftom toe 19506 to 1980s. 

Stowever, two points are 
worth maWng: FlrA elthongh 
thftwi are the* Cseebowo- 
vaUa Hungary sre .begin- 
ning to adopt a "empontist” 
approach (in contrast - to 
Pouind's liberal free maricet 
policies), because of a shortp 
ddited economle faens, it te 
doubtful whether tbe OECD 
and intematiciDal bank- 
ing institations would offer 
or economic aupport 
to countries ado pting. » 
long-term export aubeliUiUng 
st ra t eg y (a core «««* in tiie 
anceess of NlGs). The 
prbUem in eestem Europe m 
particular would need to be 
radically reduced for tiifa 
apiVMKto to get off thegxound; 


but w i tne s s the cur re n t politi- 
cal row ow toe 50 per cent 
write^ of Pdiah debt-to vrest- 
am govemmeiits. 

T& xafsea toe eacimd pohxt 
fa that axiy strategy adopted tar ■ 
—Mam EUEOpe, M^Xtl Xiflfaly 
ccmclodes, will iiqed public 
sn^rt nnrem, tiie aocld 
problems of the NICs have 
often bem played down in the 
west (even fa Japan last year 
this was "■•wMkMad in unsn 
wnraat jn faparticidar, 

the often anpulng coodMons 
of tilwnfll* liShwitHrf WBr k MfS in 
NlOs demonstmtss toe sodal 
price paid far "success” fa tiie 
world economy. 

. Ttasae pebUema xnay wtel be 
repeated in eestem Europe 
TmL>ms n eeter famts of polm- 
cal and dnnocracy 

are davefaped, whardiy 
populationa addeve a geunine 
mvolvtensnt in dianges fa 
tiulr aodetias. TUsls not uto- 
pfaniaiik'lint'a pMUnaa necea- 
aity. R is'fa the mte r e st of ndlr 
toer east nor west to aae aodal 

nwwt pwaMng mwwtriaa gUtil 

as Pblimd into authoritarian 
gftPiHnna fa'X^tion tO ftue 
market' rofiinns. - 
BbbUaaon. , ^ 

Jtatercr fa fadusfrwf icEiitfDRa 


AuiR jfe Atirick WZZSismson. 

^ Sir> In Mb exposltiim-ef a pol- 
iev'ilr iwiin' u 'JiHnte dsvciknniaxt 
Hr &tz*8 teftteaiww 
Kong among countries that 
eierta dntriT of cositrel over 
AMWtiwnlwn fa mldeodtaUL 

fa fact. Hoim Eott^fa 
aV i rni ffl ii of a m fllMig i i t -poMcy 
for economic devdopment. 
SpedfteaHy. toe Amg Kong 
pive m xnent provides neither 
yohm Uo n from import compe- 
tltlon, nor export incentiv es, 
tax or otber finaxidal hete nor 
are key prices adjusted 
timsugh tez rebates, tarfffe, 

tlnHaa anH awhaieiaa- 

K is not far US to take tides 
as to which is tbe better pcdicy 
far itiiatever- clrcnmstances 
others find tiiemstives in, but 
our policy has served us 
reradcably w^ 

F. Uripiaipi amii^ 

spsefal yqiresmftitiaa 
BoHffXb^aad 
Eoonamie Trade QQfSsa 
Aaenm Louiat H8, 

Drusseb 


An anomaly in 
the constitution 


Fax service 


lEmERS n 
071-873 5988. 


Pensions: the unacceptable wait 


SOBidtmond Street, 


Cutting the thrust of competition 


From Mr David BbmketLj 
Sir, Your editorial ("Steel: 
crisis, what critis?” Apxil 28} 
raises some interestlxm qu^ 
tions about how Britain 

nhtalw fair «vmipw t ltkm white 
retaining wbatisleft of its own ' 

industxy. ft was Britain, after 


all, iriiidi su ffered SO per cent 
of. the cutoack fa European 
stoti ' production fa tiie I96Qs, 
as is deariy shown fa toe fid- 
lowing statistics. 

David faunkett, 

MP for Shef^ld BrigktsUe, 
Souse cf Co mm on s , . 8W1 - 


bv ■"T"”*- (teim— ) 1MO 


Phwm IPTA 
Prom oSliM r 
UK prodwos 
Tbfed ti o ifa w 
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4^900 


% 
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"From Mr Bryn Daubs. 

Sir, Mr Brian MacMahon, 
dnbnian of toe National Asso- 
rtotirm of FentiOSl FundS, *Mlg 
us tiiat xaflier toan bamng a 
convnlsory. equalisation of 
pftwMftn ha wMl fai for XOSn 
woxhen it itould be better 
jnada au,a vbhmtary and 
pfanxwdlMsn witidn an acc^ 
able thnescate”. (Lettexs. April 
26). What be is mataily agafaist 
is compifls o ry retro^eotton. 
'vtoieh says i s "...jK rth 
hjmnctical and expmstve" . 

He does not explain ^ly ret- 
TQspecdfan is tanpractical, and 1 
suspect^'tiiat his use of the 
woA eicqit in rdattan to a 

Hintead °' 'nii'mh ar of sdiemes 

which have kmt inadequate 
xeQQiifis^'is Mw»p«y xbetorieaL 

What' Is nuMre under steui^ 
ig the pmsiwis taidiislry’s 
onositiDn on the grounds cf 
cost But even here most of the 
figures I have eeen quoted so 
fer for . toe overall cost have 
been unreascnaldy fash and fa 
aome.caees absurd. They seem 
tb ham bed put fin ward more 
as past of a propaganda war 
than as a smious actuarial 


1900 % 
1970 % 


-Pensioa costs are notori- 
w miiy aiiHmiit to dn dowxL But 
tifataUMUSt at the ad<tttlonal 

win be 

ifan^.'-lower than, often 
huBnated. for' the faBowixig 


Bom Duties' 

DMor Bb m Ipp sarefam 
5P TtUdf editihiA SW9 


travel and business. Anxious 
to get a slice of the public 
works pie. France. Germany 


Conservative KMT premier 
Mr Han Fdtenn has tons con- 
ceived a Sfa-Tear Flan costtiig 
8fi tHUinw New Taiwan dniiarg 
(more than gSOObn), which 
requires bond issues on an 
unprecedented scale. It also 
indndes a new ncxrto-south 
motorway, a high-speed rail- 
•t^. aevasl urban rapid tran- 
sit systems, a fburto ntipjiwr 
power plant, aixports, taidiis- 
tdal zemes. peaks, Itisure fadtt- 
ties, and shopping centres. 

Starting Ji^ weeks afte r tbe 
fqid of toe " war” , toe Six-Year 
Flan fa aliva^ helptaig Tadwan 
break out ot dipJmMtic 
tion. vtoich to its citizesis has 
often meant embarrassment 
and faiemn uprulpnpp fa tortign 


works pie, France, Germany 
and Italy have all lecentiy Ino- 
fan diplomatic taboos by send- 
hm agniftr wwihmIb to TsioeL 
white Australia, New gaaiand 
and Canada have. Ignored 
Pektaig’e protests about viola- 
tton of its "sovereign^”, and 
negotiated direct air links. 
Eurupean comiLrie s are likely 
to fallow. 

From a weak point a year 
ago when It was ravaged by 
factionalism and forced to bend 
to poblie pressure, the KMT is 
begixixting- to pull itself 
together, fa gradnidly strengtti- 
wwng - nH legitiinistam its nde 
by refbrm, It also faqies to 
weaken and supplant growing 
support for toe Taiwan hide- 

|M>nrtniy ■mwHwwnwnt. 

Ojtiuion r^TI resnlte 
that rather than outxlgfat md^ 
penawnea, the Taiwanese want 
two tilings that are eontrarffc- 
tray. and are puaUng Qie KBIT 
' tow a rds piMiHiig toem; inters 
natiwnai recognition and the 
matatenance of thetr de'feeto 
ixtiepeaidence; and an opesi pol- 
icy toward Cfaiiia that tives the 
Taiwanese freedom to go there 

anil mafca miwiay 

Taking this into account, the 
KUre longterm goal, with no 
timetable altadied, aeems to be 
a kind of snpsrildal unification 
with **««> iwaiwiaTia tost would 
leave Tai wan wit h its govern- 
ment, its system and its own 
international connections 
intact Anything lemoteiy sim- 
llar to fha Wiwiir Wang arr an ga . 
want, whaaT SSrfng nltlinalriy 

acquires control, would be 
r^vded as an miaccqptable 
seu out, which the EMT would 
nn* MA alL p m pHii p. 

A rn ijawg ftia giwi H%at eildS 
the wv into a «wiwaani«a bom 
of i m — dollarB ec(^ 
■nomlc clout, the government 
on siiiKi ay aaat a seuitofflcial 
ddemtion to talk to Fektaig for 
the first time fa 40 years. 

Nominally private but 
mainly government funded, 
tiie Sfinits Kzdisnge Founda- 
tion is headed by top KMT 

pnHt hn in TnawilifS , and tafcaa 

its orders directly ftom the 
cabinet’s Mainland Affairs 

fim im nlaaiiin. 

Tcm KMT tnaluland poUcy. . 
aidnteet Ma Ytaxg-Jfa says that 
unification, and even direct 
trade and transport across the 
Taiwan S traits , are a Img way 
off. The SEP’S first job is to 
fadUtate "peoplBtepeople conr 
tacts”, fa order to titantaiate 
hostility and build up mutual 
trust arti reoognitinn. 

When tixe SEF group returns 
from its week-long "courtesy 
visit” to Pddng, Taiwan win 
have lecogniBed toe existence, 
ttionifa not the l^ttfanacy. of 
the enemy regime. How fast 
Taiwan con t fam e s to open tq> 
vrin depend on toe w an n to or 
othtirwise of Ftidng’s leactiop. 


Joe Rogaly 


Cardboard citizens 


I Most London- 
ers squirm 
m ^ when they 
W encounter a 

Wf street beggar 
V-*' A_Va fa the centre 

this soniecme 
flBB in genuine 
need? A threat, a potential 
mugger? A lazybones who 
prefeES to coOeet both the dole 
and .coins ftom passers-by 
ratiier toan take an unante- 

Hririg iwaiwial lnh* Tf trnpiog- 

siUe to ua. Tm xesutt is {hat 
every decision to proffer or 
wttohold one of the eodns tiiat 
jantie in your purse or pocket 
is taken' on aa hoc grounds. 
The testestation to walk on by 
is strong; and not easfft or 
'often otereome. Smnetones 
there is an e^edalte plain- 
tive look in a young face; out 
conies, the tilw. finnMttlmpa a 
largish youngsttt looks men- 
acing enoutii to be wmrto buy- 
iiig rdf Fay 

This is absurd. You expect 
beggars in Bombay or Cal- 
cutta. fadia is a TUid World 
country within whirii a First 
Woxld wiM«na.rfaaa jf xajfidly 
em eag lng . 'Hie' rise of the tide 
of strert people fa New York 
over tiie past decade has been 
striking, out here again there 
Is no surprise. The faflure of 
the United States to raise the 
standard of living of meed of 
its and many of its His- 
panic cittems is WBD-kncfwxL 
fa Ftance the steady inward 
flow of ituHawwit North Afri- 
cans aeconxits for at least 
some of tiie unfbrtnnates me 
sees on the streets. 

London is siqnosed to be 
Afferent The Brxtitii welfare 
state was designed to tifinil- 
nate the need fbr begging 
among an sections of the pec- 
ulation. R is stif-evidently not 
dotaig 80. The re as on why is 
plain. What we are witnnnBing 
is a qdiHiff of toe Thatdier 
years. That this is so is 
s ugge s ted by an intriguing set 
of statistical tables fa the lat- 
est issue ofBconoiuic Trends, 
published by toe Central Sta- 
tistical ofllce (proprietot: HM. 
Treasury). 

The CSO’s annual analysis 
of the effects on household 
income of taxes and benefits 
has been r e wor ked for ftai-Hw 
years, mainly to atonst the 

Timnhara tO *« 1 » ft CT i QiTnt of 

family rise and compositiou. 
This comparisons as 

dteae to realfty as possible. A 
fireddy-a^usted 1977-88 series 
is therefore available. "The 


main condnsion," says Eco- 
nomic Trends, “is that the dis- 
tribution of income has 
become more unequal over 
tiie n years”. 

Yes yes, I am aware tiiat- 
"more unequal” does not 
mean that the poorert are neo- 
eessrily wmse off fa absriute 
terms; it may be that their 
incomes have simply not 
grown as fast as those of the 
rid^_ But consider the implica- 
tions of what Economic 
fiends has. to say. The official 
statistidans try to get to tiie 
heart of the matter. Taking 
raw iwatwHai from the contin- 
uous family expendltaxe sur- 
vey, they record all cash 
income after tax. This 
Includes pay, dividends, and 
state benefits. They then sub- 
tract indirect taxation such as 
VAT, »»«l fa twWaa adil 
a figure for assumed benefits 
in viriej such as state educa- 
tion and health services. 

The bottom line tells the 
story. In 1979 the poorest fifth 
of all households accounted 
Coir 9fi per cent of posttez 


The British wdfare 
state has 

self-evidendy failed 
to diminate the 
need for begging 


income (before benefits in 
kind); in 1968 the figure was 
6A per cent Tbe share of the 
second lowest fifth fell 
slUdxtly. The middle bands 
remained more or less level. 
Tbe share of the top fifth rose 
from 87 per cent to 44 per 
emit, no doubt adding to the 
ranks of people whose feeliiigs 
of gniU xnay mafa it pay to 
beg. All this is after toe redis- 
tributive effect of the welfare 
state. 

Tbe explanation lies partly 
in the severing of the connec- 
ttam between benefit increases 
and average eamings, and 
partly in the shift from direct 
to Indirect taTatirm. Raising 
VAT ftom 10 per cent to IS 


per cent in 1979, plus other 
indirect tax increases, hurt 
the very poor. They p^ 21 
per cent of their gross incfloiie 
fa indfrect taxes in 1979 and 
29 par cent fa 1988. The tc^ 
taiul enjoyed a riigjit fell — 
fttnn 21 to 20 per cent The 
dfepwrity is somewhat less 
when you take into account 


assumed benefits in kind, but 
not very much. 

Tfiiere is little doubt that 
the relative IMng standards 
of the lower income groups 
have detmiorated since these 
figures were compiled. The 
1988 budget was a bonaxiBa fix 
the r *^- The hard-nosed 
Ty fnrma of 1ft 
faow Sir) . Norman Fowler, 
introduced fa the same year, 
were hardly a bemansa far the 

poor. The first ftill year effect 
cf these regresrive measuzes 
was frit in 1989. Even after 
rebates the poll tax, intro- 
duced test year, aimna* cer- 
tainly cost the lowest fifth of 
honeeholdB more than the 
special facreeae fa sodal seeu- 
itty payments given to them 
to ofbet it This year, to Mbet 
the cut in local taTaMnin, VAT 
fe up agaiu, to 17K per cent 
We have seen how that hits 
thewexstofE. 

We are talking here about 
state atiig iB tooth- 

ers, femffles with large num- 
bers of children whose bead is 
unemployed unUkriy to 
return to work, and so on - 
anma iiwi individuals in aO. 
Many of these are pe<91e who 
are unlikely to own their own 
homes, as some 70 per cent of 
the Eni^ish do. Thdr children 
often cannot afford to 

rent in the abi-towng private 
market or to buy. R is hardly 
surprising that such an 
"uxioaclass” shoidd throw off 
afew beggars. 

It is not that the Tories are 
imrftnffWfMwlr iMf FtidaV Sft 
George Young, the housing 
minister, opened a SSperson 
shelter fbr ez-resldents <ff 
cardboard city, London’s 
mini-shanty tuv^ He was 
pushiiv his department’s 
“rough sleepers’ initiative”. 
The new shelter, in the finan- 
cial centre itself; Is run by the 
St Mnngo association as a 
joint undertaldng with tiie 
wpi w i pnTiiMit , Buriness fa the 
Community, and Islington 
coundL K is a worthy inUia- 
ttve: St Hungos srts out to 
rehabilitate its guests, with 
the of bel plTig tlmim fhtH 
Jobs and places to rent 

I do not know vriiat better 
tiiere is to do: a Labour gov- 
ernment would spend a hit 
more, and 1 gu^ a Tory gov- 
ernment might further 
increase VAT to fingnrp pub- 
lic sector services. But neither 
pai^ is ixqpostaig a return to 
1979 tax structures. Yet in 
RritaiTi, fa 1991, there riioald 
be no reason to beg 


•A'.; . A K , 

'.»i . ■* ' 


■ FnmMrJtdkmBoatss. 

Sft, What wrioome tdief to 
read your leader "Changing 
Qie const i t u tion” (Ai^ 26). 
Etectmal t ^ or m and especially 
fixed term parfiaTnimi^ are 
vital. . 

There was however one 
major — tiie removal 

rf *b» Simunr Ora wmgtf farflrwial 

powers. TSmre «*m»nufta to be' 
an awnwiflly fa that the feft 
society we strive tp create is 
one based on advancement 
timngft wwf ii. and yet at the 
same time tiie head of state is 
a hereditary positioxL Wldeh 
pniftriraii party win grasp this 
tbomy issue? 

JsliSBi Bowse, 

259 West I€th St, NSW York 


he fend on 
ey should be 


deariy typed tmd not hand- 
written. Please set the fax 
xnacfaixie fix fine reecdutioxL 


W H 04 you first handle a, Patek Philippe, you 

becxjme aw^ tiiat this watch the presence 
of an Ol^ect erf rare pafectioa 
We know the feding well We esqierience it every time 
a Patde Philppe leaves the hands pf our oaftsmea 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch fc«r 
you - to be part of yOur 
life - simply because this 
is the way we've always 
made watciies. 

And if we may draw a corv 
dusion from five genera- 
tions of ejqperiaice, it will 
be this: choose once but 
choose wel 
A Patek Philppe - 
because it's for a lifetime. 


■ a sfanificant number of 
fdifmiiiB have already equal- 
ised heaisfite (see fhe NAFFs 
own muvsiy); 

■ TTwmy toe srixidi 

have not eqaeUsed benete fa 
toecoy have done so fa pcao- 
fto exaxmiie allowing 
to xrtfxe eszv on unxednoed 

Hfix many sch e me s , lowming 
the retirement age fbr men 
WMMWB rigwWlMmt savings OH 

of ifaaWi hotMiflfg arwt 

ctummIHi penskais; 

■costs can be qcead over a 

Iwrig rf*«e awS Sft wort aTI hav e 

to be mrt "npftteti”. 

Mr xsai-UaiMwi showsd no 
imH^r Mh wniiwg gf Unequal ben- 
efits now deariy beixig against 

fHa law of rtw lain! Wo aooma 
to bft ali gning Trima Mf with Am 

p rotester s agaixist the poRtaz 
VtoO mi Aw toe 

gan ”ban*t pay - wm't payH 
When tiie NAFF say tiiat 
there not be axty de- 

ment of eonqpulsdcy retroepec- 
tioD. it iwtMma tost it w£!l taloe 
40 yams or mon befixe an toe- 
crimination in pension 
■wbaawM is dfanhuted. This is 
deiriy on ac c q i teWe A We can 
<mly hope that a more con- 
stxndlve rnapminn is fixthoomr 


PATEK PHILIPPE 

GENEVE 


Cxdurive Patek Philif^ showroom, 15 New Bond Street. London 
Aspr^ & Co Ltd. 165 New Bond Street. London 
Gmrard & Go Ud. 112 Regent Street Londm 
George Pragndl Ltxi 5 Wbod Sneet Stratford-upon-Avon 
H^tidi Ltd. ! Kkig Street, J«sey. Channd Islands 


Availalrie from all riiowrocmis tf 


Througftout the United IQngdom 
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Pulling together but in different directions 

Peter Norman watches the Group of Seven’s efforts to formulate a unified policy on world interest rates 


T he weekend meeting 
of repRsentatlves tbe 
Groiqi of Seven leading 
industrialised countries estate 
tisbed tbe principle that policy 
co-ordination need not involve 
various countries pursuing the 
same policies at the same time. 

While the us failed in its 
short-term goal of eetting Ger- 
many to cut its Interest rates, 
the discussions among the 
finance ministers and central 
bank governors of the US, 
Japan, Germany, France, 
Britain. Italy and Canada 
should pave the way for lower 
interest rates in months 

ahpad 

The communiqQe followed a 
time^onoured ntoal of paper- 
ing over tbe cracks among tbe 
seven sofQciently to enable 
each partidpant to daim that 


its views had prevailed. 

The German delegation 
could pobt, in support of its 
refusal to cat rates, to that 
part of the ffwai statement in 
which the G7 underlined its 
"common objective of sos* 
tained growth with price stabil- 
fly." 

The eommunlQUd also 
"emphasised tbe importance of 
monetary and fiscal policies 
which provide the basis for 
lower real Interest rates and a 
sustained global economic 
recovery with price stability.*’ 
The G7 fiwanefl mhiisters, it 
add^ **believed that sudi a 
medium-term strategy was the 
best way d reducing potential 

rialra aM ntinoHMTwtioa jq tho 

cotrent outkxdc.” 

The US. which has under- 
lined tts feats of a global reces- 


sion in recent weeks, could 
draw comfort from a rMOgni- 
tlon In the commonique that 
tiiere was a persistence of high 
real intere st rates and a slow- 
ing of economic activity in 
countries which until recently 
had been esparlenciiig stroi^ 

BapaTigi ft fi- 

The G7 bridged the gap 
between its members by agree- 
ing *to monitor the Bituation 
cicely and to take actions as 
needed within the co- 
ordination process, with a view 
to achievtug a sound recovery 
and a growii^ world econ- 
omy." 

The US will hope that such 
words win exert some pressure 
on Germany not to tighten 
monetary policy to combat 
what it sees as burgeoning 
inflationary p ressures. 


Yesterday, Mr David Mnl* 
ford, US Treasury Under-secre- 
tary for international mone- 
tary affairs, said he thou^t 
Germany would hesitate to 
raise rates afts the meeting. 

Mr l^erre Bdr^ovoy, French 

financtt ffgld 

told tim inerting that it mlgb* 
cut its rates this year. 

further remarks from him 
suggested that the G7 had 
adopted a strategy, outlined 
last week by the Intematimial 
Monetary Fund in its Worid 
Economic Ottflook, to cut rates 
as the financaal markets allow. 
He ttirt uKiEld bemd maz^ 
kets at the long end were gtv- 
ing **J«H»* wt gTMiiB to cut rates. 
"It is v to the monetary 
authorities not to disi^point 
the markets." The G7 partici- 
pants “reaffirmed their com- 


mitment to c»<9erate dosdy 
on asdiange markets" but oth- 
erwise nnthfnp to halt the 
coirent strength of the ddlar. 

There were signs after the 
meeting that some ministos 
and central bankers thought 

the HftTlar may be w«M>riwg - a 

peak. 

Mr Bdr^govoy said that polit- 
ical factors, rather than eco- 
nomic fundamentals, were 
kemnng the dollar stro^ 

Mr Eari. Otto P5hl, president 
of the Bundesbank, said on 
Sunday tbat he thought the 
German was a "bit 

oversold" by finanriai markets 
and that this rttnaHnn would 
conec L itself. 

"It is not all doom and gloom 
in Germany," ha **1*1 
BaAground, Page 8; Editorial 
cmumoit. Page 18 


Guerrillas urged to let Kurds return 


By Michael Littlejohns at the UN and Our Foreign Staff 


allied militaiy commanders 


yestmday urg^ Kurdish gaei> 
civilians 


rillas not to hinder 
who wish to return to the town 
of Zakho where a protected ref- 
ugee camp has be^ set up. 

BIa}-Gen Jay Gamer of the 
US army hoe^ a meetii^ at 
his Zakho headquarters wiOi a 
dozen peshmerga (Kurdish 
guerrilla) leaders. British, 
French and Dutch officers also 
attended. 

"We aalgAd tliAfW to fn 

and discuss the return of thrir 
people," said MhJ-Gei Gamer. 
"A pes/tmerga chedtpoint was 
revising to let people return.” 

Kurdish leaders deny that 
they have a policy of ivevent- 
ing refugees from leaving the 
mountains on the Turkish bor- 
der and going to Zal^, but 
they acknowledge that they 
are stin concerned about the 
presence of some SO Iraqi 
policemen in the area. 

President Turgnt Ozal of 
Turkey said it was essential fOr 
the allies to remain in north- 
ern fraq to give confidcoice to 
tbe retmmittg Kurds. 

"If the alhed powers do not 
maintain th^ presence in 
northern Iraq, the Iraqi Kurds 
vrill start running a gain as 
soon as tiiey see an Iraqi sol- 
dier," he told tile Iranian news 
agency. 

Mr Erik Soy, the special 
United Nations envoy, aaiti it 
would be difficult to reach 
agreement on a British pro- 
posal for a UN police force to 
replace the allied troops in 
northern Iraq. "It is a very 
beautiful idea," he said. “But if 
the United Nations has to pro- 
vide sufficient security, they 
have to be better anned than a 
policeman. It win be very diffi- 
cult to get agreement, since we 
need a decision the Security 
Council, and I don’t know if 
there is enough consensus 
there." 

Britain, however, hopes to 
obtain broad Security Coundl 
agreement for Its plan witiiout 
tine need a fnmal resohi- 
tion, diplomats said yesteniay. 

Following discussions with 



TToiiirng hanii- A US marin e passefi food puTcds to Kuidish refugees in Zakho yesterday 


r^resentatives of the US and 
France, which support the ini- 
tiative, Sir David Hannay, 
Britain’s ambassador to tbe 
UN. planned to broaden the 
consultations last night to 
indlude tiie Soviet Union and 

flhhifl 

Both of these permanent 
members are traditionally 
wary about UN inbusion into a 
state’s domestic aSairs. China 
takes over the coundl presi- 
dency tomorrow under the 
mon^y rotation sTstem. 

'^ere are precedents for 
deploying UN civilian police in 


trouble ^ts witiioDt the prior 
adoption of a Seem^ Coundl 
resolution, according to UN 
authorities. 

13iey cited tbe example of 
Cypnis in 1964 foOowlng eflmic 
dashes and, more recently, tbe 
deqiat^ of police to Namibia 
to Tnaintaln order during the 
country’s transition to inde- 
pendence from South Africa. 

There was no immediate 
public comment by Mr Javier 
Pdrez de CudDar, the UN secre- 
tary guaeral. on the the British 
plan, which has EC backing. 

He is already alarmed by 


mounting bills for UN involve- 
ment in Gulf opm^ons and 
the foiluie of most members to 
pay thfffr share. 

British officials said U was 
envisaged tiiat Iraq should pay 
for tbe proposed UN police 
force in the noilh out of its 
fkit^ oil revenues. 

Iraq has meanwhile ^ven a 
detailed answer to the UN’s 
request for more details on its 
nuclear after an ear- 

lier response was rejected as 
inadequate, the Intemational 
Atomic Energy Agency said 
yesterday. 


Brussels told to probe electronics sector 


By David Buchan in Luxembourg 


EC INDUSTRY ministers 
yesterday papered over their 
main differences on remedies 
for European electronics by 
asking the Commission to 
organise an urgent high-level 
investigation of the troubled 
sector. 

Ministers agreed that Brus- 
sels should, after consulting 
companies and governments, 
produce concrete proposals “as 
rapidly as possible" to target 
EC-funded research more effec- 
tively, as France has 
demanded. 

But they also undertook to 
maintain competition in the 
sector, as Britain urged, and 
not to favour big EC compa- 
nies to the detriment of 
smaller or non-EC ones, as 
Irriand and other countries on 
Europe's periphery feared. 

Yesterday’s council debate 


clear^ refleeted concerns by 
Britain and some smaller coun- 
tries that, in the wake of a 
supposedly secret meeting in 
France 10 days ago, certain 
commissioners were cooking 
up a of ftnangial aid/ 

trade protection for the big 
French, Dutch, German and 
Italian etectronics compuiira. 

Therefore the Commission 
was asked yesterday to widen 
its diak^ue with indnstay. 

Mr Roger Fauroux, industry 
minister of France, which is 
pushing most insistently for 
EC aettem to ward tel the Japa- 
nese challenge, stressed that 

keeping Europe in the electron- 
ics race was vital for civil and 
military reasons. 

"The eleetronlc fireworks 
seen during the Gulf war 
would not have been possible 
had all the chips been ha. Japa- 


nese hands,” he 

Reforting to current Brussels 
scrutiny of his plans to aid 
state-controlled Bull and 
Thomson, be said that it would 
be "very odd if one were to 
claim EC support for compa- 
nies and deny governments the 
means to hefo companies". 

Ministers agreed that piaTw 
such as that discussed by 
Europe’s three big semi-con- 
ductor producers - SGS-Thom- 
son. Siemens and Philips - to 
merge their research were for 
the wwnnanloc tO HarfHa 

But if they did so decide, Mr 
Fauroux said, he did not expect 
the Commission "would bren- 
dlsh the lightning bolts of EC 
competition rules to thwart 
sudi a merger". 

'Hie pricing of Japanese elec- 
tronics deserved thorough 
investigation for possible 


rinmping , ho S8ld. 

Although seef]^ no case for 
higher r^ular imiKai tariiSs, 
France sided with the Nether- 
lands in wasting to maintain 
the 14.9 per cent tariff on semi- 
conductors. 

Germany was prepared to 
see only a modest cut in that 
tariff and could not agree to 
Britain’s stress on the interests 
of European <^p users, rather 
than producers. 

This was a response to Lord 
Hesketh, junior UK industry 
minister, who sou^it to ridi- 
cule Commission and French 
plans for trans-E ur opean elec- 
tronic networks to benefit com- 
puter-makers, saying "few 
would regard road investment 
as something to be manipu- 
lated to serve the concrete 
industry.” 


German 
union chiefs 
reject calls 
for wage 
restraint 


By DavM Marsh in Bonn 


GERMAN trade unimi lea d e rs 
reacted angrily yesterday to 
suggestions that high wage 
rises were dampening eco- 
nomic prospects - as engi- 
neering wukezs xnpared te 
widespread warning strikes 
today to baift a 10 pCT cent pay 
datau. 

Gennany*s five 1— ai?%g eco- 
nomic reaearch Institutes, in 
their latest joint riwnmiBiiy 
report, said the level of wage 
settianoits, at 6 to 7 per emit. 
Jeopardised projects for eco- 
nomic growth in 1982. 

The wirtifartp*, ^effieting a 
fidl in tiifs year’s growth in 
west Gomany to 2.5 per cent 
from 4JS per cent last year, 
said the latest pay settlements 
would only be "acceptable" If 
workers accepted much more 
moderate wage rises for 1992. 

Although the institutes’ 
warning was given predlcable 
backing by Hr Tbeo Waigel, 
the finance minister, the Ger- 
man Trade Union Federation 
(DGB) rejected the report’s 
conclusions. Hr Michael 
Geuenldi, a member of tiie 
DGB board, said companies 
were still making “excellent 
inofits" and could therefore 
afford the level of settiements. 

The verbal flurry came on 
the eve ol warning strikes 
called today for about 100,000 
workers in the engineering 
and teectrical iudnsfries, fol- 
lowing tereakdown of pay talks 
with the 10 Metall trade 
union. 

The strikes are expected to 
cause extensive disnption in 
the car industry, with plants 
of Volkswagen, Ford, Audi, 
Mercedes-Benz and Pcrsdie aU 
targeted. 

Employers have so far 
offored a pay rise of 4 per omit 
for nearly 4m workers covered 
by IG MetelL Sporadic strike 
actiim is m qp e ct e d to wmHmi* 
next we^ mdess agreement is 
readied. 

The report from the five 
iDStitates also warned about 
the hl^ level of wage rises in 
east Germany where wage 
rates are 60 per cent above 1^ 
year. 

The institutes’ report drew 
attention to the worscniiig of 
Germany's Internal and exter- 
nal fiwaniwg by unifica- 

tion, forecasting that united 
Germany will show a «™an 
deficit on enrpmii account this 


year after a enrr ent account 
surplus of DMTTbn (943.5bn) 
for 1990. 

Bundesbank last week 
c rit icis ed high wage rises in 
the east as holding back 
investment there. 

But Mr Franz SttenkShls, 
the IG Metall eiiafmmii, said 
lower wage rises would go into 
the pockets of employers in 
file west rather into rebiriidlng 
east Germany. 


UK economic recovery ‘round corner’ 


Continued from Page 1 
reforms carried out by the gov- 
ernment. He said that such 
reforms could have made the 
labour market more flexible 
and that there were indications 
that wage might be 

moderating. 

Addressing the Interim Com- 
mittee. Mr Lamont said that 
removing barriers to trade bad 
a vital part to {day in giving 
the world a non-infiationary 
bo^ A resumption te n^otia- 
tions in the Uruguay Round of 


trade tiberallsatinn talks was 
"vital” and it was “particularly 
important" that thm ghmiw 
be less protection of agiicnl* 
tore in the European Commu- 
nity and elsewhere. 

He also called on the world’s 
iudastriaUsed nations to apidy 
«iaMwg rules under the Gen- 
eral Agreement on TarifiEs and 
Trade (Gatt) and to operate 
export credit schemes on an 
unsubsufised basis. 

The provision of export 
credit that could not be fUUy 


repaid had involved a 
sacrifice by taiqiayers in 
tor cotmtties and constituted a 
form of government interfere 
ence in free trade that was 
iltomaging to growth and effi- 
ciency in devdoped and devel- 
oping countries dike, the diau- 
ceDor said. 

Lamo nt s^ the UK 

for taking on risk and^be^m^ 
cautious about ertending guar- 
antees. He hoped other coun- 
tries would do the santL 


Dollar rise continues 


Continued from Page 1 


currency analyst at the Lon- 
don office of ffitibank, the US 
bank, said the dollar was 
likeily to cany on appreda^ 
w to reach DMJL90 by the 
aid of Jnne. 

Several European, central 
banks last week mid the dol- 
lar, as part of an effort coordi- 
nated by the BundeAank to 
curb its rise. 

However, the Federal 
Besetve &1M to jten in this 


action and traders said yester- 
day tiiat, in the absence of any 
specific German commitment 
to leduce interast rates, it was 
nnlikdy to kJp fo any ^o- 
samme of intervaiithm over 
file coming wedis to bolster 
the D-Mark. 

Trader Eugene Chang at 
BankAintiriigi hi LOS An gnlag 
said: *1 definitdy think tiiis is 
the year for the dollar, but the 
only question is wbetfam: we 
go domi to L72 marks before 
we go up again." 
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Paying the bill for 
German unity 


the G7 wrangle has been 
billed as a battle between Ger- 
man monet^ rectitude and 
US profligacy - with virtue 
winmng on points. Judging by 
the arguments with which the 
five German economic insti- 
tates yesterday attacked the 
case for W gkei* interest rates, 
German rectitiide is not what 
it used to be. Hiidi inflation by 
itself would help slow ecu- 
firtiwiff growth, they said, and a 
ftefimr tisAitening of monteary ' 
policy was therefore unneces- 
sary. 

When economists with fee- 
bler conaides put such argu- 
tiie German economic 
aataMla'hwiPmt met ttlSm With a 

horse-laugh. No more. With 
wage setUmnents running at 6 
to 7 per cent, and likely year- 
end inflation around 5 per 
cent, the historic German 
trade-off bteween rising prices 
and ecrmoBiie growth seems to 
have shifl^ 

Germany's otigteal partners 
in the narrow band of the ERM. 
mostiy have retative inflation 
targets, not absolute ones. The 
Netherlands perhaps apart, 
they are as hapj^ at 4% per 
cent inflation aa at 3 per cent, 
so knig as Germany is at 5.The 
German voter’s preference £nr 
navimr the unitv bfll in Metier 
prices rather than higher taxes 
gives the ERM a dragging 
anchor at the expense of 
higher Eur o pea n in fl ation and, 
in time, lower b(md prices. 

Part of this is doubtless 
airrady in the price; the next 
move in German bond yields 
could even be downwards. But 
if Germany really Is devteoping 
a higher tolerance for Inflation, 
sutei a drop might not last. UK 
investtes wcmdirizig if C0Dve^ 
gence with German inflation 
levels meana a long term shift 
into bonds and out of equities 
still have modi to ponder. 


British Gas 


Share price iteativs to ihe 
FT-A AH-Share Index 
110 



Jan 


fat to the official seal- 
pte. 

Ihe question is whether the 
review leaves British Gas less 
able to deliver real earning s 
and dividend growth. Even 
aUowing for the gas industry’s 
heady expansion, the compa- 
ny's medium-term rate of 
annual aarning s growth may 
have halved to around 5 per 
cent. Anything more will 
largely depend on the success 
of the cost cizttl^ programme. 
As for dividend imspects, tiie 
water and electrlcily sectors 
look fer more stable. 

British Gas shares have 
ataaHiiy undeT-pexformed the 
market year; in relative' 
terms, they are not far off 
where they were three years 
ago. Hie inospective yited of 
6.7 per ««it is Justified until 
the company proves the case 
for a better rating - afisuming, 
of course, that the r^ulator 
does not farther tighten his 
grip. 


relieve the pressure trough 
iiBWMMls. with Ungo likely to 

be first on the bkxk. . 

Delaying an issue tin the eml 
of the year to take advantage . 
of h(9ed-for rigns of economic 
recovery, a cleaite oirtiotee for 
BSkyB aiad a renen^TV fian- 
niiigp, might seem attractive. 
A gains t that, thcfo isuoxTOiay 
a proven aiwetito for wper - 
at least with Mr Lewis out of 
the way - and some may .feel 
it prudent to strengthen ths 
balance sheet ahead of- the 
Cortbooming TV bid. The Inde- 
pendent Television Commis- 
sion, which will awara-'Uie 
franchise. Is clearly minded to 
give Granada anotiier term * ' 
as as its overall corporafe 
can be demimstrated.. . 



British Gas 

On the face of it, British Gas 
has accepted a much harsher 
pricing r^iine than the market 
was expecting: Yet tte shares 
barely moved, so perhaps the 
Ofgas review was in tbe price 
^ftir fltl. 

That probably under-esti- 
mates the contoany’s efforts 
yesterday to limit the damage. 
Ih admitting the scale te avtel- 
able effidency gains, British 
Gas gives a hint why it was so 
keen to avoid rteening the pro- 
posals to the Monopolies and 
Mergers Commission. 

Accepting the Of^ fomn- 
lae on domestic pricing and 
cost pass-through may have 
been a risk; but presumably it 
seemed a lesser one than 
exposing the company's 
remaining layers of post-privar 


Granada Group 

It looks as thou^ Derek 
Lewis’s di^ in diaige of Gran? 
ada may be numbered. The 
shares have underperformed 
by more than 50 per cent since 
HA rfnrtmig I909<and insti- 
tutiond shareholders appear to 
be baying for blood. Mr Lewis 
cannot ra blamed for an the 
recent errors - but he is 
xii^tly held aa»untable fter 
tife costly diversification Into 
conuHXtar services. Evmi if the 
basic thinking cannot be 
feolted, management feuding 
btevreen the division’s compo- 
nent parts should have be^ 
stored sooner. 

The most important ques- 
tion, though, is whoti the knig 
rumoured r^ts issue will 
finally materialise. Granada is 
hi^ily geared - more than 80 
per cent on the basis of the last 
publiteied report and accounts 
- and capital spending, 
though down, is l£k^ to be 
around £200m in tiie correht 
year. StUl. the group 


Taurus 

While tbe Department of. 
Ttade and Industry is worrying 
whether stockbroker^ anahrstsi 
should lun^ with the compa- 
nies they covte - it seems to 
be concerned that they mirizt 
learn too much - a much 
more important issue fte Lon- 
don’s markets is fa 

limbo. Taurus, tbe paperless 
ahar a settlement ssdkm whltek^ 
is vital if London is to remain 
the centre of Europe’s securi- 
ties indnslTy, has already bemi 
delayed. Now the- hold-up is 
lengthening because the D73. 
cannot decide whether to ref- 
late Taurus itselL delegate the 
job to Ixmdon’s exiteing regula- 
tory organisations, or leave it 
to the Stock Exchange which 
will build gnri operate the sys- 
tem. 

The neatest solution would 
be to Irave. the job to the 
Exchange, reporting to . the ' 
DIL Regulation is quite messy 
anmig h in London already. R is 
to be hoped that the DU can 
t^ a hmtei frmn a landmine. 



can 


Investment trusts 

. UK investeoeut trusts spent 
years vnmdering how to nmr- 
low the discount between thter 
share foices and net asset val- 
ues. Now, with paper in fesh- 
and scone of toe more spe- 
cialised niche trusts 
commanding premiums, a 
growing baud m managers is 
rushing to the market with 
rights issues. Yesterday’s 
£9.im cash call by TR High 
Income Trust might seem a 
touch opportunistic, designed 
to improve the management 
company’s own bottom line. B: 
can be defended, tiiou^ as a 
reasaoably attractive way for 
individutds who have taken 
out personal equity pl^ with 
Tbudie to step iq> tbsir invest- 
ment. Even so, such issues 
should not become a habit 





Belfast 



Over 80 flights a week 


from BInninghain, Blackpool, Bris tol, Exeter, Guems^ 
Isle of Man, Jersey^ Leeds/Bradfford & S outhampton, 

tto so flights a week from nine UK departuie 
pomes, afifotd^k fares and friendly, efficient service. Jersey Eurooean is 

aereat wav to flv to Northern Trrfanrf Ar.rl ^ 


ecQons to the test of the country for reservations 'and 
your travel agent ot ^one Linkline 0345 676 676 (f6r the 
pnee of a local call) 
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Singapore’s success 
as an entrepot 
trading nation has 
given it a standard of 

living that is second 

only to Japan in Asia, However, 

many sections of the island 

republic’s multi-racial society are 
seeking changes. Paul Taylor 
and Peter Moritagnon report 

Preparing for 
the next lap 


Ttowrwr of Rallies City rises above flie oM colonial buB d l nBs 


OfyoOnln 


ONE of the hottest selling 
items in Singapore’s book 
ahn na riiia year Is a hardback- 
calted The Next Lap. For jnst 
S|9 'Qie goveuimenb^onsoged 
book offers Sing^means a 
glinyase (rf ^ fotore that Sing- 
apoEe’& goveaunent and Intel- 
lectnal elite has oat 

for them into the next century. 

The book’s tiHe and content 
are significant Last year saw 
the tiny rqmblic cel^ 
brate its first 25 years as a sov- 
ereign independent nation. 
Then at the end of November 
Singapore witnessed its first 

r^wTig a of piniA iwtwfefaw jn 31 

years as Hr Lee Kxian Yew 
stepped aside for a second gmi- 
eration of groomed leaders led 
by Hr Goh Chok Trag. 

Prime Hanister Goh and his 
team have inherited lesponsi- 
bQtty for a multi-racial cuimiry 
of just under 2.hn mainly etii- 
nic camiese peo^ whose ^ 
cess, as a entrepot trading 
nat^, has given tfwm a stan- 
dard of living, measured Iqr a 
112,000 per capita gross 
tMrtfnnfll product, seoHid only 
to Japan in Asia and ahead of 
many European Twitinna. How- 
ever, they are increasingly 
demanding rfHmg e 

Sngapore, and its leaders 
Innhiding Mr Lee Ewati YeW, 
who remains a powa J ol fignre 


as senior minister and sec- 
retary-genmral of the ruling 
People’s Actixm Party, can be 
pro^ of most of whet has been 
adiieved. Even thouA as gov- 
ernment critics suggest, it has 
been at the cost of cceriing an 
antiseptic dull society 

which leaves little room tor 
individual creativity or imagi- 
natinri anil tin mnwi fpr 

pniitiefli - as those 

who have dared stick their 
heads above tile political pan- 
pet have discovered. 

Even some of the PAP'S 
younger badhenchers such as 
outspoken Hr Davinder Riwgh, 
a lawyer iriio proiMbly speaks 
tewr m any who are dtsaathflntt 
with the style of govenunant, 
complain in parliament that 
” government runs virtually 
eve^ ai^iect of oar hves.” 

Singapore is a meritocracy 
nm by a hand-picked, wdl-pald 
elite who feel that the rights of 
the indrridiial most be subser- 
vient to the perceived greater 
good ot the community. Singa- 
porean-style parliamentaiY 
democracy has been taQored to 
this end. 

Such concerns have their 
roots in Sing^ore’s rdativdy 
recent blrtii as a nation. After 
surviving tiie trauma of Jtq;)a- 
nese occupation, Singapore 
won Independence from 


Writaiw only to be thrown out 
of the nefwly-<>eated Ualaysian 
federation a few years later. 
Rinco then. Stmanoce’s edder 
generaticA have 

mostly r m rm rd fi d in channel- 
ing flriw Biwiaft of iSOlattttl 
vSimiaUltt9& into a pownfol 
driving force for economic 
M i i i wm raiiiMwte - TUB is in snUe 
Sf niizidMtr of 

part-time, cUerly and otiier 
poorly pch^ourly workers 
who have aftfidrly shmed in 

Tin 

Neverth^hse, a panmamic 
view of this^ty reveals a bust- 
ling port, w bnriest hi the 
wood. skysqGsper office Uodm 
livi^ig ttose in Tokyo, New 
York or fiopd o n, and smart, 
dean, stzeieta and highways. 
Ibsre are- tadb fines Ear htter- 

twj amnMfig fn 

jay-walking and many other 
mMtmitamnr K. Ibe mSBS tran- 
sit underground system is 
ahnoet as good, and much less 
crowded titan TCkyo’s, Ghmgi 
airport, with its new second 
teiminal, is a symbol of 

mWiwwiI pdde gWlra w miy 

These adtievements, perticur 
lariy in the Add of tdecommn- 

Tiir-«Hrmg ami TnfnFmnrifv^ 

nok^, have a loi«er-term 
aim. Singapore sees itself as 
the Swltieria n d of Ails, a com- 
mmdeations, business and eco- 
iwinite hub tor the region. 

The list of mulSatfonal 
oonmanies witii manufsctmtaig 
ftsafittes andyor regkmal beatf 
quarters in Singapore moves 
me pdicy has wotted. As big 
ndffbours such as Indonesia, 
•Maiay ria Mill Thailand get on 
the test track of devdopment, 
and Indoehina opens m there 
will be competitors but, as 
Mme Miwi«*wr Goh says: ’’We 
bdim we have many years of 
head start ’* 

Singapore’s economy, in 
sBite of a tew Mccime, indiid- 
teg the recession of the nod- 
1980s, has thrived. Last year 
eqioirts rose by almost 10 per 
cent to a re(»rd S$95:2m 
ahmfwt half as m«yh agate as 
the co un try's GNP, its 

terdgtt exchange reserves, 
believed to be. understated, 
grew by S$9.9bn to S$4a5hn. 

TMs year, the gDVteninent is 
forecasting GNP growth of 
between 3 and 6 per cent, down 
from 8.8 cMit last year. 
Based on an i m pre s siv e first 
goarter perfoimance, gtowttiis 
hkdy to be at the t(g> end of 
tins range or above. This wor- 


ries the co u ntry’s cautious eco- 
nomic planners who are 
alwaysalert totheriskof over- 
heattaig and wly bdieve the 
maxim iuuu sustainable non-in- 
flationary annual growth rate 
is about 6 per cent 

gl ti| |p H Mra jg short of 

but an even mrae critical con- 
straint is labour. Govemnent 
p bn iiM M S i rackon rimf fj»a coun- 
try could accommodate 4m 
peivle and has set a target 
birtii rate of S0,0Q0 a year, but 
in Qute of an active campaign 
to enoourage a bi^iertertility 
rate, Urtii rates are telling to 
wiatoh the pfl pni^wn imlace- 
morit rate. There axe pc^Uul 
constraints on «tpanAng the 
substantial percentage of 
imported labour. 

To otbet these weaknesses 
tile go v e mm mt is encouraging 
labour intensive manufacture 
tegindnsl^ to move dtehore, 
particnlariy to its toww wage 
cost “growth triangle” part- 
ners, Indonesia’s Riau idioidB, 
and Halaysia’s Johor state. 

However, Singapore recog- 
nises that it must iwatotriTi a 
cost competitive manufsetur- 
ing base, ev» if the service, 
sector, and ftoaiy^a^ services 
in particular, continue to 
a ccou n t ter a gtowiv propor- 
tion d GNP. nterefore it Is 
att e m pti n g to move local man- 
ufiictoring forthtr up the capi- 
tal int^fve tecbudi^ ladder 
identifying and promoting 
nlehe high technology indus- 
tries sodi as Uotodmology. 

CoDtinned ecoMnic success 
is hnpflfrtant for polj|rii*ai rea- 
sons. As Prime Htoister Goh 
says: “So long as the economy 
is growing, there is plenty ter 
everybo^, I don't tiitaik people 
will fi^t over small thin^. 
Btttif the pie is g h rin k ing , that 
win be the real test of whether 
we are cohesive, solid or 
wbeth^ we are fragile.” 

Mnpaptw a^g ncw prime min- 
ister accepts that gradual 
diangGs, to make Stegapoxe a 
more gmfle, gradoits, compas- 
sionate and entrepi^emial 
society , witii less eyw ernment 
bOermitim and mare privati- 
sation are necessary. 

Ih spite of smne immediate 
dkanges, there te still some 
w^i i li ^ in amimg ly^ime Singa- 
poreans that Mr Goh will, or 
c^ dettver on all Us pnmir 
Is^. Critics point out that 
many of the most restrictive 
laws, including the internal 
security act, are still on the 
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statute books, and likely to 
remain so for some time. 

This Is probably because 
while Steg^Kire’s new l ead en 
acc^ that some changes are 
ineritable th^ varry abod 
epeed and direction. While it is 
said the people trust tiie guv- 
enunent more than their stock- 
brokers it is apparent that the 
lent don not believe 
>reans are mature 

to mairp all thair OWU 

decisions - for example on 
how they spend or save tiwfr 
money. 

Rauld chenee in mwbtmwa fo 
tberefim^u^. The govam- 
ment is trying to tester a Sin- 
gaporean identity, defined in 
terms of shared or common 
values - most of which would 
have been readily acc^tod in 
the Victorian West - while 

emphaafafwg i-lia impfti-Nmftft 

^reserving ethnic roots, be 
they Chinne, Malay or Indian. 

Perhaps the greatest 
dnemma Mt Goh’s team faces 
is how to pace the next lim- 
Sngapore’s rules and r^iilar 
dons are eased too quickly the 
government risks Imong some 
central controls. If change is 
too slow, or fails to materialise, 
the ’«n« p^n*inng Mr Goh has 
built op among Singapore’s 
younger c jtigimw in pertimilar, 
could result in another setoack 
in popular suqpport for the PAP 
at the ballot oox in general 
Sections due by the end of 
1993. The wrong m^t 
risk Sii^apore slh^ing in the 
economic sweepstakes of the 
fastest growing region in the 
world. 
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POUnCS, Singaporean style, 
is, most of the time, a well 
organised gentlemanly aUhir, 
based upon consensus and a 
tried and tested partnership 
between government, private 
sector and unions whm meri- 
tocracy usually triumphs. 

Critics argue that Singapore 
is a stable, stage-managed par- 
liamentary democracy. 
Althoi^ elections are held at 
least once every five years, and 
there are more than 20 rois- 
tered political parties, the near 
total dominance of the ruling 
People's Action Party and its 
cadre of careAiUy screened and 
selected MPs provides little 
room for real opposition. 

it is, say its critics, effec- 
tiv^y a one-party state and 
likdy to remain so unless the 
next elections, due by the end 
of 1993, provide an unexpected 
upset 

With a growing economy, 
fun employment and relative 
harmonious race relations 
there is little open evidence of 
discontent, aluough opposi- 
tion figures claim there is 
much quiet grumbling - quiet 
because of **fear of speaking 
out openly against the PAP.” 
One or two Singaporeans voice 
concern about ^excessive con- 
trols; rules and regolations'* 
and the Singaporean govern- 
ment's paternalistic attitude 
towards its citizens, but fbr the 
most part criticism is muted. 

Mr Gob Chok Tong, suc- 
ceeded Mr Lee Kuan Yew as 
prime minister last November 
in a clockwork-Uke transition 
which epitomisoB Singaporean 
political ftfHciftncy. He knows 
the next elections and his gov- 
ernment’s and the economy's 
performance ahead of them, 
win be a crucial test for him 
and the PAP. 

“Bfy primary focus in the 
next two years is domestic poli- 
tics. I want to win the next 
elections as prime minister. If I 
don't get that right, the rest 
doesn't follow,” he says. 

"I can only do so by showing 


POLITICS: critics argue the nation has a stage-managed parliamentary democracy 


Quiet grumbles among the partners 



Lee Keen Yew: wee prime minister tor 31 yeare 


Singaporeans that I have made 
a difference to th^ lives. I've 
made their lives better.** 

Only at the ballot box will It 
be possible to gauge how suc- 
cessful his promised new style 
of more open, consultative and 
"gentler” government has 
been. 

Mr Goh knows he faces some 
formidable challenges. 
Althou^ bis transitional team 
has been in place since the 
inid-198Qs, he has inherited a 
party and political structure 
still la^ly controlled by Mr 
Lee Euan Yew who, aside from 
being senior minister inside 
the Gob cabinet, remains sec- 
retary-general of the PAP. This 
is a party formed and molded 
by an older generation of lead- 
ers steeped in the battles of the 
1950s and 1960s against colo- 


nialism tbf threat of com- 

TtUIUIOTtl ■ 

Even today, with commu- 
nism in retreat throughout the 
r^on. PAP leaders still paint 
a picture of a precarious vul- 
nerable Singapore, a Singapore 
which is "ffghring fbr survival 
and trying to be a natian”. 

In the early days. Mr Goh 
likens Singapore to "refrigees 
on a small sampan**, which 
needed "a strong captain". 
Now he says Singapore Is 
"more like p^i^ a trawler or 
a hovercraft going at hi| 
speed. There’s more room 
the people to move around on 
boerd. At the same time, the 
boat can cap^ if you don't 
control their movements 
because if tiiere are fidts on 
board, the boat can sml cap- 
size.” 


There is evidence tlmt-Mr 
Gob’s second generation team 
is Indeed cautiously accepting 
the inevitability of limited 
change. While r^ecting the 
term liberalisation he has 
b^un a gradual movement 
towards decentralisation and 
greater individual decision- 
making - provided basic core 
Singaporean values, recently 
laid out in a five-point set of 
"shared values”, are still 
a^ered too. 

Among recent actions he has 
Instituted town councils, 
chaired by local MPs who are 
empowered to run Singapore's 
numerous housing estates, 
‘^is is a small step in power 
devolution, perhaps equally 
importantly it forces MPs with 
little or DO feel for the grass- 
roots, to taUf with, rather than 
down to thdr rrtrmHtn«mfcg 

While Mr Goh says Singa- 
pore is ftm phatiraiiiy not heed- 
ing towards the creation of a 
westam-etyle wdfore state, be 
says "we are looking for 
schemes which to this 

oompasaionate ride of a com- 
petitive sodety." 

There is a new enythasis on 
the arts. fOm eensorriiip roles 
are also being eased, albeit 
cautiously, and it is likely that 
Singaporeans will be allowed 
greater access to the forrimi 
including television, 'rae 
Goh team has. say western dip- 
lomats, actively encouraged 
more lively parliamentary 
debates mid ewa constructive 
czitidsm. 

Such moves are largely dis- 
miaaed by the Govenunmit’s 
critics such as Mr Chism See 
Tong, a member of the Singa- 
pore Democratic Party and the 
one elected opposition member 


of parliament, who allege that 
parliamenta^ debates still 
resemble boring orchestrated 
puppet shows. 

He argues the cfaan^ made 
90 far are cosmetic rawer than 
real 

Mr Goh and his new team 
recognise that moA Singapo- 
reans are increasingly well 
educated and travel arid they 
cannot be totally insulated 
from outside, often western, 
inflDences. He also appears to 
have taken on board that Sing- 
apore. chronically short of 
lm»ur, cannot afford to lose 
those mostly weU-^pialified aca- 
demics, anil oth- 

en who vote with their feet 
aaffh year and leave Singapore 
for new lives in Australia. Can- 
ada and elsewhere. 

As a recent Singapore Straits 
Timea investigation showed, 
few are inclined to return in 
the current political atmo- 
sphere. More fundamental 
political and social changes 
may therefore eventnally be 
necessary. Singapore is how- 
ever unlikriy to become a west- 
ern-style apea democracy. 

Other factors mitigate 

a g»fng» any tBpki AS 

the prime minister acknowl- 
edges, the PAP, as a mass 
party is rriatively 

Nevertheless, in the last gen- 
eral elections inlSSS almost 40 
per emit of tiie electorate did 
not vote for the PAP. Prime 
Minis ter Gtih and others acc^t 
this was a protest vote to some 
extent by people who were 
tmhappy wi& some of the gov- 
ernments more contentionB 
decisions. 

Although tile swing against 
the PAP in the last elections 
much smaller than the 



argues instead that the oppoa- 
tum par^ fodt any real Aia- 
b!e alternative pRSiainmes. 

"We dm't think there will be 
a big role, [for an opposition 
party]” says Mr Gob. foct 
they want to be outside, they 
want to question the govern- 
ment, that’s aU right That Is 
thair role. We allow it We are 
not trying to eliminate them 
es^^." 

Some believe a more vlgo^ 
ous opposition may one day 
emerge within the PAP. Sug- 
gestions of a potential split are 
played down by Mr Gw and 
other PAP stalwarts. 

Even opposition MP Mr 
Chiam See Tong concedes, 
there is unlikely to be a PAP 
split while Hr Lee Kuan Yew. 
still seen even by his most 
ardent critics as the "fittiier of 
the nation” is "on tiie scene." 

Mr Lee Kuan Yew retains a 
powerful political voice - a 
voice that could be enhanced 
should he decide to stand for 
the newly created post of 
elected president, something 
he has only ruled out for the 
first eleedoos. 

Asked whether the former 


Si' 


Goh Chok Tong; faces a crucial test at tfw elacUons 


was 


12A per cent swing against the 
party in the I9M elections, 
PAP leaders, includfog Mr Goh 
recognise the slide in the popu- 
lar vote must be halted. If the 
PAP'S popular vote were to 
drop below 55 per cent Mr Gob 
edimte the Singaporean poli- 
tics could become unstable. 

The 1988 general election 
produced one single elected 
(^position MP in the 81-seat 

parliament, and tWO CO-Optcd 

non-constituency members, 
both from the Workers’ Party, 
1^ Lee Slew-Choh and the 
gimv» iliannaliWail Mr J B Jeyar- 
etnam. 

There is no real opposition 
in pariiament Mr rthiam, who 
haa increased his share of the 
popular vote in each election 
he h^ contested, naturally 
expresses disappointment over 


his party’s past electoral per- 
formances. In the next general 
be is hoping, proba- 
bly against all odds, for 
“lietween five and 10 seats”. 

That he says wouM give the 
opposition in parliament "a 
viwle base.” Like Dr Lee SSew- 
fThft h he is a fierce critic 
PAP at election time. 

•“The opposition is not really 
given a fitting chance. In 
singapnr ft, anyooe who comes 
out anil opposes the PAP 
op enly faces the use of all of 
the government apparatus 
a patngf them,” he says. Every 
aspect o£ private life "is put 
nndftr the micTOscope.” That, 
he i-lalma, malrea it very diffi- 
cult to fted good opposition 
candidates. 

Such charges are denied by 
the PAP leadership which 


prime minister is still pulling 

- - MtgS 


the real power strings Mr 
replies: ”No he ia an influential 
figure. To say that he pulls the 
strings would be unfair to him, 
would be nwfair to me and to 
my colleagues. But to say he la 
an influential figure m the 
team , I would not deny ft.” 

He is also more than willing 
to tackle the potentially 
equally tbotny q^iotion of his 
sucoMSkm. He makes no secret 
of his desire to asUe after 
10 years, and that Mr BG Lee 
Wfiton Loong, the former prime 
minister’s son and now first 
deputy prime ntinteter is one 
obvious successor. 

"We are already looking for 
♦■ham [the new team now] 1 am 
trying to prepare a team that 
can take Singapore Into the 
next century.” 
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FOB the small multi-racial 
island state of ffingapore, for^ 
eign policy has inevitably been 


FOREIGN POLICY: pragmatism born out of vulnerability to changes in world economy 


primarily determined by 
domestic economic and 


nhtioiial ' security eonsider- 
atfons - its life blood is trade 
and it- is -wedged between the 
Moslem-dominated countries 
of Blalaysia and Indonesia. 

"We most make a living,*’ 
says Mr George Tec, senior 
minister of state for foreign 
affairs, "and then we most 
look after onr security so that 
we can ixaitiniie to makA a liv- 
ing. 1 think onr entire foreign 
policy turns on these two 
mod^ties. The smaller yon 


A series of overlapping relationships 


Singapore 
about to- let its 
guard down 


are the more acntely yon feel 
these two modalities." 

Singapore's low key, prag- 
matic foreign policy stance, 
like many other important 
decisions, steins not only from 
the fact that in ^obal terms 
Sngqrare's voice is still just a 
whiq« in spite of the coun- 
try’s obviiHis weal^ but also 
from the widely held view 
among Singaporean's that 
they are finale and vulnerable 
in both economic and strategic 
terms. 

“Singapore's total trade is 
about three times the size of 
its gross national product, 


which we are very vul- 

nerable to changes in wodd 
trade and world economic 
growth and we are particu- 
larly imiMri to the state of tiie 
rs economy,” says Hr Goh 
Chok Tong, the prime minis' 
ter. 

"Fragile in the sense that we 
are three different cornmnni- 
ties located on a very small 
So long as the economy 
is gro wln gL-ttee is'jlwity^ for 
evoybody, I dohl think peo- 
ple will fight over small 
things. But if the pie is shrink- 
ing, that irill be the real test 
whether we are cohesive, solid 
or whether we are fragile,” he 
says. 

The prime minister has 
made ft clear that his priori- 
ties ovCT the next two years 
are domestic rather than for- 
eign and tiiat in the foreign 
policy araia is particular he 
will lean heavily on the advice 
former prime minister IMfr 
Lee Enan Yew. 

Singapore’s former prime 
minister is the architect of 
much of the country’s forrign 
policy, and while there may 
now be small changes they are 
imlikeiy to be radlcaL It was 


Mr Lee who maintained close 
links with both Taiwan and 
which eventnally led to 
Singapore noimalisisg rela- 
tions with Pricing last year - 
but typically only aftmr Indon- 
esia had moved first. 

It was BIr Lee who, in spite 
of the receding commn^t 

throat in Ttidnohina^ Inairt wd 

that Singapore should stand 
fast behind the sanctions 
a gaiitat Vietnam nntfl there is 
a oontorehensEve UN peace set- 
tiement in Cambodia and it 
was the farmer prime minia ter 
who, In what some have 
described as a parting ^ft 
delivered a water supply 
agteemait with Malaysia late 
last year. 

Hr Lee, a veteran analyst ot 
superpower influence In the 
region, also foresaw the dan- 
ger of a power va cuum in the 
region should the US, 
described by Mr Yeo as the 
most benign superpower be 
forced, for d o m est i c budgetary 
reasons, to withdraw from the 
r^on. 

In November Singapore, to 
the chagrin of Ualaysla in par- 
ticular, sfaned an agreement 
with the US to allow greater 


American use of Singapore's 
militacy and iw spite 

of serions misgivin^^ abost 
any Japanese milit^ bnlld 
op, has encouraged TOg o to 
strengthen the ICS] pil- 
lar and not to build as altenia- 
ttve." 

In fact, Slng^ore's foreign 
policy is based opon a series of 


Arrangement along with Mal- 
aysia, Anstralia, New Twftimd 
and the UE. It is am mcaaas- 
ingly active participant in the 
Association of South East 
Asian Natioos CAsean) whose 
s ummi t ft wlD bost, prcdably 
early next year. 

The agenda, according to 
Prime MHiiator Goh, is likely 


In the foreign policy arena the prime 
minister will lean heavily on the advice 
of Mr Lee Kuan Yew 


overlapping relationships - 
"the more beams, raftss and 
cohimns the safer our space,” 
says Mr Teo. "We are very 
loath to remove any one of 
them beca a sc they are old and 
crumbly, we leave them 
there." 

As a small country Singa- 
pore is a flmce advocate of the 
upholding of international 
law, particularly I7 the UN. It 
sent a small contingent to the 
Namibia peace Jmeping force 
and a medical team to the 
Golf. More partienlariy it is 
slmnltaneonMy a member of 
the Five Powers Defense 


to focus on Aseoo’s political 
future DOW that tensions in 
the region, paxtlcnlariy Indo- 
china, are easing. 

However, Hr Lee Eteien 
Loong, first deputy prime min- 
ister and Mr Lee Knan Yew's 
son notes: "One el the reasons 
Asean has been successfol is 
that we do not try and cobaU- 
tate closriy together, we are 
friends and we have generally 
the same views on issues that 
affect ns ... we work on 
areas where we can agree and 
whae we see eye to eye, where 
there are disagreements or 
differences we just put 


those aside for a moment" 

Singapore has supported the 
fledging Asia Paelfle Eco- 
nomic Co-operation forum 
and, some suspect as much for 
as reasans, 

Malaysia's proposal for an 
East Asian Economic Group. 

Perhaps most significantly 
and in qdte of some eritidsm 
that Singapore’s foreign policy 
Is stiH too reactive, ft is gradu- 
ally and very canterusly begln- 
ning to pa^y its economic 
power into political influence, 
at least within the region. 

Although Singapore gener- 
ally resists giving aid, prefer- 
ring iw^rtwad to provide tedini- 
cal asaigtewry and training, 
the so called growth triangle 
concqft, emlxadng Singapore, 
Blalaysla’s southern state of 
Johor and Indonesia's Rian 
islands is, with Sftigaporean 
detennination, becoming a 

reality- 

“ffingapore is Hke the power 
honse,” says Prime Minister 
Goh, "and they are trying to 
plug into this power house in 
order to attract investments to 

Ratem and 

Aside from eventually pro- 
viding a separate source of 


water tor Singapore, the 
growth triangle concept will 
almost e m^a lwly Iffliig ahOOt 

closer econonrtc end poHticel 
co-opention between the three 
nations. 

So far, Singapore slgnsd 
a memorandmn of understand- 
ing with Indonesia, although 
Johor is said to be keen to do 
the same. As Mr Lee B^n 
Loong says, "eventnally there 
win probably be a ttilatenl 
pnece of paper bnt tiiere is no 
great hurry.” 

In vite M occasional hic- 
enps, relations between Singa- 
pore its immediate Qrigh- 
bonn "have never been as 
good as they are now,” says 
Mr Yeo. 

Singapore exists and pros- 
pers 1^ being of use to otiiecs. 
Today tiiere is considerably 
more economic co-operation 
and more joint defance exer- 
cises between Singapore and 
Its neighbours, in spite of 
some lingering siupichms. 

However, that does not 
mean that Singapore is about 
to let Its guard down. Snga- 
pore, with its efficient and 
powerfol, albeit smell, mili- 
tary machine, has been lik- 


ened to a brightly coloured 
poison prawn wlule lb 'Goh 
has described the country as 
being like aporenpine. Nritiier 
is to be trifled wxo. 

Eltiier way the Intention Is 
to deter *i»inv ifiion throngh a 
combination of plugging the 
island state into as many mul- 
tilateral agreements as possi- 
Me (a small fish is safer swim- 
ming In a shoal), careful 
diplomacy, and as a last 
lesort, by matntetelwp a wen 
equliroed and trained deiteioe 
forc& 

"We must be prepared to 
explore mnltfole approaches 
for regional security which 
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Will accommodate big and 
giHnH regional countries in 
con s tr u ct i ve framework that 
will minimise conflict and 
enconrage dialogue, confi- 
dence and co-operation.” Hr 
Wong, the foreign minister 
said in a recent filamentary 
debate. 

The long term security of 
the region, he said, was "best 
served by having an engage- 
meait of all powers, large and 
small. If necessary in overiap- 
ping and multiple security and 
political frameworks.” 
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LISE Hong Eong, Singapore is 
blBssed with u ^ep water har- 
bour as its only significant nat- 
ural resource. Unlike the Brit- 
ish crown colony, however, ft 
cannot on the business of 
a large immediate neighbour 
such as fihina to help ensure 
that its pent facilities thrire. 

Singapore has thus been 
thrown back on its regional 
connections and s tr ate g i c loca- 
tion on the main shipping 
routes between Europe, Japan 
and the rest of the Asia-Pacific 
re^cm to develop a port whidi 
generates half its business off- 
shore and niaima to be a irerld 
cargo hub, 

Singapore is not only the 
world's busiest port in terms of 
shipping tonnage handled, it 
also last year pipped Hong 
Eoc% at the post to become the 
world’s lacg^ container port 
Containers handted rose 2D per 
cent to S,22m 20 ft eqvdvalmit 
units (TEUs) compel with 
S.lm in Hong Eong. The stoty' 
of the port is typtoxl of Stn^- 
pore's approach to economic 
development, right down to a 
present serious stru^le with 
capacity limits. It ovres its suc- 
to a ctaww local ooabma- 
tion of government-man<Uital 
enterpreneuzialism and invest- 
metit in high technolt^ that 
has brought about a keen edge 
in eflSrie^ and pro^ctivity. 

Though a public board 
responsible to the i^emment, 
the Fort of Singapore Author- 
ity (PSA), is expected to do 
without subsidies and pay its 
share of tax in the form of a ID 
per cent levy on turnover and 
a further Zi per cent on operat- 
ing profit. It l8 expected to 
finance its capital inves^ent 
internal^. 

Thus ft has been forced into 
an intensely commercial 
approach. The FSA markets 
itsw actively around tlte world 
and prides itself on customer 
service. According to Mr Goon 
Kok Loon, deputy executive 
director, important selling 
points include predictability of 
berth availability and speed of 
turn round. Mr Goon says the 
average contaioosl^ can now 


SHIPPING: port prospers from its strategic location 
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Efficiency gives a keen edge li 



Singapore fast year pipped Hong Kong to become the world’s largesi container port 
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be turned round in 10 hours. 

The port Is not only an inte- 
gral p^ of Singapore’s con- 
cep t of itself as a regional 
fransport and canmunlcations 
hub. It helps underpin other 
local service industries such as 
banking and brings In a wide 
range of ancillary business. 

Thus demand for warehouse 
space has risen through Singa- 
pore's position as a designated 
delivery point for contracts 
written on the London 
Exchange, it has become an 
accepted handover centre for 
ships which are sold in the sec- 
ond-hand market, and this has 
helped the ship surveying busi- 
ness, Mr Goon says. 

Sin^pore enjoys a signifi- 
cant niche in ship repair and 
maintenance. In spite of high 
local wages, this sector has 
been bimyed up by the hi^ 


levri of fts tecdinology, which 
means repairs can be done 
quiiUy even to sophisticated 
modem tankers. 

It has thus manag »Ml (q Stay 
cost-effective in comparison 
with rival centres such as 
Korea, and now, according to 
brokers Smith New Conn, is 
looking to an increase in busi- 
ness mafniaininp tankers built 
in the active years of the early 
1970s and which are coming up 
for special surv^ and repair. 

By contrast Singaporeans 
play a less dominant role as 
shipowners. Thoogh it is home 
to Neptune Orient Lines, 
which has a modem fleet and 
an aggressive eimansion policy, 
the country boasts few entre- 
preneurs willing to take on the 
risks of large fleet ownership, 
fts shipping fleet tanks <mlT 
in the world. 


The government has taken 
Steps to correct this by extend- 
ing local tax benefits to ships 
regi stere d outside Singapore. 
Industry executives say part of 
the aim was to encourage sW p 
owners to transfer busing to 
Singapore from Hong Kong 
and to help shij^management 
business, which is seen as an 
important ancillary service. 

"Singapore has become a 
new option as a base for 
derations," says Mr Chung 
Cbee RIt, executive director of 
gteamers Maritime. However, 
there has been no Immediate 
rush to set up shop in s fwga. 
pore and other executives $ay 
are stiH uncertain about 
tiie Impact of the move. 

Back at the port, Mi: Goon is 
unphased by Singapore’s well- 
fomented labour shortage. 
The large increase in volume 


in the last 20 years has com- 
pelled the port to move in the 
direction of computerised ai^ 
matton. Computers now decide 
where containers should be 
stacked in what order they 

should he loaded and unloaded. 

Ihis in turn has allowed tiie 
port to shed some 3,000 work- 
ers over the last decade, leav- 
ing a total of 7,115 woricers last 
year. Most of those that remain 
are expected to be computer-lit- 
erate even if thrir job is simply 
driving a crane. All are eqie^ 
ted to undergo at least six days 
training a year. 

To cope with what has 
become a smlous shortage of 
capacity, the PSA is investing 
some S$l.lbn in a new con- 
tainer terminaL The first bertii 
should be ready by 1992 and, 
when the terminal Is flwIahaH 
in 1996, the port’s container 
handling capa city will have 
doubled to lOm l^s. 

So confident is Mr Goon of 
continued productivity growth, 
t^t be sa^ this large expan- 
sion will be accompanied by 
only a sli^ inoi^ in the 
labour force. It may not be pos- 
sible to Improve much on the 
speed of turnroond. 

VTitii a net autplus last yeer 
of some S$459m last year and 
over S$2bn invested in fired 
deposits in the bank, the 
money needed to pay for this 
investment is also seareriy a 
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problem, indeed , if anything, 

squent^ 


eyriirows are more frequent, 
raised at the way in which the 
PSA, like other utUlties in 
Singapore and In ^te of its 
heavy Investment programme, 
has accumulated mrge cash 
reserves. The disposition of 
this surplus may turn out to be 
a much bigger Hmn 

growing the business. 
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mANSS larg^ to a strong 
stock market in the eaziy part 
of last year, Singapore’s flnan- 
dal services indugizy ptxt in a 
spectacular performance in 
1990, with a gro^^ rate of 22 
per cent w«aBng jt the main- 
stay of the overall economy. 

That perfonnance is nwHiKiiy 
to be repeated In 1991, at least 
by the hanking sector. The. 
economy is growing more 
slowly; domestic loan demand 
is less robust; and the interest 
mar^ns of domestic banks.aie 
oaiTOwlng as more surplus 
deposits are directed- towards 
the Intsxbank maAeL 
• AH these ihctors are likely to 
Repress the profits of domestic 
Itanks this year, but con tinuin g 
'strong activity in tire fOr^gn 
exchange market and buoy^ 
regional loan activity mpana 
the flnandal sector, sbould stOl 
be nuderpinned by a solid con- 
tilhutioB from the. oSEshore 
Asia currency banking maiket. 

According to Mr Lee Ek 
Tieng, managing director of 
the Monetary Authority of 
Singapore, the growth rate 
nosted bv the financial services 
sector will stQI be in double 
digits. As far as tiw dcmestic 
banks are concerned, it is a 
forecast which masks a period 
of tnihulsace going beyoM the 
merdy cydlcaL 

ft is genereJly admitb^ that 
Sln^pore’s local market of 


2.7m ccmsuiDeES is over hanked 
with 28 foil foreign hanks, 14 
restricted ones and 13 local 
banks. Bankers and stodcbro- 
kears say the authorities have 
begun to push the idea of 
rationalising the domestic 
hanks , with a view to creating 
institutions lar^ to 

aecoire intematioDal status. . 

mngapore banks need to fol- 
low their manufoctming cU- 
entS'Wto are fovestfng over- 
seas, says Mr Richard Hn, 
flnawep minister. Tf they want 
to coniwMdate, well be 
Sise is an advimtag^ 

"We are over banLted," 

Mr Wee Gho Yaw, nha<rmp« cC 
United Ovuisuas Bank. "Even 
local banks have to go outside 
Singapore." -UOB, wUch is 
Singapore’s second largest 
a ■ ■ ■ 

. last year. Ifr 
would like to 
Thailand 
details of 


BANKING SECTOR: a period of turbulence is expected 


In search of global status 


bank, 
bank in] 

Wee says it 
enand into 
Taiwan. The 


Bwik low 
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1968 

197D 

1S80 

1968 

19SB 

19B0 

Total loana and advanoaa 
Ineludtng bills financing . 

1sO20jS 

2.187.7 

2o,2oea 

41348a 

60.785.8 
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less 

197D 

iseo 

lass 

isee 

1SSD 

Assets (nabilHfsa) 

ana 

saSA 

60S23 

SBO.477.2 

asB,5Bm 

880,281.8 
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banking consoHdation are stil 
a matter of speealation, but. tiie 

ffnrrriTTtfw^ tiaWW ^ ttm 
wwmrnffiUy te that *>ia 

"big four” wQl eveDtnaHy .be 
isdoced from . four to no nune 
than three. 

One mutikdiaeussedposidW- 
tty might be for the govern- 
ment-owned UBS Ba^ to 
abeoxb Overseas Union Bank, 
currmitly the t of the 

four. But the sitnation was 


complicated last year by the 
acq^sttion of Asia Commerdal 
Bank by Keppel. the atate- 
grmqk wboM actitities 
range from to ship 

rep^. Eapp^a entry Into the 
market and its desire for mne 

twtfwlinsint a 

fiU Into the equatipo. 

The has slso focused 

attention on the protection 
afforded us haDk- 

ecB, in peitieolar, Mmaiatn of 
unequal treatment, wfakh they 
say is at variance with Snga- 


portfs dahn to be an entfansi- 
astic ft ao trader of services as 
well as goods. 

. TboosfL fotelgu banks, soeh 

as TTnwgfc-wng Runlr 

and Standard Chartered, 
account for 61 per cent of 
/fcaiMieHt* sssets, they 

face limits both on the ntimher 
of branches and automatic 
taller machines. This 
i sa t i i et a d their aoeess to the 
retail deposit market and 
ftweed them to ftmd themselves 
on tte more expensive inter- 


bank market They say they 
hanre also been hampeied 
tiudr inddUty to }oin dSbdt 
cards fond tranafo netwoik. 

Foreign bankers eay they 
eneet Singapore to remain 
wTMifty pressure to Ala di^ 

ill (he on lfl>- 
etslislng treds in services in 
the Uruguay Round of the Gen- 
eral Agreement on Texttb 
Trade. Now that they need to 
errpawd domeStiC 

have discovered that protec- 
tioa has come at a price. They 


have woWb w the nor the 

*MTIe and «rfWrtor>ey tO 

easily in^the»^obal market 

The govonment last year 
raised the_ Mtmitted foreign 
stake in to 40 per 

cent from cent, a le^ 

which ha a 'a^ been readied 
only at Bank, which 

r arntot muMwntiiree of the big 
four. Now^ iecoo no need for 
fUr&er hballsation. • • 

One of aOCAS’s main oon- 
fcwr n* is traEpniie sound bank- 
ing in Snkswre's small mar- 
ket The (moestic banks are 
required tcMie bidily capital- 
isM by tetemational stan- 
dards: tile -MAS is proud its 
record as ^regulator and vets 
would4>e naWcomets dosdy. 

As a lenlt the domestic 
industry been first insu- 
lated ftom and timn dwaifod 
by tile large iutesnatioaaal play- 
ers to vAiom Sxmapore pla^ 
host In keeping with its widm 
pohiey of tc^ng to be a service 
Qgilie for multinationals, Sing- 
apore sees it s^ as pitinari ly a 
provider of infrastructure and 


related services to interna- 
tional banks rather than a 
player in its own xiidit 

Much to the satisfodlon of 
the MAS. activity in the off- 

Shore TTiarjfBifr lina ftm. 

«no»d to grow apace. Average 
daily turnover In foreign 
exchange last year was neany 
$8Qbn, up 30 per cent on the 
1989 level. OCbhore banking 
assets rose 16 per cent to 
$390bn. and fimd managmnent 
huriness is growing as the 
regkm beecmies more wealthy. 

According to government Og- 
ures, otUhxfre loans to son- 
bank customers grew at a 
record 45 per cent, reflecting 
the rapid growth of the 
x^omal ectmomy. Assets dian^ 

nJlad Intel intewdianlr mnr - 

ket grew mndi mure dowly, at 
a rate of just 4.5 per emit. 

The interbank slowdown was 
marked in the secbnd 'half of 
the year as both Japanese and 
US hanks reined in their inters 
national business. However, 
there are as yet no signs that 
this is splUli^ over into 
r^onal lending to non-banks 
which remains buoyant. 

IhsmaiMe Is an example of a 
domestic industry whose ini- 
tial development was impeded 
hy eondttioirs or the local mar- 
ket. 

The reason , in . tidB ease was 
tile strsn^eholfl of the Oenttal 
Provldfint Fond over the local 


savings market Private, sqqtw.,. 
economists say this haEapteiM ... 
tbo development of the life 
insurance indnsfry in Singa- 
pore. The o£ recent 

yoai.s baa (dianged this wdpllfo--i- 
insurance business .begun to-— 
grow rapidly, hoping prir..u 
vate sector to dev^op .ne;^ 
savings ii^ustry skills: 

The MA8 , which moved last 
year to suteect insurance- bro- 
ken to stricter regulations ai^ 
capped - tbaii- commissioiiSt ls> i - • 
lop ing a strict regalatpcy,eya..-r 

on the indnsfry- . 

The aim Is to foster a ,sbi^^^ . 
reputation which wID help __ 
attract large players to tese 

fhate- i-a glnwal tepali|^aB in Sing- . 
apore. -The aoftoiitles have- 
iwwg arnijjbt to complimmit tha--.i 
services offered by..lntoRUbb«.’ 
teniy>i banks .wiUi an.ofihor^i.^ 
insurance market A' seite m „ 
tax breaks is available on bna ^ 
reinsurance captive Insur- 
anoe bnwlneim ' , ” • 

. nafngirrflTii-ft premi>. 

mrt* last year grew J^.96.pa:.,.<- 
coot to.a tatalpcmntnm jpcqniie. 
of some S|882m. but, 
insurance bns&ieas dec ^ 
some 2JB per"eent 
are still mly some 44 oudlve 
insurance compeniew'aictive' in 
Singapore, way short of-tba- - 
critic mass needed .Jhr-iUs.,. 
particular sector. 
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Indicators that 
point all ways 
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THE pent-up demand caused 
by fears during the Gulf War 
crisis enq^tecL in the case of 
The Watersiu condominium 
project, with 100 eager home- 
raym md specnkdmrs ramp. 
ing overall outside the sates 


office. 

^ vntidn nine hours, the more 
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fortunate of the ^ people who 
turned up to buy the IS apart- 
winn^ bad snipped Up 93 pet 
cent of the unite wmfh tq> to 
Slum. 

Within days, some were 
bring advertM at a 32 par 
cent maik-iqj. However, that 
arwnartn wBS uot repeated for 
fte office, retail, hotriandfoc- 
tory sectors. Only the supply of 
quality warehouse space has 
been dfht in the past few 
years due to a ladE of devefop- 
mont. 

Office rente rose 35 per cent 
in the first 9 months of 1990, 
stabilised, and then fed; retail 


Mr Christopher Fossick, a 
Bicbaid wni« 

Halfway throng 19M, Singa- 
pore had risen to 6th place 
toitnd Tokyo, Londmi’s West 

Uwti , atiil Wnng TTmiy ^ temVfitg 
ft more exp en sive than Milan, 
Toronto and Loa Anodes. 

There were only area large 
commercial buildina (mened 
in 1991, with 3JSm sq ft of office 
space available in 199L There 
is also a long list of properties 
on sale. 

The listed p r opert y compa- 
nies mostly met analysts’ fore- 
casts of their rental «nii devri- 
(ganant income but acane lost 
money on equities To 

ease their debt burden 
incurred cm acqplting proper 
ties, large companies sudi as 




Rents of S$12 per 
sq ft have dipped 
to about sift 
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rente along the main Orchard 
Road shOEVing brit fived dur- 
ing tim criris beCore levri- 
Ung off and pulling upwards 
and no cme te ouildlng hotels. 

In spite of The Watenide's 
success, properly experts gen- 
erally agree on sevmal trends: 
rentri periods wiU be of longer 
dorstlan; rents and juiote for 
aU sectors are gring down; and 
buildings are going to be 
decentralised. 

Several crucial foctors 
impact tile pn^erty aectae tiie 
supply coming onstream, the 
pi^ected slowdown in the 
economy, government plans to 
make landed property more 
affordable to Singaporeans 
while influencing market 
prices through land sales. 

The Japanese are enlaipng 
their immet on the property 
scene, while there is the Hong 
Kong factor to consider. 

Residences will be more 
affordable when the govern- 
ment eases planning gvddeUnes 

to make landed properties 
more affordable to Singapo- 
reans by allowing smaller 
semi-detached houses to be 
built, new type te rr a ce ho uses 
doser to the road, and bigger 
built-in areas for bungalows. 

Meanwhile, prop ert y consul- 
temtet joQBS Tjiwg Wowhm fore- 
casts 4J1S apartments and cozb 
liftwiwlnwiii being marketed 
this year, 4,853 mote over 
theneoettwo. ^ , 

Forseeing a suhstan^ 
increase in tite supriy of offlee 
space, landlords have been 
six-year losses instead 
of the traditional three years. 
This appeals to tenants, partio- 
ularly multinational corpora- 
tions used to longer^tem 
■ graftiMpfitg to help fix r enta ls 
<teii increases. 

The office sector reached his- 
torical levels in rmtals, values 
par sq foot and yirids in ipy. 
notes Rlriiard Kite, property 
cotwittante. ^ „ 

However, the Gulf War 
uncertainties and weakening 
wwwKwwtoB of Singapne's trad- 
ing partners cawm rents to 
and capital values to 
drop about 10 per cent ^ 

Rente of SH2 per n ft bare 

dipped to SSS, leadtog 1^- 
lords to offer perks such oa 
four-month rent holidays to 
woo tenants. Ihere will also be 
more diversificatioa in the 
oiudltv. mice and kxstticai of 
spacer medicte Rfafoard 
laite ftjiuwg tw the stoA of 
privateQi^ty office space will 
aiwM^ double Iv 198^'These 
telJ^ sq ft oraBahle 
byl995. 

This Is welcome news to 
Singapore. In January i960, it 
was the 10th most cosfly dty 
to be located in, in t»m of 
commercial rents, punts out 


City DervelopmBnt, DBS Land 
and Wing Tai Holdings are 

to wiakw «mih ra»T1«i 

In spite of record tourist 
nqpiben to S ii igsyare, retoll- 
asunce too eager to jump on 
hoeH tile naTnp hatiA- 
wagon are fooad with falling 
sales and increadng operating 
costs. 

They had been bauMog <m 
the purcbuhig power of Japa- 
nese tourists out, with the 
xoBoval of Qommodtty taxes on 
retail goods in Japan, includ- 
ing branded ttems, Japanese 
tourists are less keen to buy 
brand name items overseas, 
especially wltti a weaker yen. 

Richard Elite sees anotiiei 
trend emerging: reglcmaL shop- 
]dttg coitceB. As more women 
j<dn the wo d ffbcoe, houadiioid 
have more than dou- 
bled while Irisore time has 
dee w M wed. 

Regional shopping centres 
were established to meet the 
rteangiwg shopi^ng uesds of 
tile tnereasteriiy cash-rich hot 
busy ouisninecs. 

Decentralisation has also 
spread to other properties. 
Retail outlets can be found out- 
ride Ordiard Road at Scotte or 
Beach Road: residential pro- 
jects are briim built outside 
the dioice locations; oflloes are 
relocating in the Alexandra 
conidor and huslnesa parks; 
even the central bank Is over- 
seebig tbs devdopment of a 30- 
hectare hl-toch park for the 
financial sector at Tampines. 

The tenants win he titose not 
dealing directly with the public 
and could include the stock 
exriumge finaacW rteutetoxy 
bodies and badHOom servicas 
of banks. 

Singapore wants to be a 
Ttedoual base for large finan- 
ciri houses snrii as ChamicaJ, 


SIMBX, tile little flnaw rial futures 
exchange has weatiiered obstacles 
and dire predictions of fathir e to sup- 
vtvB rix touri^ years. However, 1991 
may prove to be its watershed year. 

For tits first Hm* the heady 
days of esponaitial growth, the Singa- 
pore International Moneii^ 
Exchange last year foiled to hnptore 
QQ annual volume. For ths last tim^ 
it win hare to choose - to join 
Glbbez, a force that may change 
fitiandiii fnturea trading, or risk 
being Irit out of tile levoInuBL 
The nrirafp * Mf**^”*l^* 

(CHBJ was Simex’s partner in pio- 
neering the world’s IM mutual omet 
trading system. As the first step to 
24-hour trading, it allows a trade 
opened on one exchange to be cfosed 
on the other and be treated as a stn^ 
transaction. It aids CMS to hare Its 
products traded In the Aslan time 
aone and elsewhere, and alfowB Sbnex 
to tap the CUE’S laigs n«rtWtfy 
AU this may change if Simex 

Tint to j /rin fllflitMiigj the affrwwn. 

based electronic dealhig system co- 

ftimmiliMl by fTilg and RffUtef WfaiCh 

wmfa-jhiM futurea orders around the 
world, aroun d the dock. It ftnttiera 
the CME’s aim to deUw its prodoete 
in the Aslan timw lone gm i gwi^i«ny 
aiWI dnrtwg thg ^ ir«gii»r tiwiw and 

Is expected to operate outaide tire 
CME's *M*tfng hours. 

Any money manager or trader with 
■ fcJiyhn ia Wna gun ini fhO SystamtO 

transact futures contracto in cunen- 
des at any ttme. Globexfo 34-hour 
gtebal reac^^wffii quotes 'on an asti.- 
mated 250,000 acreem wuiidwlde, and 
swtft execiitlnn of tiadea, may make 
the GSfg.5WTniiy mnto«Lnfaarf mrtnt- 
“Once Qlobex goes into oper ati on, 
you may not need the mntnal oflhet 
system." says Mr John GeUerman. 


SIMEX: faces tough choice over financial futures trading 


A revolution in the wings 


mm f-hafpwari. If glwMW to 
ftlnhoT, f!MB g HTT haa fL. proUfiSn Jug- 
gUng its wiaa w hpr a Mp fn' both gysttens. 

Simex is sanguine about Globex. 
“With technology, tbs whole trading 
sretste may be different - there 
be a ot autesDSted tradfog 
and open outcry [where boym and 
eellen trade hi person with shonting 

anil hawH ai gwaia } I don’t ♦trtwlr yoQ 

could teuncE a new contract with 
automated trading^* nys lifr Francte 
YeO, its ri'^alrmari 

Cff the four contracts «n8«r mutual* 
crfbst, ths CMS says ths SorodriZsr 
interest contract has woriced well, but 
not curceney futures eontxacte in yen. 
D-btezks, and stecDng. Mutual dbet 
trades have dropped to 101,000 con- 
trE£tt a dv, Bome 25 per «»nt of S&zh 
ex’s overall TohuDe, against 35 per 
wmt iu imyUpT ycsi'S. 

Meanwhile, Simex h— other wm> 
riaa suchss tzsding vohinie foiling for 
tba first ' Hitw giTiMt fiitij^ww frading 
started in 1984. The 5.72m cantracte 
recorded in 1990 was 8A per cent 
lower than lOBVa 6.37m cantracte, a 
victim of lower price vristlBty In the 
first half-year. 

^TTut foOftig volmne was - a -^obaZ 
jbpnnnwnmiT* notes MT YM>, ' WhO- 
prints to a 9,1 per cant jump in tiie' 
rest quarter of 1981 of Ltei cootzacte 
against L3m in 1990. 

The lift in trading was due to 
extended tnfing hoars from the end 
ri January stter the Gulf War booib- 
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Tredbig fioor of gw Stegepore inten ia tlonal Moiwlary Ehdwnga 


ing began. TMa move was made to wbiefa account for some 87 per cent of 
C8 $t nre the Europ e an business, one of 5am««* a volume. 

Sfmiez'B terg^ and ft appears to ~ ' Entrye int erests Stmax because the 
have succeeded. ■ »<.»^inai2st^stiU baB’aeipb'qf^fc^l^toTbe 

An extra 30 to 70 mhmtes of trading^ tapped and it win be~tDe~canse of 


between January 28 and March 2 
aised tnuHnff vrinme by one-tiiltd. 
The increase cams from contracts In 
Eurodollar and Buroyen inter est ra tes 
and High Solphur Fuel OH (HSFO), 


mere Hhpneifli ptoducte with 'Euro- 
pean demand. The exchange intro- 
duced a 3-manth interest rate Itatnres 
Euxomark contract, its second in 
D-Mark, and idesrtlcal to the one 


offered by the Ixmdon Intern ational 
Financial Futnres Bxdiange. 

On the plus ride for Simex. ass an.. 
Increase to ite gfobal sharetotteiclfaig ., 
vriume. Tta Eurodollar dol^jii^ 
accounts for 89 per cent of 
volume against 29 per cent in 
saysMkYeo. 

The win Introdnce eote~ ‘ 

tracts to divecsiftr and to compensate, 
fbr its leM popular products. Coo* 
rency cantracte didnot beegme 
core products hecaura of a^yera Ma-.„ 
tna morfbund go^. 1 
contract stayed tiiat way as the' Icieb- ^ 
London maritet was very dfident ami ' 
quite entrenched; the Dubai erode 
contract did not take off due to fear of 
'Volatility and because Uquidlte had 
not been folly developed, partimilarfy’ 
as ft was the first casb-sritled energy . 

contract to Asia Pacific. 

New cfmtracte to ailment Us sue- - 
oessfol High Solphur Fori Oil coo-*’ 
tract are most Imriy in gas'eR-and- 
Brent unde.- fo>Hihe pip6line»tArft- 
long-term.inteseslerate confrapts^ 46s; 
year bonds. ITS Treaffoy bao4srMifyp. 
longer-tenn, an Asean stock jnarket^ 
into futures contract 
The local stockmarfcet toto is a 
nonotatter nntfZ all ontstandtog mot-, 
tore hare been resolved. The main 
challenge to Sfamv will be the afqiliea-' 
tiosi of teduudogy to futures trading 
wliidi wiR change trading giriMtUy.. 

Globally, most erehanges are sno- 
cessful to domestic, cantracte. but to. 
Stogapoce’B case; Simex had to tore_a 

quantum Iwip b prynap the ilnifuaHr 

Hnrever, if^hw'the adMhtiilb of 

hritig an iwtiMinitirtngl flnanrinl cen- 
tre, an Asten-ddlhtr base; 'and the 
CMBltok-up. - 


Joyew Quek 


B fmfc, *XJke the UK and 'US, 
these parks allow multi^ano- 
tions under one roof with 
operations such as research 
aM developmanC and light 
manuforinztog," says Ifr ra- 

The added allure is a 
back-up power snwly to 
ensure uimterruptod trading 
to case ot a power foOnre. 

neJapenesearecancentrat- 
ing only on wt^ tiiey consider 
prime properties. Having 
B rve s ted more than SMbn of 
real estate or 22 per cent of 
total Intotmeote to 3968; tizeir 
stoue to 17 per cent or 

S|448m to an orenU 
waxiet in 1990. 

Wnny Eong^based Irayere 
acoouhtad for SI8SA2m or la 
per cent of overall inv e s tments 
to 1989 and S890em or 4 per 
cent last year. 

ffatpa 2OOJ0OO - 900fi00 30 tl 
at property was taken up oy 
companies relocating from 
Hong Seng in 1990. 

They are *»M»g up more 
space, more in line with what 
they woedd ham taken up to 
tile cdony- There is no sense of 
pantn jn tiw rcpoUBe a znmy 
people briteve mot rente and 
captM vetoiee wiR ereifta^ 
rea A lereona Me valOM in the 
medtootterin. . 


JoycnOiMk 


The Stock Encbange of Singapore. 

As tile first to'offer a totally com- 
puterized auramaied oading s y ste m in 
Asia, the SES has seen lading volumes 
soar. Daily trades have hit arxecoxti 269 
million shares, three times more chan 
before compucexlaclon. TheSES is also 
the first Asiaa stock market to take s^ps 
spectficrity designed co <Mgaolse itself 


as a /cgjonal super-market. 

I ii ' 


Aware of the growing importance 
of the Pacific Rim, the SES has eqaoded 
its horizons with an over-the-counter 
marker This market now includes 
blue -chips and growth stocks from 
Mfli-ayida Philippines and Hong Kong, 
all traded through Clob laxernational. 
Otheis will follow. 

In addition, it Is an exdiange which 
has shown remarkafole resilience. After 
reforms in the industry in xeoem years, 
the SES’s member firms are now better 


This strength was tested and proven 

’I 

through recent 'Whll Street crashes, and 
in the aftermath of the stodc waves from 
Ibkyo and the Gulf wax 

This success is partly due to the 
development of Singapore as a regional 
financial centre. With a comprehenrive 
network of leading financial institutions, 
custodian banks and International legal 
spedaiists, rbeinfrastnictureisinpiaoe 
for the SES to develop into a regional 
tr a din g ce ntre with member firms capable 
of making transactions in size throu^iout 
this rapidly growing legioii. 

Further competitive viability has 
been derived from measures such as 
tax Incentives and tax concessions on 
commissions and fees. This, combined 
witha comprehensive r^ulatory frame- 
work, provides iaternacional fund 
managers with a sound and efficient 
avenue through which to channel 


Leading inietnational brokers are-, 
already trading in the Singapore market 
ihrough-their participatloD in joint 
venture siockbroking firms. Currently 
31% of the broking firms have foreign 
equity participation. This Is one of 
the highest levels worldwide, and is 
undoubtedly a boon to the international 
fund manager wishing to enter Asian 
markcte. Looking into the nineties, we 
areconfident in predicting an eaqxuislon 
of our “legiooal securities sup erma ricet' 
and to further expand 
the range of stocks 
available to our in- 
vestors. In short, the 
SES offers remarkable 
potential for growth in a 
new decade 


of oppor- 


tunity. 


capitalised and more robust. investments. 
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The government is signalling economic optimism; Peter Montagnon assesses the mood and looks at trade and industry (below) 


The gloom lifts but a sense of fragility remains 


THE country's economy is 
proving considerably more 
resilient t&an e x pected at the 
start of the year. 

With confidence ebbing as 
hostilities loomed in the GuK 
the general opinion among 
stockbrokers as recently as 
January was that Singapore 
could be headir^ fbr a reces- 
sion as deep and painfixl as 
that of 1985. 

The government had lowered 
its sights to a forecast of 
between 3 and 6 per cent 
growth is 1991, wen down on 
the s! 3 per cent recorded last 
year and a sharp break with 
crackbog pace of the late 1980s. 

Now, as early indications 
come in of a buoyant start the 
gloom Is lifting, although there 
r emains an acute sense of vul- 
nerability to outside factors 
and worry about the impact of 
Singapore's pressing labour 
shortage. 

"We haven’t revised our fore- 
cast but we are confident ^t 
well make the top end, proba- 
bly a little bit more,*’ says Mr 
Lee Hsieu Loong, trade and 
industry minister. 


Singapore could sustain a 
growth rate of about 6 per cent 
without overheating; he adds. 
Productivity is growing at 
about 4 per cent and it would 
require an increase of only 
some 2 per cent in the work- 
force. 

Conflnnatlon that the year 


Economic growth in NICs 


Singapore 


The economy thus 
remains highly 
vulnerable to US 
developments 


SIforaa 


got off to a better than expec- 
ted start came in late March 
with the release of trade fig- 
ures for January showing a 
record volume of imports and 
exports amounting to S$2Qbn 
in Chat month alone. 

A particularly strong 
regional component to this 
trade suggested that Asian eco- 
nomic confidence bad been less 
aSected by the Gulf bostflittes 
thaw many assumed. 

By then, however, the gov- 
ernment had also gigtMiitfH a 


Hong Kong 
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Average earnings and productivity 

Percentage change over previous year 





1981 82 


84 85 
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Singapme's relative unit labour costs tai 
manuf ac tur in g against the other NICs 


index (1980»100) 





1980 81 828384858687898990 
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d^ree ot economic aangTriwiry 
witix tts refusal to be panicked 
into reflationary action in this 
year’s budget 

Though Mr Richard Hu, 
finanoe miniater, announced a 
18.4 per cent nse to ^lS.8bn 
for government spending in 
the coming fiscal year, be still 
allowed fat an overall surplus 
of S^.5bn (compared with 
S$58bn an expected in 199041). 

To the chagrin of executives 
he also annotmoed a 1 percent- 
age point increase in employ- 
ers* contrihiitions to the man- 
d£dory Central Provident Fund, 
brining the rate to 17.S per 
cent from July this year. 

Admittedly the increase was 
partially offoet an Q.S point 
redaction to 22.S cent in 
the rate hy and 

Is in line with Im^-term plans 
to stabilise the contributions 
paid by both sides at 20 per 
cent of salary. 

Tat the readiness to increase 
employers' costs sn^ested 
that the government was not 
particularly worried about 
weakness in the local economy. 

In fact infigHrtw is, if any- 
th!^ a greater concern than 
mamteinlng economic growth. 
*nie consumer price index rase 
by 4 per cent in the year to 
February, the highest rate 
recorded since 1964 and well up 
on the 3.4 per cent recorded for 
1990 as a whole. 

*Our key problem is man- 
power,” says Mr Hu. In spite of 
tile addition of a ftirtiier 60JI00 
people to a woridbrce of some 
L3m last year, labour la short 
and wages are rising incsoza- 


US direct Investment 
in Singapore 
amounted to S$1.1bn 
last year 
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slump, it is unlikely to see a 
repeat of last year’s ret^ 
SS3,Sbn in new issues in 1991. 
Bankers say lower stt^ mar- 
ket volume Is also hdping kera 

IfMifi Remand at lOCSl banks Id: 

atively weak. ^ , 

If that nnwns the finandaT 
services sector ca nno t repeat 


Singapore could 
sustain a growth rate 
of about 6 per cent 
without overheating 


Ministry of Trade and Indus- 
try, shows that the share of 
direct exports by raanufactur- 
ing eompa^ going to file US 
doubled to 41 per cent iKtwcen 
1980 and 1988. 

Mr Scully says the depen- | 
deucy is even concantrMcd in I 
one sinde product - ixKnputcr - 

disk drives, Singapore's largest • 

sin^ export ttem. A|». 

The local economy thus^e 


remains hl^y vulnerable t ^ 
ttovelmiments m the IS. whostp 




. ;ivj: a, ^ ^ 


1985 1986 

Soucc MWgiyofTadewdlwIuWy 


bly. A real 64 per cent increase 
in. 1990, the gala outstripped 
productivi^ growth of 3.4 per 
cent 

As a result unit labour costs 
grew and SingapQre*s oomp^- 
tlve edge eroded compared 
with the other newly indsstri- 


aiifltwg economies in the region 
such as Hong Kong, Taiwan 
and South Korea. 

The In relative man- 

afseturing tqa waa; >iaa 

not yet reached the extreme 
which helped spark the 1965 
recession, but Mr Ha says the 
government will be watching 
the pace of wage increases par- 
ticularly closdy for signs of 
overtbeating. 

If this does emerge, he 
believes the most sensible 
response would be to take 
more st^ to encourage Sin^- 
porean to shift their 

low-technol<«y, labour inten- 
sive wn>rmfa«:tnrrw g activities 
ofEshore. 

Such a policy is medium 
term In its impact and most 
brokers believe the auUuriities* 
imiDediate reaction would be 
to engneer a dasaic Singapo- 
rean sqneese, involving hi^r 
interest rates and a rising cur- 
rency. 

Throe Tates 

were allowed to rise sharply as 


the economy surged ahead in 
the early part of last yev. 
They peAed at 8.1 per cent in 
May before slipping back to 
cloro the year at 48 per cent. 
By late March they were still 
hovering slightiy below this 
leveL 

Some brokers believe that a 
revival of confidence foDowing 
the coalition victory in the 
6uU, weight prompt a return to 
higher money market rates 
with bank best lending rates, 
currently avera&ng 7.69 per 
cent, rising in famttgm Such a 
course womd. however, require 
the authorities to care- 

ful. management, as tiie econ- 
omy is stin wid^ seen as vul- 
nerable. 

By far the biggest contribu- 
tion to Singapore’s economic 
growth last year came from the 
fiTMnftiai and burinesa services 
sector. Thanks partly to a 
strong stock market for the 
first eight months, tins grew 
by IS per cent emnpared with 
9S per for wwnnfactTrrtog 
and more modest growth in 
tourism, construction and 
tnin^rt 


One pointer towards a far- 
ther slowdown In iprqwth tiiie 
year is that tiie financial sector 
Is unlikely to repeat last yee^ 
p erfor m ance. 

Thon^ the stock market 
has recovered from its summer 


last year’s growth per- 

formance, then manufactu^ 
lug’s problem Is that an 
“overdependence on the US,” 
according to Mr Kevin Scully, 
of Research at Schroder 
Securities. ^ . 

US direct investment in 
Stog^rore amounted to SSl.lbn 
last year, or 42 per cent of total 
inflows. 

A special feature in the lat- 
est 1990 Economic Survey of 
Singapore, published by the 


developments m the IS. who«i 
own econos^ outlook is still 
murky even thou^ the reces- 
sion there has turned out 
wtiiiar than many expected. 

For all tlfese reasons, no one 
expects Singapore to r^rn to 
the high growth days of the 
late 1980s. 

With a bit of luck and good 
management. Singapore may 
just manage a soft-landing 
towards a sustainable growth 
rate of about 6 per cent, but 
there Is still the i»ospect of 
some pretty heavy squalls 
along the way. 
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1961 

1986 

1957 

1968 

1989 

1990 

Manufacturing 

9.2 

1&6 

3.7 

2.0 

3.8 

48 

ConstrocUon 

CLS 

-4.3 
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1.6 

ai 

1.4 

Commerce 

1.3 

4.9 

6.3 
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<1 
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6.3 
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INDUSTRIAL DEVELOPMENT 


Shortage of labour poses 
problems for the planners 
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i THE technocrats who mn 
Stugapore te^ to wince at the 
merest snggestlazi that thiriis 
Is a planned economy. But 
they do admit to worrying 
intmisely about the future. 

When Singapore became 
tnd^iendent in 196S, per cap- 
ita gross national product was 
just 9600. Ihe gov e r nm ent had 
to became involved in bnflding 
tqi industry shzq^ to create 
j<^ in what had hitherto been 
largely a trading econo my . 

The government Is still 
heavily involved, when per 
capita GNF has risen to 
912,000, the second hlgdiest in 
Asia after Jopen. Stugr^ore's 
Industrial and commercial 
developiHent is Inspired by 
planners, who manage to 
exude slmaltaneously a belleC 
in the magic of the market and 
in what Mr Richard Hn, 
finance minister, calls *point- 
ing the economy’ in tiie right 
direction. 

The direction choeei for the 
1990’s involves a rapid move 
away from labour intensive 
manixfBctaxliig tntn high4edr- 
nology industry. Equally 
taaporiant is the provirion of 
world-class telecoumnnica- 
titms, financial and transport 
services so that the country 
can remain a beach-head fox 
nraltinational companies oper- 
ating in the Asia-Pa<dfic 
r^i(^ 

The aim is to respond to 
what is inoeasin^ly seen as 
Singapore’s over-riding prob- 
lem — a shortage of Istenr 
which helped pnsh avmuga 
monthly earnlzigs up by 9.4 
per cent last year. This is a 
rate which, if sustained, could 
rapidly erode Sing a pore’s com- 
petitive edge. 

The go ver nm ent to reluctant 
to offset the labour shortage 
by stepping op permits for 
low-paid foreign workers. 
Instead its approach four 
strands which dominate 
its thinking on future eco- 
nomic devel^mimtt. Thero are: 

• The transfer of labonr 
Intensive manufacturing 
abroad, a process which is 
being encouraged both 
through tax breaks and the 
official promotion by Singa- 
pore of doty free industrial 
facilities Id the neighbonring 
Indonesian Island of Batam. 

• 12iedeveioiuDentofi9mar- 
ket niche industries, for exam- 
ple in bio-technology. 

• 'nwdeveioplnentoftbese^ 
vice sector to make Shtgapore 
even more attractive as a 
regional headqoartes for muT» 
flnationala. Hm the emphasis 
Is not only on mfrastructure 
but also on a secore and ^o- 
fessional regulatory environ- 
mart. 

• A push to maximise tite use 
of higii-todinology ia raMng 
prodoctiTity and improving ] 
the ittfrastraetnre. This 
involves forcing both educa- 
timini standards and resemcb 
and development. It is an < 
important ingredient in the < 
maricetii^ of SlngiqttTe as a I 


services centre. With more 
than 13,500 km of optical 
fibres installed hi a c ountry 
about the size of the Isle of 
Wight, Singapore is oaie of the 
most densely wired cities in 
the world. 

Western leaders, used to 
trotting out an «iu 1 Ipm litany 
of apoiogfes for tiie level of 
unemploymcsit in thrfr coun- 
tries, would probably give 
their back teeth for Singa- 
pore's pzoblons. 

Tet, tiie labour shortage Is a 
real constraint. Success in 
dORllng with it while preserv- 
ing real growth in livi^ stan- 
dards is by no means aiianred. 

On paper the proposed tri- 
partite collaboration known as 
the "golden triangte” nmlwf a 
lot o f sense. It is desigiied to 
^read labour-intensive mono- 
facturing into the bo^ring 
Malayaian state of Johor and 
Indonesia's Batam Island 
-while stin permitting the nse 
of Stakgapoiean infrastructure 
in the form of Us port and 

telacn mininiiwrt^qHiB, 

Alwever, wages are already 


rising ia Johor and, apart 
from a rudimentary road sys- 
tem, Ratal has almost no 
infrastructme of its own. 

Sumitomo Electric fridos- 
tries is producing wire har- 
nesses ftm Toyota cars there, 

ami Hmmson r^im Bm aar Blco- 

tronics is making parts for 
television sets and video 
recoorden, bnt by Singapore 
standards they are very low- 
tech operations. 

It remains to be seen when 
and whether Batamindo, tlte 
Singaporeffndonesian venture 
promoting the main industrial 
park on the island will reach 
the critical mass needed to 
tempt a broad range of multi- 
aatfonal investors and make a 
teal dent in Singapore's labour 
abnrtage. 

Even thon^ the manufao- 
turing sector accounts for 
barely a quarter of Sln^pote's 
annual ecomnnic growth (com- 
pared with a share of 40 per 
cent for ftmmriiii awi^ busDiess 
services) Singaporean 
say the economy needs a 
domestic manufoetioing base. 


TRADE 


Heavy dependence 
on export markets 


SINGAPORE'S eqxsts rose 
9.3 per cent last year to 
S|95.2lm. At tills level they 
were nearly half as much 
as gross national prodnet, 
underfintiig Che country's 
heavy dqiendence on its 
trade. 

J nri u nder half this total 
constituted non-oQ domestic 
exports which rose by 8.5 per 
cent cmnpared with 10 per cent 
in 1989. 

finwBnrwflr gfl]pc 


grew more slowly, partly doe 

to the lelomition m production 
to cheapm centres in the 
region, inzt sales of computer 
disk drives rose by 31 per ftwit 
to S$7.2bn. 

Domestic exports of oil grew 

30 per cent to S|i7.1bn as a 
result of rising prices and 

increased volmnas pajariwg 
throu^ local refineries 
following the onset of the Gulf 
crisis. 

Reexports of traditional 
ctmmiodities including rubber 
copper and plywood ^ 
sharply although there was 
an incraaro in reexports of 
nog-traditional goods grn»h gg 

cokmr television sets and 
Integrated dteuits which 
suggests tiiat Siz^pore 

remains a trade erm/iift f 
prodnetUm relocated elsewhere 
intheregioa 
Main export markets last 
year were the US, European 
Conununity. Malaysia and 
Japan with tiie US taking the 
largest share at SS302bn. 


OfH d/llR at 5gng aipn r p»^ 

Trade Development Board say 
the country's neavy 
dependence on exports 
fr attaches considezable 
Mpor tance to the successful 
Completion of the Uruguay 
Bound of multilateral trade 
negotiations. 

Ac«»ding to Mr David Chiti. 
TDB Director, Singapore’s 
concerns are threefold. It 
wants to improve access for 
Its products <m foreign 
uarkiets. foster ilberalfeation 
<rf service industries w hi di 

how account for thre^uarters 
of its economic growth, and 
Btnaigthen the rates of tiie 
sys tmn w hich provides 
opportunities for forei^iera 
to harass Singapme irtdustrv 
with the 

tr^e-dlverting anti-dumping 

and countervailing duty 

actions. 

In spite the record 
akpozts, Singapore’s overall 
bate deficit stiU rose SS4.9bn 
to^4.6bn in 1990. A strong 
performance on the invidbles 

sccount left the cutrent 
account batezme of payments 
in suzplns by S$4.3bn 
(cem^mred with S$5.0bn in 
1989). 

Pubfished foreign mn-ii^ ng e 
re^rves, generally thon^ 
to be an understatement of 
the government’s true 
bcjdte rose by SG9 jfan to 
S$48.5bn. 


Yet domerije nuBufoctiiriiig 
remains heavily biased 
towards electronics. Though 
growing rapidly, the newer 
produ c t s siufo as pharmaceuti- 
cals whirii Singimore is now 
pushing, still constitute ouly^j^ 
tiny part of industrial output ^ 
Moreover, Singapore is 
heavily dependent on overseas 
capital. 

Foreign inflows accounted 
for 89 per cent of last year’s 
total of S|2.5bn manufactining 
Investment last year, and of 
that, the US accounted for 
Sfl-lbo. 

There is a growing aware- 
ness that Singapore needs to 
ofEtot this dependency by peiv 
suadlng Its own Indigenous 
companies to develop closer 
economic ties within the 
r^ioB. 

WItii its curtent account bal- 
ance of payments surplus, 
Sngapore can readily aSord to 
become a sizeable foreign 
investor in Its own right, but 
with much of Us surras cash 
eflectively controlled by the«| 
goverumest, there are formi- 
dable obstacles In the way. 

Not only does Sln^pore 
have to tread carefully to 
avoid nffaniHwg tts less afflu- 
ent neighbours. The direct and 
indirect involvement of the 
govetiimmit in much of domes- 
tic industry **» penvi on 

abroad harder. 

Ideally the government 
should now stand back and let 
bnriness get on with it Senior 
ministers and officials say It 
I nte nds to do so increasmebr. 
but this wUl be a delicate task 
as, taken to its logical conclu- 
sion, it would Involve a consid- 
erable dflutloB of power in 
Singapore's fundamentally 
authmUarian society- 
The methodical way in 
which the government has 
prog rammed and regulated the 

economy has discouraged local 
entr^renenrs and dor ^ 
business community that w 
appoBxs stesngely risk averse. 
Unlike mnig Kong, Stegupore 
cannot boost the buccaneering 
^Mt of a Shanghainese 
emigre oommnntty. Its home- 
grown tycotms are few and far 
between. 

Tile strongest enterprise cnl> 

and, paradoxi- 
rouy. In the government, and 
tmt is not necessarily about to 
change. 

you want to set up a $2 
company and turn a fast buck, 
m proably want to set nu fo 
Hong Kong rather hero " 

52 ? 

bade and fndnstry mlnbter 

J?*®*^®** ’*»e 

acH^ "gtve their competitors 
gjMe a nin for their moSS^ 

2n 2ISL^® s«ccws 
win depend In no small mea- 

sure on the ability of its hSS i 

«.d ~f„1 
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AMIm Boeing 757 (above) at Changl hUamaflonaL The T1 terminal (ligM) la being upgraded to 

■ AEROSPACE: mixed forecasts for 1991 


Civil work increases thrust 
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liOBE than 60 <tf fhe wodd^ 
tearihig aeroQMice groops can 
be found to Singapora. 

Compenies such as Ftance's 
Aerospatiale are competing 
alongside GE Aviation 
vices, SonstrancU and United 
TecbntrfogiBs for a mece of ttie 
Asia-Pacific action, a market 
to provide the mom 
bnaness in the next 20 years. 
Itie industry in Singapore is 
mtdected to hit me S$2bn mark 
by 1995 after expanding 20 per 
cent to SSLSbn last year. How- 
evo:, time are mixed finrecasts 
jGorl99L 

The Economic Devehqpmeot 
Board, which gamers invest- 
ments for SSiumiore, attributed 
the 1990 performance (which 
does not indnde ndlitHry pro* 
dnetion) of the aerospace 


help it to register the high 
powth rates. Airbus should 
know — its new orders are 
gnttraly from Asia from wHatnifat 
such as Cathay Pacific and 

• Malflyalflw AWIwBa 

It adds tiiat, for the first time 
in history, Asia-Pacific 
not European or US carriers, 
will have enou^ clout to 
become the main thrust for a 
completely new commercial 
abcraft tTM more hk4y to be 
[ and nf rav k 

600400 passengers for 


over the past IS years, it has a 
IS per cent stake in a S|305m 
tfijMriiii* vent n re to build and 
mmket a li^ itveflcatBr hdi- 
copter for the Asia-Pacific 
tegiflai. called the P12QL 
Its partners are Aerospatiale 
(54 per cent) and the China 
National Aero-Technology 
Impcvt & Exp^ Cttpocation 
(Gatic), SO per cent New 
comjmsite materials- will be 
usea Ito the bo^ of the idane, 
seen as a successor to the 
Gi^«mTiA ami Lama com 


kettng and sales na pahttity to 
sell Chinese aircimt in the 
Aaia-Pactflc. Catic produces a 
competitive aircraft - the Y12, 
wiiidi was certified by the Brit- 
ish (Svil Aviation AntiK^ty. 
Sembawang*s other aviation 
joint ve n t ur e s are in Semba- 
Wang WafTMin Airtiitfl TOUT ami 
Aviation Services, and Harbin 

A i rrrafl; UfawnftM^iirfnp 
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D^ttnce-related work, 
moBlIy air force, will 
«tlH be important 


- . if 
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industry . to . the continued 

abmiyparf hirwKmffA Ip rfwnmgr - 

dal and dvilian prodnctioii, 
and to support services. How- 
ever. it added that c um pe iiU om 
from aerospace indnstides in 
the region, such as Aerospatr 
•w tale’s pbmned reaioDal aiiccaftr 
servicing centre m Thaflarvi. is 
expected to slow growth ttds 
year. 

Aerospatiale’s policy to 
increase aHmoatimivdiaOTer 
local authorities agree has led 
to, or the constderatton at ven- 
tures in Singapov^ Malaysia, 
and northeast Asia. The Euro- 
ipean cop s ortium sees appoDctu* 
*.mties in the Asia-Padfic region 
trim the eqpectod continnatimi 
- tiM strCQg Asean economic 
growth, and the smaller 
in Asian militaxv 
spending in contrast to the 
West Its focus, following 
industry trends, win be more 
towards dvilian work. 

The French-based Airbus 
Industrie forecads that in tim 
next 20 years, there win be a 
demand for more than lOAOO 
air cr aft . It says it win get a 

itrififanniTi 30 per *»"* wwiHm* 
share; and that Asia-^dfic ah> 
lines wQl become the main cus- 
toiners, pia«*"g nders for Bout 
of evsy 10 pSanes as greater 
traffic flows into the region 


Such forecasts could not 
have come at a better time for 
Singapore, which aspires to 
become a leading component 
centre for multinationals, a 
service sup^rt centre for 
Amertem mid European aexo- 
spece and alrcraft-rdated com- 
panies a iftatWtig manufso- 
tttzing and bnsiDess centre for 
aviation-related activities. 

Less than 15 emnpanies axe 
certified by the Fetkral Avia- 
tion Authority to carry out 
third party Seetkm 41 tnodiflea- 
tkms. Two are from Singapore 
Airiines and Singapore Aero- 
space (SAe). Such woA, one of 
the fastest-growing activities 
as more stringent safety 
legnliements are set, is on the 
area fhwn a id’s nose to the 
edge of the tidnilar seetkm. 

SAe has a competitive 
advantage over most rivals 
witii its quality work (90 per 
cent of its ^000 staff axe 
skilled) and fost turnaround 
ttw*a of 81 diya to carry out 
Section 41 repairs against 
Hong E«Bg*1)a8ed-Haeoo*s S6 
diys. The huk of tengais large 
eimii^ to accominodate 74!fo 
prevoxts SAe accepting more 
orders. This is a problem that 
win be resolved by next year 
vriisn a dorfote bay b«np w jg 
AompiatoA Tumover has rlsmi 
17 per emit abere its pro j ected. 
S$200m for last year, fitting 
operating profit 8S pw cent 
Uriier than 1909 to Sv IAft"- 

SAe a g r ees with an ICAO 
forecast that psasangw traffic 
and cargo wm rise in the Ada- 
Fadfie regioa to outstrip 
Europe. 

Singapore is too small a 


wienHing - the EcureuIL 
The P120L prototype wifi be 
ready in 1996, with 1,^ to 
lAOO units being produced over 
10 years. SAe is involved in the 
conceptual phase, the niaVing 
of the pirototype, produciiig 
rAr t a fa parts, atwT 


its focus, following 
Industry trends, is 
towards civilian work 


while prodnctkui will be car- 
ried out in Cfaiua. whfoh is 
expected to be one of tim Ug- 
gert ma rkets with a Mtopgdng 
ist for OODlidicopters. . 

SAe has long a joint ven- 
ture with Aerosimtiale in 
Samaero. which is rewponsiWe 
•fbr Its helicopters fvfng in 
Asia. 

The campapy will contimie 
its thrust into the cwum e r cfal 


and sell its own aircraft but it 
does devdopment work on pro- 
totypes. Using its skills honed 


wide-bodied aircraft nudnte- 
nance market with its new 
fiwility in Alabama^ -U^ and 
Joint v e n tu r ee in theTS and 
fodand. . *>, 

Defencerdated woaic,iSno6tiy 

frnm He wuriiiehy ^ Sm rUPUb- 

Uc’s aiy force, wlll/stilf be 
iiiUMwtont ^ but SAehl increas- 
ing commercial acttvtdea (com- 
jriiriwg 30 per e**"* of busi- 
ness) is expected to fuel 
OOWtiL Its ^ Hiehiite 

tile DSfatces. Enwatt Afoways 
.and tile tOgsrian Air Force. 
Sembawang, another state- 

Hwitmned wiwippwy fa Innfctog 

at aviation as the next core 
bosbiess to fflv unJfy from its 
main sfaipbiiBdng repdr- 
ing businese so as not toliave 
its eandn g s cyde dictated by 
th e .fortu nes ot pEhnaxily one 
iodiistaT* 

Sembenvang is in a joint venr 
tore with Catic, using its mar- 


AIRTROPOLIS 
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Airport lounge with 
designs on the future 


V 


IS Airtropolis an ambitions 
name for an airport? The 
mneh-Uuded Singapore 


Ihteniationd airport, 
wUeS has becoam a toorist 


qmt, ceila for sometiiiDg 

Hal. 

citBiiri International has 
been the wodA be^ 

atmoct so many that, in 
the month before the second 
tennlttel or T2 started 
tVerations last November, 
mere taaa lOO^OOO peo|de paid 

to tow the SfSSOm wonder ^ 
•Hie word AiricopaUs, 
a ftttaxistic fod. is one th^ 
connotes a very spedd and 
MHHiiy plmBf where things 
happen,’* explelnod Mr Um 
Boa San, dhectawgenmd of 
(he CMl Avtatton AutiMMtHy of 

The two oflfor the 

tmvdiw so many services and 
amt a mini-city has 

enueged. 

tt Is design, hmovattaB, and 

atate-of4lieHart teehiiology pw* 
vlding apeed, efHdency and 
serrice to cater to (he travet 
ler^ every need. 

Its aim is to aDovr paseen 
gms to dew tanmigisdwu 
lect their baggage and pass 


through enstoms in SO min- 
uIbs> 

wm— in transit can nee the 
riitng i Shylisin, tiie first hi^h 
meed automated passoiger 
(zansft mrtalde the DS, - 

which tiw two tend- 

nals and oBtes 106 dmps, 75 
dayrooms, 80 r es taur a nts, 
bneiness centae^ and medical 
centre. . 

TS has tmp re ved <m Us pre- 
ileieiiiia's atixactioas - nom 
fltnegs centre, the first in an 
Asiagaelltej h gog ^J o am^ 

The seoet of AirtcopaUs is 
tint It was designed vrifli the 
owMiiy In mtttd. Bored yo u ng- 
atere can nee (he playroom or 
Science Discovery Corner 
while mothers rdax at the 
boanty salim and fofhen at 
toe lounge. 

Business meenttveS can 
bold e uni taencea or even m e et 
local climito wt to ont leaving 
toeieniilBd. 

Xhe main ccmiplalnt about 
TSlsitssfoe - It la too large, 
Bccesriteling sobw waging. 
However* reore spnee was 
hicQspocsMlBlnits design. 
^whiMg h tt i—gi— (he same 


mnalMr of pe Mtugnrv , TS has 
80 per cart more nam^ seme 
luawt nfoMrsl bats axe ksk- 
ger to aceanmodate beflrage 
ftom fnhm larger aircraft - 
ill gatehoM rooms bold 50^ 
not 800 naaeenaexs. 

The exndes the 

fodbm of reace wito Udi ceQ- 

IngstaxTaced to filter dayfight, 

■iij aboundliig w h ere 

poasiSle. Ltfit. warm cidoais, 
manl^xesant tropieal plants 
—a ■ ato fia'llg (hO SteX^ 

lle^ eoM look of many airports. 

T1 was destgned to cemfort- 
ddy cope with lOn piiiiii iigvnr 
with AdaFiadlIck largest pae-, 
— ij — » ii« i ianiig coadiy. It is 
host to 6S *>Hhi»iTfly lng to JU 
dtles In 58 countries. 

b 1900 timre was a lOA per 
cent- growth In paaseagers to 
16.6m. pasoeagw handliiw 
rej a rWy n *"""***"* *** 

(he opening of TS, to 88B wtto 
T8 hr (he turn of (he cadacy 
and to 50m. with TA 

Cbangl Is not lestfim OB Us 
Ignrds. T1 will unfato n 
ffffllin upgi^^^-g temali reTl 
and cops with n ftiecast asm 
passengers In 1995. 
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OCBC BanK one of the Bg Four loca! barhs in Singapo^ 
oitofs a co m pra h en a iva range of banking and linandal 
aervicea WBh total assets of US$18 biOon and total 
shareholder^ finds of US$1A bBion, the Bank achiamd a 
profit of U3$12a4 mMon n 1990. Supported by an biter- 
naltondnetaforkd 95 br an ches and oWceA as WBi as over 
400 correspondent banita 8 is poised to bdU Itaelf inloa 
universai bank with astrong regional presenoa 


Singapore Press HoMngs Limited is one of the largest 
indus&tafcompaniesinSfogapof^udhamarfcstcapftdtaa- 
tkxi of S$1B UHon (December 28, 1990), rarMng 6th on the 
Stodc Bchange of Stagapore. 

The Group er^oys a sudainad growth in profit over the years. 
liadingprofitbeibretaxattonlorFYBOroeeSOXtoSSiBSA- 
. nrfBon on a turnover of S$5316 milloa 
. Apart fram pubRshing almost all the new^)apers In the island 
nation and a range of magaxines, SPH has also ventured into 
dectronic pifoliddng and aurSotoe eervicaa 



DBS BANK 

DBS Barfo is SIngapords l ar gest barSc in tanns of proflta 
assets and shardwtdertf knda in 1990, it recorded con- 
a plktfiiad net prefks of USS164d6 ntfon, a 14>4% increase' 
over 1989l Gn^ asseta soickicfing coma reached US$19A 
bOtoa As at end-1990, the Brekh csptel adequacy radon 
was dxxit iwriee the mirdmum of 8% set for 1092 fay the Bat9c 
lor htsmational Setdements. 

The Bardc is now entering a new )foase in its develop me nt, 
where the drive for intsmadonal business wB be pureued 
vigorously its mission for the 1990s is to bidd on its pre- 
emineflt position in Singapore to be a leading bank in the' 
AsiB-Paca& 


Send for the following Annual Reports 


r~| 1.0CBC I I 2. Singapore Press | [ 3. DBS 

PfeasBttckfnbcKBs. 
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Sarah Pakenham-Walsh, 
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Hong Kong Office, 
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17B Shun Ho Tower, 
24^0 Ice House Street, 
" Cei3i^ Hong Kong- 


I 








«!0-n «m «m Pn ICPI pb F9 89 PP RBRGlQRRPQQRBBnCiQBRaiiOQQaQaRQaBaa? ??Ses? !?f 98 ^8 


■ V* 


••• -T. 


VI 


financial times TUESDAY APRIL 30 1991 


( SINGAPORE 6 ) 



. • — • ~ • ' •' ••■•“ ■Afc' 




^ - '■• . w 








&'"*■ ■ -■ 


Hratar fun: flw lagoon at ttia Senlosa Island ihonM park (abo«a» rfghQ whkli widsns Om lotafst opHona 


M TOURISM: in a good position to play the role of an usher 

An alliance of regional rivals 


SINGAPORE is facing the 
chaUenges posed by some of its 
neighbours in the tourism 
industry in an unusual way. 

It has developed a two* 
pnm£^ re^cmse to the chal- 
lenge of r^ional and ^bal 
tottnan.'It aims to* cdhsmidate 
and fhrOier strengOien its own 
tourism product while playing 
its part to market the broader 
attractions of its Asean neigh- 
bours. The authorttiee believe 
this to be in the interests of the 
r^ion. 

The Singapor e Touri st Pro- 
motion Board’s <ST^) stance 
is that the true tourism coiupe- 
tition comes not from Us nei^ 
bours but from other regions of 
the..worid, particularly weO-es- 

I^Urist HpatitiaHftna 

' ^ngapore continues 
' to develop its own 
tourism infrastructure 
and attractions 


such as the Caribbean or the 
MedlterraiieaiL 
The mood of Asean being 
currently co-operative, the 
answer comes as no surprise. 
Tha.COQCQlt of Tnar]^c*hy g 


region as an atteznative to the 
Caribbean or the Meditetia- 
nean has merit 

The appeal of Asean as a 
r^ion Is much greater than 
any singie country. And* yet, 
diverrity is availaUe in a cmn- 
wart cangrantMAal atea Wtivre 
touri^u^is^cture- and 
ease of air access have 
improved immensely over the 
past five years. 

So the dtj-stete does not 
anulv the traditional definition 
of competition to its neigh- 
bours. fristead. cooperation in 
developing the re^on’s tonr^ 
lam poten tial is at the core of 
tile STPB's tourism str at egy - 
part of its marketing effort is 
to assist vlsitora to SingEQore 
to enlore the attractions of 
neighbours Malaysia and 
Indonesia to' fortiier vary thdr 
experiences. 

Together with its Asean 
nei^ibonTS, r^ubUc is pro- 
moting regiOQ’s multlfari- 
ous attractions throng several 
Visit Asean Tear 19S2 cam- 
paigns. 

Economic cooperation is evi- 
dent in the Growth Ttiengie 
where multinationals in Stnes- 
poze unwfiling to upgrade and 
automate in the h|^ (rfUdber 
wages are steered, to.. Johor, 



MB' 

Area - 

628 sq km 

Poputanon 

Heed el Strte 

...President Wee Kim Who 

Currency — — 



1888 81 

»S91.95 


.................1990 $1 

=S$1.81 



1 ECONOMY 1 


1988 

1980 

Total GDP (SbnK..« 

28.8 

34.6 

11081 GDP'groiirdhi''(%)....'..''. 

9.2 

6.3 

GNP per capita (S) 

10.752"' 

'12,766 ■ 

- Componenle cl GDP (%) 

46.6 

44.4 

Private ConsumpOon...^ 

Tolal hiveshnent 

34.4 

38.6 

Gevmtimenl ConeumpOon 

ia8 

10.6 

Net Exports 

8.9 

5.9 

Coneumor prices % change pa. 

2A 

3.4 

Retail rales vol % change pa.... 

11.3 

1.7 

bid. production % change pa.... 

10.1 

9.5 

Unamptoyment % of lab force... 

2.2 

1.7 

Reserves minus gold ($bn) 

2a3 

28.4 

Money growth (Ml % pa) 

14.9 

10.8 

Mbdmum Lendkig Rato (% pa).. 

6.2 

7.7 

Tourtal aiilvale (Q00*s) 

4,830 

4,376 ■ 

PubDe external debt Nm) 

71.1 

38.3 

Debt sendee ratio (%) 

0.7 

0.2 

CunwRl Accotml Balance (6bi4.. 

ZS 

2.3 

Exports ($bi4 

44.7 

52.6 

Inverts 0bn) 

48.7 

60.5 

Trade Balance (Sbn) 

-5.0 

-73 

Main iradbig portnera. 

Exports (% by value) 

US 

23.3 

22.0 

Malayrta 

13.7 

13.5 

Japan 

8.5 

9.0 

1 Imports 

Japan 

21.4 

20.2 

US 

17.1 

16.0 

Malaysia 

13.2 

lae 

1 Source; IMF, Economist tntelllgonce Unit, 


1 Maf/ona/ Gover/i/naiM sources 
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Change 


Change 

1964 

2,961.430 

4n 

16,440 

13A 

1986 

Amn.oTn 

1A 

19.013 

15.7 

1966 

A191.oa 

5.3 

22,060 

iai 

1967 

3,678,809 

16.3 

23,481 


1968 

4,186.091 

13A 

24,669 

&3 

1966 

4,829,960 

15.4 

22,467 

-6.0 

I960 

6,310,992 

ion 

23,607 

on 


SMoewAiwpaM TaufIM Premeto H Board 


Bfalayria, Sian islands 

of Indooesia, whidr have lower 

IwfiH atirf lahrt ttr 

hawrftfai by offleT- 

tti g fhi marfcwHwg j iwawagwfiMwit 

and fbMTiwfli eiQimrtlse. The 
idea of mnltUatieral OHvera- 
tiCn waS on ha«la 

tiiat Singapore proven with, 
rather than at tiie expense oC 
its neidUboata. 

The cepublk is in an excel- 
lent poution to play usher. 
Inst year, visttors to Malaysia 
doubled finm 3.7m in 1989 to 
7m arrivals, of which 65 per 
cent came fbrou^ angqicxe. 

The reEmbiic ezdoi^ a 20 per 
cent increase In earning w in 
1990 to S|7:6bn or 6 per cent of 
its gross domestic product 


‘nmugh be disagTM with the 
Catttbeen eompazison, Johor's 
rhiAf minister, Mr Tan Sri 
Huhylddin *>rjppr*a more tour- 
ism for the Growth Triangfe. 
He is g «M im i fig th** ft poniwg up 
d a market m cash-rich vistors 
from ^an, Taiwan and South 
Korea on the back of their 
strong economies. Based on 
*hlg ugamtip ri o n, t>i«» triangle 
partners are farecasting 22.5m 
vlsltars ymUttug some $22bn in 
1992. 

The Awwii Tomasm Informa- 
tion Centre’s preHmznary 1990 
report on the industry con- 
cluded that the n^on win con- 
tinne to be its own best hmr- 
jgm market as the importance 
of intra-Asean travel grows 





and the regional economies 
strmigtheQ. 

In 1989, the five Asean conn- 
Uriee, Wwmtw, eemed 

$X0.2bn in tourism with 86.8 
per cent of Qie 16.4m arrivals 
being intra-Asean traveL 
Asean nations eneiienced 
Ifrao per cant growm in arriv- 
als in 1990, which recorded 
more than l?m viritors. 

Slnnpore was not spa red 
the sharp woridwide drop in 
tourist arrivals during tim Gulf 

ocetQttn^ rates sank 
as low as 80 per cent before 
i m^i w i i w g ha<*lr tO the 70 pST 
want levds. Bpedal 
are >»w3g offered Ibr tiie 
few months to attract local and 
foreign 

Even the minister, 

during his budget speech in 
March, gave some to tiie 
restaurants tourisb 
related shops adversely 
by tiie Gulf War's sec- 
ondary effects. Be reduced tiie 
toariam excess rate from 4 to 3 
per emit for a year to tide timm 
over their difficulties. The 
STFB expects the industry to 
pirJt up soon while others fore- 
cast recov e ry around the year- 
end. 

Meanwhile, Singapore eon- 


tinnes to Invest in develoidng 
its own infrastruetnie 

and attraetioiis. The $S78m 
tourism development plan 
nAMrtwg fruition sees a new 
genetarion of tourism attiao- 
Hftn« ffrtmiwg onstreain. 

The heritage attraetioiis 
include some of the island's 
oldest bolldlnga restored to 
their former gtovy, sodi es Raf- 
fles Hotel of Somerset 

Rfangham fatna and Alksff 

Mansion, a grand getaway 
house on a hfil fionoedy owned 
by a pioneer. 

The conservation efforts, 
vrtiich inriindA Chinatown 
and Tanjong Pagar, have 


played a pramiiMSKt rede as part 

of urban redevelopment plan 
in the late 1960s and 1990, tiie 
toariam indnatry having been 

Mailceting the roglon 
as an altemailve to 
the Caribbean has 
merit 


instrumental in preserving 
impm-hint parts of Singapore’s 

New theme parks sndi as 
Haw Par VHla’S «w«WnaHfm of 
h^-toch heaven and Chinese- 


strie hdl, and tiie Thatawate 
Worid at Sentosa. widmo ftm 
options. 

At the infcastnictural leviti, 
new re so rt hotels on Senton 
diversify the rax^ of 
accommodations available in 
the Lion Ci^. Tlie completioai 
of the SingEVpre International 
Convention and Exhibition 
Cotre at Suntec City, a pr<deet 
qxasorod tqr the Who's Who of 
Hong Emig*6 bnsineBs xnognls, 
adds to tile industry’s capuOi- 
tfes and underscore ^ga- 
pote’s position , as Asia's lad- 
ing canvention dty. 

JoyceOuak 
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a COMMUNICATIONS: doubts about controls 

Services open up an 
undesirable world 


NOTHING has struck home as 
vividly to same 'peoide in &ng- 
apoe as tite oflentoid tale of 
hradexs who sold U8 dollars 
immediately after wrtdtitaig on 
Cable News Network the fkcee 
of Ur James Baker, D8 Secre- 
tary of State and Mr Tarlq 
Ariz, bag's then fordgii nuids- 
ter. after toihire to zesotve the 
Golf crisis. Sbogapore bankers 

aiid t wiwwiaociiiaii^ gn OtfaeT 

band, bou^t H8 ddHais and 
were left Tudding tbe baby”, 
as one observer pot It 

The difference in tcections 

'You need good 
communication links 
to compete woridwide' 

was that tiie sdlen conld see 
and size np Instantiy iriiat was 
happeniiig based on real time 

j|wi_ 

The difference from hearing 
of the event mlimtes later <m 
the radio conld mean mfllions 
of dbUaislost 

This feet was noted by thoM 
premoting Ungapore as a lead- 
ing foreign exchange and 
financial fntnres centre, one 
whose traders require 
np-todsto news. 

The fast pace of technology 
is fordl^ Arian gp weminant« 
to xe-thlnk their control over 
what is sera by tiiefr popnlace. 
Bfost an wary of the nnsetti- 
Ing effect of midesliable west- 
ern Inflnraces portrayed on 
entertainmrat programmes 

amil fnmg 

However, control is becom- 
ing Increairingly moot wton 
technology can make receivers 
small enonrii to fit into a suit- 
case. 

In dedding to open up to 
nme Instant and rtobal com- 
mohications, Singapore 
aekBowledges that rapid 
advances In oxoadcast tedmol- 
ogy will force the examination 
m its policies on trans-bound- 
ary broadcasting and cable 
tebvlsInL 

The repnbUe boasts many 
world In introdadiig the 

latest in toleennmnitiicattone 
bnt has lagged in the atees of 
privately-installed satellite 
dishes, cable and riobal televi- 
sion. By contrast, satellite 
dishes are op e r atin g in Itoig 
Konfc Indonesia, Smith Korea 
an^ the Plrilippiiies. 

The acting minister for 
information and the arts 


(Uita) Mr George Teo said: 
”One day It may not be possi- 
ble for the government to ret 
nlate but, tor as long as it » 
possible . . . let^ have some 
controls in place.” 

The tradeoff was tiiat, for 
tiie cratrols to work, there had 
to be more chedees fm tiw pub- 
lic. BOiioe, the sdtenie to intro< 
dace two or three more ultra 
h^h frequency television 
gjiamipjg wttidn a year, later 
moving oo to ndenwave and 
caUe. 

Many win be pay 
charged on a subscription 
barils to meet tiie needs of spe- 
effle 

nt^. An arraiigenient may be 
n^otlated with the BBC's 
Worid Service TV. 

Mlta's re^xdng of 10 to 15 
years before regnlatlons 
against household satelllto 
dishes beco m e tn^ractical is 
too long, a^ned ontspoken 
gmiBnimimt HP, Mr Lfan Boon 
Brag. 

He bdieves that Mobal tele- 
vision most come soon because 
"tf we aim to be a global d^. 
Is it to be sg en or in 10 to 15 
yeare* u**— 

In req^oose to repe a ted lob- 
bying by the commu- 

nity for access to CNN and 
other fore^ news stations, 
the goveznmeiit wffi be imiitng 
teuponry licences of Stl,000 
to financial Institntions and 
governmsot bodies to oper a te 
satdUte televUon reoetve-only 
dishes to get live news broad- 
casts. 

The republic boasts 

many worid firsts in 
telecommunications 

All institntions, except 
hotels and households, can 
now Uiply tor armnal 
dish licences from Uay 1. 
However, the strait-laced 
thbiHng nersists in tte bar- 
ring of households in ease 
*hne day, someone were to put 
np a pornographic channel 
and all Sing^oreens axe able 
to receive it Is it good or mit 
good for ns?" Ur Teo 
exidalned. 

However, it Is not good 
Mongh to just grt on-line zeal 
time maiket-s^2ttve Infimna- 
tton, there has to be an accom- 
panring Uberalisatioo of cen- 
sorship of news and 
entertainment pr og raTwi^dg , 


The long awaited film dassi- 
flcatlon systma begins on July 
1 with a restricted category 
barring vtewers nnder 18 
years old and X-nted lllma 
that are banned. Censorship 
roles for publications and per- 
formances wQl be tsviswed. 

Ur Goh ChidK Tong, psinie 
ndnists, set np Ulta to bd|p 
infonn, edneote and raterta lB 
as part of Sfaxgapore’s goal; to 
mafca fhe rcpoUic a hnb city 
of the world; and to build on 
ecoDomlcdly dynamic, aocdal- 
ly-oohssive^ and cnttnEaZlyvt 

Most are wary of the 
effects of undesirable 
western influences 

bnst society. 

He wants to pay more atiat- 
tion to pnUk aixl media nla- 
tlons to better pubHc 

policies at home and abroad. 
This tha tdaxation of oen^ 
sorshlp acknowledges the 
growing sophlatteatlim of a 
people who ttevelled widely 
and often enoi^ to know 
iri»t the West oflen. 

As for the «*ww ™ wwi* *H «n t a 
infrastructore, tiie bnsinere- 
llke nation has strived to 
make It easy foe wttiiHnaHrm- 
als to do business In Unga- 

POTC. 

**We have no natursti 
reeunzees. To make a Hvhig, 
we have to find a market for 
onr goods and serricss. They 
have to be of quality and id 
oo npetii lve piias. To do tiiat, 
we need a good comnnixiice- 
tiooB lii&Hirtruct iire. W hetha 
are a uianidbctmse, tndor 
(w fbrez deakx, you lutA good 

tNuiiiiiiinfa’irHnTi Hwlra fg COm- 

woridwldB,” BBid Ml Tan 
Oiing, permancait leo- 
retary at the conmnndcatiras 
ministry. 

Singapore has invested 
heavily in ita conmumieatknis 
Infrustructure and stressed 
excellent service. To mafarfahi 
its advances in cornmnnica- 
tiwtiR, ft is bnUdlng a third air 
temli^ redaiminglandfoEra 

fourth and tirfr d rmi. 

way; bnQding a new eontamer 
■Orat at Polan Brani; and par^ 
tidpating in an Asean aH^^pti- 
cal fibre cable network. 

angapoie was the first to 
offer nationwide Integrated 
Serv ices Digital Network 
(^N) where a Group 4 fax 
warMwftB sends messages five 
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ttmse fester at costs lowered 
by as much as 80 per cent 
Triepiunie rates are constantiy 
being kmered, by at nnidi as 
40 per cent to some countzies; 
Sin^pore has the highest 
ratio of ZEND caDs, the most 
advanced pboto-vUeotex ser^ 
vice, the largest number of 
pagers and ceUnlar plumes per 
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When floated next year, 
Sbigapore Tdeeom will be tiie 
lai^est local company, witii a 
market capitalisation of 
SOlObn. It grew to become 
highly mofitable by ofEsrlng 
tim ladest innovatioms, coB^et- 
ittve rates, and good servloes. 
Idke Ungapore AUtaUB, it bas 

learnt tiud instead of shnttfiig 
out Uie world, it can offer its 
servloes a n yw h ere, and be a 
worid beater. 

Joyce Quek 
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^^PepsiCo beats off 
|a snack attack 

I Strong performance from PepsiCo, the 
jnvorld’s second biggest soft drinks company. 
*-The group yesterday announced a 13 per cent 
improvement in first quarter net earnings. The 
,rise was largely due to growth in the soft 
drinks and restaurants businesses, offsetting 
iower resuits from PepsiCo’s snacdc foods 
operations. Karen Za^r reports. Page 24 
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Few American business sectors — other than 
properly - have been battered harder than the 
torestry industry over the past year. The time 
ji now ripe for a major sh a k o up and it 
Pppears iikdy that a spate of acquisitions, 
mergers, financial restructurings, mlM dosurss 
and product-mix adjustments is on the cards. 
Berriard Simon reports. Page 23 

Bundaberg hits at Tate bid 

BuTKlaberg Sugar, Australia's ttiird-largest raw 
sugar producer, yesterday fired another volley 
in the battle to fend off Teta & Lyle's hostile 
takeover bid. EMrectors of the Australian group 
said the UK company's offer was pitched at 
.least 44 Australian cents a share too low, fol- 
lowing a valuation by Macquarie Bank. 

Page 28 

Looking for signs of Hfo 

Lafarge Copp4e, the 
largest cement and con- 
struction materials 
group in France, is 
looking for signs of eco- 
nomic recovery in its 
main North American 
and European markets. 
Oespito occasional 
bright spots of profitabil- 
ity — such as Spain o' 
Lafarge also has to cope 
with difficulties in the plasterboard and bio- 
technoiogy industries. George Graham reports. 
Page 22 

Tlibigs hot up In liie drought 

Temperatures have been rising In foe drought- 
hit farmlands of England’s south-east ever 
since the Natimal Rivers Authority warned 
farmors that if might restrict irrigation to day^ 
light hours In some cases and ban it altogether 
In others. Page 32 

nght times for suits 

It's been tough on 
the High Street for 
menswear shops as 
1.S00 outlets closed 
in toe UK last year. 
Moss Bros Group, 
the menswear 
retailer and hirer, 
saw its pre-tax pnofit 
tumble by 41.5 per 
cent, largely as a 
result of a fall in 
interest income and 
property profits. 
Turnover, however, 
advanced 7 per cent and its share of toe Bri^ 
ish suit market rose to 5.5 per c»nL Jane Fuller 
looks at toe reasons behind toe group's tall. 
‘Page 27 
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French store’s stake triggers bid 


By George Graham in Paris 

THE COMPLEX interlocking 
fomily and shareholding struc- 
tures of France's department 
store sector appear to be on the 
point of being nnraveOed, open- 
ing the prospect of a FFr5.4bn 
($S0(kn)bid for the Nonvelles Gai- 
eties group. 

Gaieties Lafayette, owner of 
the elegant Bonlevard Hanss- 
mann departmmit store, appears 
likely to be finned to bid for Nou- 
velles Galeries after buying 16.4 
per cent of its capital last week 
from, Prorentus, the Swedish 
retailing group. 


The acquisition takes Gaieties 
lafsyette’s ovetall stake to 89 per 
cent, past the 33.3 per cent le^ 
at which a full Ud must nartoaTly 
be triggered under Frendi law, 
but the company had hoped to be 
exeiQpted from the ohIigatLon on 
the grounds that control M Nou- 
velles Galaxies remains in the 
hands of the Devanlay textile 
group headed by Mr Leon CKg- 
man, vriiicb has 47.5 per cent of 
the voting limits. 

But I’hp i?rench stock 
council has ordered it to hid, 
maidng an oSer for Nonvelles 


Galeriee of FFr950 a share, the 
price Galeries Lafayette paid 
Proventus, seem inevitable 
unless it can app^ successfully 
a gafagt the ruling. 

The irony is that if Galeries 
Lafayette had wanted to take 
control of Nonvelles Gaieties, it 
could have bought the whole of 
Prove n tns's 85.7 pa: cssxt stake. 
Instead, in order to keep its hold- 
ing below that hdd by the Cllg- 

TnwTi gro up , it inaiiatail 0Q fnWng 
only 16.4 per cent 

Despite thwMft T>aair«oMW» Inten- 
tions, however, Galeries Lafay- 


ette appears to have provoked Mr 
C31gman's irritation, raising the 
possibility of a stock market bat- 
tle over Nouvdles Galoies. 

The origins of this upheaval go 
back to the acquisition two and a 
half years ago of stakes in Galer 
ies Lafayette, Nonvelles Galeries 
and Bazar de I’Hotel de Ville 
CBHV) by Sir Ron Briezley, the 
New 7.ealand investO'. 

& Ron sold his shares in Cel- 
eries Lafayette last August to 
Axa, the insurance company, and 
then sold his BHV and Nonvelles 
Galeries shares to Proventus. 


This week's developments, how- 
ever. provide belated r eca^itio n 
for his analysis that the sector 
was ripe for restructuring. 

Provent u s, which had obtained 
French government permission 
to take its stake up to 33 per cent, 
appeared bent on provoking this 
restructortng but withdrew. 

TTiis could now prove crucial, 
for stockbrokers believe that 
whoever ends in control of Nou- 
veDes Galeries, the takeover Mfi 
may be financed by selling Non- 
velles Galeries's BHV stake, only 
recently taken above 50 pa* cent. 


Marks and Spencer 
adopts a harsh diet 

John Thornhill and Diane Sununers look 
at reasons for the UK retailer’s cutbacks 


J DST one month into his ten- 
ure at the helm of Marks and 
Spencer, Mr Rick Greenbury 
has made it abundantly clear 
that a new regime reigns at 
Britain's best-known retailer. 
Althou^ the review of bead 
staff was b^ gTTfi gir wirtwriia 
ago under Blr David Sieff, the 
director of corporate affairs, few 
analysts in the City of Lradon 
were in much doubt yesterday 
about who was the driving force 
hahiTiil the fftiangwa 

"What we are seeing is the 
transition from a safe, jobs-for- 
hfe type Ofganisaticm into a meii- 
tocnicy," said Mr Mark Hussm, 
retail analyst at Warburg Securi- 
ties. "A lot of dead wood is now 
to be thrown overboard. Mr 
Greenbury is a very hard and 
very commercial man who is 
quite porepared to take the tou^ 
decisioiis.’’ 

Marks and Spencer presented 
the dedskm to shed 850 jobs as 
just an exercise in good house- 
keeping; but there is little doubt 
that its hand has to some extent 
been forced by the seve rity of the 
recession sweeping the Ul^s hi^ 
streets. "We are determined to 
ke^ a strong hold on our cost 
base," a spokesman firr M and S 
said yesterday. 

In the early days ei the reoes- 
skm. M and S appeared to be 
weathering the sh»nn well and a 
quiet optimism suffused the com- 
pany at a time when all around 
were screaming. Customers 
remained loyal to the company 
and, if anytiiing, seemed to be 
attracted to M and S*s repntatixm 
for dependable prodncts and con- 
servative styles - virtues critic- 
ised as dull In the previons 
decade. 

The company also benefited 


Marks and Sp en c e r 


Employees (*000) 
60 


Turnover (£bn) 
6 



1986 87 86 89 90 
*FuA-lini» 

from its financial prudmice dur- 
ing the 19608. It had Trained the 
freeholds on most at its proper- 
ties rathar than Inrinl gp in the 
fashionable sale-and-lease backs 
which enabled c^er compai^ 
to fund their great expansion 
drives. 

A big investment in mfbima- 
tion techpoiogy - estimated at 
£300m ($507 ni) during the last 
three and a half years — has also 
enabled the company to increase 
its productivity levels and trim 
its cost structoie. 

Its total payroll costs as a per- 
centage of sales - at 9B per cent 
- is second only to Argos in the 
retailing sector and way ahead of 
such competitors as Burton at 
14.3 per cent and Boots at ISJ. vex 
cent 

But despite these undoubted 
strengths, the company cannot 
ezp^ to combat the general 
industrial trends indefinitely. As 
Mrs Joan D*01ier, retaOrng ana- 
lyst at County NatWest, says: 
"Although M and S is wdl^daced 


to cope witii the recession, that 
does not mean that it is nninnne 
frxmi iL" 

Analysts’ forecasts reflect that 
view. Snee the beginnhig ai the 
year, they have been trimTning 
prote expectations. County Nat- 
West, for example, has pendlled 
in £620m for the can^iany’s pre- 
tax profits - to be announced on 
May 14 - re p rese ntin g only a 
modest advance on last year’s 
£6012m. 

Uncertainty about the eco- 
nomic cUmate haa alao had an 
effect on the company’s staff. 
They are are not so keen to take 
a chance by leaving to join other 
less solid conq^anies. 

A spokesman fbr M and S said 
yesterday: "We bave had exc^ 
tionally low turnover in junior 
management over the last 18 
TnnntlM whjrfi has led to Over- 
staffing and meant that we can- 
not progress these people 
throu^ to a meaningful manage- 
ment posttion.** 

This low tnrnoi^Jiad already 
forced the company to postixme 
the entry cf 100 of the 150 gredur 
ate trainees it was doe to take on 
this S^Dtember. 

It is not yet clear nhat other 
areas may be affected by the 
reiqipiraisal of M and S’s business 
structure. But (me possilnlity is a 
review (rf staff benoits. 

Ever siiK» the eatahUshment oi 
the company’s wdfare depart- 
ment in 1984, fir examide, M and 
S has set the gold standard in 
occupational healthcare. 

The seventh floor of the Baker 
Street head office houses a gym. 
a dentist, doctors, nurses, an 
osteopath, physiotherqdsts and 
health administrators. 

Breast and cervical screening 
are available to female staff and 


Siemens plans to take over 
Texas Instruments unit 


By Andrew FWier in Frankfurt 

SIEMENS, the German electrical 
and electronics group, is to 
acquire the industrial controls 
subsidiary of Texas fristruments, 
the US etectnmics company. 

Hie German gronj^ wiucb is 
headi^ by ehauinan Mr Ear^ 
ihaing waaira, says the takeover 
would enhance its automation 
tedmology activities, in whidi it 
dafans to be one ci the world’s 
leaders. 

giariHMia aaifi that tha intended 

purchase would increase its pres- 
ence to the field of computerised 
c o n tr o ls to both the US and other 
world maritets. 

Texas Instruments explained 
tile imposed deal by citing its 
desire to fiicus more <u cmnp u ter 

luipment, software, ana ser- 


■giawiatMe aplif thft rtwi of thtt 

worid marVflt fin- todustzial cra- 
tnds was around DMThn ($4bn). 


concentrated matoly to western 
Europe, the US, and Japan. 

The German company has 
about 20 per cent of this market, 
equivalent to a turnover of 
aronxid raiLSbn. Among its com- 
petitors are AIlen-Bradley of the 
US, Fanuc of Japan, and Ger- 
many’s AEG. 

The Texas Instruments subsid- 
iary etnidc^ 900 peegde to the US 
at its Johnson Citf, Tennessee, 
plant anil 3Q0 elsesAere to the US 
and abroad. No t urn over figure 
was given, but analysts said reve- 
nues of the unit were around 
$120m. 

After the transaction, Siemens 
win continue to sell both compa- 
nies’ products in parallel. Texas 
said it was also considering the 
sale of its process automation 
bu ane s B . 

Nettfaer side would give a price 
for the deal with Siemens, but 


Texas said the financial effect 
would be positive for the US com- 
pany. 

Texas Instruments *1“* said 
that it was evaluating the poest 
ble disposal xte Pcooem Auto- 
mations Systems business wfai(± 
Is based to Hunt Valley, Mary^ 
land. K said its Custom Manufac- 
turing unit was not part ot the 
sale to Siemens. 

Siemens* current US operations 
employ almost SSJXW peoide at 60 
manufacturing or assembly 
plants. 

• PhiUps, the Dutch electrical 
group, is «»patwiitig into eastern 
Germany via the purchase of spe- 
ciality lifting manufacturer, 
Narva Lamp. The Dutch group 
plans to pump substantial capital 
funds into the Germany com- 
pany. 

Details, Page 22 


Venables bids for Spurs stake 


By Jane Fuller. In London 

MR TERRY VENABLES, 
manager of Tottenham HotspuT, 
the London football team, has 
open^ the semring on the refi- 
nancing of the debt-weary club. 

But the £3.25m ($S.43m) offered 
y esterday by a new consortium, 
Edennote, tovolvtog Mr Venables 
and bis business partner Mr Paul 
Riviere, falls far short of the 
£20m that Mr Vmables was origi- 
nally trying to mwemhle to take 
over the club and relieve its 
£10m-plus debt to Midland Bank. 

Edennote has offered to buy 
5.4m new shares at 60p eaidi, giv- 
it a 35 per cent stake. No 
response came from the 
IMtenbam board yesterday. 

Messrs Venables and Riviere 
recently took a controlling stake 
to ttie Sczlbes dining club to Ken- 
sington. The club was to have 
been the venue far a press confer- 
ence elaboratix^ on the deal yes- 


terday evening, but Mr Rivim 
said it had been postpemed so as 
"not to contravene Stock 
TCTThange regulations.” 

Mr Venables showed a little 
less concern for the niceties of 
approaching a quoted company 
- albeit one whose shares have 
been suspended for six months - 
when he made a personal state- 
ment to the Press Asso<nation 
sports desk on Sunday night. 
This spaiked some com^atots to 
the Takeover PaneL 
Bb spoke vaguely of a p»*^fc»g«» 
that would enable the club to 

keep Uwgiimd irttwnaKniial Paul 
flaawiig wa, for whom the TtaWaw 
club Lazio has offered around 
and answer the refinancing 
requirements of Spurs. 

He ended by saying: with a 
tonebtog plea: *T hope the board 
and Midland Bank accept my 
offer which 1 believe secures the 


fubire of Spurs.” 

After this, the Panel suggested 
the consortium make an 
announcement. “If goes any 
further, thm will have to be a 
shareholders’ meeting and a car- 
cnlar sent beforehand." 

yesterday’s statement from 
Edennote s^ the offer h^ vari- 
ous nftniiifinna 

One was "certain board 
changes” As Mr Irving Scholar, 
football club chairman and 
holder of 26 per cent of. the 
shares, is no longer on the lx»^ 
was the request to remove any of 
the rest? Jredl ex-chair- 

man? Nat Solonon, newish chair- 
man? Ian Gray, chief executive? 
There was no eiabotaHon. 

Another was that the Takeover 
Pai^ ahnuM waive the rule trig- 
gering a bid when a hnitfirig gojk 
passes 29.9 cent 



Maries and Spencen determined to keep control of exists 


also to wives of male employees. 
Even ex-employees may,, some 
years -after they have 'ceased to 
work for the company, be enti- 
tled to follow-up healthcare. 

ExtdbitiQns, videos and health 
literature fixrm part of the exten- 
sive itreventative pn«ramme: a 
video and leaflet, for example, cm 
testicular self-examination were 
designed to make sure male 
emptoyees did not fed exduded. 

Most of this provisicBi is an act 
of faith. When asked why the 
ctanpany spends so lavishly on 
tile heafth Of its employees, man- 
agers r^>!y that it "feds xi^t” to 
do sa 

There is no doubt that occupa- 
tional healtticaie of siuih a hi^ 
standard cuts down on absentee- 
ism and increases productivity. 
But there is unlflcdy to be moeh 


hard finan cial evidence of this 
.within the. organisation, due to 
the hmg4erm nature of the provi- 
rinn At loart wetnw pr iming of 

healthcare would, therefore, not 
be une^iected. 

The same could be the case for 
other staff benefits, where a 
trend away from paternalism is 
already to eridence: haiidressmg 
and chiropody, for example, are 
less popular poks than they once 
were, particularly among 
younger staff. 

"To a certain extent, M and S 
has always been carrying a lot of 
fat and it is the first tlma that ft 

has gone on a dii^" says Mr Has- 
SOD of Waibu^ Securities. The 
new dietary re^me may be over- 
due; but onder Mr (hreenbury's 
duection, it seems Ificely to prove 
a rigorous one. 


IBM warns 
on outlook 
for world 
computer 
business 

By Martin Dickson 
in New York 

INTERNATIONAL Business 
Machines, which earlier this 
month reported a 50 per cent 
drop to fhrst-quarter earnings. 
sa id yesterday that it had not yet 
seen any sign of a market 
improvement 

The downbeat assessment of 
global business conditions by the 
worid's largest computer manu- 
facturer follows expressions of 
doubt from companire in several 
leading US sectors about the 
strength of an economic recov- 
ery. 

Mr John Akers, IBM chairman, 
told the company’s aw"w«i meet- 
ing that the war to the Gulf and 
economic problems worldwide 
had made the business environ- 
ment iuereasto^y difficnlt - not 
just to North America, but to 
Europe and Asia as well. 

Dmdng the first quarter, cus- 
tomers around the world had 
deferred dedsfons on buying and 
product installations. 

The effects of this were felt 
fairly uniformly across IBM’s 
product line and in its interna- 
tional markets. However, the 
areas which suffered the most 
were the US and IBM’s lai^ 
systems. 

"How long this cautious 
approach by our customers will 
last is hard to teU,” Hr Akers 
said. “Our operating rates will 
only improve when our custom- 
ers’ confidence about their busi- 
nesses improves. 

"We have seen no evidence yet 
to todicate any improvement to 
the near term, and consequostly, 
the year remains uncertain,*' ^ 
added. 

For the first quarter, IBM 
repinfed net earnings of $500m, 
doiwn from Slbn earned in the 
same period of -last year. Reve- 
nues were down 4.5 per emit at 
$13.5bn. 

The figures disappointed Wall 
Stre^ despite IBM’s earlier 
warning of a sharp drop. Ana- 
lysts were particmlarly surprised 
at the sharp fall to ils hardware 
sales. 

Some analysts questioned 
whether tiiis decline was entirely 
due to general economic condi- 
tions. 

Yesterday Mr Akers said the 
fntnre of the computing industry 
remained ISor those who 

managed their business welL 

IBM must be prepared to take 
best advantage of the eventu^ 
economic improvement. Air 
Akers said. 

IBH shares rose $14 to morn- 
ing trading on the New York 
Stock Exchange to stand at 
$107% at lunchtime. 
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Etam rebuffs renewed bid 


from South African group at Britidi 

' leisure group 


Management Looking for Something to build on 

Lafarge Copp6e seeto to cement its ftiture, writes George Grabam 


By Jano Fuller in London 


THE FAMILY tbat controls ooe 
of South AMca*s largest 
women’s fg s hi OP rtiaing haft 
taken the first public step 
towards a possible for 
Btam, the UK fiifthifftn rhain 

Oceana Investment Corpora- 
tion, a vehicle for the Lewis 
family which owns 700- 
stote Fbscl^ dudn In Sontii 
Africa, has made a tento (dGer 
of 19 to g»Am (f87.68m) for 
l&S per cent of Btam’s shares. 
This would take its stake to 
2 U per cent 

The TwaThmiiTn price offered 
is I85p per share, putting a 
market valne of £l2im on 
Etam. This compares with 
msjbn at yesterday's dosing 
price of 175p, up 1^. 

Mr tfichael Lewis, a director 
of Oceana and Foadiiol, said 
Oceana was conadering mak- 


ing an offer for the whole of 
Etam. K did not want to make 
a hostile bid and the tender 
offer was a way of gauging 

gharehnldar response. 

Etam responded angrily to 
the move, describing it as “an 
attempt to gain baiifr>door con^ 
trol at an unacceptably low 
price”. The b(^ bad already 
rebuffed a cash and shares 
takeover iRoposal, worth about 
I50p a smure, frcan Oceana. 

Over the past four years 
Etam has invested £78m to 
increase floor Rtace by 60 per 
cent. It has added the Snob 
teenage fashion and Peter 
B r o w n mens w e ar shops to its 
portfolio as well as erpanding 
t^ established Etam and 
Tammy rfiaiwg Turnover 
has Increased by more than 80 
per cent to £a06.5m. 


But the 1990-91 results 
announced last week showed a 
51 per cent f^ in profit to 
£&5m from £17.5in. which com- 
pares with the record Sl73m 
set in 1987-88. The figure was 
the worst since 1963-84. How- 
ever. after a first-half loss of 
£l.lm, Mr Howard said the 
management bad proved its 
ability by effecting a dramatic 
second-iialf recovery in adverse 

TtiaTira* 

The offer for up to 12.1ro 
shares in Etam is being made 
by fiawiphdl Lutyens Hudsm, 
the invratment haw^j on behalf 
of Oceana Retail Holdtnm, set 
up to the p urpose. The etaring 
date Is May 7 and the striking 
price win depmid on the num- 
ber of shtfes subscribed. 
Oceana is s mM rtp ^ jainimnni 
additional stake cf S per cent 


By Philip Rawptome 
In London 


Christiania Bank suffers loss 


By Karen Fossil In Oslo 


CHRISTIANIA. Norway’s 
second biggest bank, yesterday 
unveiled a first-quarter net loss 
(d NEi279m ($40.9m), c<nnpared 
wiOk a ziet pn^ of NKt26Qm in 
the same period last year. 

The setback stemmed maizily 
from lower net intetest income, 
whirii fell to NErTSdm from 

Wgi-asam- awH triphar Inaw losS 

provisions which more than 
donbled to NEr6l0m from 
NKi267m in the first quarts o£ 
1990. 

Group operating profit, 


before credit losses, fell to 
NErSStm in the quarter from 
NErS46m. 

Hr Sverre Walter Rostoft, 

president, adwrft ied the result 
IS week but that file bank 
had started 1991 better than tt 
had ended 1990. 

One bright spot was an 
increase in mm-inierest income 
which rose NEr496m from 
N&4^n last year, mainly due 
to an increase to N&lOfen in 
gains on eichange trad- 
ing from NEr66m last year. 


Profits on securities trading 
rose slightly to NErlltai from 
NKrlOTm. 

Costs rose to NEi687m in the 
quarter from NHr790m last 
year mainly due to 
zesbncturing. The bank fore- 
cast that expenses In 
1991 will be lower than 
in 1990 when they reached 
NSiASbn. 

Mr RostcA said the bank's 
old hea^uarters is for sale 
which comd prodnoe a profit of 
tqr to NEpaOfon. 


Banco Hispano 
sells stake 

By Peter Bruce in Madrid 


Novo Nordisk rights issue 


By Ifiiellng Un in Copenhagen 


BANCO HISPANO Americano, 
one of Spam’s lai^ commer- 

Hal hatilcft, baa tnlcftn a ftirthff 
Step towards protecting itself 
from unfriendly takeovers with 
the agr^ purdiase of 2.78 
cent of its ca^al by the Mm- 
can group. BmOeres, whkfo has 
interests in industry and retail- 
ing. 

Banco Hispano also recently 
announced that it hoped to 
conctude an asset swap with 
Banco di Roma later this year, 
which would result in each 
bank holding some 5 per cent 
of the ofiier. 


NOVO Nordisk, the Danish 
pharmaceutical company spe- 
cialising in wianHti production 
and diabetic car^ plans a 
DErLShn (|t233m) rights issue. 

At the ftmiiiai gen er al meet- 
ing on April 24. file board won 
agreement to increase share 
capffaii by 19 to a total of noml- 
nai DfCrldOm in one or more 
stages, distributed propmtian- 
ally between A and B shares. 
Thie «wiiTig on In 

share capital in connection 
with acquiaitiona was raised 
from nominal DKrSOm to 
DKHQOul 

The company said group 


sales for 1990 rose by Ifl per 
cent to DEiflIm vriiile pretax 
eai-niiigii gtew by 8 per Cent to 
pgfl .lhn. TtifluHn mIab grew 19 
per cent and the company 
reported sigidficant market 
stirs gfttna in key areas such 
as the US and Japan. 

Results for the first quarter 
of tUa year, which are due in 
mid4fay. are farecaat to follow. 
this favourable trend and 
based on this the company has 
opted tor a preemptive rights 
lame. 

In the short term it e^iects 
Investment needs to be sub- 
stantiaL 


MANAGEMENT at Brent 
Walker, the heavfly-bommed 
leisure group, yesterday 
offered to boy out the cmn- 
pany’S teewlng opexationa and 
several pubs. 

Mr Aiifttafr Ariciey , manag- 
ing director cf Brent Walker 
Brewing and Trading and 
leader of the buy-out team, 
said it was hqped that “the 

wrnnpany wiU feVOUTably 

fois fiirm nttnr againat otter 
<9thms iridch tt la nateitood 
to ha considering. 

Anied-Lyons, the food and 
drinks group, said last weA it 
had V*" aiftCTftftiitg a prwwfblf 
deal with Brent Walker. One 
aageestloa was that Allied 
could agree to supply Brent 
Walhs’s 1,122 pubs, putting 
extra vofanne through its own 
alxtarewwriea. 

Such a move might involve 
file riosure of Brent Walker's 
Camerons brew ery in Hartle- 
pool, which employ 400. 
Cnlon repreaentatives from 
the brewery yesterday deliv- 
cxed to the company a petition 
egrinst each a move, slimad by 
2OA00 Haifi^ool reaMetrta. 

Camerons’ ma tw beer brand, 
Strongaxm, Is sold mainly 
fiiroo^ pubs, g rocers, and off- 
Mceacee in the Teeiaide area. 

Mr Aricley said yesterday 
his buy-out tesm, which 
fnriws— file dMsimi’s finance, 
production and commercial 
dlrectars and Is bring advised 
by a caiimto iite, Mee Wattf- 
house, had secured support 
from several banta and Insti- 
tutlmis. 

An *indlcative offer" had 
been made to Brent Walker for 
the b r ewery and aevsal pubs 
in the locality. 

Brent Walker, which ia dne 
to pnbllah Its 1990 accounts 
fiMwrfh, is eMir kliig wttil 
its hnnhsn on a rastmetaeSag 
of iUMlifies. The Irisure gronp 
must raise cash and prune 
operations to service its £L4bn 
dLSSlin) debL 

Ifem ham been repmta that 
some bankers are pressing 
Brent Walker to sell the 
vnniam HUl betting shops 
duln. The group still owes 
Grand Metropolitan, the UK 
drinks, food and retailing 

gm np vjMm of *^ 1 * vsistw pur- 
chase price. 

AHi^Lyons’ results, Page 22 
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W atching the economy 
for signs of an 
tiptnxtt can be bard 
enoQ^ at aziy time^ but with 
weather fluctuations and the 
Gulf crisis distitrbing the sig- 
nals, the task becomes even 
more unsettling. 

*1 would love to have a dear 
modal to hang on to," says Ur 
Bertrand CoBomb, of 

Lafarge Coppee, the largest 
Fiendi cement and constroe- 
tlon materials gropp- 
For 1990. the impact was 
ciuar recession in 

North America, especially in 
Canada, made a dent in 
Laferge's earnings. Lafarge 
Corporation, the group’s US 
of&boot, snffei^ anSper c^ 
drop in operating profits, wUh 
net profits stable at FFr2.19fan 
(S36ta) thanks to higher 
sxceptional gains a lower 
htv charge. 

E uro pe, coa the other — 
especially Laferge’s domestic 
maiket in Rmce — showed 
only a ali^t downturn. In 
Sprin, laferge's AaiwwH sobsSd- 
laiy, acquired in 1989, contin- 
ued to produce strong profits 
despite a flattening of the 
market an iscre&se 
in competition from fnmorts. 

Mr Collomb does not expect 
Twii^>< of o ptek-up in business 
in North Ammiea be fo re fiie 
end of the year, alfimu^ he 
notee signifl^t regfonal vari- 


ations: Florida, ha says, is now 
a disastrous market for 
wMnent , as bad as Ontario was 
last year, whereas tte Great 
ijikee have rmisted tim teces- 
sion bettor and Texas is now 
recovering. 

More disconcerting; how. 
ever, were Laferge’s dimenUies 
in two other markets which 
are wpawuwg rapidly: plaster- 
boaid and bio-tedinoh^ies. 

Js. plasterboard, where the 
group ranks second in Europe 
with a 25 per cent market 
share it teamed up last 
year witt Bedland of the UK, 
overcapeci^ has led to ptlea- 
cut^ wars. Operating prefite 
in sector halved last year 
toFFnaem. 

“It is prices are at lev- 
els where no-one earns any 
money, but we ttat 

we are among the most emn- 
perifive,* he says. 

Over the longer term, 
Laferge expects the plastei> 
board market to show armuai 
growfii of 5 per cent Fbr the 
ifnwwMMft frft fuibire, Mr 
draws encouragement from a 
recent price rise introduced in 
file US BFB, the market 
iMiriftr but still expects 1991 to 
be a difficult v^. 

Lafarge's bio-technblogies 
division, meanwhile, sank baric 
to an < 9 erating loss of FFrS9m 
last year, after profits of 
FFr212m in 1999. BuOsted by 



Bertrand Collomb: p l an s 
to devdop seeds sector 


the decline in the dollar,, the 


teedstuffe, saw prices 
by SO per cent, atthoi^ kfr 
Collomb says demand is still 
strong for products like numo- 
ftftiiiiitn ^utamate, and the 
seeds division showed a slight 
Improvement 

This division is the one 
wbirii financisl snalysts have 
sdirays bad fim mort dUQculty 
in reconcillog with Laferge’s 
core businesses in the con- 
struction materials oc c t o r . but 
Mr CoUcenb appear s read^ to 
per se ve r e with diveismca* 
tion. 

Spftdft, however, are one sec- 


tor where Laferge is rethinking f , 
Ife posWofi Mr GoBoBib pfens ,\ 
to co ptiniifl devdoping its veg- ) ^ 
^mp and flower seed sector, 
bat be la nois seekliig a Mrt- 
ner in tte cereal se eds bq ti- 
ness to enable tte grom to ■ . - 
take better advantage tf.uie - ; . 

reseaztt it has ^ In. _ \ V • 

Ftir 199L Mr Coltomb de n te s 1 r , 
adop^ a defenrive pasture « 

he admits to a pro- TV . 
dent approach. He plans to A V 
continue exploiting the f 
na e r v es cf profitabtHtY ki tbe 
companies Laferge has 
acquired over the last two 
years - which he. s^ are ' \ . 
already a potitive coi^ 
tribiittoa to eanttifs after fin- 

flTiring costs - bringing 

pcoduetivity np to the gnmife 
nonnal lev^ and to mainaan i 
in flwrtriai inv e s tu i eato 
13U overall inveNmant bud- 
get will be restricted to what 
Lafe^ can cover with' its own 
casl^ow, or around -FFTEm, . - 

but tte acquisitiona budM 
will be relM in after tte i;-- 
PFriSbn Riendlng qaee of the 
teat two years - although 
fiiere could stfll be.-xoom for 
acquisitions up to around 
FFT2.Sbn. perhaps in Lafergek . J.;-' 
deveWng paints and spedal|fiNF;. • 
iwiiMing materials dtvirioiL * ri' - 


"We are not 
mtraentous econc 
but we are not 
hibernation,'* Mr ( 


etiag a 
upturn, 
as into 


Philips to take over east 
German lamp maker 


French insurer turns in 
annual profits up 23% 


^ Ronald van de Krol in Amsterdam 


By George Graham In Paris 


PHTTJPS of the Netherlands, 
the world’s biggest li ghting 
Tn a TT nfa ri . n TPr, is to ovet 
Narva lamp Faetmy, a maker 
of vehide and ofiier ^pes of 
speciality lamps in eastern 
Germany. 

'Ihe Dutrii company declined 
to say how matt it will pay tot 
the company bat it said that it 
will be mak^ substantial 
investments in modernising 
the factory over the aat few 
years. 

Narva Lamp, located In 
Plauen, has annnai sales 
nMsnm (|22£zs). The con 9 any 
e xpo r ts a large part of its out- 
put to ofiuar parts ci Europe, 
where they tend to be sold 
in shops which cater for 
the lower end of the price 
range. 

Philips win retain the Narva 


name feCt 0 Sy *8 Intwn^ 

Hnnfti aMpmgntft. 

Under an agreeme n t reached 
between Philips and Ger- 
many’s Trenhand, the agency 
hawJiing thA privatisation of 
eastern German industry, 

Narva'S ttrfcfa««A mW wiwwh«n- 

500 when Philips assumes for- 
mal contrri osa May L 
A year ago, Narva employed 
as many as 1,300 but the work- 
force has bemi reduced sharply 
as the rrtm-pmY wss prepared 
for privatisation, a Philips 

gpftlrLnmAw maW. 

Last nuHXth Philips reatted 
agreement on afiginring a 51 
per cent stake in Folam-Flla, a 
Polish lighting maker with 
annual sales of $50m and 
substantial exports to west- 
ern maikets, inniniUng the 
US. 


AXA. the French insurance 
group, has r^toriod a 23 per 
cent rise in net profits last year 
to FTt3A5bn G560ID) 

The group, inclndlng the for- 
mer Compa^ie du Midi but 
not tte Normandy mutual 
companies which are its ulti- 
mate owners, said insurance 
premium Income rose by 8 per 
cent to FFtSOAbn, with grass 
revenue from hanWng and 
tinAWfliAi aerrioes rising 25 per 
cent to FFr7 Jbn. 

Direct eendngB tran Axe’s 
insurance activity dropped, 
white fim group bsneOtod from 
capital gwiTtft on .file of. 
some of the substantial 
industrial stakes held by file 
tenner Midi, Inttiding Brasse- 
ries et Glsj^xes toternatio- 
n^s, the African brewlng- 
KTUup , and Garonor, the huge 


road transport deport north cf 
Paris. 

Mr Claude Bdbdar. Ana'S 
AhAirmftai, is Still lOOkfog St a 
number of possible aeqatei- 
ttons in the ^ insurance nuu> 
ket after the CQllapee last year 
of his proposed $ASbn takeovm: 
of Farmers Group* which 
tepsed when Sir James Gold- 
smith's Boyl^ consortium 
ifaiiAd in its Ud for Fanners* 
parent, BAT Indnstries. 

• Statocontroiled Bancs Com- 
i«¥t***H ICaUsna expects net 
profit to grow by axmmd five 
per cent m 1991, Slower than 
last year's 10 per cent, Beater 
reports from MUan. 

Mr Senlo SIriieuti. tte presl- 
told the awwwiAl Tn«M3rirtg 
that fim cost Of Snancing new 
investniente wonM slow profits 
this year. 
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INTERIiATIONAL COMPANIES AND FINANCE 


Axe fails on N American forestry 

•/ flu'vmdl I A 

A big sh^e-up looms in the batter^ industry, writes Bernard Simon hank 

hu^ of races- . ' ■ i ■■■■ ■ > ■ Washington state. Jointly 

BUfOt pins f^reachlng Plral Quarlar 1M1 Papnr Componif KanibHis .{Sm) owned ^ Canadian radflc dsalsv 
dhances In the.matket — ' aSUc COULTilL^I 




_ •• -’7*, 


T he haxsh hUe of races- 
sion, plus far>reaching 
dhanges In' the .maxket 
to r - w ood products, are. creating 
fhwnedd xbr a fadg shdGKtP In 
the'iftwth- American ftir rati ' v 

tiwiriBti y.. . , 

A apata.> of acgnlsltlonB, 
matgaM^flntoefad reatmotur- 
togBi nul.dosaraa, and prod- 
net-mlx atinatmeata are 
amdng'tfaa likely oct cowtfis aa 
US- and-'Ganadlan companleflL 
a^BkanCtham heavily bnrtoed 
wltlk deb^ ponder their 
WHw na n to the nrngima dly 
ievere tnrbalence. . 
hk A typical Ccniiment Ifr 
Wadfawiniay be 

man ^COk n New Ymk aeciiii- 
tteai&mi.aald: ^oa*yaseen 
aang^Axeaeaes . and sron’ra 
gopig co^aao soma tmwmdfaig.*' 
.jpew aaeton otiwr than real 


Kehenge Nal biODte H 


IntwneBontf Paper 
Qeorsta PBoMe 
Waywheoeer 
Kimberly-Clark - . 
Scott Paper 
Jemes River 
Oiampien Intaiinn 
Mead- . . 

Bolee Caecade 
Unien Cemp' 
Wsstvaod 

Wtllamette 
LouWenia Psoffic 
Federal Paper Boerd 
StoTM Gontelnsr 
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eptate ^ha-vb bean battarad 
haidar tbnt the forestry buli» 








' -- ^ ' Midar ttnm the forestry buii» 

' txyrovsr the past year, fislte- 

" •'iZ ' ' ' isst 'CnifcoiBeri - the ■ponl^ 

> Ind- -—land • constractlon 

tanifodsar Ibr *"■*■»»« — . 

•' thaM^Pse among the most 

‘ SmKsndeBSd vlcthns of the 

■ ■li w dni w n. 

. - : V?Wi .the sola ax^rthm of 

- dtop^bpeodnets conwsny as a 
- .tWai^ one. tha industry lead- 

' >-r m. sii0Brad iSten dBcHnas in 

fn^Uartac aarmn g s .. Ssvenl ' 
rM Csm.tpbla).. 
UftKii. The STmloss posted^ <3eor> 

gUt-Padfie, the Ugg^ pro- 
dttoer. inndd have been 460m 
n ' were it not for the sale of con- 
r *v .;| tainerboexd and oorrugated 

fritap ii w bnsinesaaa. 

~ Mr Patanero, analyst at 
, . , Oppanheimei* and Co, asti- 

^Bol^aS that, the Glares . of fair- 
. ' ^asiry coinpaniaa are zmv at 

• Ji!" ' Uggeat cHanonnt to book 

' , vahia 0!ver SO per m 

B a-vataiga in more than 80 

■^3 yaarst-w 

- • IjroJaprovament ia likdy in 


tiu second qnarter. JCr Andrew 
Sigler, chamnan of Gonnaetir 
cut-based Champioa Interna- 


tional, mna m fha indititty^ 
mood with: "ne second quar- 
ter locka ton^and'beymd 
fiiat it's too soon to tdL” 

The recession has naked 
tiuonih fo r— *1' y 

Ifka a line of folBne 
hitting one product after 
another. New^rint was the 
first, foDowed by hiniiber, pob 
and, most Meentty. nneoated 
white p9efs«'nie abinm in 
white papers largely 
Boise Cascade’s slide to a 
foOfonfirstqnarter loss. 

The outlook for coated 
papen ia also fdonded by OTO^ 
capacity. Offshore markets, 
one of the first quarter's ftw 


turns ia 


'•■ JJ-; j 

. '-c;: 


"J* 

"iK 


if fire TO ddilar snstains its 
recent advance. 

Wilting demanH jp pnahlwg 
dommcei for most prodneta. 
According to the Canadian 
Pulp and Paper Association, 
the TO wttMiwwMMt 64 per «»nt 
less newmrint In the tot two 

mnntha of ttria year thaw dur- 
ing the same pedod in 1990. A 
5J5 per cent price Uke whlidi 


was sopposed to take efbet on 
January 1 has been quietly 
abandoned. Disco unts are the 
mder of to day. 

Squally worrying for the 
industry is' growing spare 
capacite, caused parOy by to 
recession, but also by the 
Btart-np of pub and papv 
iwiHa conceivea during the 
heady days of the late ISBOs. 
Mr Patanero estimates, for 
instance, that TO n e wsprin t 
-OiVBctty wfll grow 1w almost S 
per cent this year and anotor 
2A'Per oent'in 1S6L 
‘ Meanwhile, to cost of bufid- 
Jng new w ii lH rwl « ln (f qU 
ones. Bid of w*v « rt rf H«w hw» 
swollen the fodraatQ^debt 
Georgia-Pacific'S long-term 
debt more than doubled to 
4641m last year following its 
purchase of Great Noruem 
Nekoosa. 

Stone Container of Chicago, 
which is widely regarded as 
-one- of the weakest conq;Mmie8 
in to TO fodnstry, has $886m 
in debt maturing fids year, mid 
another Hnm in 1392. 

An ewHwpla of the hl ghly -lg- 
veraged new projects is the 
Ponaeray nev^irat mill in 


Washington state. Jointly 
owned by - nawsHiaw padflc 
Forest Products and various 
TO publishing companies. 
Mora than two thirds of to 
mill’s S852m cost was nwnnae 
by debt Cash flow fomn to 
project Is eannatlogrt finr debt ' 
repayment until a target debt- 
to^ulty ratio Is msnhfirt 

A fit iWMrfi the indiiatrv's for- 
tunes are bound , to improve 
when the econom y picks up, 
paodneers also foes wrenddng 
Sbrnctnial ehanwaa. i 

Trees once regarded , as. little < 
more than weeds are increas- 
ingly bMng used in timber 
products, pulp, and • some 
grades - <tf paper. Prodooen 
of U^lk-qnality timber fiom 
to n urB rwe s t TO and westen 
fittMea , battling to remain 
couip e fltive , are moving as fast 
as possible away from - 
"eonnaodity* grades to val- 
nit added building ™sfawiai« ^ 
and ma m il bc t n red pstwr prod-' 
ucta.' ' 

Environmental pressures are 
also fbrdttg rmanges. The 
growiitf use at recyded paper 
is Boong demand for viigitt 
timber. m>*i***w»* forest conser- 
vation rules threatega to BbxlZik 

th* jwnmnt rf Hmhta - ai BrilaWa 

for cutting, while poshing up 
transoort mid itttiomtr cost a . ■ 

' Some companies have 
started to foce reedily. Wsym^ 
haenaer has sold assets wort h 
|400m in to past two years, 
includtng a h a r d wood, foctory 
and a beauty aids centre. AMti- 
U-Pric& to biggest CanatMan 
newsyrm t producer, win soon 
ahw* down of its «ini». 

Analy^ are dividing the 
Indust^s players into the 
strong and the weak. The lat- 
ter group, which includes 
Stones B<dse Cascade and most 
of to Canadi a n companies, are 
likely to undergo to most rad- 
ical s ur giwy during the lomn* 
ing shake-up. 


sale contract 


-By Judy Mhlle 
In Jerusalem 


ISRAELIS attoBiey genenihes 
advised to govenmentiiotto 
sell to Tiirael JHseomit Bsnk 
group back to its original 
owner, Mr BMhael Becanati, 
because of ehaiges against 
bfm ftnr Us ride in a ton 
price 

The IDB group was to first 
Isradi bank put up fnr bale for 
*ii» Mwr m i M Hit , udrich hopss 
to divest itself of Its metority 
shartoldiBg'in to con U iy h 
four leadug commercial 


..-.Soi 

■*!»% 

■■■ < 'Jir; 
• vah 
fwrim 
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polish group 
confident of 
1991 results 


Firestone in Argentine tax row 


By John Barham in Buenos Aires 


BdUnaU 




infiyBSiiav A rol^ foreign 
privatised last 
.yto an after tax 

utift toys (|22m) 

'lot fiin w wBdk 68 pm cent is 

(0 be | i^ an g 

dMdand er8,ooo toys per 
sbara. 

The opening price of the 
sharee when to oompany was 
privatised last summer was 
30,000 toys ind to ennent 

9 abate pto is 38400 toys. 

The share sale xuiaad some 
3S0bn alotys. The company 
plans to spend USbU' toys 
this yeer on purchases of state 

Ifr Daiinss PnywlecKraki, to 
mawaghiy djractor. Slid be was 
*emriHSent'» about thls year*8 
results. 

• Mr Wieslavr Panter, the 
mewagiwg dltoctor at the 
Kroaso fdasi works has 
tesfoned after trading in to 
company's shares were 
suspended during lest Weeks's 
sa s sk m on Warsaw's new stock 
exchange. The stiiipensl<m 
came iton the number of 
potaasUal aeUen amanitail buy- 
08 by over 5 to 1 and to com- 

, patty's share prioawah fixed at 
64400 slotys or 10 par cent i 
btow the pxwvlotts week's 
mice to awatt to tiext aestoi 
takhig place today* 

• ButiuM Ctons Of^to TO 
haa set up a joint vobBo with 
to Warsaw centnl. district 
authority to put up a new 
ofto tamdingm to.^lfo. 


THE ARGENTINE lUbsUBary 
of Firestone, the Japanese- 
owned. tyre company, has 
toreatetted to close down if to 
govenuaent forces a demand 
for an estimated USt60m-|100m 
in back taxes. 

Several other snbeidlariee of 
multinational companies also 
foce heavy tax demands. 
AhKBg tiunu is British Amerif 
can Ttoeco and Perkins. 

HowiW, ghtea h ma, headed 
by Mr Mamufl BalhU, wbo is 
also president of Argentina's 
American Chamber of Com- 
merce, has taken the moat 
aggreMve stance towards to 
DGt, Argentina's tax depart- 
ment Be said: "Our net worth 
is about Itot Thsce is no way 
we can pay to kind of money 
timy aif asking for.” 


The dlspnte began in 1965, 
when companies bought and 
sold gave m ment tax rebates on 
an a ppare n t l y legal secomdaiy 
mark^ The companies now 
befog pressed for payment paid 
their teams with rentes bought 
from Etmer-Salgado, an Argm- 
thiB conriomeiate. 

A DCu iiivestfoatkm in 1986 
found evidence of fraud in 
Konn^Srigado^a tax iriMtes. ft 
sabaequently rejected pay- 
ments made wltii Its certifi- 
catee. 

However, Mr BalUs dahns 
the DGTs findings were not 
made public until 1968, iduu 
F ir e sto ne c e a s ed buyfog from 
KoDSpfiafoadOu 

The case has come to a heed 
after a final •*— ^^**»* for pay- 
ment expired last week. The 


Supreme Court ruled that com- 
panies most pay first before 
negotiating wltii to DQL 

&owfog interoBt hi Argen- 
tina by foreign inveafocs could 
be undermined imiwm a satis- 
foctory compromise can be 
found. 

Mr Domingo Cavallo, 
economy minister, said: "We 
are prepared to dlaonss 
[anything] w i t hin the law 
and we are doing that.” 
He added, however, that “it 
is not within the powers of 
to DO not to colto [taxes] 
that the kw leqnitfs it to cot 
lecL" 

However, a diplomat moni- 
toring to case said to govem- 
UMMit would try to put off the 
tauMem until Its ftnancae weare 
in better Shape. 


The govemmBit acquired 
contnl of to banlm in 198^ 
when tt tarilcd timn ont of a 
ahera crisis that t h reatened to 
top^ to hMiHwf system. 
'TImb w—— m h ikiHy sninnttted 
the only Ud fin IDB. 

. The attorney -general'a 
Mcoaraendatton is Ek^ to to 
alow down to bank sals pro- 
cess In IsraSL The treaniry 
hod hoped to finance et least 
part of the heavy costa of 
absorUng an influx of Soviet 
fanmlgranta fids year by sell* 
ing oft its assets. It had 
■■animiil that at least two Ug 
banks would be sold by to 
end of to year. 

In a kgu o^nlon addrsased 
to ***• ftwim* mtidt 

central bank governor, the 
attorney general, Ifr Joseph 
Herish, st r esse d that ’'essen- 
tial pnlillc Beeda" justified 
teeelmig e rigned by 

the government and - the 
Becanati fondly ovm to aale 
tflDB. 

The o^ttkn noted that to 
charges pending against Mr 
Becanati were especially 
seveM staiee fliay 'Tdited 
dlically to to areas of bank- 
ing and lecmlttes lAldi, by 
nator^ are based on vkfol 
reilations of trust with the pnb- 
Bc.** 

Hr Harlsh's legal opinion 
endorsed to view of Bank of 
Israri governor Mr 
Bruno, who several manthe 
ago unged-to g uvemm ent to 
supoid negotiations with to 
Itoqmati fondfr until to eouit 
had ruled on the case. 

A ministerial economies 
c ommittee . heodeJ by ftnence 

lafntetair V tfahat MiAiri, fliow 

rejected to govecnor’s recom- 
mendation, on the grounds 
fliat it yo uML me an ririatiug 
the with Hr 

lah said that although to 
Becanati fomily had pnvl- 
ofusly owned to bank, tt still 
needed a permit from the 
Bank of foiid to pardieos to 
bank. The attorney . general 

hatilt not gvi»* Miw tlrfa 

permit 


PT loco hit by 
lower dettireries 


FT WTEEKA-nONAL IHckd 
Indonesia (FTfoco), vhich was 
floated on to Jiharta stock 
earohange in April last yea^ 
saw first-quaitar earnings fou 
by halt from TTS$18.8m, m 8 
oenta a share, to iBflDt <n 4 
eenta, writes Brimath Qodd- 


Singapore press group Advertising 
up 30 % against trend 

Mu «— — — Im eiMNMiWkM * 


By Joyon Qunk in Sloodpore 


SiNQ APOBE Proas Holdingi 
CSFfi) succeeded in IflUng boua 


Slower nlckdl deliveriee, 
down from iT.fin to 144m llai, 
■s to emmony was tecoveriK 
from a bofler vtirim 

cut output and hiriier prodoc- 
tion costs were os^ pertly off- 
set by hi^wr nickel 

yrleea. 

FT Ineo, 88 per cent owned 
bv Unco of rawtte. realieod 
18.08 a lb for fis adotel In to 
qnarter, against H.M laet time. 


CSFH) succeeded in Ifftfog both 
mnflts and tarnovar In the 
first halt reetating to down- 
ward tri^ set for many pub- 
Eiti^bnd newqjapfr sniopa 


-<koim tmao w'fbif to balf- 
ysn'to Eahntaxy of S|2744m 
038BI874nO- was 84 per cent 
hS^ier, while group pre-tax 
pfnqiite Jimiped 80 per cent to 
jfot'tiimw from Sttfon. 

Tbetta H r ov ement came on 
the bade of hlriwr advartisfog 
. levendhin to first qnarter, 
xatlonalkation of group 
opefatione and coat centain- 
7W*"*, and lower d qsr e da tion 


mente boosted extraordinary 
profit s for SISwfrB. This was 
part of n Stl2. Bm provision 
made for SEE's 5 per cent 
stake in The South Chine 
MdrnliigvEnst acq^died from 
Mr Bopert Murdoch. 

Tlie move hdped ofbet fup- 
tber leases incaned by an asso- 
ciated amounting to 


ByRoMOIbbnM 

In Montreii 


Gnmp attifliatable profits 
were consequently lifted 
484 per cent from S$674m 
to OfSa i™ ih FMkniaiT, while 
—Tutwy a per share rose 
from 28*8 to 31.8 


CmCORPQANtaNG CORPORATION 

ir 5 a,’** ***»■* JiJr^v- iwi 


Intvnst Doyobie on the relevant Interest Payment Date, July 29, 
1991 agri^CMpenNa20hrmpedofUS$10400MRilMlef 
llwNata^bei&15646. 


jmmm 


at to 


of StBAm was pegged at to 
Mniny 1990 lemT^oviaians 
for a xeanetioo in to value of 
in»estments of S$l.lm last 
tiwM* tnrwiaii fate a wrfteback 
of aya-Om thte half -yaar- TUs 

was due to hi^er mariret 
valnea. 

A wzttriMck of sfanflar provl- 
sious for long-term invest- 


The directors forecast tiiat, 
wlfii to end of to Golf war, 
n pBHrtiM xesulta for to seo- 
oaid half year are — to 
wmatn s at to h eto r y. 

The group’s performance 
was in me with the forecast s 
of analysts, who expect 
adverting revenue to 
as to local economy 

pfalre up. 

An Interim dividend of 8 
cents per share was dedand. 


CANADA'S longest post-war 
recession andA diastte decUne 
In advertiitiigoalitinns to tohe 
a heavy toll on to country's, 
two laxgaBt newspaper pUb- 
Usldng groups. 

Southam, witii 17 dalUea, 
enfEmsd e flrstqnartar loas of 
Cn8*4m (D8fU*5m), or 88 
cents a ihaie^ against a profit 
of dlATbi, or 86 cent^ a year 
eaxller, on revenoea of 
C$4Um, againat C|482ia. 
There is ipecnlatlon of further 
staff ento and poaaObily aaset 
aake. The gronplndBdea Cons- 
m— w Im i p^i wH i ip ■mO a large 
boo ka to ra dirin. 

Torster pnbBsbiis Caneda'a 
la rge s t dalfr, to Toronto Star, 
and operates BarieqniB Books. 
It — "1*0 IV 16 cots a 

shares down from CtSOJm, or 
54 emits. Beveanes were 

rfeieiM agirtMt nfiem. 

Torstar owns 28 per cent of 
Sontimm^ oonnum shares and 
Sonfiiam 80 per cent cf Tor- 
■tar's no n wc o mc st oc k . 


n Buhrmaim-Tettetode 


General Meeting of Sharehoklers 


Shareholders and holders of 
certifiesdes of shares In BOhrmann- 
Tetterode N.V. are invited to attend 
the Arviual General Meeting of 
Shareholders to be held on TUesdov, 
May 7, 1TO1 at 10*30 a.m. in the 
Okuria Hotel, Ferdinand Bolstraat333, 
in Amsterdam. 


In Amsterdam: 

Algamans Bw* Nedarland N.V., 
Ain a teiti Bn B- n rfitetd n mBaiilcN.V., 
Bank Maea & Hope N.V,, 

NMB Postbai* Qroep N.V. 


The agenda, as well as the Annual 
Accounts and the Anriual Report are 
avadable for examination by ^lare- 
holdefs and holders of certificates at 
the offices of ttie company, 
Paafoergweg 2, Amsterdam South- 
East, and ed the National Westminster 
Bank PLC, Stock OfRoe Services, 
Station Way in Crawley. 


In the UK: 

NafionaiVIfoamilneter Bank PLC, 
Stock Olflee Servioee, 

Stellon Way, Crawley. 


Registered shareholders should 
Inform the company (P.O. Box 4021 , 
1009 AA Amsterdam) In writing, and 
no later than Msv 3, 1991, of their 
Intention to attend this meeting; their 
notification should also list the num- 
bers of tiielr shares. 


. Holders of oartificates of shares who 
Wish to attend the Annual Meeting 
must deposit their registration papers, 
no Iffier than Mays, 1991,atthe 
indicated offices of one of the 
following banks: 


TTie Board of Supenrtory Directors 


Amsterdam, April 30, 1991 


Bank of 

(The Derdopnen Bnk cf 
Ok RepufaSc ofChloe) 

U8L4UXMWO.OOO 
TIiMdiig Rate Nqm doe 2001 
For die Inwot hriod 30di April. 
1992 to JOrii October, 1991 dte Note* 
wffl eny • IUr eftateme of 6.475% 
per uMn, widi pCbupcNi AmoiBit of 
U4. $84^65 per U4L $250,000 
Note. The tdevm InRM Fhymeiic 
Dhee win be 30di Oenbeb 1991. 


Khdet 

Shimano Inc* 

(to “Coapny'T 

(PormedyShinitiialDdnftrialCo.,LttL) 

Beuer Ubmato to snbaaibe for 

shaiei of eommon itodc of the Company (the “Shares”) bned whb 

U.S. $50,000,000 

^ per cad. Guaraiiteed Notes dne 1992 
and 

U.S. $200,000,000 
5 per cent. Notes dxie 1994 


ECU 150,000,000 

IRELAND 

Floaliiig Rate Notes 
due 1997 

Noitt k hereby ovwn that (h« 
Rma of hOainU MsbMnfiwpd at 


Ai^iiftiDeal (rf SidMc^idoa Price 

NodcexiberefavghreathattbcCoinpexiybasrerolvBditttie meeting 
of the Board of IKtecton held on ]»h ^riU 1991 to tpUi die Shares 
(die “Stodt S|^f“) owned Iw the sharehedden imeulng on the 
tegteter <rf ihareholden of the Companv aa at 340 p.ai. on 20th 


tmiater <rf ihareholden of the Conaianj aa at 340 p.ai. on 20th 
buy. 1991 (Tqwa time) at the me of one point one (LI) Shatea to 


ly aa at 39 


94875% ond Sue tfia MMUlt 

B u yable on the lela wn t Inlanat 
w iyment 0^ Odeber 30^ 
19^ cvodmCowienNe.13in 
leqietf^ECinom 
of file Nelet wil be- ECU 
49245. 


miUrnkt 

arOtewANAKSStOipU, 


nwlwfafa« -nwHn«,en f fa«w-> 
(Cayman) lAnited 

U4.saeo,eee4ee 

SabonHealeii Bloating 
Kate NoiM dae20Sl 
CwnaiiteedoaB 
aribor ffin atedbaabby 
'IheDahraBaafoXJnrited 


I aeweaP Ml od $0diApiii.»9i 

wSlJiAibtWl 
i.Maabcrafdq* 92^,* 

BHKolltiie 4,4R5XpKMOi 

GpBpQBAraoBil 

ofHrhWGw u-s.si.awa2 


one m snare neid by tnem pzovMBd, however, that the fractioiia of a 
fall Share oca min g apon roch Stock SpHt shall be told aa a whole 
airi die pioceedi m the aale abaO be dutribated to to ahardudden 
entided the r eto in pr op oui on to their ftectiopal in t e reats, and aa a 
result of aach Sao« ^dit to Subaciiption Pi^ to ewlch of to 
captioned two Wimanta ton be a^nated aa foUowa: 

1. U%naiiiaiamedwidiU.S.SS0400,000 
3k per cent. Ouaranteed Notes due 1992 
Subae dptin bRice 

before atiynamwiit: Yen 821.00 per Share 

Sdbactfotion Pike 

— after adgnWnwnt: Yen 746.40 per Share 

V 2. WaxamaiwnedwiihU4. $200400400 
5 per cent Notes doe 19M 
Snbacrfotioit Price 

before ad^aaniient: Yen 2,57140 per Share 

Snba crip tien Price 

after equatmeut: Yen 2438.00 per Share 

3. Efliectivedateof 

tiMweaifiustmeiiiK 21atli^^ 1991 (Jqian time) 

Under to amendmenta to to Oommezdal Code of Japan wfaipti 
took effect on 1st April, 1991, to term ‘‘Stock Split” meant any land 
of atodc qdit in rriation to the Shatea and indndea auefa ftee tom 
datribntion end inch (ttvidend in Sharea to to sbareholden aa are 
meicribed ht to Inatromeals oonititn^ to c^toied two 




IbeDalvaBaBi^LlBriM 


asAaeatSaak 


30th April, 1991 


SHD4ANOINC 

3-77, Oimatancibo, Sakai, 

Oiaki,Jqwn. 

By: IhaDaiwaBaBfoLtatilad 
aa Principal Payiiv Agto 


ILS. $116400,000 

BdOR na»ee UmilBd 


PtooHng Ruin Nolaa dM less 

aS 30. 
iNotaa 
Wa of 


Lavoro Bank Overseas N.V. 
ECU150,000,000 

WlwtogWafa Mwa— A m. 2000 


For to tix "OTtffa 30 ih April, 1 SI 91 to 31 k Octobci; 1991 to 
Notea wi 8 cnyanlBCeBaciMeof 9 . 656 Z 5 %pecaniwntwIihaninttceK i 
anvimt of £ 01493^4 per ECUIOJXD Norn and BCU 12338.54 per , 
ECU 250 ,(X»Noa, p^^mSlROcnbeii 199 L 




geltiBMSnMtelahU- 


April 90, 1901 


BnnkenIraaC 

Compony^LoDdon 


Agent Bank I 


Rrst Complete Introduction of East Gennan 
Companies Owned by The Treuhandanstalt, Berlin 
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financial times TUESDAY 


APRIL 30 1991 


WANKIE COLUERY COMPANY UMRED 

RNANCIAL RESULTS FORTHE YEAR ENDED 
287H FEBRUARY 1991 AND OS^TION OFOfVIOENOS 

The audited results for the year ended 28 Februiuy, 1991 
with comparative figures for the prmdous year ate as follows: 


4^785,193 4^499,491 


154,774 

$000 

185348 

35,759 


35,759 

35,759 

775 

38334 


28340 


167,101 

$000 

144308 

20,140 


20,140 

9376 


SALES 
Coal tonnes 
Coke tonnes 

Sales Value G\OJO 

Net profit for the year 
Less Taxation 

Net profit after taxation 
Extmordinafy Item 

Profit after extraordinary Usm 
Retained Profit brou^t forward 

/^propriations 

*Ib Capital Reserve 
To General Reserve 

To dividends 
Interim Paid 
RnaJ Proposed 

Retained profit carried forward 

Earnings per share 

Dividends per ordtnaiy share: 

INTERIM 5J0 
FINAL 103 


Hie calculation of per share is based on the profit of 

$35.759300 (1990 - $20.140300) and the weighted average 
of 47352,677 diaies (1990 - 47352,677 shares) in issue 
during the year. For purposes of calculating the number of 
shares, e ffec t has been given to the special i^ts attached to 
the ordinaiy shares. 

No tax b payable as the company has an assessable loss. 

WCC coal sales were 145,146 tonnes or 5.7% above die 
previous year. HPS coal saleg were 240,556 tonnes or 7.19% 
above the previous year. Whilst this is an improvement, total 
HPS coal sales were below estimate by 173.606 tonnes or 
735%. 

Coke sales amounting to 154,774 tonnes were 12327 tonnes 
or 738% below the previous year. Although the coke oven 
battery continued to operate at the tninimum safe operating 
capacity, the company's stocks have increased due to Astatic 
k)^ demand for coke and the stiff competition being 
esiperienoed in the external markets due to high transport 
costs. 

The Chainnan's review together with the Annual Report and 
accounts for the year ended 28 February, 1991 will be posted to 
members on or about 30 M^, 1991 and the Annual General 
Meeting will be held on 5 July, 1991. 

nuLDmoaiDS 

Atameeting(tftbeboaidofdirectORhddon26^)ril, 1991 ft 
was cest^ved that final dividends number 124 <rf 10 cents per 
share p^yaUe on the oirfinaiy shares and mirntw^ 9 of 1333 
cents per share payable on the *A* oidlnaiy shares be and are 
hereby declared iniespect of the yisaroided^Hsbraaty, 1991. 
These ctividends will ^soib $4,7853^ 

The dividends are p^ble in Zimbabwe currency on or about 
7 [line, 1991 to sharefacddeis registered in the books of the 
oompaqyon 17M^, ISSl.Tbetransferiegistenwfll be dosed 
ftom 18 May, 1991 to 24 May, 1991 indusive, 

'^^thbdlding tax wQl be deducted from dividends where 
applicable. Remhtabilfty to external sbaicboMers is sulqeet to 
Exdiange Control approval 


By order of the Board. 
Harare 

26 April, 1991 


EP.Montmro 

Secretary 


DDtECTOItS: li Kodea^ (CUnasn), OX >iuiiiwh (Hmi^i^ Dl|. 

Dr P. tSoMzrairii, D£iL Mw | pri, CjCM. tata, A£B BavcoKran. 
Pi«feuar|3.%taM. 


Enskilda 


is pleased to announce 
the fdrmation of 


Enskilda Espana, S JL 

PresMeiitand Managing Dliector. 
Jos^M.Peman 


Monte Esqidnza, II 


letephone: Madrid 3190889 
TelefaK Madrid 308 3082 


Australia and New Zealand 
Banking Group Limited 

riiMR^oind with tented fisMiiy h cb Sue of Vki^ 

U.S. $300,000,000 

Perpetual Capital Floating Pate Notes 

for die six months 30chApriL 1991 to 32sc October, 1991 die Norm 
will cairy an intetesc rate of 6.525% per acuuna with an amount of 
interest U.S. $333.50 perU.S. $10,000 Note and U.S. $8,337.50per 
U.$. $250,CIG0Note, payableon 31st October, 1991. 

Lisced on the Li u cemboiug Stock E x c h ang e . 


BaokmTnist 
CoB^mny, London 


Agent Bank 


INTERNAUONAL COMPANIES AND FINANCE 


PepsiCo turns in 
13% rise despite 
snacks setback 


By Karen Zagor in New York 

PEPSICO, foe vodd’s second 
bigg^ soft drinks company, 
yesterday tamed fti a 13 pm: 
cent rise la flist-qnarteT net 
earnings wlfo strong growth in 
its 8(fft drinks and restanranta 
businesses oCfoetti]:^ lower 
results form its snack foods 
operations. 

The figures were at foe low 
end of emectatfons and sliares 
I in F^psiOo fW $1 to $31% at 

midday yestofo(y. 

For the three months to 
Uardi 23, PepsiCo recorded net 
income of $2K3m or 26 cmts a 
share, against $1813m or 23 
I cents a year earlier. Sales 
' advanced IS per cent to $4.12ha 
firom$838bn. 

Pre-tax profits in the first 
three mcmths of 1991 rose IS 
per omt to 9Sl6m from S27S3m 
a year earlier. 

PepsiCo’s soft drinks busi- 
ness suffored from the loss d 
the Burger King account and 
vcdmue m file latest quarter 
fon 1 percent 

Sales, however, rose 7 per 
cent to $1.4bn and operating 
profits for the hoelneee 


increased 8 per cent to HfiLlm. 

Operating ptdftte from Pepsi- 
Co'S drinks 

botiness surged 45 per oent to 
H7.7m on sales which climbed 
35^ cent to e44.6m. 

Growth was more modest for 
PepsiCo’s domestic soft dzinks 
operations, where operating 
profits rose S per cent to 
H46.4m on sales essentially 
flat at SLOStBL 

PepsiCo's three restaumnt 
<»haiTi« — Plasa Hnt ^ntucky 
Fried flriH Taco R*>n — 

recorded earnings of IllflAm, 
cm 85 per cent from the previ- 
ous year, on a 14 per cent 
iaereese In soles to HJhD. Pqk 
siCo said the results were 
driven by file exceptional per- 
fonnanoe of its US busftiesa. 

Operating profits from Pqiei- 
Go’s SDSck foods foQ 4 per cant 
in the 1991 quarter to SLTS.4m. 
on sake wUifo rase 16 per cent 
to $L22bn. 

The /iniMwawg attributed the 
decline to Increased promot- 

Imial i ^>«>rwtttig anA a ahlft into 

mote co mp e titi ve product cate- 
gmiea. 


NCR enlarges board to 
keep its chief executive 


By NIkU Ttett in New York 

NCR, the Ohiohased eom^nter 
mannfoctnrer engaged in a 
mnWJiniinii iMtar hid battle 
with American Telephone A 
TNemn^ (ATdfiO, has moved 
m of its board, 

thus allowing its erneu- 
tive, Blr Charlee Exley, to 
on iL 

jb. MSrcfa, NCR Shartiioldeta 
vo^ in favour of an AT&T 
motion which sought to 
replace Mr Exley, together 
with three other NGB dlrec- 
ton, fay four AT&T r q ir esenta- 
tives on the board. 

As result, ifr Exley and his 
three faUcw d i rectoia were doe 
to leave the board tmnorrow 
when four AT&T nominees 
would their pi**”* 

However, the NCR board 
decided at a meeting on Sun- 


day foat it would Inoraase the 
d file company’s board to 
14. It would reappomt Mr Exley 
to *<"* of the new vaoaneiee, 
while Mr Gilbert unUiamaon, 
NCR’s president, would fill the 
other. Bfr Bxkqr would con- 
tinue as ehaltman of the board, 
NCR said. 

There was no Immediate 
response from AT8^, and it 
Harfinad to soy vfoether it had 
been warned of the changea. 
After btrttwr taiiira at the week- 
end, bofo *yiw»p*im«Hi agid they 
were wiairing jir ii giw towsids 
an agreed deat altbou^ ATdfi* 
yesterday desolbed foe state 
of pfoy as ^dehcate”. 

AT&T oflisied to increase its 
bid lolce to $110 a share earlier 
ftria Tfinntti , but onily in an all- 
paper deaL 


Arco posts decline in 
line with expectations 


By Karwn Zagor 

ATLANTIC Richfield (Arco). 
file Los Angeleebased oil and 
company, yesterday posted 
a in wnrigrlying finOr 

S arter eamings, in line with 
earlier prectictions. 

Arco’s 1990 results were 
distorted by a $328m gain from 
a change in accounting 
methods and $833m after-tax 
charges relating to environ- 
mental dean-up costs and tax 
provirions. 

Including these one-time 
items, Aroo’s net income for 
fire first three months d 1991 
dropped 41 per cent to $351m or 
$237 a share from $S62m or 
$335 a year earlier. 

Hr Lodwriek Cook, chair- 
man. said the first-quarter 
results refleoM unseasonsUly 
low natural gas prices, lower 
average crude oil prices and 
lower margins smd vblunie for 
chemical operations. These 
more than oSSet stronger refin- 
ing results and hi^ier crude dl 
and natural gss oufout levds. 

Arco’s woridwide oQ and gas 
exploration and production 
(gwrations earned $aglm after 


DUed: April ax 19« 


SEKISUI HOUSE, LTD. 

for Th« BwikvT'WqrolhiaCefnptnr 
« P Mw ww nit Ague 



U.S.$500,0(X},000 

cmcoRPO 


^ piwpewMiftDeMra} 

Suboitfa a iedFtoaling Rale Notes Due January 30. (986 
Nofce is ha,re^ given thot die Role of Interest has bem fixed ot 
m 0% and thol the eileretf payable on the rele< ^ Interest 


April 30L 7991, London 

By; GtibanLNA.{CSSIDepiJ, Agent Bank 


CmSANCO 


LTV hit by 
downturn in 
cars and 


us legal eagles may clip 
Schneider’s wings 


appliancfts Barbara Durr on the challenge for Square D 

& A. ■_.!...> 0Mh*,a1«tar 


tax, down 19 per cent from 
$S19m a year aga Refining azKl 
marketing earned $74m against 
$72m. 

Arco’s average price for 
domestic crude oil slid 8 per 
cent to $1338 a barrel, emu- 
pared wlfo $14.72 a year w- 
Uer. Average domestic gas 
laioes foil 12 per cent to $1^ 
per thousand cubic feet from 
4139. 

First quarter aftertax earn- 
ings tram Atco’s 83.4 per cent 
interest in Arco Chemical 
dropped to ISfon from $71m. 

The results induded a $60m 
pre-tax charge related to a 
riintdown of an Arco Chemical 
lOant in Texas. 

•National Intergroap has 
ri gnoH a definitivB agreement 
to sen its Pennian oil fostribn- 
ticn sqbddiaty to Ashland 
for about $7^ in cash and 

9 ttm Aahlaiif^ w nw iTi i ftn sbaies, 

Reuter rqortB. It said Ashland 
would also about $83m 

in drift and fttndan would for- 
give about glrin in drift owed 
tt by National Intergroap. 


^ Martin Dlekoon 
In New York 

LTV. the fidxd largest US steri 
group, yesterday reported a 
first-quarter net loss of ' 
$463m, which ft Mauied on a i 
aiitmji in demand for and : 
honsriuld appliances* 

LTV, whkfa has been <voat- 
Ing nnder the proteetkm cf the 
ITS ban krup t c y courts since 
ISSRUfoelttsstlnasacoes- 
skm of US steel maonfoetoreEs 
to report first-quaster losses 
stemming from the North 
AwMTtean downturn. 

ne net los^ on salee of 
$l.48biu eompared with 
income of $443m on eeles of 
$lA0bn last time. The loes per 
share was 46 cents, against 
ea nring s last yesr of 82 ucaits. 

LTV*s steel operations 
reported a flxsbquartsr opoatr 
lost of $48-8m, beforo 
r e slmctml ng chargee, sgaliist 

^n ffullwg t ii M wta of » in 

& first quarter of 1990. 

Shipments declined by 
356,000 tone, due to lownr 
H<wwttTid tor eoU-ndled sheets, 
botroOed sheets end gslvan- 
leed prodnets. 

In Fcbmary the group 
rsuehed a preliminary agres- 
meut n eetticmoit of a kmg- 
nmning pgwi«**»« natrfitty hat- 
tie. Qe deal ahonld eventually 
pave the way tor ft to emerge 
fixan bankruptey pt owe d ingt 

LTV said yesterday It 
intended to file a pr eHmtn a r y 

plan d Bby 

6, ft atrmod fiiri nsgotiiatlons 
on w» M y key Isanes would be 
needed befrae its creditors 
could agree on a paAege. . 

Cominco faces 
big write-down 
on smelter snags 

By Hobart Qlbbona 
in Montreal 

COMINCO, the mlwtitg nwS 
metals group, continues to 
encounter ptohlems with fts 
sine-leed operations 

a* Traft, Wrlri«h Md 

may wxfte down ooe-foixd of 
the C$14Sm (CS$12 &b) value 
of its new lead pioassiBg 
unit 

The German-designed lead 
smefter, an hnpoztsni environ- 
mental advance, was start- 
ed-up at file Bid of 1988 but 
rapidly ran into operating 
problems. The rid lead smriter 
wu broa^xt into prodno- 
tion after repairs but 

the new nnit tin had to be 
shut down completely for 
msiar mndtflMrioa- 

b the first quarter, Oomfaico 
posted a net loss of C|10J8m, 
or 14 cents a share, agsinst a 
profit of C$17.1m, or 20 emits, 
a year ^Uer, on sates of 
CI275m, against C$308m. The 
first two quarters are nor- 
mally weal^ for the group 
since it ships concentrates 
from fts two Arctic adnes only 
in tin second haft. 

Mr Rob ert Balbaur, Cxom- 
faico president, says file group 
will make a psufit for ell 1991 
If beae metals and fertiliser 
prices stay at cnrrmit tevris. 

He added fiiat it will prate 
bty be known by the cod of 
what iBodifiGattisi has to 
he to t hf smeiUnr. 

Teck, the Vancoover-based 
mining group which effse- 
tively controls Cominco, 
r^ortad flrst-quart» profits 
of CUlBi, or 14 cants a shares 
down 54 per cent from a year 
earlier, on revenues of 
CtlOrin, dow n nesrty 14 per 
cent Besides the tem, 

Teck had lower i^oduetloa 
and pricee for its gold. 


T he takeover battie being 
waged by Qroupe 
Srimrider of Fiance for 
g*riare D IDinris is a bout . t o 
rater a critical phase. During 
the next two weeks, two key 
Ittal dedslons will be made 
t>m«: could spoil the French 
company’s pl^. 

At on Msy 9 and 

May 13, JUdge Leonard Ssnd. 
cd the us DistiSct Court fw file 
Soafoem District of New Ycok, 
is to dedde whefiier 

there are grounds to Square 
D’s aU^tkms that a takeover 
by Schneider would violate 
American anti-trust laws. 

Sqnare D has asked for pre- 
liminary iniunctions against 
Schneider to halt Its proxy 
eolicftatiOQ and tender ofBsr d 
$78 per share, or $L9lm. Bofo 
gj^moiiter and Square D make 
dectrical eqiripmeirt. 

if Judge Saim were to find in 
fimur of Square D. srttnrtitgr 
would find it difficult to 
roerive file iwp»i riiallmige in 
fijne for the US eoiiqpany*s 
awwnai meeting on May 24, 
when proxy votes win be cast 
for file board of dhectors. 

A simple majority vote 
would win file proxy fHfrt and 
allow to fQilace the 

eoxrent board. The xeplace- 
ment Sdmeideraffiliated board 
ivwirf tiiiwi i»7ftT the way for 
completion of the takeover 
trannetion. 

The hoard would have to 
remove the company’s poi^ 
pill provision and waive 
Square D’s obligation under 
the law of the state of Dela- 
ware; wfairii requires that hos- 


tile bidders acquire 85 per Sc^d 

rfthe^W^s shares. This 
done, Schneider co uM ths° OrSSiSSa^ 
tte dare, tendered 

At foe test count, on Ap* suingoti^ < 
12, Schneidri said that so^ 78 

Bnwawi D’s shares sou^ lion in 

Sd been tendwed to it White 

felling short of the ©pwee^ ce 

reeffiement. Schneider’s wo^ « 
22 nces of obtaining at a 

ffie majority of prories 

a «PP«r to be 

^°5g^iare D has spurred ju^- pito 
trust reviews of Schi^er*8 Iffte w to ^ 

Wd in file US, Canada, Brttain, the current ms 

and Italy, accord^ to a lett« 
by Square D chairman, ^ A 

Jerre Stead to Schneider SS2 

wMm ifr Didier Hneau-Vaten- x ^ reporo 
ffiwniip.. Square D’s US anti- pincau-V riqict 
trust allegations rest prlnd- raise 
pally on one point It diaigu Square p a m a 
that srimeider's of nonri- come qplet^ t 
nees Ibr tiie board, sutmiltted relations bet 
in Friiruary, viriates ttie provl- chairmu are 
rion of Anwrican law regard- tered fori evw 
irrfppi/ioirtnp riirectoaatas. is conridered 
The slate contains directocB. persu atim ^ ^ 
officers and consultants of An^f^ M 
Schneidear arxl its affiliates. nalSrimeitec 
WfaQe arftwrtitor has argued generous one. 
tbme is no merit to Square D’s b^use tiny 
teal ft submitted white vmthm 

an aiatft of board economic pel 

candidates' in early ApriL well, has not 
White these nominees appar- own aiiuca niiwT i 
ently would not violate US > After news 
tews on intericriting directing price Increase 

at^ ft was received too late to test we^fin 


when Schneider sent in its 

m-lglnn 1 list. 

Besides trying to^thwart 
Si^nelder's takeover fay legal. 
wtaatia , Sqaero D has ptto . 
Miing othn options. It was 
reported test week to have . 
yin^ $lhn in flwmchig for a 
levetaged recapftalisatiim. 

Although the company 
would not comment on its 
intentions the loans eouM be 
used to pay sharriiridsn a-«^ 
cial dividiend. This could afr 
least cover the tsoder offoe'e 
price and thus convince share- 
farfdora to stay on board with 
the current mawagrinent • 


g ualify unto company by- 
iwB, Square D says. 

The for board of 

dlrecbmr’s nomtoatiions was at 
file end cf Frirrnaiy, whidi is 


A S Square P'S fowticlTig 
pr^osal to banks was 
lopocted test we^ Ifr 
pjnym.Vff)fltM»t6nwA ofteed to 
T yiaa file teudet rite's price if 
Square D’s management would 

eSma quletiy tothe table. But 
relations between the two 
chairman are now so embit- 
tered that evmi a a weete r deal 
is considered unlikely to be 
persuasive. , ^ 

Analysts believed fiie orftd* 
nal Sduieider offer ri $78 was a 
generous one. This is partly 
because they fbel Square D, 
white weathering a difficult 
economic period relatively. 
well, has not lived up to its 
own assessznmits of success. 
After news of a possible 
Increase f rom Sdmrider 
uri weris,the maafost boosted 
Square D shares to I8L25, a 
$£25 pieinlnin over fin t aade r 
offer price. They closed last 
weA shritfiy down from that 
peak, at $80.12. 


Control Data advances 
smartly on one-off gain 

By LoulM Kohoa in San Francisco 


CONTROL DATA, the US 
computer manufacturer, 
fg p ortsd stranger fiian expec- 
ted first-quarter results, 
boosted by a onetime natnict- 
uring gain. The company 
milled, however, that ft did 
tiH> to be to main^ 
tain fiiia pace of recovery. 

Fixst-quarter net earnings 
were $1^ or 16 cents per 
share, compared wifo $63111, or 
16 cents, in fiie same period 
test yeur. Revenues 1^ to 
$4063m from $42i3m In the 
first qnattex of 1990. 

First-quarter earnings per 
share ITam opaatiODS wwe 6 
cents per shax^ cmnpaied wifii 
3 cents per shne In 1990. 

Revenues in the 1990 period 
inriniip^ contributions from 
several operations that have 
since bear Bold or discontin- 
oed. 

”We are pleased with Con- 
trol Data's opeiatiDg progress 
in the first quarter, but 
mindful that revenues from 
ongoing bna an ee s es were easen- 


tiaQy flat and lower tiian antic- 
ipated as a result of fits diffi- 
cult eomomy* said Mr lawr- 
ence Perlman, president and 
(foiri executive. 

“Given the uncertain eeo- 
Boinlc conditions that mdst 
woridwide, particidariy as thqr 
attect the ccmintcr mduatiy, 
we do not eip^ tiie coniM- 
ny’s openrtiims to fiie 

pace ri Inqnovement lecccded 
in the first quarter. However, 
we remain optfanlstic that Cte 
■trol Data can achieve bettor 
xesrits in 1991 tfam ft-did -bx 
1990.” 

In 1990, Control Data 
repented ea rnin gBaf$2.7ni, or 6 
cents per share, on revenues of 
$L6Bbn. 

Net MTTingii to the 1991 fint 
quarter Inriude a net 
pre-tax lestructiurlng gain of 
$S.4m. 

The gain resulted in part 
from the sale of an equity 
stake in Seagate inriuiriogy, 
but was halanoeil by restruct- 
uring diaxges of $403m. 


Wells Fargo & Company 
£80,000,000. 

Floatli^ rate subordinated 
notes due January 1994 


Jh ooooRfonoe «tM tfle 
proeislons of the notes, notfee 
is hereby ^oenthat tor B»e 
bnteteat/mktd2$ApriL t99I 
lo26A^, 1991 me notes oOf 
earryanbiteiestliabsof 
//‘nckperanmim. /Merest 
pqyoMe OR me refeuonr 
inierestpaymattdale26Jldit 
1992 mg omoiBir ID 9248.82 
periSLOOOnoea 

Agent: Mor^in Guaxenty 
Trust Company 


JPMorgan 


US $ 304300,000 

Republic of Italy Euro 
Rcqmdmged Assete limited 


AUSTRIA 


The FT proposes to publith this iurv^ on 
Jane 24lli 199L 

It win be of particular interest to the 54% 
of CtueT Executives of Europe’s latest 
oompunes who read the FT . IT you want 
to reach this important audience, call Gerd 
Roezler, Ramergasse 24-12, A-1040 Vienna, 
Tel 505 3184 Fax SOS 3176 or Edward 
Hugo Financjai Times (Germany 
Advertising) Ltd, Tek 069 75980 Fax: 069 
722677 or EBzabrih Vauri»n in London on 
Td; 071 873 3472 or fox 071 873 3079. 

1 itstoWto 


IniKMi Rm SS8BK pA Memt PvM 
ASM 30, ISei M Octobw 31. 1301. 
bittraw PiyiW* pM- USeiOO^no NoM 
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NOTICE TO BONraOLSERS OF 



Sekisui Ehnisey Ltd* 

US$504NNMI00 

3 per cent Convof tili te Bonds due 1999 
tthe*Bonds’0 

Pursuant to Ciouee 7(BX0) o< the Tnwt Deed relaSng to ihe 
Bondi, notice is herator Olven a foRows: 

On 2Stfi Aprft 1991 the Gansrel M asting of S harah eM lani of 

the Compsny rseoivsd to dtauibutesiockdividend Of 037 shares 
of common stock of the company f 'Shores*) par one Share held 

as at 31st January, 1891. New Shares were issued on 
2StfiApri),1991. 

As a result and pursuantto OondMon 5(C)(1) of the Terms 
and CondliiwiB of the Bonds the converaion price waa a d just ed 
from ¥S9B20 to ¥558 l 10 per Share eHective retroactfvely as from 
1stFobruary,1991 (Jspantima). 

Sd(freiHonK,Ud. 

30th April 1991 


U,S. $300,000,000 




Woodside Financial Services Ltd. 

(focorpofutod te (te Stoto ri Mdtoriel 
Guaranteed Floating Rate Notes due July 1997 
Unoonditionali/ Guaranteed by 

Australian liKlustiy Deviriopment Coipoi^^ 

in aceerdanoe with tfw tottne and oond M on e of tfw Noiee, rtottoe 
is heretv given, that for the Interest Peilod frem Apt 30. 1991 
to July $1, 1991 the Notes wDI carry an (nhirest Rate of 
6i(t% per annuro. The amount peyabto on July 31, 1991 wW 
be U.8. $3,953.13 and U.S. $158.13 respectively tor Notee .ih 
denomlnallons of U.8. $260,000 end U.S. $10 JXX). 

By: TIm Chase Manhattan Bank, NA. ^ 

London, Agairt Bank ^IteCHABM 

Aprl30,1991 • 


UM2to>»q0 0 0GUMAhOTFlQAnNBIWESUBOia)^^ 
NOreSDUe JANUARY 1997 

CmCORP BANKING 
CORPORATION 

^Incorporafad in fhe Slate of Deiowond 
UncondlSonafiy g uoren tee J on o subordinatod bods by 

cmcoRP^ 

Notice b hereby given Hiof Ihe Rote of InteiesI has been fixed at 
6.3125% ond thri toe interest poyetole on lha rulevord biteresf 
Payment Data Juiy 31, 1991 ogohst Coupon No. 26 in reaped' of 
US$10,000 rtornmioftoeNoteswiS be US$161.32. 

AaH30,199lLonfhn 

ByiGflxinkNAICSSIDepliAgahtBank CITIGUWCO 


CITICORP BANKING 
CORPORATION 

(teoofpofDtedn tfwAoto of Oefawor^ 
Uneendilionally guaranteed on a suboraHnotad baib by 

CI7ICQRPO 

poyobte on toe retevoift biterad 
^^J99hLontlon ' 

fo^Gfeor&,NA.{CSSIDeptJ,A9^ Bank CTHBANiM 
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THE PEMCAN golmdijbik''! 
.. ^ ^ i. bond madBet sbowed resilience 

r yesterdRyidoIloiriiig.aays^Jn: - 
'' lower ^bal Intereet xmteec 
r ftoor liietffpeekBAd 
y. fina nB ei BdnIftffni oC.tfae deeap.:. 
of SeTea^indBttxiaUwd-eotto.- 
tries. - ?' ^ f 

vi. Hie‘>bedelaiiaA » per o6ot 
IL BMM dosed ye elaadk y . 

flpi08i8^fiirajridd.-atJBJ9pea: ■ 
Wceah aQiipt &4i pu coL oe - 
r FridSKd)nBielK»idfln]kdai3Uh 
I; tiODal'T: Fisancial . Zatnres 
' ^^1 ' Exebenge; "the longi. band: . 

flit n wirooare ct eloeedet 8R»ffl. 
iSS agBbutSKkS atFridsrVi doee. - 
' AlUbeni^tbe 0-7 wtadsment 
^ ■- oontatbM auoBnuuitimtrte. .< 

^ lower tfdbal inlenM tatei;.btJ 

- die longK tRui, there is no 

C ' Bga rvrmim KwHityt. . 

‘ties wffl wasc .monetary condlr J 
flone. W a M >'ggnred wdeia^^ 
B>iZr*te i yesterS»y* «>idBrm e d ttatiNPa- 
tion«iy«'4»e8sare8>' iperdet 
tdttbiitha flerin a n eeeaMay i • • 
MonA aop^ data • for 
-V^kk linrdiMiiowedtiieJOnMaaire-. 
^ «6dft.'soflney growing at.a 
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yestetfo»y*»>ilBrnied Hat infla nonfo data jinwided a miked 
tionatye-j^seasaresi' ipsakfast -vtaw of the ■*■«» of ttie ecoo- 
widDlibtfaa fi own a n i eosamnyl - . - omy. 

MonA .wop|^. data -Ito . ■ By midday foe benchmark 
liBrdiMfaowed.fofrJOmeeane-. 3S-year TJcmmary .tasne wae 
-^ «odft.inaiBy growing at.a down A at NK to carry a yi^ 

' 1 ■ . . • of &EE per cent The abort end 

j^j^dfcfDaiaakriaw was abo weaker; wifo foe two- 

CjDwBKIVMENT < year note S doaiti at to 
l|ni|BB^>‘ '-’-i* •-■- yidd 6.881 per oe^ ' 

i — • I -.The 0^ per cent gain in pex^ 

-I ■:. '.'iSOBial ftrmamii|S9wn fgg \fgrr9i 

yenSydataef dd par cent- over.. 3.jGseated a stit.' The rise was 
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tiie Jattiqfotter of l90O;>for.a 
year-oiHTdar'incKaaM of 3D.& 

S cent oyerthe first qaairter 
yea»"\" •> 

atatiillns nliro showed infla- 
tian riSoB-Jn Ifaidi by fi^&ptr 
cent OBSK Febrnary, for sn ami: 
nalised rata -.of 2.8 per. cent, 
agabut Sl 5 per, cent last time. 

HoiaoTdr. money market 
eondHfads remain Tee* 
terday German call mimey 
imetast rates were only jnst 
below foe 9 per cast Lombard 
rate, tifo Bmidesbattk emer- 
gen^ ftindhig rate. . . 
jd Fffnce the bond maricM will 
Cratch Thursday's Baodesbenk 

m m rn i'ng fai rniHn^ p fl f j rtn 

Of higher, i^er than lawte, 
i ot e r^ ratee. Ana^rste win be 
watddng IndnsMal prodnetkm 
and mamifoetmiiK orders fig- 
ores this week for signs of 
oretheatiiig. 

HoweseiV yesterday the 

iSgtinllnd tb** It 
would siq m ^ r. Aort*term 
hqidfiiydo ummaEkat at an 
nufoangsd fised rate of 8 j 6 per 
coit ta Itneagfilsr icnardnwe 
operations today- This 
ifiiii«.jiijt ^hNiany Ughtauiiig of 
moaetarreimdttkHia will, he 
poe^idned beyoDd tUs we^. . 

nnankig after a ys^iiy otecti. 


l a rger foan analysts had been 
focecaeting, and altied to a 02 
per cent rise In personal 
focome 'doithg the period 
soggested foat foe r ee o TCt y In 
economic aettvitj was gEida* 
aDy speeding np. 

- ,*nke market was also snr* 
prised by figures showing fiiat 
new home sales increased! per 
cent in Ifarth, and by a revised 
18 j 6 per cent in Fdbraaiy: Bofo 
-were above maiAet expectar 


TMliiimi rnii/ATUta Fim t 


on folNgn KwSiKtig K marw . 

kNa. 

^Ww b*”**"*** pear cesit 
gQt wintnrlwg SQ08/20D7 doBed 
down iost A of a point on foe 
day at liOM for a sndd of 10:258 

. per mKit- T9w Irtng gW a i l. iiH ^i^ 

oimtnct doeed at 9L17. after 
opening at 8L20. 

. Tbe<^markat ie Ibiaietng ooi 
Tharaday*s local govaniment 
elections tor painters to the 
ttmtng and ooteonie of a .gcn- 
' eral election expected fola 
year. The- Confoderatlnn of 
Brldsh Indiiat^ i«anKti»iKi 
trends annrey for Jlareh, 
raleaeed today; la aysetad to 
show a wimyTwii nptiim in 
boslneee confidence an 
i mp rov em ent in fo rw ar d indi* 
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' -Any eridence of-an eeonanle 
n pbi YP g tp»*» g*‘i»*wk fhe hands 
of focee at fim Federal Beserve 
who sea no need few a finfoer 
interest rate cot, and who 
bdleve poUey shonid be left 
nnehang^ to prevent an 
imwantM retom of Iri^ Infla- 
tion. 

In foe credit mafoeta foe Fed 
intervened to posh the Fed 
ftmds rate beck up to its target 
of 6 per ««t wifo some over- 
nig^ matehed sale anee. 
menta. The operations. 
Intended to drain reseiiF e s 
fnmi to system, ha lprt Fed 

ftifiAn fft*m ftiaii ari 0pentllg5% 

per cent to 4 PET cent 


B JAPANESE govenunent 

I>nai4a m namH M gfinr Iti TyiwAiyi 

in tw w Bwg j wifo -to 

Tokyo doaefffor a pob- 
lie hoUfov. The benchmark 
g over nm e nt bond isene No US 
doeed on a yield of 6.71 per 
mmt aahist 6.74 per cent on 
Friday.'' ' 

Al O iAaig ti traeirn f la Hfckly tO 

wturfw foin for the rest of fo* 
week, analysts are watching 
for aUm> the Bank <n 
Japan's Tencticn to G-7 ptee- 
smes for lower gjobal fadereat 
ntea. 
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I Obm. EBBdhaa: 071 694 4960S. 

lam 737.9L YM 994.9M OMmIu DUar aimIMe (1) AbmM naan dmMd to 60 ta Uia US 
I daraluM Ml 0.95%. ApuTa S YDgaM DM dawlMS%, Apfl 19. 


night matched sale anee* ' B THB HUTCH government 
menta. The operatioiu. raised FlLSfan throng tap 
Intended to drain reseiiF e s aaks oC ita &5 per cent bond 
fnmi to system, helpad Fed -dne 3008 yesterday. The tap 
fiiiidBfiimft(Bianopnitiig5!4 mioe waakiwuad to 99L4D foam 
per cent to 5g per cent 9BA5 on Friday, taUng to 

yield by two beds potabs to 

,BBK GOVEBNMENT benfida ‘ &S7 per eenL 
m mkfiiMia irfightiy ymS B Fd kf i 4 id^niBiarikA brao^ito.tBtN 
cc iiuun fo i rto'wpwaid^cgce^ ’ nised^iiFkSilhir -atnee. foe' 
thw ta^Bto seen hnMitay hr' "fop sale wao opeifodWet Thm»- 
to tape of atmBng*h weekiMWi . 7 ' '‘r*:.''' 
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Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 
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The FT proposes to poimsh' uns sanrqr on 
lSto29 1991. 

It wiB be-xrf' particular mteitst to* to 93^ t>f to ^ 
fltiirf executivei in to UK/Eire and to 40% ofleafong 
chief«xeoutives in continoita] Borope wdio read to FT* 
If you wont to res&h tl^ important wodienGftfo?ith'.yonr 
advertieemeiit, call 

Chris Schaaoning in London on (071) 873 -3428 or tax 
(071)873 3079. . ^ 

Biadky Johnson in Sweden td & tax +46- b8 2S 37 2d 

or -.8* r-» • 

Etna Ko in Copenhagen, tdi:'f45 33 134 441 ftx;+48 
33 935 335. *. ■, i,. • 
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SWITZERLAND 
700 Years 

The FT proposes'to publish this survey to oddsate SwittariamTs 

700th onnivefsary on ^ ^ 

lOfo Jane 1991. 

54% of Exeentives of Enre^s lar gest compaiuBs-md the 
FT. If yon want to reach this inmortant aodieaoe, by sdvectism 
in survey caD Fatricia SnnkCge on 071 873 3426 or tax 071 
873 30 ^b?Ni 8 dBicknea‘ hi Geneva Xd 022 7311604^ Fhx 022 
7319481 
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a liMvat of 9 13/M% 
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••‘The FTW>IS«»ta to piibCsh’ this survey on .' ■ ** 

May 30 1991- . ■ ■ f 

It will be of particular xpipcpst to the of the 
busin^sraen in the 12 ooasCries of the Euiopm 
Economic Community who mad the FT . !f yc^ want 
to reach, this important • audience, call N&^ck 
gimTBw auta fin foiissdO '31'3 2846 or- fox iS ML 0472 
or Lindsay- Sheppardj^ “ 
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Wdls Faii^ & Oxnpany 

U5$2QO,000,000 
Floating nde subordinated 
cotes due 2000 

hi iBMunkmos with the 
ptoetororto of de /loieA notice 
'almtiryffoeiiftathrche 
b sm atpe f io d 30 April 1991 
to 31iky J991 0» notes wa 
cany mbeerest Rate of SjtfX 
perannan. Intenst payahf* 
ca the rrkPatt interest 
paymma date 3Htay 1991 
idB omgwa to d5SS3A2 per 
tJSSIOOOOnole tatd 
fSS269.I0periJSSS0.000aote. 

Agent: Morgan Guaranty 
Trust Company 


JPMergan 

IRELAND 

us$3oe,eoe,ooo 

Floating Sate Noto 
dne2000 

NeOck ii fca w fa- h6bb OmT #■ 
hABval p cyndt on tea idB^ 
htoraal MnaW May 31, 
1991 farliiapBfad hfu lateir 
30, 1990 S»nAar 31, 1991 
ogMSCemaNa ll hfvpae 
«rU5$lQb00 nBiiOiuf of tea 
Nataa-wgMUta37142 ood ai 
(BBod of waasonw neaSd 
dCNBMYabiHSgjSSJO. 
ApSSqWT.taMa 
Me q s^HA. ym9 d bi6-» w » V"* 


^ Series of Receipts 

Series comprising 4, Q0() Receipts 
'di^ncing entitlementto, orlo payment of any 
amounts actually received in resp^of. Republic of italy 
9^% ECU Notes due 2011 or Coupons appertaining theieto. 

The Receipts are issued in respect of ECU 400,0(X},000 of the Notes 
and such Receipts have an aggregate face value of ECU 1 ,140,000,000. 

The Receipts are issued by 
Bankers Trust Luxembourg S. A 


Goldman Sachs International Limited 


man 

IS 


April1991 


NOTICE OF REDEMPTION 

cmcoRPO 

us $200^0,000 

1 1 Notes due February 27, 1 997 

NOTICE 6 HBOY GIVa4 THAT GKcorp (Iha -Compen/} hcB 
ahdadtoiBda6fnonMay31,T991 {Hw'1tedicn|ionDaSainai 
mtotonc^ 1 1 %% NoM die Februw 1 9^ (Ihe ”Nol^ at a 
' > tek principal amourt temef plus into 


HMOOMfipfion priofo fo^UOl t 

ocenBd tolne RkdarnpliDn OoIb On and aftarfis RadonpAon DalW 
intofM on dw Notos kdl ceoae to oceruk. 

IhaMotoiork to baradeamedaMtig wain offices of QgbonkNA in 
londo»yBnatokP»%FTqnldwftcmMoiric»id'A nu toidanvalSBimiii 
offices OT Oficoip Imialmeiit Bank giaganteouid 5A v) Luacembeuia 
or o) (he man office of Gficesp hiweilmeiS Bceik (Stwilaeriand) m 
Zwrick 
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U.S. $100,000,CX)0 


Tul 


SA/ffilGS AND LOAN ASSOCMnON 

Collateralized Floating Rate 
Notes Due 1992 



Interest Rate. 

^6% per annum 

Interest l^od 

30th April 1991 
31st July 1991 

Interest Amount per 
U.S. $100m Note due 
31st July 1991 

US.$1,6iai9 

Credit SiiiBse First Boston Limited 

Agent 
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Slow business 
wipes out swap 
opportunities 


By Tracy Corrigan 

BUSINESS in both the 
secondary and primary mar- 
kets was subdued yesterday. 
Eurodollar bond prices lagged 
price gains In a firmer US 
Treasury market, causing 
q>reads to widm a Httla 

Consequently, the swap 
opportumties which prompted 
a spate of short-dated issuance 
last week have now disap- 
peared. 

Nevertheless, Credit Local, 
the French financial institu- 
tion, was able to add a further 
glSOm to its saoom three-year 
deal launched last Tuesdteiy. A 
Credit Local nffiriai said the 
pn>ceeds fit)m the extra glSOm, 
swapped into Ooating-rate dd- 
laxs, would be iu^ to re^ 
ance an outstanding issue of 
medium-term notes. 

After a slow start last week, 
the spread on the Credit Local 
deal expanded from a laundi 
level of 47 basis pcnnts to more 
than 90 basis p^ts over the 
comparable Treasnir. The 
wider spread bnni^t in biu^ 
and the deal then sold quiiddy. 
henefiHng from its top credit 
rating, and from being 
launched ahead of three other 
short-dated deals brou^t la^ 
week. Tlie new tranche was 
lauadied at a 52 hagie poiut 
spread. 

Xu the lira market, a unit of 


INTERNATIONAL 

BONDS 


Volkswagen raised L15ttm t/£ 
four-year bonds, via Banca 
Commereiale Italiana. The 
bonds are expected to be 
placed mainly with German 
investors, both institutional 
and retaiL Altbough Volkswa- 
gen is unrated, it is considered 
a top credit by German inves- 
tors in particiilar. 

The was quoted at 100.3, 
¥t point with flEiU fees of IH 
points. The proceeds of the 
issue were sw a ppe d into float- 
ing-rate dollars. 

Few new issues are expected 
to be launched this week, wifii 
Japan' shut for Golden Week 
and most of Europe closing 
down on Wednesday for May 
Day. 

• Staatsbank, the former East 
German central bank, raised a 
farther DM4bn in equal two- 
and five-year tranches. The 
notes pay interest at the three- 
month Frankfurt interbank 
offered rate. The lead manager 
is Bayeriscbe Vereinshank, 
with an international syndi- 
cate: 

Both tranches were quoted 
within foil fees. 


Campeau units ready with 
outlme of restructuring 


By Robert Gifabeiw in Montreal 


CAMPEAU Corp’s two US 
retailing units, Federated 
Department Stores and ADied 
Stores, say they are ready to 
offer a reorganisation to pay 
off US$7.7bn in debt and move 
out of Charter ii bankn^h? 
protection. 

Acquisition of Federated 
three years ago for more tium 
USt6bn and an enormous junk 
bond finanring , mmhiywwi with 
a deep retail recession, farouj^ 
down Campeau and cost 
Mr Robert Canq^u, the Canar 
riiaq eutreinmiear, his contruL 

The two US store groups 
were expected to outline how 
much 50,000 creditors could 


expect to receive in ea^ sto^ 
or bonds. Thai tiiey will vote 
onthe plan. Both groups 
800^ protection from credi- 
tors in January iSOd Together, 
they have 140 stores in 17 
states, including Blooming- 
dale’s, and lOOjOQO employees. 
Both have restmctured 
n yw M H nnc midAr rung manage- 
n y»n * s and haw tlwy 

might try pubiic stock offers to 
h«dp xu-flmmce tfwdr debts. 

But trade and otiier creditors 
and holdas cf atupH and Fed- 
erated bonds may object to the 
plan Alhed facmdhcddezs want 
to be paid USglbn before 
approving any re-arganisation. 
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First Boston I xhe pricc of tnoncy in the real world ^ 


junk bond 
fund to be 
relaunched 

By Ttacy Corrigan 

FIRST BOSTON Asset Han- 
agement is having another try 
at marketing its Total Returns 
junk bond fund to Eur ope an 
investors, In the hope that 

riiangaa ]w atvmmrrjp and mar . 

kM cmditions gin ^g tact sum- 
mer will have boosted in vestor 
In teae el in tiie sector. 

The fttnd , inWflny planned 
to total S2S0m, closed at gSlm 
last September. At die time, 
fund managers were putting 
off investment dedstons, as 
they fooised on the Gulf crisis 
and the dedine of the US econ- 
omy. 

However, since then, the 
premises on wUdli the First 
Boston fund were based have 
largely been proved correct. 
The faigfaly^everaged US com- 

natriaa cn^li Ag RJR MaUSCO. 

which Issued hi^-yleld or 
junk bonds in the ISSOs, are 
I now In tile proc es s of ddever- 
Aging thonselves. Oompanles 
which bought baA shares in 
t he l980s a re now Issuing 
e quit y Ag»i«- 

I Whether companies buy 
back bonds, issue equity to 
ftmd i^urdiases of bonds or 
swap Mods for e quity , holders 
of surii bonds are set to bene- 
fit 

Hie First Boston fund i 
foensos on hlgher-qaality i 
paper, usnally tradbu; at ' 
b etwee n 60 per cent and 100 i 
per cent of its par valne. 

The strategy differs from 
bankruptcy frmds, such as 
Goldman Sachs' fuid, which 
target heavUy-dlseounted 
paper and aim to become 
Involved In ti** rostnctnrliig 
of *Im» company. 

Mr MnlwirH T.liiHgirf^, 
yield portfolio manager, sod 
the iwarfcat offers an opportu- 
nity for In vesto n which will 
last (udy a flew years, as com- 
panies achieve a greater bal- 
ance between debt and equity. 

The First Boston fund, 
whitii ia mrtwt fc f 

to mn, win dose In May. Mr 
T J iis ^ iiiAt eald ftMia iiwpiii 

to raise a fturthar $S0m to 
9100m. He said a much larger 
fond would be difficult to 
manage, because the 9S20ba 
junk brad marikat has lost 
tiiwJi of Us Bqiddity, «dnrp the 
demise of specialist firm 
Drezel Bnmliaai Lambert 
early last year. 


Sara Webb examines how finance directors make the choice between debt and equity. 

tHffarent flinding strategies 

D ebt or equity - how to increase: 
does tile dfrec- hence one 

tor of a lax» company ironld expect 


D ebt or equity - how 
does the fiwace direc- 
tor of a laagb company 
dedde how to raise nxmey? 

One ccnsideratkm is the cost 
of 

According to burinass school 
tiieory based on meek by the 
Nobd Ftize winnea ZToiesKV 
Franco MfnHgHani and Profos- 
sor Merton Miller, the cost of 
fiTiflufing is trimilar whether 
with or equity. In other 
words, it should not matte to 
company directors 

irtietiier they dioose one (k the 



OtD6r« 

lit pcactioe. however, eeqio- 

XBfee Atiatw-iAi' A UtgUa 

costs of equity ana ddk me zte 
the same and that a variety of 
factors apart from cost esti- 
mates can influence how a 
canmaiiv raises zuaoev. 

The cost of ddt Is easy to 
twA M iir w — ft ia the totaeat 
rate paid by a company cn its 
bank loan or bond. If a cran- 
pany deddes tod0 to issue a 
aoyeer bond it wiu have to pay 
about 2 percentage points over 
the yield on a Mmfiar-dated 
^It, so the cost would be about 
12 per cenL 

However, the cost d 

debt, which la fixed at the date 
of Issue, the cost of equity 
varies, ff tire cost of e quity is 
tile dividend yldd, the cuxieot 
cost of rMang eqtoty is about S 
per cent, whkb is cheaper than 
tiie cost of debt 
But because inwsilng in 
equity ia riskier, isvestea usu- 
afly require a bl^her return 
finm equity. So, vddle a cosn- 
pany couM chooee to ndnlmlse 
the of eonltv tav 
the dividend low, such a strat- 
egy would prove unpopular 
with shareholders who want 
their Investments to outpace 
infiaHan and cxpoct dividends 


to Increase: 
hence one 
ironld expect 
the cost of ISIS’ 

Ing equity to 
increase over 

Hmti. 

Tax treat- 
ment can also 
affect the rftf ?* 

Cf financing. 

With debt, 
interest pay- 
ments are tax 
-deductible. 

9nth equity, 
advance eorpo- 
ratian tax paid 
a company 

on FntibasoisF 

A gatTWit *AT Ua- 

bility, although companies 
witiiahlA p rcmcrttan df over- 
ffAAA wAmiiiA A sre at a disad- 
vBstage as £sy cannot leesdve 
the tax r^eL 
However, evoi thon^ tim 
result is to rednce tiie cost of 
debt, most <*w*wp*Tiy dir ecto rs 



Prtrfiesstgs Ftaaco Mndlgttant ami Merfon lOIler 

osute tax hi^ The flood of zi^its issues Is a toe 
L companies cte”* si|m many ccBBpar is t 
srtiou of over^ ales foS overburdened intii fixe 
e at a disai^ debt want to strengtiien by 
asmot receive their sheets. Compa- loar 

ales such as Tesco, the food eazi 
1 thon^ tiie retailer, and Redland, the gea 
X til e cost of bufldlng materials group, - i 
any Areeton recesAly rzdaed money throat Tbe 


suffering from 
recession. 

“The key 
fggae faced by 
axiy finance 
director Is 
^riiether to fond 
the company 
with debt or 

equity, and tiiat 
depends on the 
riA profile, in 
other words the 
gearing and 
hd uTBst oovmr,'* 
said. Mk Gerald 
Corbett Red- 
land finance 
director. 

to equity, wtaQe interest cova 
Is the nntober of times the 
fbtedinterest payments made 
by a to service its 

are ex c e ede d by 
eaznlxigs. Redland prefers its 
geHCbm to be bdow 40 per cent 
- tmd it IS now 84 per cent. 
The level of gearing 


For every director vHio can cite the corporate finance theory 
learned at bosittess school, there are half a dozen who esebw 
the theory and cite their own reasons for preferring one form 
of finanging ow&c another 


and em p ora t e finsnetes deny 

»>iAt ITia ^wwAiilAWrtlrm jjg 

hnpnrtAnt eaouA tO 
a ffnAwrtng «lA<-faVin 

S tfaeon suggests tiiat tiie 
cost of debt and eqnlto^ are tiie 
same, why have so many UK 
companies annonneed rii^ts 
issues in xecent we^a? Frobs- 
sor Elroy Dimson of the Lon- 
don Busmeas pitTwlK fart 
that other factors uiauenne a 
c ompan y's dedstnu to use one 
{am of finandng over another. 


W gIrfA lAAllAff AH tlA lrt l B| ' COOB- 

pany wished to Incxease its 
tevM of Added to this. 

inaHtn timm have beco flush 
with caob and hungry fto eqolr 
ties in which to tovest — MnS 
the surg e in the.UK stock mar- 
ket, «*«ei*«4eing with the lesutts 
season, has provided a good 
appeatadtf for oompanles to 

wSiA ahaiUA 

Redland raised £2 80m 
through its H ghiA issue to fond 
acquititioiis in timae 


is subiective. 

Institutlocal ahaxeboideta - 
who typically in the UE have 
quite a h^ proportion of tiieir 
invMtments placed in equity 
rather than in bonds - are 
oftra uncoinfoitaiUe wztii geai^ 
ing of more timn 50 pa caaL 
Mr David Morgan, invest- 
ment director at MAG, warns 
tite Investon must p^ dose 

AHtM ilWt to gAAi4n«r tovala tmt. 

ticolarij if the c fimp a ny con- 
cenied is in a cydkal busiiiess. 


Different flindtog stratem 
are not mutually exdnsiv& but 
i-AB he dletirted by the opttaas 
available, according to Bfr 
•jw flnaiMw dtrector ad 
IMtitii Aenepace. 

For exanvle. a comxMuiy 
may prefor to use a U Kjdfflts 
issue to fmid a UK acquisinaD, 
but if it wants to make an 
overseas acquisition, it may 
matt»h currencies and use a te- 
Ai gn currency bond. 

BAe lecentiy niaed £lS0m of 
Ig-year steoitng bonds, but this 
does not prednde it from mak- 
ing a xitfite issue lata on, says 
Mr Rice. The cost of the boto 
issue > cf 12 pa cent beibn 
tax, or 7A pa cent after tax - 
kt “toterubfe,” he says, and the 
inverse yield curve means that 
lora-dated pa^ is dieapa 
tiian dwrb<lM papa. - 
However, the fact that the 
gcnmnunent and uHTities oom- 
tmiwiaa may be borruwliig at 
the icBig ad of the xnaAet con- 
vinced Mr Rice that “it was 
bgite to move eoaia ratha 
♦hAM later” ia case demand 
from Institutions for longdated 
corporate paper dried up. 

etx every director who can 
dte the coporate finance tiie- 
(xy learned at business schod, 
there are half a dosen who 
eschew the theory and dte 
their own reasons for prefer- 

xingone hum of finandng over 
anotiia. 

I n tiie words of one corpo- 
rate finander “Even if 
ndsing money through 
equity were more aapKiidve it 
does not m ean you amt do it 

- we live in the real world and 
is the real world companies 
are judged by their sharehold- 
ers anti hy the pecfde who lend 
them money, not by their eco- 
nomic models." 


Ouna approves Shenzhen exchange rules I Volvo to quit Finnish S£ 


CHINA has approved rules 
governing the Shemsben Stock 
Exchange in Guangdong prov- 
ince. They lnl;g Afte^ In 
May, tile <^iwHAt fihrwA Daily 
newspaper said, Reuter reports 
bean Fating. 

“The regulatloas would 
cover the requirements for 
companies to go ptititio, stock 
tradng rules, administrative 
measures, and penalties for 
violations of the relations," 
the newsiMqia said. 

Shaitimi’s stock maxtet In 
1990 had 1.76fan yuan ^334m) 


is transactions. About 300m 

yuan worth of **w4fA rhang itA 

>iAT<tiA in the first q u arto of 
*|iIb ye ar . 

So far five Shenzhen compa- 
nies have gone public. The 
market. Just acroas the Hong 
Kong borda, <^»oed in 1987. 

• Mongolia enacts its first 
banking law tMs Week, giving 
its banks more power to deter- 
mtne poUcy on coTreiuy and 
credit, the nfUriai New nM**a 
News Agency said. Renter 
zepats ftum Pddng. 

The law, appro ved by the 


Mongolian naiilamentfs powa- 
fal Iowa lumse, the Small 
Hnral, takes effect tamo n o w . 

The law gives the central 
bank authority to Issue cur- 
rency twipiAiwAiit policy on 
currency 

“The bank will ensure the 
stability and face value of the 
WAtImiAl gBnrr un gy phe IwgHVl, 
twtmi l i ii^ a wwWton pUficy nw 

interest rates, organise 
accounting practices among 
banka and supexvlae the active 
ties of spedal banks,** the 
agency aaliL 


VOLVO, Oe Swedish vdiide 
group, aBBommad yesterday 
thet it taitcBded to stop tredtaig 
ea tiie Ftamldi Stock BxdteBge 
becene of ^ ehaxp rise m 

HiA irf In HtOrfwlrl, 

writes Robert Taylor in 

The coimnBy pointed but 
that HBliBfs bonne re q ni i ed 
an arnntel foe of SKriOSJNIft 
(937,000). 

This makes it by far tiie 
most expensive foreign 
exebange among the 15 

a «p Ii a wj aa fl i wqpHiat Hu* JQ 


countries where the Volvo 
ritoo is Bstod. 

Volvo added that by c mi t rai t 
the London Stock Exchange 
requlied an Awnnai fee of 
Sb46,00ft. 

The coiw pe i i y added that In 
mate timn llm Volvo 
diBtas were traded lest yea, 
co mp a i e d wltii ZOOUNtt shares 
InBelaiiikL 

*The cost is Bot^tai 
psimoriion to tire votnme of 
trading,*’ pointed out Mr Bans 
Be nitroa , company 

^pOlfiBEHUOU 


LONDON HARKET STAUBTICS 


FT-ACTUAHIES SHANE INDICES 

« Tbo Fbia ncM Ttarwo Ud 1991. GooipM by the P l aawcW Tfenoe Uri 
I rnnjinirWnM ndtii Bm hteHtato of ilBtnmtao and Iho Facidlj of Hi liteilia 


EQUmr GROUPS 

& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 

ilcApmu. coons 0571 

2 Building Materials (24) 

3 Centnctlng. Constrvetien Ol) 

4 Electricals (10) 

5 Electronics (26) 

6 Engineering-Aerospace (8) 

7 Engineering. G ener a l (47) 

8 Metals and Metal Forming (8) 

9 Motors (13) 

10 Other Industrial Materials (20) 

21 COHSUMER GROUP aaS).......... 

22 Brewers and Distillers (22) 

25 Food Manufacturing (20) 

26 Food Retailing a61 

27 HalUi and Household (21) 

29 Hotels and Leisure (22) 

30 MedU<24) 

31 Packaging, Paper & Printing QLM..... 

34 Stores (34) 

35 TextilesUl) 

40 OTHER 6R0UPS 008) 

41 Business Services (19 

42 Chemicals (21) 

43 ConglomeiatwaO) 

44 Transport (14) 

45 EleetrIclW (14) 

46 Tdephone NeiworlB(4) 

47 WaterUO) 

48 MIsceHaiieous 

49 IMPUSTRIAL GROUP Man- 
si QilAGasIlV) 

59 500SHABE»BEXC50g t 

61 FINANCIAL GRQUP(97) 

62 Banks mt 

65 Insurance (LHO C7) 

66 Insurance (Composite) (6) 

67 Inwrance (Brokers) (8) 

6B Merchant Banks C7) 

69 Property (40) 

70 Oth» Finapclal (20 ) 

71 I n v es t m ent Tftats (69) 

99 ALL-SHARE DIOEX (6M) 


IFT-SE 100 SHMEmOEXp .... 
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moco, TUtea ftea. and WenOsm 
Mining Puts Tn Stekfs. 
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The FT proposes to publish this survey on 

Tt 11 c 

11 wiu be of particular interest to the 130,000 
Md manageis who are regular FT 
want to reach this 

Radford on 0272 
write to him at 
Me^ants House, Wapping Road, Bristol, BSl 

f SURVEYS ''1 








, l> 

7 n 

* ’■’ - ■ ■• ‘T-.-* '*^ * i f 

' k , ♦ ■• St < ' ^ few k£* 

. i -V W* t*A^ 


Flt^gi^Ta^ TpBSDAY AP^ 30 ^1 


UK COMPANY NEWS 


Moss Bros trimmed 42% at £2.4m 


By JaneRiltor 


MOSS' 'BROS Group, the 
menswear retailer and hirer, 
saw pre-tax proAt foc Qte u 
months p} Jantmxy 26 &n'hy 42 
per eent^ E13801 attier atl^iap 
revoialfli j^taeaC bicoiiwml* 
propB B rSr proats. • ''' 


The compaxattve flgnro df 
the year tcTJanna^ 
27 IBSS bad been.hel^ed by^m 
exeeptto^ proflt J2810J000 
on m Bua of a cenfand Lendon 

A ISm €n paymimi 6n fZ'lses 
property, sale - ttf a Ooveit 

Ganw «ie wtakdi nd^ -£2l3n 

- Rttfed'interestieGdM'dnr- 
lng '‘'dw ‘^year to "£7BS,000 


■- ^ "’*'"«S?L5S 

-I 

' -' V -'l.’’-" 

:r.. 


j^'-TO^ahd’Geei .mana^Dd 
dbead&)a!d those two 'ftctocs 
aceoii mt id Cor abont of 

the fall 'bi pie^4az' 


profi£^ ^-^eratiiiff "prc^t 
iiaeifaiMt fay u pe^ cent to 
earn (ELflSmX 

TcEtxKfver advanced fay 7 par 
caxt to SH'ram (SSUlm). The 
caui^^ <qtened..a pet itae' 
atoreil;' brlngizig the* total 
to SB bOveEbig 150,000 a40,000> 
saflT’.^^ ' 

ItirOOe said a tnrCher llMWO- 
80 ftiolriidanned expandon was 
shelved until eonditiona 
fanproyed. 

'4^ He 'claiined the con^paiiyH ' 
>Ihaid‘*'of ' the men's suit 

.<n»- - •• •••• ; • 


:s, • eS 

... = v- 

^ • • i *• a»i ^ • 

: II 



' ' ttawranBobriM 

Bruaiid Gem eapanaiim ahelvad imffl leoiiffllibns iniBK^^ 


msifait had risen fkdm 5 to SJS 
per .cent' as 1,500 menswear 
shopa had cloaed dwrfng the 
ysac. 

Most . of 'Qie *« p*»»«**w» hii 
come from flm.Sntt Co shops, 
in 'tile mifais tre a m diviMon, 
vdMra sake xoee fay just over 


19 par oeot to eoagM (Sl&kn).' 

. more upmarket Savoy 
Tajdars (famOd diMn - the das- 
de dMMon - -grew to about 
£17in OtlOJm). 

Mr Geo said it had been 
***;«f^ by wbat Anstin Pood 
described daM weA as^ tiie 


white-collar recesdon in the 
sontbeeet of En^and. 

f!ar»n Ga^ the dlvt 

slon and the only one of the 
♦fixitf not to a 

suit hire service, inched ahead - 
to &Z.Tm (eiAsm>. . 

Costs had, howevec, been htt ; 
by cent reviews wfaece Mr Gee ' 
Heat: g»[nwit«n of the'. 
. late 1980s bed pndied np the 
''rentsl e^ddeaice”. 

Another adverse kictar was 
the- njfflbnn 'bnsfxtess 
where hicae as e s faad.oBea ' 
30 per cent. 

.Rayrda costs' had been con- 
troItM, partiy faeeanse th^ 
were sain said profit idated. 
"ftaff win accein a aedactiai 
in. numbers more, read^ if 
they are paid on cosnmiBslon,” 
be said. 

Net iittM on Jaimaty 26 

amounted to £Stm (Eimi). Oqd- 
tal apaniHtig had faSsn to 
£3 .8m (£5 bi) and would be 
down ttain tids year. 

Wamfiiga per shars fen to 
9.43p, co mpared with_16 .85p 
tneindiwg property, profit and 
l&Up witiamt tt. ' 

Ifaie dtvideaid is iwJii at 

3.^ to give an unchanged total 

al^, 

' ffae ssiwff and Gee fiuidlies 
hold. 49. per cent of the 
eqid^. 


Corporate 
side buoys 
Wensum 


Warringtons shares suspended 
pending finance statement 


By MleMyo Nahamoto 
THE BBSHISNCE ef its 


By Clara Paaraon 


corporate gi««HMg faosiiiess 
helped Wensmii, the clnflititg 
cpn^paMy , i^crt a 17 ps cent 
rise, ftem-£885i000 to £74B;9eO, 
to ananal pro far proflto. 

The improvement for the 
year to Itanaaiy 26 ISM -tome 
on taranver eC fSJ9m iS7dBm) 
iriddi hM^iwfee a SS^per cent 
sdes tocrease fii Us coQorate 
wear fivialM. - - . “ 

Tids Mde of tile fanslnssa waa 


-not sidlect to Oa aame- dittos 
M torwoown aeoi on the retail 


side, aeid Mr Andrew Hatoto . 
ehakiBaiL . 

O n — M Hiiy ■wneit Urflie cor^ 
porite doSi^ baataiaaB was 
up to . £472,009 (2SU.000). 
Al«i«gii inj aa tlfifaf i toiy , 
results for the clototog alae 
weteBotsabnoyaiit. lhcBover i 
was fay 0 per oeat to £5A8m 
and op s ratliiK pseflt fay 7 per ' 
ceat to £490,000 (B45S,00d)* i 

Geaxhiig was redneed from ' 


88 per cent to 18 per osat. 

awwitny per aaBze leae 18 I 
per cent to 6A^ and a ^ 

final dMdend of IMto is no - 1 
QomiaBded, msktoy a total of 
8.^ The c m a p a ny vws floated ’ 
toJaiyUOO. 


SHARES IN Warringtons were 
■w q«— -at 17^ yeeterday 
mondng penAng darifiortion 
of the commercial property 
rwim— iiy *« flnuBlal 

Alfred HoAlptoe, the con- 
struction group which last 
week annonneed a l-fbp-2 
rights issae and whidi owns 87 
per cent of Warrington^ ordi- 
nal ahmTB. fewww^iifeTy — 
Bia t it hti tMife tan provision 
p p afav*- toe toveetmoit to its 
1990 acconats. 

W arri ng ta ns* aanooncement 
comes aome two m«n«M after 
it had -llEst revealed it was 
attempting to refinance its 
bastoess. Bzecotives at the 
compaiw were not evaflaUe for 
comment yesterday. 

In Febmaiy's statement, 
Wantogtans said tine madmd 
decline to the UK propoty 
market togeth^ witii hlih 

fartM—t i»tM« l*aA ImJ f 

enUe effect both cm the capi- 
tal valne of its defvdopenents 
and tta abfii^ to dl^Kwe of 

Umiwi_ 

la its 1990 a cco imis , McAl- 
rifiA made a awiin faelowthfe 
provision against its 
in ve sim Mit to the company. 
The shares were obtained 


when it injected its pro pe r ty 
activities Wantaigtaais m 
Jane 1988. Later It also 
acquired £8Am wwtb of prete- 
«nr» shares In the company. 

Warringtons has not 
repented rreoBs sinca June last 
year, vAea it anno unced a 26 
per cent rise, from £L08m to 
SLSm, to pretax profits for ihe 
half year to Manm SL 

The shares, down from 66p 
to April last year, hit a low of 
7p on tike statement two 
mfnh UM ago. 

The c*w w pany — ti ^ iandwd rap. 

idly into property development 


and away from contracting 
after new menagemeot led by 
Mr fS" ‘ aw ii wi j|M*ann , chslriiian 4 
aud tdi^af auBciittve, toofak avsT 

eady in 1987. _ , j 

As to Sentember 1969, before 

It "TtandM ttartiier partl y bf ,j 
fi ^ i i ii rliig Tnore n mner t le s from .. . 
ItoAlptaie, net assets per share 
stood at Stmrtoioldtta’ 

futida «ti—i totalled £ 8Bn. T he ~ , 
oompany bad £26JSm wcrtii of . j 
mud diort4enn loans 
and ovardnAs, and some £8mr ' 
worth of loni^erm hank and 

martBSflS SSMIand jg JtS . ^ 

mto^Dal hanker. 


Mayflower back in blade 


THE Mayflower Corporation, 
which disposed of its Tri-ang 
toy Interests last September, 
yesterday reported a swing 
from losses (x£Um to prof its 
of £449,000 pre-tax for 
1990. 

Profits of £689,000 were 
achieved to the smad bdf. At 
the yearend aU group compa- 
nies were trading profitably . 

Sales for Ae 12 months 
totalled £l8.7lto(£l&foii) - tim 


MHuip 1 — totoresta in mann* 
metnrlng, marketing, life 


aasmance and psDsiais. 

The results faensfited from 
lower interest chaises of 
£206A00 (£420,000) and exc«p- 
tional of flittMWO (Pto* 

vlsloos £747,000). 

E«™*ng g woned tiuoagh to 
LS^ Oosses 8A^). Szbamdt 
naiy charges of £l.85m 
CE286,000) related maihly to the 
fi^osal of TU-ang Ldsnre. 
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We?ye made things more reliable, efficient and prodiictive. 

And that includes oiu* compai^^ 


IbdgK around the wd^ Honeywell Contrd . 
Ihdinblogy m hclping Aiiake homes more ' 
obimfortaUe, indastry £ore inodnctive, airenft 
iniore efiksdit, aito biiBcings more enerpy-wiseL 
Axti^ as y/o cemtia^ to inqirove the vAdd 
around us, .vMB dmtin^^to improve ouxvdves. 

Which Is ■why we^ left oompiders behind. 
Reduced our dqaendeaiy on defence to about 


10% ofsales. And jiven the Coqtn^ bnsmess our 
undivided aOeotion. 

'W!i’re already the world leader in Controls. 
And wkh this renewed and total focus, we’re able 
to offer a better balance of sbfid,'stable, less 
cyclical businesses. Businesses tiito ca^talise <m 
^bal demaod and will, as the wodd industrial- 
izes, c o nt in ue to grow. 


And our increased attention to shareholders 
assuire you of our conmiitmeat. 

So when peo^fe depend on you, depend on 
HoneiywdL 

Fn* more infimmaioii, . write to Honeywell 
Investor Ridations, Honeywell Ptaza,Minoeiq)olis, 
Mmnesota 55408, USA or call 0101-612-870-2121 
(iaxOlOl-612-870-3875). 


Honeywell 




Helping You Control Your World 


a n fcii h i wi wwiBft. 
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UK COMPANY NEWS 


Bundaberg Sugar I Boosting the spirits of a shaken giant 


attacks value of 
irate & Lyle bid 


Philip Rawstorro examines measures being taken to rebuild confidence in the £4bn Allied-Lyons gro^p 

A UJEIVLYOMS, the UK per share - or more than management is now tightly 
drinks and food groop, twice as much - on the open focused on markets, distribu- 
has dis^ered that ^ maitet tion - inclmOag a j<dni ven> 


^ Kevin Brown In Sydney 


I DIRECTORS OF Bundaberg 


$ngar, Australia’s third laigest 
I &w sugar producer, claimed 
yesterday that Tate & Lyle's 
^tile takeover bid was 
^tdied at least 4A AostiaUan 
I Salts a share too low. 

I G- In the defence document, 
Ifiey said Bundabai^s shares 
! Bad been valued by Macquarie 
\ Bask at between A$4.54 and 
^.16, valuing the company at 
between A$354m (£165m) and 


I, Tate’s offer - recently-in- 
aeased from AI3.70 to A$d40 
her share - values Bundaberg 
A A$32im. 

^ Macquarie said it was in^ 
propriate to value a conunodi^ 
Stou lite BumZidierg on the 
basis of a weak point in the 
commodity price cycle, and 
elaimed Tate had undervalued 
the strategic advantage it 

i Bonld gain from Bundabeig’s 
jniTHwg a n d refining capacity, 

I » The bank’s report coududed 
I the impDed value being 
I Sffered for Bundaberg’s core 
bafflmg and refining businesses 
pas less than the prices in 
Comparable International 
aequisiticKis in the sweeteners 
Industry, and in Australian 
-Sgricultural and food industry 
Makeovers. 


In particular, Macquarie said 
the offer was not in line with 
prices paid-by GSR, the Austra- 
lian sugar and building materi- 
als group, fbr Pioneer Sugar in 
1987, and by Tate & Ijie fbr 
Redpath and Amstar in the US. 

Iffr Roy Diecks, Bundaberg 
chairman, said shan^lders 


should reject Tate’s offer 
because it undervalued the 
company and was an opportu- 
nistic attempt to take advan- 
tage of the weakness of the 
worid sugar market 

He said Tate had not given 
shareholders “the whole story" 
in its offer document, and 
Tate had quoted sugar 
prices selectively to play down 
Bundaberg’s peifomiance over 
die decade, 

“The profitability of the com- 
pany will follow the sugar 
mice cycle, but the company 
has progTMsed through diffi- 
cult times in the past," Mr 
Diecke sMd. 

Mr Geoff mana^ng 

direetor, said w midalMTy Ivui 
outperformed the Consumer 
Prices Index and the index of 
Austral's SO most traded 
shares since its formation in 
1972. Mr Paul Keating, the fed- 
eral treasurer (finance minis- 
ter) signed an order yesterday 
giving the Foreign Investme n t 
Review Board another 90 days 
to decide whether to ^prove 
Tate’s bid if it is acc^ned by 

shareholders. 

Hie bid has prompted strong 
local opposMon in Qneenidand, 
where Bundaberg is based, but 
neither the federal government 
nor the board have given any 
indication of their likely 
response. 

Bundaherg’s rfnywi at. 
A$3A5 on the Australian Stock 
Exchange yesterday. The 
shares were A$3A2 immedi- 
ately before Tate launched its i 
bid. 


A LUED-LYOMS, the UK 
drinks and food groq^ 
has discovered that six 
months can he a time in 
Tmaififlaa aS W^ 8S in pplHiiW- 
Last October, brewing indus- 
try analysts were iwfHwg the 
emei^nce of a more active 
management style and the 


Deceleration at Bletchley Motor 


from tile gtonp’s atxay m spirit 
brands, pub property, and 
food. 

That view was apparently 
confirmed with the announce- 
ment in January that Sir Dct- 
ridE Ho!deai-&tnni. chairman, 
and Mr Richard Martin, chief 
executive, would retire next 
year to make way for a new 

warmfliamgrit taam TiAfliiaa by 

Mr Michael Jacfcaman, vice- 
chairman wd head of the 
group’s spirits diviMon. 

Then last month came the 
confidencfrShattering blow of a 
nSOm loss on foreign erchan gB 
dealings. 

Mr Clifford Hatch, the 
Htiannfl director, took responat- 
bility for the weak manage- 
ment controls that the loss 
in^Ifod, and resigned: and it 
now seems likely ttiat both Sir 
Derrick, doymi of tiie brewing 
industry, arwi Mr Mutin wQl 

soon Bdlow. 

Allied aims to sort out its 
top management problems 
within the next two weeks. 

If any fUrtlier arimulna to 
rapid action is necessary, it 
comes from the renewed rnm- 
hting K of a tiueatened takeow 
hid. 

Of the possible iiredators, 
only Hanson would qipear to 
have the c ur re nt resources to 
make a bid for a group of 
AQled's siae. 

its market «i pitaii«>Mnti fo 
£ttn; but brokers Barclays de 
Zoete Wedd estimate that the 
company’s assets are worth £U 


per share - or more than 
twice as much - on the open 
market 

Against those assets, BZW 
calculates that the ejects of 
the management problems 
should be short-term and mini- 
mal while the long-term pot^ 
tial of the group lonains con- 
siderable. 

The £lSOm foreign gTfhawpi 
loss is expected to reduce pre- 
tax profits for the year ended 
F^iriiaxy 38 1991 by IS per cent 
to £47Sm. (SiDup defat - nearly 
£ 2 bn at the half-year end last 
S^dember - win be reduced 
by leas than forecast Geet^ 
which had been expe c ted to 
come down from 80 per cent to 
60 per cent is lik^ to reanain 
about 70 per eeat 

That may impose some ooa- 
stramts tbia year, but moet 
analysts are prMlcting a 
strong resumptlM of g rowt h, 
with pretax proflt a in 1991-93 
tiring to ^<wc***- 

AUed has suffered to some 
«wrtflwt f mtn the matkefs 
on its traditional brewing 
operations rather than its 
e m erg en ce during the past five 
years as one of the world’s 

It was a £lAbn bid from 
Eldfira. now Fosters Brewing, 
that triggered AHied’8 acquisi- 
tim in 1986 of the Canadian 
spirits buriness, wfraTw Walker, 
pot tt on inteniatuniBl 
map. 

The group then caasntidated 
its position with the £545m 
puxdiase of Whilhrsed’s spirits 

/ipw ra W nFM jQ tofa 1988 . 

More half tiie group's 
profits now come from its 
diviskms — "and tbis ig 
the major attraction of AHied*a 
shar^" says Mr John Wakaly, 
analyst at Sheatson 

It has taken time to bed 
down the acquisitions but 


management is now tightly 
focused on markets, distribu- 
tion - inclmSag a jtunt ven- 
ture with Suntc^, the Japa- 
nese drinks giant — and 
realising brand potential as 
consumers worldwide drink 
less bat drink better. 

Ballantine’s, its top-selling 
Scotch whisky, has achieved 
rapid grow^ in Europe and 
Japan and " i^iraa an estimated 
profit of £ffim a year. 

Conrvoisier last year 
recorded a bigger sales growth 
thtm any other cognac. waWna, 
one of the vodiFs bestorilmg 
liqueurs, cozxtributes some 
ETSm a year in profits; Cmw- 
dian Club is the thud-largest 
ranaiHan wlu^ brand; Beef- 
eater, ' the fourth-ranked gin 
brand. 

"The international brands 
are as good as tiiose of .Guin- 
ness,** says Mr Wskriy- “And 
eventually, Allied is gring to 
TnaVo as much of titem as 
Guinness does. 1 believe tijey 
will be contributing 60 per cant 
of the gRnqfs profits by tim 
mid-199Q8." 

Within tim DK, however, it is 
still AHied’a bi wi /lu g buriness 
that seems to coimnimd more 

The grotip is widely regarded 
- by Mr Peter LUley, secxetaiy 
for indnstry, among others - 
as having been alow to react to 
the <**wgB* being forced upon 
the industry by t he Mm aopcffles 
and Mergss 

Uncerteinty persists about 
ite inttttion to remain in both 
brewing and pub retailing. 



Kjr Wines 

I,/., ^spirits 

i: £1.90br, 

\\ 



ALLIED 
LYONS J 


many well-sited pubs whose 
potential Is being developed 
with a riiift towara food aiid 
premium drinks. 

Brewii^ and pub retailing 
contributes about 30 per cent 
of AlUed*$ profits. 

The J Lyons food business, 
which contributes 17 per cent 
of group pro fl ta, baa tended to 
be dismissed because of:its 
focus on mature maricets such 
as tw*- 

But the opentiraa were sub- 
jected to an intriisive strategic 
review in 1969 end have been 
reorganised under Mr Tony 
Wa?B«, now one of the fhstt- 
runnets for the poat-of -chief 
executive. Allied disposed of its 
DK cereela and US fronn food 
businesses, and has focused on 
four secton: franchising, 
baveragea, bakery and ingredi- 
ents. 

Its ftanehlslng activities 
include Robbins, the 

world’s leading ice cream store 
operation, and Dunkin’ 
Donuts, the US doughnut 
which It acquired 18 
m owtha ago for £l96m. 


I t >\oTH fftlfca 

with Whitbread about a 
merger of tiieir brewing 
interests. Rumours are rife 
about its interest in acquiring 
both breweries and pubs from 
Brent Waite. It has tried to 


buy the Eur opean rights to the 
Castiemaine lager that ft brews 
under in th*» UK. 

The government’s beer 
orders wm force it to free 3,400 
of Its pubs from tied beer sup- 
plies ff it ranains in brewing 
in November 1992. So for, it 
has sold just over 500 and 
Ire^ anotiier 800. It plans to 
w yw* of tile remainder, 
but its disposal programme ia 
Tunning behind that of Bass, 


for instance. 

On tire other hand. Allied 
has Inmroved its beer market 
share to about 15 per cent 
through a supply agreement 
witii Greenall Whitiey; and it 
does have a strong pc^cdio of 
brands, hv»imifag Tetley’s, tiie 
UK’s best-eeUing ala. 

Its pub assets may not yet be 
folly wtffiaad but tiiere is gwi- 
era! agreement that the regon- 
aUy-managed estate includes 


T ea provides 75 per cent 
ot the profits the bev- 
eregee sector. Tetley is 
a £l00m grocery brand in the 
UK. which makes it bigger 
than TM ff a ^ com Qakes or 
Heinx baked beans. Market 
share is increasing following 
the introduction of round tea 
bags in mid-1989. 

Here, as in its' other 
operehons, there is evidence 
that Allied was developing, if 
sometimm slowly, a sound 
of direction and purpose 
before the unexpected shock of 
the foreigu exchange losses. 

If management can recover 
its poise, the potential remains 
to be unlodced and the prog- 
ress of recent years resumed. 


, Increased interest charges of 
£lj43m, against £lm, pushed 
• pre-tax profits at Bletchley 
I Motor Group, the garage, 
i vriude and contract bire com- 


pany, down by 12 per cent to 
£823,000 for 19M. Timiover was 
ahead 17 per cent at £55.9m. A 
final dividend of 3.7Sp makes a 
7A5p (7.SP) total 


COMPANY NEWS IN BRIEF 


DIVIDENDS ANNOUNCED 


i 

i 

1 

> 


Currerrt 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

TOM 

for 

year 

Total 

last 

year 

I 

1 

; Lowland Inv ...... 

int 

2.7S 

June 21 

2.S 

. 

7.7S 

1 

1 Mom Bros 


3.S 

June 2S 

8.5 

s 

S 

, 

; WbfMum $ ........ 

flfi 

2.3S 

July 2 

1-9* 

3.S 

1.9* 


Dividends shown pence per share net except where otherwise stated. 
*Equivalent after allowfng tor scrip issue. TOn capital increased by 
rights and/or acqulsltian issues. flKM stock. $For seven months. 


GENTURT OILS: Increased 
offer fr om Fuchs (UK) declared 
iiTMVMiditinwai and remains 

open wwtil fm-ther 

CLARKSON (HORACE) is 
acguiiing ABCC Holdings, 
holding company for Adam 
Brothers (3<mtlngency, for 
£1.3m to be satisfied by the 
issue of 628,019 shares. ABCC 
reported a k»a of OlOfiOO for 
1990. 

DATIS (GODFRET) is aeekh^ 
to its Tiamn fo Dgvis 

Service Group. 


HARTSTONE GROUP: Accep- 
tances of Its iaana. 

have been received in respect 
of 96.4 per cent of the shares on 
offer. 

LAPORTE is to expand its 
bnslness in printed wiring 
board chemiods into south 
east Aria via the purchase d 
Taipei-baaed Taiwan Spechem 
for94m(£398m)L 
TMTicnn FOCUS purchased 

the so u rce code and complete 
riifota to aCSVS86. a aCS 
application develt^ment and 


testing environment, from 
Innovative Solutions for 83m 
(SLTTm) cash. 

NO PROBES: The acquisitions 
of Pergamon Press by Elsevier 
awd Qamford uw giwwwring by 
Eoechst are not to be reOned 
to tiie Monopolies andMesgere 
Commission. 

PIOTTOS has bought The Econ- 
omists Bookshops, which oper- 
ates six shops on educa- 
tion campuses in T^dmi, for 
£850,000 cash pias stock at val- 

RADIO CLYDE’S oflbr for 


Centro. 75 per cent of Ifetalo- 
graSca da Aragon tte out- 
standing minority holding of 
fodnstrias Traterh. 
TOMORROWS LEISURE Is 
jwwtMwg antiiority to buy-tn up 
to about IS per cent of its 
rimres. 

TRIBUNE NEWSPAPERS: 
Ril^ts issue raised £972.884 
before Jt was over- 

subsmibed and some apfdlca- 
tions were scaled back. 
UNITED PROVINCIAL New»- 
papen, a sutaldiaxy of United 
Newspapers, is offists 


Phoenix Timber plans to 
sell importing business 


Radio -Forth, whkb is not to be- for Its^Scottish reginnai 


1 Higher earnings per share 


- Substantial transaction surpluses from restructuring of poitfbl'ios 


- Lower operating irxxMTie 


I ENGEN developments 


- Wider share ownership 


— R1 .1 billion raised for ongoing growth 


GENCOR 


referred to the Howqxilies and 
Mergers nn* ' i »wfa rfnn_ lias bear 
declared unoBidztional foUow- 
ing acceptances in respect of 99 
per cent of the ordlsary shares. 
RED LAND said there were 
acceptances recaved in respect 
of 53.19m shares in recent 
di^ts (94.59 per cent}. 

BPS (aOUF, USM-quoted envi- 
ronmental consnltancy, has 
taken over Rdlnbnr^ and Bd> 
fost-based WJ (tens and Part- 
ners. 

SENIOR ENGINEERING has 
expanded its Spanish heat 
treatment operations witii the 
purchase of Metalografica del 


pimer buriness based in Green- 
ock, Faidey andnurtii of the 
C3y^ UTN is not committed 
to a sale but Is petered to sell 
at the d^it price. Withdrawal 
from Scotiand will enable DPN 
to conoentrate cm geographical 
areas where oppeotunities for 
growth are greater. 

WAGON INDUSTRIAL Hold- 
ings has acquired from the 
receivers certain assets of 
Bruce Engmeets, a subridiaxy 
of CH IndnstiialB. Bruce makes 
pressed parts, manipulated roll 
sections and fabrications for 
tiie motor industry. Value of 
as8eteis£«25,00a 


PHOENIX TIMBER, the 
Essex-based timber products 
greup, is to sell its timber 
Tw^ pnimng bustness iu Older to 
cut its £l0m borrowings and 
concentrate on Frotim Ser- 
vices, Its property services sub- 
sidiary. 

The Hariato" - aunouDced 
after tbe Stock Exchange 
dosed last ad^:r was taken 
*111 view of contoming losses 
: inenzTed In the company^ tim- 
ber Importing activities and 
the deteriarat^ prospects for 
the construction industry”, 
Mr Fete Quinn, dirir- 

Tnan_ 

The group is due to 
announce its results for the 
year ended Bforch 31 in eeriy 
June. They win show that its 
trading position has deterio- 
rated. 


Mr Quinn warned of an 
increased deficit in the second 
half, but expected full 
year losses sot to exceed 




Digiooa tec., 

Digican Geophysical Coep. 


City Trust Limited 


6 MONTHS TO 28 February 



1991 

1990 

Unaudited 

Unaudited 

Attributable income 

RmiHion 

736 

707 

Earnings per share cents 

62.8 

60.1 

Dhndends per share cents 

15 

14 

Net assets per share cents 

- at 28 February 
-at24April1991 

1,297 

1,351 

1,462 


Percent 


increase 


The i nterim dhddend of 1 5 cents per share wHI be paM on 
30 May 1981 to aherahoklers re^iriered on IQ May 1991. 
The raster of mendiera wffi be doeed from 13 May to 
24 May 1991. Currency oonveislon -20 May 1991. 

An interim report giving nnore detailed i ni ormaBonwaibe 
mriled to shareholders. Copies ere avaitabie from the 
London Seoreteries. 30 Ely Place, London ECtN 6UA. 


Digicoo Finuoe N.V. 


Tbe Isle of Man en|oys an ever fai cf ea shi greputatacwi for stability and profe ss ionaliaai, 
wfaicli has p roduced e^naaoric gr o w t h la the jS rt a o cialee f vioesindiaeery and wtiere we 
at CITY TRUST are prou d to play oor part. 


On behalf of the boenj 


DLKeye 

TLdeBe 


Johannesbuig 
90 April 1991 


GenoorUmtted 
(Incorporated In the Nepobdc 
r^SouthAMca) 

RegietreSon No. 01 101232/06 
General MBning Biildlng 
6 Hollard Street 
JohanneriMsg 2001 

(POBW61820 
MarshaOfown, 2107) 



QTY TRUST specialises In compaiiy formation and management, trustccsfaip> domiciliary 
and oomliiBe services. -. 


dTY TRUST combtoes tbe "MU* and oqpextise of a hi^ily qualified team profr c fh yi a i* 
with a uniqiie range of products and backup support ectending into taxation consultancy. With 
City & PiovhaJal Scodkbrokeis Ltd* offering investment advice and a first share deding 
service, all services arc carefully desigDed to assist you in plannU^ for tbe fucuie. 

CITY TRUST prides itself on presenting a p er sonal approach to client requirements, 
ottering efiBctept.pr<rfe ssfon al and confidential advice tafloBMl an ynarqi eeifir- nxfvfa 




BOSTON EQUITY 
MVeSTMENT FUND, SKAV 
S oeWi dTbwrea tlaa ai n ant fi 
Capital Variable 
SUge eocleli 41, Bhd. Royal 
R.& Luxambourg B 2S2S4 


HMD, 9ICAV 

SeeMM dlmneHMseisnl b dpi 
VwiaUe 

Wga eecW: 41 , IM. Royal 
RC. Lweibaieg 1 2S81S 


CeplM Variable 
S»ge social: 41, Bled. Royri 
RJC. Lna—bowa B 25256 


BOSTON UQUUNTY 
IMNMa«r RMO, 9ICAV 
, BeelMi dlnveadaeauiani A 



Contact John Maher ACIS, FFA at CITY TRUST 
jfbr a oooficiencial discussion without obl^ation. 

City Trust Limited 

3 ATHOL STREET DOUGLAS ISLEOFMAN Ihk 0624 661881 fox- 0624 624903 
H>ur iinfc witb tbe Isle of Man 

* Membcfsofthe loie m a rimtjt Stock F . urfimy r md a fur k fa > * 
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BOSTON MULTI-CUfifiENCY 
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BOSTON PACF1C GROWTH 
, MVeSTHENT FUND, SttAV 
I S eems tnu saa ll sasa i w H fi 
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SI fige aoeW: 41, BN4. Royal 
; RA Lumribouig B 90923 
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fcffty reowofcBBriiabeAsiBiQalw 


NoDds Is hasby fltasa AM As AmuM 
dosiM WiiSne or BOSTON P4CIFC 

QROwm wvEsnian ' rjndl 8ICAV 

■M bs Md a As ftastoasd Olios M da 
CeRpa9MUasnbeue.41,etad. Ropd 






- ■*-T[!T« a 


£2fon pre-tax. 

The group reported a pre-tax 
nr^ of £6S6JI00 (£L42m> for 
me year to Mrirdi 81 1990, btit 
four nw ynttoi later atwicB miad 
that the construction down- 
tuni . was forcing it 
to close its jinnery 
substdlaiy based in Stoke cm 
Treoit 

Foe the ^ mnrffas to end-. 
'S^tember Phoenix cur np a. 
taxable-loss of £3?9J)Q0- com- 
pared to tike previous year's 
ptdK of £479,009. 

The share price closed 
unchanged at 


i 


|)Lo 


Correctioa 

Vickers 

A total of 1,049 Rril&Royce and 
Bentley cars were 'sold in tiie 
first quarter oi 1990, and not in 
tbe first three months (f tiiis 
year, as stated in tbe Finandai 
Thnes of i^?ril28. 


I RWViltairiaitolMSpbm. 
toAspapotsrfeaadlMnolMlBliMilBO 
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UK COMPANY NEWS 


TR High Income 
joins the rights 


issue J^ndil^gon 


By Philip Coggan, Personal Rnahce, Editor 


TR 


HIGH Income -Trtist 
became the latest 

t trust to join llie 

rights tesoe bandwagon with a 
offer* 

The Issue Is the first Eights 
otter ever made by .a .iraat 
managed by Touche Bawmant 
Ihe ffiah Income Trust, which 


was lamndied 'tai November 
19BB, was neeffieaBy tmgeted 
• atf private mvestor^ who am 
s^lyown aboQt 75 per of 
the exility. 

' ' The attraction of income* 
bearing shares, parUenlarly 
anfed to the tax. advantages of 
a Personal Equh? Flan, means 
riiat rile trust has re^tlarly 
been able to trade at a pre- 
mtam to net asstes. 

There are two classes of 
Bbairn hi fiie tmst, or dinary 
and snbscziption. The latter 
can be converted inlio ordtaaiy 


shar^'at. lOOp and aretidso 
teitlQ# to. a dtvidend'oiFll^ ' 
Shaaholdera are - being 
offered 6 do new rn dl p^ diare 
fiar every two nii ^hMiiy Smafrr 
snbscxtatiou shtaee ta^ cim 
laiUy iiald and orie--new sid>- 
sem^ion share ior; evmy 10 
oirdinaxy and/or snbscrtaHbn 
dfetes fiioy own. The iasiie is 
behig imderwxttten by (hadtt 
lyoamais t-jrfiig 
The ordinary shares are 
offered at liX^ and the snb- 
twa-lpilon Aares at STp' nnrb. 
compared with an esnmated 
net asset value per orfinaty 
ritareoflSlpL 

- OtaectaKS said tiioy tariend to 
pay farther Interim dividends 
of L4p for July 81, Octobw 31 
and Jaiuxary 31 1982. The ordt 
naiy.diares dosed 4p lower at 
loop and the subscription 
shares frn ^ to 80p. . 


BOARD MEETINOS 


«-3 


mOAV .. 
r(in 

. M«Mft Oa«M«wwy. 

emM Btrdofi. AMra, a 

Smb, Mwch. s a U Sloim 


on. 

Mr- GAf of London nix^- 
ClVofOiderdlwThiil- 
Indi KoHMli NSong — 


API. 


Ord)iM Ario UaH 


Londu . 


Seodlob OdM bur tU . 


Hay* 

MiVi 

Mwi Wf i d U i U 

Mwll VhKI 


Mers 

Mare 

dm* 

Mara 

Mari 

MW* 


Two more 
directors 


resign 
from Next 


|AB Electronic sells Page 
offshoots to reduce gearing 


By.John IfiomMn 


TWO MORE dlrectoca 
resigned ftom .ths 

Ncact, the feshioat' 

gronp iAidi receg fl y.'eeii’ite 
Grattan mail .nte b dWhe a s 
to *' stave m ttpinibfed 
ndn. •\V-- .’/i 

Mr Briaa Martian anotees- 
a iaUl ve diiec tar who mmiihli 
own ftanign endhange miiBid- 
taney, xerigned beeanae ef Us 
“otfesr Jwiaineisa\- eommit- 


However, 


no m pTmaHow 

was pnvidBd foe Oe 
ttonsoC Ifr John Roberta, the 
director listed hi , flie conma* 
ny^ aamial rqteit as benig 
xeiipMtdUe te retail and SBop* 
sly aecvloei. 

• A dmt stataaaeat from flw 
company said Mr Roberta 
would rsDudn with flw com- 
pany for two years In an advl- 
aory cnadty* 

The Bspartiixes follow file 
resignafion of Mr Petar Lomaa, 
finance director, eexlier fids 
fflonfiL Mr Lomas Is to bseonw 
Grattan*s' end eom- 

potar aervlom dtaadnE. 

Fonowing their departure 
the Next board wm be Mt 
with two c x ec ntlva directors 
and foor aon-execative dfee* 
ton. 


By Andrew Belgar 


AB ELECTRONIC Prodnets, the Welsh 

el e ct rOD iC nmipmfcMilMtfnimiifaemt w has sold 
tts aerospace and defonce snbsidiazies. Page 
■ngiimrriii y (WwiiHwy) and Page AsoQiiwe, to 
reduce ge ari ng and concentrate on its core buri- 


•Bofik Vaaa oemiMBdea, .based at Sunbnzyon- 
Thm— , have been bbu^ for by a cooi- 

eoiliam led’ by Uoyda BeveLopment Capital 


Ita: ihe sta hKBrilM to December, compared With 
pnrflts of gsjftii last tfma R also said group 
drill had increased to £38m, repre se nting 90 per 
.cent flf fimds. ' 


. Page, iridrii empl^ about 260 people made 
ptotax p ro fits of VI -7m in the year to June 30 
1S60 (m turnover of Pro-forma net assets 

at that date woe fiSAfen. 

' - tar w******* s vrfiWpA, AB chaiiman, mih? *Tage^ 
iwarirBtai have little overiap with the rest of the 
group. The board beQeved that the business 
ahnJd be anM and the p r oc oe d a redeployed to 
assist the redevelopmesit of AB’s core business.** 
Mr Peter Brooks, investment director of 
lioyds Developmeiit Capital, said: "Despite the 
current risks in the aerospace sector,* we 
briieve. in the kmg term. Page efibrs an attrac- 
tive luv e siimmL ft has prudent sales forec as ts, 
posliive «mh flow, solid forward order books 
and a strong eaqjialenced ma na ge me n t team.** 


PPP to launch life subsidiary 


By RIcliard^^LappOT 


PRIVATE PATIENTS Flan, file 
second largest UE medical 
tataorer Bima, is plan- 

ning to immAjh a Ufa inannnee 
company, PPP Lifetime, in 
itoa in a ,1dd to birwn ha 
share of file market for private 
medical insurance and 
longterm care. 

. Six iwiiiiew people - about 
12 per centofmepoiinltaioaii - 


are «ir«*nUy covered by prir 

wS 


vate hfnltti care schemes. 
885,000 subsc ribers (or poUcy- 
hoUers) PEP provides cover for 

l-Sm pffg ilit 

The luA cost of medical 


insurance- pnmiumB is oie of 

■Hia Sai»<n >n i HnMhig up wmw. 

taCs g rowt h . Thefoct that sub- 
acribms'muBt pay hJtfier pie- 
mtums.as fhdy gM eddor has 
iMMWi a pm*M«rtwp etKhmaiwHw t 
FPP*8 Ufo subsidiary will 
offer s d ie mes designed to'eonr 
feont *'Mb dlfflniliy by 

the increased cost of future 
proashnne, ■mont M wg i^.coet 
of msuranoe over an 

taidividaal’s life. 

- Mr Roy F onnan, ridef erocu- 
ttve of PPP. alao hopes to ofEw 
wumw of fiindii^ possibly 


miH TTfiFciTip ’ care in wfa 
PPP announced the new 
devSioxnnent when reporting 
rtia* ^ ^emlom iwAwm* had 
grown by 19 per cent during 
1990 to reacdi £355m. yielding a 
auEptus of £lfim, 63 per cent 
more than in 1969. The under- 
wtifiDg surplus amounted to 
£5Am. Operattiw etoenses rose 
-17 only 4 per per sub- 
scriber. Althoum reserves 
were hit by the fidl in equity 
markets, fixey remained at 
£178111, a drop 'of 4 per cent, 
aDowing the solveiicy margin 
to remain strong at S8 per cent 


Notice to Lornbarc^ Depositors 


The Mtowing kilerest retee wIR apply fram 29M/91 


14 DAYS NOTICE 


ajm 


Whan tlw telanoe ]* 
tanSwnS5,tXI0 


Wban the balance h 
SS.OOO and move 


QR06S%RA - 

onoes cAR%n\ 

8.25 

8.51 

10.50 

10.92 


-| CHEQUE SAVINGS ACCOUNTS 


CWOOD 


When Mie bUonce I* 
£1,000 -£4,999 


WhanttietaalMiceiB 
£5.000 and above 


OROSSWPA 

GROSS CiARwnL 

5.00 

5.09 

7.25 

7.45 


H 


'Jth.' 'DwatoovtPOMiaMiienwMnodaducaonaf bxnnNpinooawMx 
•tBewnipdgiJW-eiwiWm»tl>B)Mac>ilav<wltew<|uwMf||fliaeeweiaJeta 

vnoiRwnnPwii 



Dr-i;;os!t Accounts 


FOOD INDUSTRY 


The FT pwipoa M to poUMi tliii soney ioa 
May 10th 199L 


ft win be of patdcolar inteieri to die 61 % of Bwopean Chirf Bxectftive* IB 
food and tatted mdu^d rie * vdio ate 


readi tfab inmoctant call 

071 873 30^ 


FT readen. IT yon want to 
WalEs on 071 873 3565 or fiuK 


FT SURVEYS 


l.< ^ K.,. J 


-■* i 'l l ' 


il , -,n, II 


scorns FINANCIAL 

AND 


The FT p wpo wt to jaMih thb 
tuna oa 

Km 1«A mt. 

It wH be oTiMRiBttv inlBiMt lo 
the motes igpaqivrfy of 
jOB CMOT Ewmli v M m the UK/ 
En ODd on the eealhimt or 
Europe who reed the FT . IT yoa 

wwk to imeh fhii impertut 

■.A—*, oS KitonWli Sam on 
IBI 220 1199 or te 031 220 
15R, or mbe to bhn oi Hdoaeial 


SBeel. Edia- 


lm^£H2: 


FT SURVEYS 


Wells Fargo & Company 


US8150.000.000 
Floating rate subordinated 
notes due 1992 


in acoonkmce with the 
provisions of the /kncs; nodes 
is hereby ^oen that for Hk 
baerestpe^odSOAfirU JSdl 
to 31 May 199! Ae noM> nflf 
c ard an Interest Rate of 
6JZ^% per annum, /merest 
payable on the releomt 
interest pqyment dale 31 Mi^ 
J99i BfiU amomr to ISSS3.60 
per USS10.000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPbfaM^an 




R^ubllc of Italy 


ECUI.000.000.000 


Floating rate notes due 
2005 


Noilee is hereby gben due die 
noies ufUl bear interest at 
9fi$%peraiuaunlreai 
30ApnI1991to30Jafy 
1991. interest payable on 
30My 1991 will amount 
to ECU! 19.28 per BCU5.000 
note and ECin.1^80 per 
ECU50,000 note and 
ECai38S.S9pm‘BCU100,000 
note. 


Agent: Morgan Guaranty 
Trust Company 


JPWargan 




BANK OF MONTREAL 


USS250.000,(X)0 
Floating rate debentures, 
series 9, due 1996 


biteresi rale for the period 
30April,1991hi31Jblx 
1991 has been Sxed at 69U9S. 
The amoant payable on 
31Jbfyi 1991 wOl be 
USS161.32 ogoAisr omoxmi 
No29l 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 



laa* wa; 

ioImO Ur norvlNMMar M 
Mv OMM, hMM m 



■■Hf OM • 



•MOOM W Oia MMOMe MW to 

to «( to* mIhW •! PWIMM MOa 
ton to itoom of ■tatorHer MM 
(to pMk TM pniOiliato PmU 
I prto* to «maai to ftototoa or 
jii wMO ttoal pM artoM ato 


— ■ ^ 

IBWKf 


US$100,000,000 
Floating rate 
partfdpation 
certificates due 1992 
Issned Cy Afbtgcm Gooranty 
CsiW ID rnohe a toon 10 • 
bdOdoperloSplltippo 
EeonoadeodeU’llMia 
MerkffOatdeCastattdory 
boefy of the Republic of bafy 
incorporated under Law No. 
3S3of April 11 19S3) 


fbrlhein^restnnfod 

30 April 1991 to 

31 8^ 1991 dre rate has 
been fixed at Interest 

accrued taid payable on 

31 July 1991 Witt amount lo 
USS54.90 per USS10.000 
Cendicate. 


Agent Morgan Guaranty 
Trust Company 


JTPMoi^an 


■I. • : ' lu 


. I ■ • o : nr.' 


/ 


This ahnouncernent afVi^ars as a mailer of record only 




TTrisanrKHtncement appears as a mailer of record only 
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JiniTn DE AnDAUfCIH 


Pesetas 50,000,000.000 
8 Year Loan Convertible 
into Zero Coupon Bonds 


P- 

•te 


V 


Lead Manager andAgept 


m 


Pesetas 35,000,000,000 
5 Year Loan Convertible 
into Bonds 


Manufacturers 

^ §-§ANOVER 

Sucursal en Ispaha 


•. i/j, . 


i. t-dS* •• 




1 • I * 

. - 



Lead Manager and Agent 



Manufacturers 

HANOVER 


Sucursal en Espafia 


Janaaiy1991 

■ Vv 


March 1991 
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ins NOTICE IS IMPORIANT AND RE(HnRES 'IHE OMMEMAIE ATTBNTKM or ra)UffiBS OF 
B<mD& IP HOLDERS ARE IN ANT DOOBT AS TO THE ACTKm THEY SaOOLD TAKE, 1BEV 
SHOULD CONSULT THEIR stockbroker; LAMrYEK. ilCOOUNi:4NT OR Alirr OTHER 

i«OFeSSI(nm ADVISER WITHOVT DEIAS: 

LONRHO FINANCE PUBLIC LIMITED COMPANY 

(the “Issuer”) 

(mcoq?orated in England under the CompcauesAas 1948 to ]^) 

NOTICE 

to the holders of the outstandiiig£6()y000j000 4% per cent. 
Convertible Guaranteed Bonds Doe 2002 
of the Issner (Bie ‘‘Bonds’’) d the 
EARLY REDEMPTION ON 14th JUNE 1991 
of an the Bonds of the Issuer 
Conversion Rl^t Expiry Date: 7th June 1991 
Redemption Date: 14th June 1991 

NOTICE IS HEREBY GIVEN to ifaeholdeisrftbe Bonds rtfieBondhoUleiO dm, pqiwwnt to and in 
a«wijaii<» with tfift Items and Cniulitkiiis eiMkMsed on Ifae Bonds flfaeConditioiiOft hBTsM if a -'wgi on 
I4tii June, 1991 (the *‘iedenq>tiwdaiO redeem aUof the Bonds tfieaoiilsla ndiii g m id not pi CT i o Ml y converted 
mto Oidiitaxy Shares of^p each of Lonrho He (die ‘XjuaiHDtoO' ^Boncb will be redeemed et a 
equal to 103 per cent, of die princqMd amount, together widi inEBiest aecnied to sndi date. 

Bonds mt^ be oraveiied into Oidinaiy 9nres (dthe Onacaotor at die Graveision Price <tf203p per Oxdfamy 
Share, wUchfesutemacoBverskm lato 492 OcdfaiaiySbues for each £UX)0mneipal amount ofBonds. 
Qn24th April, 1S91, the midcDeniaihietquoiaiioDofdieOrdiiiaiySbaresoftbeQiianmtoi;asdexived from 
the Daily OfGcial List of The Intentodonal Suck EsshanjgB, London, m 266p per share. As pronded in 
th«» r!niiAitift n^aiyPnnHhft1darwhpqri^«»arft MafriM his right lftennvertiMnnflan^>lete, ri^imti lodge, 
trith fh* awrf an rWmrwM gnwnwi^ « VnritMnf fViri»riQn wMi eMierStg 

Principal and Conversion Agent or any m ^ Fqing and Conveisim Agents, as set out below, at 

ary time ^ to the dose of business on Ttfa June, 1991, whentfae con v ei sionri^ttsattachhigtodieBo^ 
wffltemnnaie. 

On redemption, payments of priDcqad and accrued interest will be made, in accordance with Condidon 7 
oftfaeBon^ agonist surrender ofthe Bonds and Coupons at die specified office of aqy of die IhyingAgeitts 
listed bdow. Each Bond riiould be presented for redenqition together with all unmatnied Coiqptns 


ndm die sum due for peyment on the redemption dam. Each amoum of principal so dedncled win be paid 

If^rfiaiitawrterniyfftiftfiarfahnMe apwM^i^ iTrmwdgrnftfigmlaffMBmMgffigCfM^^atafytwngttQttoterthaH 

six yeaxs after the due dale for tbe payment of such Coiqwai. 

IMPORTANT 

Mdne of the Ordinary Shares into whidi eadi £1 jOQO principal amount of Bonds is converdUe based 

*f" rsirmnt ** rV^linnTy .Olia^ nn Thm TtHwr watinnal .Olii1««Ir T iwidmi twt 

24dii^>ril, i^ of266p per Oidinaiy Share £1,3(S.72 

Redemiition Price OncltNung accrued interest) for each £lj000 

prineipa] amount Bonds .£1,0(17.63 

Asat24th>4nil. WQt, principal amnnnt nf nei* Ifnnnm tn he 

TTie attention ofBondhoktecs is drawn to the Conditions and, in particnlar, to Conditioia 5,6 A 7, which 
fiinlier d»>faa« r^arding conv er s i on, tedeoqition miH ptymeots. 

PRlNCIElUL. RAYING AND CONVERSION AGENT 
Kiedietbask S. A. Luxembouigeoise, 

43 Boutevard Rogal, 

L-29S3 

Luxembourg. 

PAYING AND CONVERSION AGENTS 
KredietbankN.V., KredietbankN.V., 

Areebe rgst raat 7, 40 Bagh^aii SoiMt, 

B-IOOO Brussels. London EC2V SDE. 

30th April 1991 


THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONIY 

LEASE FINANCE 

£306,000^ 

In respect of the Beryl Reid participants’ interest 
in the Scottish Area Gas Evacuation 
(‘SAGE’) System and certain other facilities 

Piwidedto 

MOBIL NORTH SEA LIMITED 
AMERADA HESS LIMITED 
ENTERPRISE OIL pic 
BG NORTH SEA HOLDINGS LIMITED 
OMV<U.K.) LIMITED 

Provk^by 

SUBSIDIARIES OF 

BARCLAYS MERCANTILE BUSINESS RNANCE LTD 


In the merger between 



ARJ OMARI 


S W I GG I NS 
: T E APE : 
APPLETON = 


We acted as financial acMser to 

Aijomaii 


Demachy Worms & Cie 


Fisons division moves into 
Europe with £10m buy 


HNANCIAL TIMES TUESDAY APRIL 30 1991 


UK COMPANY NEWS 

moves into U&J Clark weathers 

Wgh street slump 

lUm buy £3l.5m 


By Clive Cookson 

FISONS, the pharmaceatl(»l, 
sdentifie equipment and bortl'* 
cultnie gEOtv, has boi^t the 
hortlciiltuial business of D8H. 
the Dutch chemical conqiany, 
for £lOm cash. 

The business, DSM Agro Spe- 
cialties, includes a varied of 
marketing and production 
nnitB in the Netherlands and 
Belgium. Combined sales are 
bdieved to about £10m a year 
vnOuveniting profits of £lni a 
year. 

The aoqoistlion Trill hKrease 
the size of Fisons Harticulture, 
the smallest of the group’s 
three divisions, by about 10 per 
emit and wQl *afce it into new 
gei^raphlcal tercUory. 

At piesent it operates mainly 
in the DK and North America. 
J^iart firam a small operation 
in France, it has not been rep- 
resented in continental 
Eonqie. 

The deal represents some- 
thing of a dange of heart by 
Flsims, which used to have a SO 
per cent stake m Aset; part of 
DSM Agro Specialties. Fisons 


SUngsby 
slips back 
to £495,500 

TAXABLE PROFITS of HC 
Slingsby, the West Yorkstaire- 
based manufacturer of tracks, 
ladders and ancillary equip- 
ment dqpped £505,054 to 
£496A03 over 1990. 

The result included h^ier 
interest received of £54,000 
(£45,000). It was achieved on 
eaiwa totaUiDg wi Tim , a Dear-7 
per cent improvement on fiie 
previons year’s £10A9m. 

After tax of £166,000 
(£156,000) earnings per sfa^ 
em^ed at 33p (349p) and a 
recommended sameegata final 
dividend of 5.^ keeps file total 
at 7.^ 

Static year 
for Expedier 

Ezpedier, the USM-^uoted 
group wbieh provides smvlces 
to the Sporring, «*n lWT l3 »lTwnpn«- 
and esthibltion industries, 
came throu^ 1990 with 
ahle profits virtnaDy static at 
y.1 OTm 

'The outcome compared with 
the previous year's £L2Sni, and 
was struck from turnover 
ahead £8.47m at £17.03m. 

It included only a six 
months' contribution &om 
Space-Time Systems (Hold- 
h^). which was acquit in 
June 1990, and toedE account a£ 
exceptional provisions of 
£417,000 (credits £180,000) and 
interest charges of £760,000 






JediZL EexxUge: diatnnan and clritf esecotive 


sold out to DSM in Decmnber 

Asef is the leader in the 
Dutch amateur ma]> 

ket. DSM Agro Specialties 


(£84,000). 

A final dividend of 0.5p 
makes a Ip (nO) totaL Earnings 
per ^laxe emei^ed at Qp <5-7k>)- 

Yearend geming amounted 
to 80 per cent The directors’ 
objectfi e is to reduce borrow- 
ing via x&tenial cash flow and 
continuing sales of non-core 


Lowland Investment 
net assets dip 

Net asset value pm* rimre of 
file Lowland havestmoit Com- 
pany amounted to 202.Sp at 
31 taking prior chaiges 
at par, compated with 205.QP a 
year earlier. At market value, 
the^ figure stood at 203.7p 

^^tMmtal^ revmiue for fiie 
half year to Qie end of Mardi 
totalled £935,000 CE872,00Q). The 
TPterim dividend is lifted from 
2.^ to 2.7^ from aammg s of 
39^ (3.71p). 

The board expect to at least 
mgmtflin the ffnal dfvktend - 
5J2SP was paid previoasly. 

JO Walker tombles 
£36,000 into tke red 

''JO Walker, the Leicester-based 
fimber import builfing 
materials group, foU £36,342 
into the red at the pre-tax level 
in 1990 compared with profits 
£56,298 in 1989. The deficit at 
half year was £22,000. 

Losses per share amounted 
to 3 Ap (earnings 5p) after a tax 
credit of £6,061 (£16,280 charge). 
However, an unchanged final 
dlvid^ of 2p Is proposed for a 
2p (^) total 


MANAGEMENT CONSULTANCY 

Tbe FT propd M to pnblhh thii wi rey oa 
Miy IS 199L 

It win bo of potticular iaufost to (be 130J)00 
dzKctai* and jnuiiagen iriw nod ibe FT daily. 

If you wont to roach this important 
aadieaoe,CBn Sara Mason on 071 873 3349 or 
bx 07! 873 3064. 

SoarceBMRC 1990/RSL (Mon-Fri). 


EwiE mzax me PER 
UENERGL^ ELBrnOCA 
lit soojooojooojxn hjoahnq 

RATE NOIES DUB 2000 

feLWBHiMca Ws afON Nak^ 

awtcpJil — i yji wBMlhnpwe 
• taMcpidriiaahA^imtoaMi 
OeMtewUn 

■ laMMmMMCOaKSMOwSbwini. 

urav,mi pwNawarursMOPW 

urasiVMf^ikmttLaxfiovm 

BANOOB mERNAnONMS 
ALOXEtaOURG 
SndMAaoayms I 

AGENTBANR 




Aaolysb 
of tarnoimr 
byocririty 


Air 

buBipwt 


France’s leading Independant Alrihia 

TAJ ConlrriM Growth 

Ibo Booni of Diraden cf XAl^ iho pmrt oapoiy of Ao IA.T 
gtap HHl on Apr! 15 1991, and motiod to propoM to Itw Gawrai 
Shandioldes' MosSog on May 30 An oBcoena for Ifaa linMdd 
yooftwliididw»faiwlpnifiloiM.1i n iBi o nifwidi [r aici,ooc*dfo 
faprawownl on 1989, for a tornow of 2266 nttoo fcaodi fcono. 

Ahbeogh in a HOMlnM dffioA aaim teonoaie dtoaiBiv At tAJ 
gmqi bm bom ablo to dmiep k lb«r arm of odM)^ air tito» 
pert BtoMmonoA (uawhoUn^ lad oqwMiditnory Cndftwt 
B 0 panantago ri tanevo^ OMintaBiod an e^indtal M to llial 
oFIW, La8J%. 1990 doaenliutai dandy Ao hod work of 
AaIAJpw|V«Aidi far Aa pan Anayaen b« dnwn on BanoN 
in lumoaar of non Ann 20%. 


ComoMotod prindpot rasulls 


fn nButoof fivRdi hniKd 

famovur 

1989 

1873 

1990 

2266 

% 

+.21 

NtoPraRt 

S7 

62 

+ 9 

NtoAtHB 

196 

242 

+ 23 

AdAtoM tufted 
oaiais 

3S4 

479 

+ 35 

CnAfhnr 

163 

189 

+ 16 


Pia fawtoMni poBey of Aa TAJ group has inemod Areodi As 
jenr. Tha finoo^of As 54 now obrndb to ba dafaerad by 1995, 
comJaJtyAallmC^MrtdngljnMStbiidfariattB gr q u p h ig 


Row wA no incraaB in indebMMB. hsAennai% Ae lAJ gnop 

hBtoqiiadBdhaniAaEaBpafahHB!aMi ll.»A q|ftffncf 1,?M. 

Coa htoiA ftma of '4itd>an irM pattiofl of 800 

dreody boon gmrfed. 


Sofa 

Inf aqujpswnf 
— y— 95% 

^ Z4% 

fopTMs ddhwy 
F.3% 


1991/ imdar the Evrepaon flog 

hUhelWdcfalrtranfpart/IAJwacBapaiacaAaptfa- 
qpd Earopaon ocpAid » Aa Av and SKoad fib^ 

ndBolieto Hyig hen Chodas da Gaula drpert aighi Bqor Ftarii - 
Enropa ba^ to l«doq. Men, StodAdq, Manidi, huiAhat, 
rnpi di njwi , HdiiaHniriVwmnjnirifaiv Ili i w^ 

NIm AAnm, Betda oi at L ondon, lyewLondon, and faufano- 
London. 

lathnairtl t a n an i n n nl J ,fa1990LABcraotodtwnyadcli- 
zod adiMfioriBS in CDajnKJien unA preripoos portaers in otihr 
to donlap nnw odniliBc BIC wA honk (foilrii^ oad Gw(p» 

itn PfrnltirpnmniS {Fmiim) If yiinp w Mi M niii w fl ii n iil i (T ii m i n) 

hi olnrair Irolring, QPRA «dl hrAnr Msgram naw aqugi. 
nm A mend ft^ii-dtaAitor wi ba pot into senkn h An Knod 
cedm in 1991. 

hi c^ien daRvarji^ IA.T Eipna wfl oonlinM to non ide 
forap% hooi Au poAioni obaody ecGupiad in bodir npoHL Allar 
Swazarfnid, vfa H«k Sovoiii, tod Spoil, via Ai VAdam PyiA 
nfai, > wdl bn An tom of GtnM0)i^ Balgiua «d Imitobeurg. 

h Aet ito re AeT-AJgBBtyflbMin lMMWMlMili bpT tf alqMJwnd 

adepnndBni in Aa ar worid, fay davabping At qodSni whidi 
hova lad to h areeaH. VfiA on omad gmwA of 20% ib tuniewr 
Aed^ dhr the opaAig up of Aa Eatajtoan moriat erpoa four 
tflion ftaadr htotoL 


Iw oapiite Mondo^ pbnn mtoft OaaOiaB AuMiia dt (teamt lAJ 
- U 0237 -37002 fan Cdn-U. 16/47423000. 


includes Other proiesBioiial and 
amateur horHcnltare busi- 
nesses and a Uqcdd fiertiliser 
pMnt at Geleen in the Nether- 


NEWS DIGEST 


T u rnover was aiightiy lower 
at £15X)9m (S15.e9m). 

Net assets lower at 
lilemii^ Uoiveisal 

Net asset value ttf Fleming Dhl- 
versal Investment Trust stood 
at 238.7P at Maidi 31 1991 com- 
pared wifii 276.^ a year ea^ 
Umr. At file half year ttie figure 
was 2Z69p. 

Gross revenue Ute the year 
MWft to 64.9m 03-6m) and net 
available revenue rose from 
£l.56m to £3.aem fbr earnings 
per share of 8.4^ (2.^). Direc- 
tors recommended an 
uncharged fi"«l dividend of 
2Jp, maintaining the total at 
2JBg. 

Usborne hit 
by exceiitionals 

Profits of Ushorne, the agricul- 
tnte, property and motor prod- 
ucts group, ^ from £2.43m to 
£L63m pre-tax over 1990. 

Turnover expanded from 
£l36.21m to £2l0.26m. Profits 
were struck after taking 
account of a swing from exc^ 
tinnfll credits of £879,000 to deb- 


By Mlchlyo Nakamoto 

c&j Fff-ABTC- the largest shoe 
mjmiifiufturer in the U K and 
oote of tbe country's six lar g^ 
private companies, weathered 
the street retailing sli^ 

to post a rise in pre-tax prom 

laai- year to £81.S2m compared 
with a previous SSOaSm. ^ 
The higher profits, which 
WHIM on an increase in turn- 
over to £805.79in CSS99,9Sin)( 
was attributed by the company 
to a retail-led marketing strat- 
^ it has recently adopted. 

Profits from the core foot- 
wear manofhctaiiDg and retaSr 
ing bnsiziMses, including 
Clatfcs'Shoes, E Shoes and 
Ravel, improired by over 50 per 
cent , 

The company had pieviousiy 
to separate manufoctnr- 
Ing refim aefivities. How- 
ever, tiuee years ago it started 
to let retsfiiiv conriderations 
taice the lead, wbkfo resulted 
In more interesting shoes in 
file sh^ and jprices that were 
mote in ii*m» with what oishmi- 
ers were williDg to pay, it said. 


Boplacing the former shop 
wamwa d nsw sbops with the 
Clark's name hao Improved 
aignlflcantly mid the 
group's nsw -shops hi the. UK 
were strong contributors .to 
profits. 

The group was less fixtunate 
In Us US qperathms, whoe file— 
strong dedhur made it dUBcoIt 
to export fiiere. 

Exports comEOise 10 to IS per 
cent of oventd sales. B also has 
quite a substantial amount of 
(toilarrieiWDiiiiated capital tied 
up in file US tmrinea wtdeb 
becomes negative when ■ 
converted into sterlii^t, It - 
said. 

PtoperW mnfits also made a 
lower contrlbotiiHi of £8m last 
year compared with £18m in 


its of £172,000. 

Tax £S31JN» (£626,000) 
and extraordinary items 
£648,000 (£873,000). Earnings 
amounted to L6^ (2.77P) pm 
share an nmfoanged 
dividend of Ip makes a same- 
agadn LSp. 

New Frontiers net 
assets edge ahead 

Net asset value of Mew Fran- 
tic Deveksanent Trust stood 
at 64Jto as at Bforrix 31, down 
frmn 8&6P a year eariler, but 
showing a rise of 42 per cent 
stoce the trust’s September 
yearend figure of 6L^ 

Net revenue for the six 
numfiis to end-Mhidi diigied to 
£442,000 (£620,000). Earnings 
per share woned through at 
0.44P (0£^). 

Associate losses last 
London Finance 

Losses by asaodates Idt Lm- 
don Finance Ot investment 
Group with 1990 pre-tax profits 
<a £318,100, against £L4m. 

The tax charge of £378 JOO. 
a gafna t £691,800, resulted In a 


The buy-in its sbaxes cost 
the group £40m last year, 
whtoh up iMWimrings 

*hut not to an uncomfortate 
extant,” tbe group saUL 
Earnings per share were 
maintained at 83.QP. 


fall from profits of £712,800 into 
net losses of £44,900. 

A (diarge (ri of £7.0lm for 
writing down the company's 
investmmt tn Barplats fovtot-^' 

immta waS 8S SD exiiaOT- ' 

dinary item. Net assets per' 
share at file mid of file penod 
were S3.2lp againet T7A4p 12 
moDtfas previoualy. 

Losses per share came out at 
0.^ CS.19P earning^. A redooed 
slngte payment of OltSp (L^) 
ispnmosed. 

TR Far East Income 
net asset valne down 

Net assto value at TR Fte Bast 
biooDiB Iriut fril by 0L5 per 
cent to SAQ) per share over the 
six monfos to Ftoruaxy 28 199L 
compared with a rise of &6 per 
emit in file FT-A Pacific Bs^ 
Steding Index Indudiiis Apan. 

Shax$y kwer dealing proBte 
pnabed down to 2.gp 

par etaue, Si par. cent kmm 
fitan tbe 5.^ for file pterions 
half year. 

There ia a second interim 
dlriidend of Ip it remains 
file board's intaafiMi to dedaie 
a total distributian fbr the yw 
of at least last year's 


I' .. ; 


HNANOAL TIMES CONF^^ 

THE MARKET 
IN ASSETBACKED 
SECURITIES , 

London, 19 & 20 Jime, 1991 

Speakers include: 

MrGeoi^Fager 

MdOnsqr fo; Co 

Mr Ian Hay Davison 

Credit Lywnais Capital Madeeis 

Mr Craig J Goidbecg 

Marrill lynch 6r Co 

Mr Roger B lafllon 

S t aiwfcm i Sr Ram^ B a iii yt < lrniip 

Mr James J Rice 

UnMatos and Rrines 

MrT lieodoreBneraer 

IW HIlffal Senirily Aemaiign^ 

MmMdeEie Bancrazi 

Compsgnie Bancahe 


i^alhand 

EnskOda R a witipw 


Mr Roland 

The Monggge (lotpoiation Undted 

MrMaikBfddat 

Ihe Budding Sodedes Assochukm 

Mr John Mm Deventer 

Goldman Saeiu International Umlt^ 

Mr David Sloper 

Afabqr National Iteasuiy Services {de 


nnandal Timeo 

ConferonceOii^isation 

1^ Jennyn Street London SVV1Y 4UJ, UK 

wismaAeifg 

*folephone: 07^9^S 2323 

Thteic 27347 FTCONFQ ^071-9gS2125 ^ 
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FT LAW REPORTS 

No breach of 
contract 
damages for 
berthing delay 




WORLD NAVIGATION 
Court of Appeal (Lmd. Justioe 
Parker, Lend Justice Stan^itoa 
and Sir David Croom-Jolmsoii): 

April 12 1991 

DAMACXS FOR breach of con- 
tract are assessed on tiie bads 
of what is req uir ed to pot the 
plalnHffr in tliw MUM pQgHiffp 
as If there had been no breach 
aita .the OefiiimiHiite 

tfarir ohUgatidns in 
way they were contractually 
entitled to perftxm thmn, not 
as if there had bemi no breach 
and they had performed their 
obli^tions in the way they 
did in fact perform ttiem. 
AcCTirdingiy, where cargo seU- 
en delay the vessel's berUiIiv 
for loading, bnt load within 
the sale contract time at a fas- 
ter .rate tiian the oontiaetnal 
minim wm, the bnyos cannot 

rin|m rni Hm tn min UMiHfnp- 

would probably have been at 
that fomeriate had there bemi 
DO delay, and that the vessel 
would therefore have been 
freed earHer thos iWminiahinp 
their demurrage costs. 


The Court of Appeal so held 
when allowing an appeal by 
Roplack Enterprises SA, seDos 
of maize shipped on World 
NavfoaCion, from Mr Justice 
Phillips's dcriaio n in favour of 
Qw daimant buyers, Kurt A 
Beeher gmbH, on Ihdr appeal 
from the Board of Appeal of 
the Grain and Feed Trade 
Association (Gafta). 

LORD JUSTICE PARKER said 
that thTM contracts for the 
sate (d maize proidded for sh^ 
ment by instalments in April, 
May aim June 1985. The quan- 
tity to be shi^qped in June was 
ISjXX) tonnes. 

Earii contract was on Gafta 
64 terms Argentine Centro 
tmns- 

Clanse 7 of Gafta 64 provided 
that toe vessel should load *10 
accorduice with toe custom at 
port of inadiTig - nnipwg other- 
wise sttoulated”. 

The Centro clauses provided 
that buyers should give 16 
days* notice of readiness to 
load; and' that' dace the vess^ 
was tmrthed “sellers guaran- 
tee ... a minimum average 
loadli^ rate of 500 tonnes par 
weather wotomg day, Sundays, 
holidays and Saturday after- 
noons escepted". 

On May 24 1965 toe buyers 
nominate World Navigation 
to load the June portioiL 

She reached Zaaa Gomun on 
June 13 and tendered readiness 
to Inad 

She would have berthed on 
June 25 had the shippers' load- 
ing documentation bMU in 
order. It was not She was by- 
passed by other vessels next in 
hne, and did not borto until 
July l& 

Between July 18 and July 22 
she loaded 24,000 tonnes, 
indudfog the 12JX)0-toniie June 
pmilon. 

The buyers claimed the sell- 
ers were in breach of contract 
in not having the goods ready 
to They ctmtended that 
Consisted in demurs 
rage they had bad to pay und» 
the chaiterparty by which toey 
had provided toe vessel 

The seUers disputed the 
claim They said th^ were not 
in brrnrb Ot any obligation and 
even if toey were, toe buyers 
had suffered no damage, 
because if the vessel had kept 
her turn on June 25 they would 
have had. 48 days to load the 

24.000 tonnes, and loading had 
been completed within that 
thwa- Atteraatively, to load the 

12.000 tonnes they had 24 days, 
and had complete in time. 

Ar b itrat o rs upheld the buy- 
ers' rfaim. 

The Gafta Board of Appeal 
allowed an appeal on toe 
ground that the vessel used 
less 18 days laytime, 

whioeas the contract allowed 
24 days. Mr Justice Phillips 
allowed the buyers' appeal and 
remitted the award to the 
Board of Appeal for reconsider- 
atioQ in the light of his judge- 
ment. The sellers now 
appealed. 

Assuming that toe sellers 
woe in breanto of contract in 
not having the necessary docu- 
mentation to enable the vessel 
to keep her turn on June 25, 
the question was wtot 
was their obligation with 
regard to rate of loading once 
she had berthed? 

The buyers contendfiA that 
although the Centro clause 
provided for a minimam aver- 
age of 500 tonnes per weat^ 
wnriring day, Qk Gafta eddigar 
tion was to load according to 
the custom of toe port They 
iffl i d port cu^m nuriit be to 
load m^hod wiudi would . 
produce a faster rate. 

Mr Justice Phillips rightly 
toiected that contmiDon. 

The Gafta provlaon was that 
the vessel was to load in accoi^ 
dance with port custom 
" nnlaan otoSTWise stipulated*'. 
The Centro clause did other- 
wise stipulate. 

Under that clause the buyer 
would not be in breach if he 
maintained an average of at 


least 500 tonnes a day. 

Accordingly, the seUers were 
entitled, <mce the vessel was in 
bertii. to take up to 48 oountii^ 
days to load the complete 
cargo, or 24 counting da^ to 
load the three contracts. 

Assuming that the 

sellers were in breach in not 
having the documentation 
ready, the next question was 
on what basis should damages 
be as s esse d? 

The buyers contended that, 
given that the vessel was 
delayed by the breach, the 
proper course was to consider 
what would probably have hap- 
pened had there been no 
breach. 

If the probability was that 
she would have loaded at the 
same rate as she actually did 
unload, toey were entitled to 
damages because, but for the 
hrrnrri. the vessel would have 
be^ free and demurrage 
would have c ea sed to acmie 
fey July 1. 

Their damage, argued the 
buyers, was the demurrage 
incurred between July 1 and 
July 22 when the vessel was 
finally free. What they claimed 
was toe value of the lost 
chance of freeing the vessel 
earlier. 

The sellers contended that 
no bad suffered 

because, had the vessel 
berthed on June 26, they would 
not have be«i oU^ed to com- 
ptete loading and free the ves- 
sel any eariier than they did. 

Ja Imamtie v Woods 11967J 1 
QB 278 Lord Denning MR In 
minority said that a wrongfoRy 
dismissed servant was entitled 
to bonuses he mi^t reason- 
ably have expected to recrive, 
because the employer had 
deprived hhn oi the of 

receiving them. 

He said “he is entitled to 
compensation for the loss of 
the chance**, even he 

had no legal xi^t to receive 
the bonuses. 

The majority would have 
none of that. Lord Diidock 
said: “The law is concerned 
with legal obligations 
only... not with expectations, 
however reasonable.’’ 

The buyers relied on Paula 
Leo V Robert ZehR [1983] 2 AU 
ER 390^7,393 where the defen- 
dants wnmgbdly repudiated a 
contract to boy 16,000 gar- 
ments each season from the 
plaintiff dress manufacturer. 
The plaintiff contended that 
damages ahould be assessed on 
the average of all his garments. 
Mr Justice Mostill concluded 
that damages should be 
araessed in terms of such xea- 
sonabte setectimi of gannenis 
as would “yield the lowest 
pric^. 

Earlier, however, he said 
that inqufry into the plaintiff's 
afftiiai position In face of the 
bread! and his posttiou if the 
contract had bem performed, 
iuTolved “ide n tific a tion of the 
promise, followed by a valna- 
tiion of its promised wrath to 
the promisee”. He said each 
part of the inquiry might 
involve considering a choice 
which would have been open 
to tte promisor. 

Mr Justice Phillips 
toe bsdsen obligation as a axk- 
^ discrete obligation to pro- 
cure apimgiriate loading docu- 
ments. He said the inquiry 
concerned valnatUm. 

He said that etbea. assessing 
ilamagaa the board must gfllr 
how long inatUng wouU have 
taken had World Navigator 
berthed promptly; and that the 
question was to be answered, 
not by assuming that the sell- 
ers would have loaded at the 
slowest permissible rate, but 
by considering all fstetora that 
wonld have been likely to 

infliiance tbdr COndUCt 

The judge was right that the 
breach was a si^e discrete 
oblation. One mi^ howew, 
consider the consequences to 
the buyers of the breach and 
what was tequiied to put thra 
in the same pos iti on as if it 
had not occurred. 

In that event laytime would 
have begun to run on June 28. 
The sellers’ obligation would 
have been to load in fbe num- 
ber of counting days under the 
Centro terms, but no more. 

'They did so. Despite the 
bread! the buyers got that to 
which they would have been 
entitled had there been no 
breach. 

To accept the buyers' conten- 
tion would be to make the sell- 
ers pay damages for to 

do thrt which they wore not 
obliged to do. 

In the li^t of those conclu- 
sions it was unnecessary to 
decide the extent of the sellers' 
obUgatiou to enable the vessel 
to reach berth. 

The appeal was allowed. The 
award (tf the Board of itopeal 
was affirmed. Their LcBtfshfos 
gave concurriiig jodgemente. 

For the buyers: MaiUn 
Moore-Bick QC and Geraldine 
Clark (Rkhmls Butler). 

For the seRers: Daidd Jdm- 
son QC and Mark Amelodt-A2- 
lan (Sindair iSoche & Temper- 
ley), 

RacEwl Davies 

Barrister 


AE MAGNUM. 
TRUCK OF THE YEAR.^ 
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One look at the Renault AE Magnun; win etoc niosi people in ineir track? - 
was :t that caught the ioiagination. .a.$ weil as the eyes, or the t3 internationai 
O.uite SI ill ply: 311 outstanGing combination of advanced technology: pi'acticai design and 
engineering. A vehicle which sets world class standards tor operational efficiency, 
performance anci comfort. Standards that other? vvii! stwiggie to match, 

In a nui snelL a profitaDle mvestmenl in tne future. 

The Renauit AE Magnum is much more th,an lust a truck and more than just Truck of the i 
Year it is the first of a new gen-oration, I 



RENAULT 


RENAULT TRUCKS - A LEGEND IN THE MAKING 
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New York markets decide 
today on future facilities 


Heated arguments over effects of drought 

There is controversy over how immin ent irrigation restrictions should be applied 


By Barbara Durr in Chicago 

NEW TORE'S five 
commodittes eadiangee are to 
decide today wtatfber they will 
move h^ether to a aew. laiger 
trading floor or go separate 
ways. 

The choices are to remain 
together in New Toft at a new 
site or separate, with the New 
Tork Mercantile Exchange 
(NymeaQ, the largest eichange. 
moving across the Hndson 
Rivsr to New Jersey. 

Propoesls to baft locations 
were presented several months 
ago ^ad the New Toft siting 
was overwhehning^ favoored. 
Bat the Nymex, thepto^»rous 
energy exftange and the third 
lamest US excbanae after the 
two Chicago markets, chose to 
re-examine the posdbiltty of a 
New Jersey proposal before 
finally maWng u comxnitmmxt 
to New Tork. 

The reasons to Nymex back- 
ing away from the Joint move 
are onelear. Many epecnlate, 
however, that at bottom it is 
because of poor relatione 
between Mr Lon Gottman, fte 
nlMriwwan Qf NymeX, Mr 

Martin Greenbei^f the chair- 
man of tiie New Toft (toDmod- 
ities EidiangB (Cemex). 

Long-running merger taifcg 
between the two exchanges 
were once again scuttled at 


A petrodiemlcal plaiil w hich 
the Soviet aulhofWM hope 
will produce more than 3 Qra 
toiai ee of oil a year bag an 
production eerfy gila ntonfli, 

according to fta Comm u nlat 
Party papar Pravda y oet a rdi y, 
wr i te s John Uoytf kt Moaoow. 

The output of wag KTL«1 ki 
tfia Tengiz co m pleK near tha 
Caspian sea is 3m lonnea a 
year, with a saeond wall 
raady to go Into production 
soon. 

The planl wBt aieo produce 
46IMKMI tonnos of sotphur a 
yaar, replacing proaant 
Imports. 


the bei^nnhig ot the year. 

The New Toft nmtnmgpa gre 
doe to sign a letto of intent 
today with New Tmk on the 
deal, and Nymex’s board was 
scheduled to decide the Issue 
at a special meeting that began 
yestenSay and was expected to 
peftaps ftrou^ tiight 
into today. 

The New Toft Exopoeal Is 
to a gasom project, m vftich 
New Toft would provide 
ll^n. with HOOm of that in 
cash. Besides Nymex and 
Corner which Is prlnctoally a 

Tnotailfl morl ret, tHp n thar t>iWx> 


exchanges hwo iv ^d in the deal 
are the Coffee, Stw and 
(Tocoa Exchanges, fte New 
Toft Cotton Brehangg add the 
New York Fntores Exchange. 

The relocation dedslon is 
expected to have a Ug impact 
not only on the changes 
themselves, bnt on fte ItatiTO 
commissions merchants 

(FCMs) who do *halr tmrfnoflB 

ftere. 

The PCBCs do not want to 
have to divide thufr gtafFa md 
duplicate their costs tn two 
fadlities. The Fetores Industry 
Association (ElA), whidi repre- 
sents the FCMs, says it 
strongly supports a unified 
idocmon in the eUy d New 
Toft. 

It also would like to see the 
eonsolidatioa of clearing and 
processing to increase cost 
savings to the F(3Ca. 

Thfi TTi*i. uTiIrti rrprmrmfn flC 
per cent of all futures and 
options activity on US 
exchanges, is a powecfnl voice 
to the Nymex to ignore. 

Should Nymex decide 
against its membership’s 
wishes - the vote was SO per 
cent in fovour of staying in 
New Tork - some believe 
there could be a revolt by ref- 
erendum to o vHfUuii the deci- 
sion. 


Tight nickel stocks predicted 


By David Blackwell 

SOVIET NICKEL exports now 
eoconnt to about 13 per cent 
of Western nickel supplies, 
leaving the market vulnerable 
to any disruptions in ship- 
ments, accordlug to a t^»rt 
from Gair Stoat & Aitken, fte 
London stockbndtos. 

The recent unrest in the Bal- 
tic states has highlighted con- 
cem over the reliability of sup- 
plies, says the report 

’‘This major factor should 
prove snppmtEve to ^dees over 
the coming months, particQ- 
lai^ as the steady fusion of 
the political and economic 
infrastructure of the Soviet 
Union gafters pace.” 

A large amount of niftel is 
shipped ftom fte ports of Riga 
and Tallinn, says the rep o rt , 
which also points out that pro- 
duction -aTfte primarily coal- 
fired nickel ocnniilex at Noilft 
has been dismpted by the 
strikes in the Sovirt coalfidds. 

Meanwhile the normal sea- 
sonal increase in stainless steel 
prodnetion is ea^ected to 
ti^ten the finely balanced 

any plyAwnaiiH witnatirwi jj], flip 
ngrt two to three mnntha_ Thfi 
report predicts stocks will 
decline further from the 
already mioimal level of seven 
weeks’ consomptUm. 

The sitnatiofn is Ukety to he 
exacerbated by production 
problems at a sevoal primary 
producers and a shortage m 
stainless steel scrap. The 
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THEBE is no dispute that there 
is a drought in the south and 
east of England. But the tow 
between the National Rivers 
Authority (NRA) and farmers 
who irrigate crops about the 
best way to use and ooasme 
limited supplies is becoming 
incxeatingjy aaimonions. 

* 1 ^ south-east has always 
been the breadbasket of 
BngTflnd, growing cereals for 
that, most basic nmnan food 
and, of course, for Prmdtng live- 
stodc. R has atoo, because of ha 

^w w riwii^ to ftC main 

of popnlatioc. been the mal& 
producer of v^etahlea. 

During tto last 10 to IS 
years, however, with the devel- 
opment of sophisticated tariga- 
tlon techniques, the impor- 
tance of crops like early 
potatoes, carrots and freah 
, salad vegetables in general to 
sale in supermarketo haa 
increased dramatically and 
wift it tiw profitafallity of the 
li^t-land farms concerned. 
Without sdeqnate irrigation 
such enterprises would quickly 
odlspee. 

Emtortence au^ests that 
yields would probably be 
halved and gnal^ would dete- 
riorate to titt podot of unsaka- 
Ulity. 

Today’s eonaumera have 
come to e x pect evenly g rown , 
smoothekliiiied, Cton ve geta - 
ble* free of acabe and spots, 
which can only be grown whh 
optimum molrtnze. Netftsr the 
supermarkets nor their cus- 
tomera woold wflt mfdy accept 
anyfting less, and fsrmen are 
ftat buyers would seek 
atternatives from overseas sup- 
pttos. 

The NBA, however, has 
stated that because of the 
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By David Richardson 

shortage of water caused by 33 
months of deouedR - one of 
the longest dry periods this 
cent^ - itmi^befiareedto 
riMi trjr* c To p {mgation to six 
hones a day in some areas and 
perhaps ban It altogefter in 
otiien. 

Back in January it was 
warning of problems a>*aaH 
Even then tha cumulative defi- 
cit since August 1988 was 
equhralsDt to about 12 inches 
of rain. The NRA said at the 
of the year that to 
avoid restrictions we needed 
that kind of quantity of ndn 1 ? 
the end of ApriL But a v er age 
p uinfaTI OVBT Of a wag 

haa been only about five 

♦lirViBa 

B Is now ahwnwt inev Wahte, 
therefore, that some sort 
restriction on irrigation will 
soon be inmosed I 7 tiie NRA 
on an formers licensed to 
abstract from ground water- 
simidies via bores, or from sur- 
face water, such as rivets, 
ftanere with ftdr own reser- 
voirs in which they have 
stared water coUectad during 
the winter are unlikely to be 
affected. 

Far fte majority who do not 
have storage fodUties, how- 


ever, it is the tyw of lestEic- 
tlon proposed which is dis- 
puted. Tto NRA *^i*iw»* it has 
coi^lted formen’ roresenta- 
tives, the Unistry of Agticnt 
tine and otii^ and ftat the 
consensus was to izzigs- 

tion to fte hours betwera six 
am to noon each day. 

of 1 ^ ixri^ting fann- 
os, on fte other hand, point 
out ftat this would be ineffi- 
cient because much of the 
water would evaporate during 
fte heat of summer days, 'niey 
would rafter, they say, be pet^ 
mi^ to use an per- 
centage of their entitlement 
vhm they brileved it would do 
ftelr crops most good, or as a 
second choice to irrigat e at 
d^t, when crape would dmive 
mgyiiwiiwi benefit from the 
water applied. 

nm NRA rallies that night- 
time irrigation cannot be 
and ftat It could be 
dangeroas. By this, they mean 
**mt, if unattended, mobile irri- 
gate guns miefot collide with 
fttectriet^ wires end the hke. 
The formers say ftey feel 
fagwitoa by the NRA’s tinpUca- 
tion that they are ffishonest or 
OT both. 

Thm *hfaigg get even nastier. 
•Ob formers say the NRA is 
unjustified In ftiaiming that 
aqmftxa, that is, tiie de^ lime- 
stone rocks which hold the 
water, ere much lower than 
they really are. Their own 
records, they claim, show little 
dlfforence in bore water levels 
from previous years, in spite of 
the dron^t. 

*niey also accuse the NRA gC 
wasting water, and of transto- 
ring supplies from this driest 
area at tiie oonntiy to wash 
cars in ofter areas and to tiqp 


up rivers and wet-lands tor 
conservation reasons wy le 
gg^ylring ft ftO piO(ni& 

tion of tood. ~Tbe fonn^ say 
the NRA’s priorities are 
tic consumers first, 

secimd, conservation third, arc 
food and forming at the bottom 

of the Bst. 

The NRA denies that it to 
any Ust of loioiities, although 
it does concede that water 

wastage because of leaky pipes 

couldbe between 10 p» ce^ 
and 40 ptf cent of supplies, n 
p oints out, however, that it has 
no power to control fte water 
usM by domestic consumers 
this is now the respon- 
sibility of the water supply 
companies. 

Last we^ two ctf the r^fkm’s 
hUrhest-powered MPs got 
involved In tiie row. Mr John 
MacGregor, leader of the 
House of Cammons and MP to 
South Norfolk, and Mrs Gillian 
Shepherd, Mliiister (rf State at 
fte Treasury MP for South 
West Norfolk apparently per- 
suaded the NRA to review its 
policy towards irrigation. They 
are seb^fied to meet John 
Gummw, tiie kOnister of Agri- 
culture, for fUrths discussions 
on the iwgrtgr ftls Week. 

Cleariy they recognise the 
tiu^t to the livelihoods of 
many of their voters - not just 
the formers, but also the thou- 
sands who work in processing 
]^ants, pre{ttdhig vegetables 
to the suponmukets. 

Meanuftfie, the droo^t con- 
tin oea. Soil moisture deficits - 
that is, the amount of moisture 
in that part of the soil to which 
OOP roots can penetrate com- 
pel to what they require for 
optimum growth - are already 
bi^ and increasing. According 


to the Agromet Unit run by Uto 
Ministry of Agriculture at 
vezhampton. deficits tor erto 
of grass, for instance, exeeedro 

25 mm last week across most of 

the sonthetn two-thirds of 
BDOasid ^ the second year 

TUIlDfDg^ 

Last week the inigatidn 
advice service run by Norsk 
Hy^. the fertiliser company, 
was warning that autumn- 
sown erbps m cereals mi some 
of East An^*s lightest land 
would need irrigating within a 
tew da^ if ftm was not sub- 
stantial rain.' It slMiird' be 
noted that the irrlgatioii of 
5 «gtwiia even in June Is 'nor- 
mally a rather dubious eco- 
nomic exerdro, but in late 
i^rli or eariy Hay it is rimoet 
unheard of. 

It is, of course, still posibie 
►hot adequate rainfuH durizs 
the next few crucial weeks wuL 
jHuvide form crops on heavier, 
more moisture-retentive soils 
with what they need. But 
githon gh weather forecasters 
expect significant rainfall in 
the west this week, they see 
little prospect in much readi- 
ing tiie pardto east 

hrigating and nondrrigatlng 
formers are becoming izKxeas- 
in^ ooncerned. 

That concern was exacer- 
bated last week by Bxtf Kritii 
Clayton of the University of 
East Anglia's Department of 
Environmental Sciences. He' 
predicted that, evmi ^ven rein- 
foil iq i to average, increasing 
usage of wato by hous eholds , 
indnstty and agriculture would 

mean Bast Anglia woul d be 
forced to Import siqipUes frem 
Wales by the year 2000. It 
appears tiiat wato-ebort*. 
age story vW run and run. 



Namibia gets tough to defend its fishing grounds 
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report points out that some 
steelmakers depend on scr^ 
to up to 70 per cent of their 

wlrlupi yip|iUpH- 

Caxr is predicting an average 
nidDBl isice In the second quar- 
ter of ^40 a to, compared with 
$3B3 a lb in the first quarter. 
Last night cash nickel on the 
London Metal Exftange rioaod 
at $A967.S0 a tinme, or $107 
cents a to, down 33220 <« tiie 
day. 

However, once the second 
quarter is prices are lOtely 
to weaken again, resandng the 
downtiend that was in evi- 


dence before this year, says the 
report Stainless steel prodno- 
tim is oqiected to foil ^ 1 per 
nftnt thifi year, the third year of 
dediim 

“As a resolt Weston worid 

Ttlflt^l mtnm m i p H ntn gTimild be 

lower by about 2.3 per cent at 

685.000 tonnes in 1991. cam- 
pared with 660,000 tonnes is 
Ifleo," says the rqiort whk±i 
puts Western refined produo- 
tion tins year up LS per cental 

575.000 tonnes. ABer allowing 
for 8^000 tmnea of inverts a 
surplus of 25,000 tonxiea is 
likdy by the year end. 


By Rcftart Anderoon 

NAMIBIA which has long bad 
its rich fishing grounds plun- 
dered by other countries, is 
taking tough action to preserve 
what it hopes will become a 
major source of foreign 

gwJigwj pB 

South Africa, the country's 
fanner ruler, was iterif ezplolt- 
ing the fish stocks and, as the 
rest of the wodd didxiotncog- 
mse South Africa’s jurisdiction 
over Namibia, the Namibian 
coast became open range for 
fleets iuczearingly re s tric te d 
by mea sui ea to . conserve folk , 
ing stocks elsewhere. 

Last April the ncwly-lnde- 
pgnHimt Namibia declared a 
209-miIe Economic Exclusion 
Zone (EEZ) and announced 
that fiflhiwg woifld be by 
licence only until research 
could be done into fish stocks. 

Stodks are befieved to have 
pliimniirtted, accanting to one 
su rvey. In 1977 60% of hake - 
the t a rge t of tiilps “ 

czotdd off Nanubda was past 
hTBwWng age. In 1980 82% was 
less ftan a year old. The aver- 
age annual bake catdx is now 


half tite 1972 peak of 800,000. 

The country has amvimr^ 
a total aflOWUla haVg eatrfi of 
60i000 tonnes in 1981, but only 
15% of this is open to foreign 
fleets. TMb is less than 5% of 
what the EC fi«hari«g dfrector- 
ate tot would be a reasonable 

fyimprrwi-rigg 

Namibia has previously been 
powexlesB to uie va i t pMrfnwg 
because B la«™ a cxe(UblB flah- 
erica proteetkm fleet But last 
November five Spanish gMp» 
were caught fiohlng illegally 
.inside the EEZ in a (faring helk 
cop ter operation 

Two weeks ago the Nami- 
bian Supreme Cmnrt ggn*gnp«»ii 
♦hg ng piaiTig of fte five Spanish 
vessels to pay fines tetoZhug 
RiSSm (£33m) or save prison 
terms of between 3% years and 
8 years. Their shi^ were 
seized, with their equipment 
oTui catches. 

The day after the arrests Mr 
Manuel Marin, the European 
(toamunlty commlsmcmer for 
fisheries, sc up pered ffahlng 
quota talks between the EC 
and Namibia, dting NamlbiB’s 


’’apparent <vw>fHet wift a mem- 
ber state" and the low quotas 
ofiaed to the Oomnnmity. 

Mr David Uonds, UEP for 
Mid and West Wales and a 
memher of tire ifahgrtea com- 
mtttee of the European parifa- 
ment, to written an open let- 
ter to the parliament 
protesting against what he 
regards as the nse of the com- 
rnfarion's powers to protect the 
inte rests of the lar^ Spanish 

flgWng - mnn»nteg 

tfr Morris says: ‘Tfomibfa is 
not In rmifTfrt with the Euro- 
pean Community.' It is not 
even tn «itii tiie 

inh guvernment.* The dwrimnn 
to fiwit T m gnrigtliMitt * *hgg on. 
ated the impression that the 
European Community as a 
body endorses the criminal 
activities of Spanish fiabtog 
caw." 

Spain is the country with 
most to lose by Namibia’s 
a as gtlop of its ri^ts. 

Spanish Bhqis net half the hake 
can^ off ttte Ninnibian coast 
Anxnid piirts like Vigo in Golo- 
da. 50,000 people are said to be 


directly or Indirectly depen- 
dant on the industry. 

Spanish companies have 
been »memg fte weest ofbnd- 
ers in the wiitoKrread vtelatlon 
of Namibia’s fishing motato- 
rtnm. The Spanish government 
“deplorea and r^rets* the 
poachfag and has warned its 
fiftensan that tiiay foce ’’strict 
legal measures" if they violate 
Namibian wateis. It has appre- 
hended seven ships whose 
catches came from fte area. 

Eventually Spain will have 
to accept a ebamto ledncfidn in 
Its fiahing oft fte Namibian 
coast if stocks axe to recover 
and Namibia u to be aDowed 
to build up its own fishing 
capability. The Spanish gov- 
ernment’s problem Is that this 
will have severe domestic 
igpercnsaians. 

Commissioner Mkrin has 
said tiuze fa 40% overcapsefty 
in the EC fishing fleet; fte 
ncoth Atlantic has been aeri- 
ously ovatCsIted; in the souft 
Atlantic, Eurtmean fleets are 
findfqg ftat African govern- 
ments such as Namibia and 


MARKET REPORT 

GoM Closed below key support 
at $352 a troy ounce on the 
London bullion market yesterday. 
Dealers said that key support at 
$350 remains IntaeL but subject 
to further downward pressure due 
to the continuing strength of the 
dollar. On the bullish side gold 
fundamentals are starting to look 
more constructive and the US Is 
weighing the possibility of 
extending new term export credits 
to the So^'et Union. Credits would 
reduce the potential for gold sales, 
analysts said. On the LME copper 
closed ahead but off the day's 
highs after an expected 
anrwuncement on supply 
disruptions from a major African 
producer teiled to emerge. Cocoa 

London Markets 
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prices closed lower in London, 
although off the day’s lows, and 
were down in New York after 
hitting a llfe-o^contract low In 
early trading. The overall mood 
both In London and New York 
continues beailsh, with dealere 
still 6}q>ecting to see £620 and 
possibly £3600 a tonne tested In 
the near future. In Chicago pork 
bellies were sharply up at midday 
on persistent rumours that South 
Korea had purchased an 
additional 4.4m lbs of US pork 
bellies, traders said. But many 
traders said the purchase would 
not be large enough to fully ofteet 
the oversuppty of pork bellies in 
tha US. 

Compiled from Reuters 
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Ota 

18000 

17845 

18640 17880 

Nov 

12040 

179.00 

1108018080 

Dec 

18145 

I7S.7S 

18180 17580 

Jan 

17940 

17540 

1738017540 


Tumemr 130 (300) 

KRASIS - UwlQti FOX 

Sihata CTeae ^avloua WglVLew 

May 13752 13756 18850 137 


Jta 

3018 

302.7 

8518 

8084 

Ota 

9054 

3994 

8044 

3014 

Jan 

3008 

4oai 

3578 

8874 

Apr 

40U 

404.1 

0 

0 

Jii 

407/4 

4054 

0 

0 

Jul 

407.1 

400LO 

0 

0 


13788 

18786 

18840137.6$ 

130.00 

19045 

13080 13280 

Ctau 

PrgvtauB 

HigWLew 

11240 

11040 

11240 

11140 


111.75 


TWoovar 15643 (21002) lata oMOO lannaa 


TTiara ema good oanami damand Mi wMk, 
ropom Ota Tea Brolnm* Aaaaetattan. 
BiIOMpsi n wtaid H tata told at lewar lavata, 
hut gaM Uquorlno Kaiqms mot taefOMd 
cempadOen iriOi pileaa 5 to lOp dearar. 
OeiMr madump ramglnod Miy Him. but 
plainer vtrlaltap ttaided amtar OvaughouL 
(tanfral Mrtame told readily and eroia 
aoniatlmBB dearer. pHfO eta tftytwbfH^ 
daacripttana. Geytana tafraetad goad 
auppeil wWi britfitar taaa dmrar, but taa 
ra ma tadar barely steady. Olhd t era tasa toW 
wtal and Kon^ p ricaa were eAan 3p la 8p 
hWiar. QuelaOonK OuaSty 23QP nonrinaL 
medium 118pk lew medium 77p^ 


TWnaver wbaat lOB (218). Sartay 87 (12). 
Tunwwr lota elioo iDina* 

Pies - Loadew POX (Ceah Sautamart) pAg 
(Mia Prawlaua HtoWLaw 


May nOO 1185 

Jun 1255 1205 

Jm 128.0 1205 

Aug 1295 1200 

Sap 1Z25 1105 

on 1215 1195 

Nov 1195 1175 

Jan 1135 1125 


1195 1185 
1215 1205 
1215 1205 
1215 1205 
1205 1205 
1205 1200 
1195 1185 
1135 


TUmoew^a (227) tata el 8560 hg 
KOMI - Lawdag PMC 

Oteaa Prav. high Law vw 
Intac 14957 15054 14957 


( m cBi atmpitad bf Bwetiatd M e4» ta ) 

3 prict t fy d tW enl 

•Svoerrand ^0&488.ao 2102641072* 

Mapta tata 3800648150 2tl06«16JD 

New SawartaOR 04564250 80 564080 


Jul 8^ Jul flap 

28 82 18 >2 

8 28 42 34 

It TO 

jta 3m Jul 8ap 

48 81 8 12 

19 46 29 • 

0 a 06 88 


SS.VBI 6500 907 dccafiti/ireyaa. 



Ctaa* 

PiwleuB 

MoMjmt 


May 

2018 

3018 

3824 

3268 

Jtai 

324i2 

30316 

aens 

3808 

JUI 

9068 

9064 

3274 

3004 

Sap 

4018 

4008 

4024 

9268 

Dec 

4008 

407.7 

4028 

4024 

Jan 

4107 

4104 

0 

0 

Mar 

4164 

4154 

4174 

4108 

MW 

421.1 

4204 

4198 

4174 

Jul 

42L3 

42L6 

9 

0 

8w 

4928 

4818 

0 

0 


H6ATK6 os. 42,000 US oalta.eentaA» gain 
Ltaeat Ppavtaua HipiVLow 

May 8540 6587 5240 5230 

Jun 2640 SBSB 2010 5S8S 

JiP 2875 5074 5580 5690 

Aup 5630 5838 6070 9015 

S4p 5750 5708 5780 6725 

Ota 5340 5046 5629 5830 

Nav 6520 5088 6000 5910 

Jan 5020 5031 5050 8020 

Feb 5910 6906 5970 8910 

COCOA 10 ta nn e ta Snonnaa 

Ctaaa Pffrvicui High/Low 

SB? iooi imo iio 

Jul 1019 1029 1027 1011 

Sep 10*7 1000 1053 1037 

Dee 1008 1000 1080 1076 

Mar 1113 1132 1127 1115 

44mr U48 1180 1152 1148 

Ad 1174 1186 1173 1173 

Sap 1201 1200 1200 1196 

COWtfe "cr STSOOtaa; centaAba 
Ctaaa Prevleua HtgtVLow 

M«y WSD 8800 87.75 88So' 

Jul 8080 80.05 8046 85L45 

Sap 91.7S 81.10 5248 91,06 

Dee 8445 94.10 9S4D 94.10 

Mar 9740 9840 56.05 9740 

May 9945 9940 10045 0940 

Ad 10142 10040 0 0 

Sep 10340 101.78 0 0 

suaamwnm -ti" 112^0 toe eentaSba 
Qaea Prevleua HehAjaw 

^ ^5i 840 aS 7^~ 

M 748 844 8.03 743 

^ 7.77 746 742 T.75 

Mar 742 748 7.98 742 

May 741 844 0 0 

Jul 841 849 0 0 

^1 ■MW 50400; canttalfra 

Closo PravlQui Moh/Low 

8tay 9045 8949 0 qS mm 

oSt SS 512 2-* 

wta 7547 7S45 78.70 7*18 

ttac 71.78 70.78 7145 7140 

Mar 7175 7140 72.70 73.46 

Jta 7340 72.75 79.50 n«e 


SOTABeAMS940Obumhi; up i (ta e0 2) butatal 

Cleat Prevlow Wph/Lew ' 

May STM 59V4 S89W 576M 

M mus flOM eoi/4 mis 

Aug 50470 60ta2 608/2 SOaW 

Sta> 8BM eiOM eOM 26W4 

Nav OOSC* 01910 017/2 6062) 

Jan 017/0 82M 625ta SMA) 

Mar 522« 64M «a2M . 627/0 

May eaew 64taO 648W 0568) 

90VA8UN 02. 80400 lha; aamaA 


8040 

5930 

• 

Ctaaa 

Pravleua 

MgMLew- 


8010 

awn 

May 

2080 

2140 

21.16 

2040 

BOSS 

5690 

Jul 

2086 

2188 

2182 

WtMC . 

6670 

9015 

Aug 

2185 

21.70 

2180 

21.06 

5780 

6725 

Sap 

2142 

2182 

2180 

2140 

5229 

5530 

Oet 

2180 

25.09 

2245 

2146 

6B0O 


Dae 

2186 

2X40 

«»M 

2146 

8060 

6020 

Jan 

2181 

2247 

2240 

2181 

6070 


Mar 

22.16 

22.75 

2243 

22.15 



May 

2235 

2280 

0 
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SOYABEAN MEAL 100 tanta Srian 



Ctoaa 

Pravtame 

HgMUw 


May 

1H8 

1788 

1722 

171.1 

Jul 

17X9 

1798 

1798 

1738 

AUO 

1734 

1808 

1800 

.178.1 

Sap 

170.7 

182.1 

1818 

=-1708 

Ota 

1778 

1828 

1S24 

1778 

Dae 

1014 

1898 

1564 

1814 

.tan 

1824 

1504 

1848 

1824 

Mar 

1808 

11594 

1874 

1864 

May 

1094 

1914 

1504 

1884 




Siene Leone - wUch last 
month arrested a French 
trawler - are becoming 
Increasingly assertive. As 
Spain mafas up such a large 
]»tnpoTtion of European ton- 
nage, Spain win have to bear 
tiie tanmt of tiae cuts if tfafa 
overeapaetty fa to be redoced. 

Tn fta pa^ Namtofan fisbov 
mm acco on ted for <mly 1S% of 
the fish cangbt within the EEZ 
a]^ tttQe of tiie glOQmworft of 
catches by feroi g n fleets oan- 
txflnited to tbe country’s .econ- 
any. Tbe g uveu unent fa keen 
to bafld tqp to own IfalUDg fleat 
and processing indoatiy after 
Btofts have been given time to 
recover. 11118 will be based 
amind fbe deep water port of 
WaMs Bay, whkfa, tiiough cor- 
lentiy port SoiA Africa, fa 
wido^ expected to revert to 
Namibia soon. 

The NamXUan government 
baUeves could overtake 
mWiig as Qie ectmoany’s nMSt 
Important sector in five years 
time, fri iflW it constitute 
2.5% of GDF and 4.4% of 
exports. 
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MAIT0ftCOPbBiBlr*oenW5 
Ctane Prevtaf 
Mey 2^ assa 

jui 256/4 260S 

Sep 251/4 2sem 

Dee 2S(V2 254/2 

Mar 2BM - 262/0 

May 86M 267M 


I^eputy 
^birm; 
ofTS 


29M .:S46JD 

2S5tt ' -898/0 

8S5M - .801/8. 

802/4 same 

20UQ- 1982/0' 

2B4tt -SOM 


tEKAT aooo bu mirt: Cta3a/008) twahal- 


780 

849 

849 

787 

788 

844 

843 

783 

7.77 

786 

782 

7.78 

782 

780 

7.96 

782 

781 

844 

0 

0 



Cioae 

Pravtaua 

HgMdW 


May 

269M 

278/2 

274/0 

mt* 

Jta 

saon 

288M 

28SM . 

enn 

Sep 

20 OM 

2»«M 

39M : 

assn 

Dae 

SIBM 

soon 

80710 

20M. 

Mar 

aim 

aw2 

SUM 

:«M) 

May 

3ism 

321/0 

aw: 

314/0 


6025 29.10 

8749 86.75 

7X70 7«,is 

7145 7140 

72.70 72.46 

7345 7340 

73.50 7346 


UVECATIUdQjOOQIbatOtaitaMba .. 
dose Prfrvloua MlW>/Lee/ 
tew 7172 . ■ 


ORANQE JUICE 


May 113,60 
-All 11545 
Sap 11246 
Nev 11240 


15,000 Iba; 
Pravleus 


AtiO 7440 7446 7&10 - 

Ota 7242 '7042 7642 

Doe 7047 7042 7046 

Feb 7642 7647 7846 . 

Apr 7640 7246 7640 

Jun 7240 7445 7840 ' 

UVS MOSS 80400 lb; cantaflba 
Cloaa Pravtaita HgH/Law:- 


HMH OKAOE eoPTCR 36400 Iba; ewMAba 


11S40 11340 

11&00 11US 
11640 11940 

1M.K) fi&so 



14880 

las 

■raMCrada 

Jun 

Jta 

Jtai 
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as 

IteO 




M8.70 

57 

1860 




14940 

20 

2000 

29 

43 
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Cioae 

Frevioue 

MOhri^w 


May 

10780 

10786 

10780 

10740 

Jtai 

10780 

10740 

10780 

10740 

JUI 

10780 

10686 

10780 

10015 

Awe 

10740 

10005 

0 

0 

Sep 

10050 

10585 

10680 

10060 

Ota 

10946 

10640 

0 

0 

Nev 

10686 

10480 

0 

0 

Dee 

XB40 

10440 

10U0 

10440 

Jan 

10440 

1O&90 

0 

0 

Feb 

10385 

10280 

0 
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Spot M642 12544 
Futaraa 12741 137,7^ 
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5040 

0140 
0 • 
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LONDON STOCK EX 




Firm advance as new account opens 


ZONDON STOCKS bad 'a fimi 
start yesterday to a thyro 

week accoant vldd) is Ukeily to 

be dominated-^ the-tesutts of 
Thnrsd^s DK local govern- 
ment ejectioiis. BdweysTi trad- 
ing was thin, and xnu^ of the 
b ngrp ytenept was the of 
tecanijical and corrency fistctors. 

The nerfomwnce o£ the dol- 
lar, after the weekend's G7 
meeOsK in Washington, dooil- 
. Dated lOady trading. The Tokyo 
stock imaiket was dosed finr a 
nathnial hc^lday. The dollar's 
initial strei^ led to a' hesi- 
tant -start, to London equity' 
tradi^ and the FT-SE IOO' 
indCTopened sli g M y lower. 

'Defers had tekn the view, 
however, that oncertainty 
ahead of Qie pdla would htt 
shares harder. A modest 2.6- 
point. fall in the Foot^ led 
thm to cover their bear pqsi- 
tumsizn toe ftatures znariEeL' 


As the premium on toe Foot- 
sle ftttnre increased, the doDar 
steadied and sterling rose 
against toe D-Mark. The mar- 
ket recovered its nerve, taking 
account of weekend opinion 
polls, which seemed to indicate 
that the Conservative party 
might te aide to avoid electoral 
iinmiiiatinn on Ttuusday. 

Equity strate^sts undezUned 
at least toe shorttom signifi- 
cance of sdch a possibility. 
"The poll is pivotal for the 
maifeet,** said Mr John Reyn- 


olds of County NatWest If this 

happened, sterling would 
gj- i- p n gthpri Btirf there would be 
more scope for interest rate 
cuts. 

The eesh futures market 
seemed to respond to smrilar 
Hitinghta talring itS VleW Of 

three-month interest rates 
fiFom a.cnt of K per cent to one 
of % percent Gilts were more 
equivocal, with shorts hardy 
«w»Tigij aiitZ Ttimiiiiiii and long- 
datetT issues slightly lower. 

Mr Paul Wiuton at James 
Capd said there was a case Sew 
the government to eat rates 
befbre toe next set of DE infla- 
tion figures, doe <m Stey 17th. 

TVift tiaaHWria mto gf inflatinn 

for toe year to April is likely to 
show a sharp fall to little more 
toau 6 per cent; rids would 

nnilafp tw wtirf Tnfn- 

imise the effect of any rate 
redncti<m on sterling. Mr Wal- 


ton said that s«ne in the mar- 
ket fdt a cot bdore Thursday's 
polls was a possibility, 
altoouA most tiaden fltongiit 
♦hhB muikdy. 

Ihejiet eflket of short covers 
ing in the fhtures and of 

interest rate redactions and 
the optnkm polls was to push 
the Footsie indes to (U po in ts 
short of regaining the 2,500 
marie. An eoatie opening from 
Wan Street palled the index 
back briefly bStore it edged 
wrtiar once aaaln to at 

2498.6, up 26.9 points on the 
day. 

Trading volume was low by 
toe standards of toe last few 
weeks at 3861m shares. This 
backed np strategists’ views 
that there would be little con- 
certed buying or sdling by 
institiitions brnne Tbotsday. 

todividoal share price move- 
ments yesterday were few. 


although intematidnaUy 
quoted shares showed good 
rises almost across the board 
M the dbUar rose. In the 
ehsenoe of any fintho- large 
ri|^ issnes, most othor 1^ 
catataBsatton stoitos firmed in 
Hue with toe market 

Talk of m«re Job losses at 
Marks and Spenoer were con- 
firmed, as were some the 
more pessimistic forecasts on 
how stric t are to be the con- 
tnds on British Gas pricing by 
the UE government regulatory 
body, Ofgas. 

Bid activito was to a 
tender oiflbr foe l8% per cent of 

K»*an rtmfai U>am from Smith 

African group Oceana, and a 
va.9m nWbf g5 per ««>"* of 
football clab Tottenham Hot- 
kd by Mr Terry Venables, 
the team manager. Shares- in 
Tottenham nave been 
snqmided since Ochtoer 1990. 


nNAHCiAL THeS STOCK IHDiCn 
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Gas weak 
on pricing 
^Jq^ula 

BUSY tWo-way trade devdoped 
In British Gas after the com- 
pany agr^ to abide by a new 
pridrig formnla fiw toe com- 
pany's ITm-plos domestic cus- 
tomie^ from the gas industry 
T^imdor, Qteas. The new fbr- 
mnla^.the inflation rate minus 
five pdnte, was said by ana- 
lysts'lo have beai as bad as 
fiiey, could have eqiected. 

Gas dropped to 238p on the 
newa conwed with last Fri- 
day^, close of 244%p, hot then 
ranted to 24Sp before dhl^ing 
again and closing a fraction 
easief oh balance at 244p. 
Tumovm of 21m was the day’s 
taigiiest of toe Footsie stocks. . 

Among bears of the stock, 
Mr John Toalster of Strauss 
Turnbull, described the pricing 
formula as "very tou^”, while 
Mr Steve Toniff at Smith New 
Ckairt saldtoat "at a stredee hfr 
BfdEhmbn {director-genial of 
O^gas] has removed any pros- 
per ot real earnings gr owt h 
over the next five years”. 

BZW*s n tfliffe a team said it 
was "still n^ative” on Gas, 
white. Goaut^ NatWest told di- 
ents to switch from Gas to 
British Telecom, where the 
Compaq fooes a better eam- 
ii^ dividend and regulatory 

jjT^le. .. 

Kleinwort Benson, a stnmg 
sapitortirc .of -Gas, 3aid that 
altoongfi at tirat glanca the 
Olgas tarms were "not good", 
toe company said its dtridend 
policT, promlaing 15 per cent 
vgrowth, xemalned undhanged. 
^Slr Jeremy Hudson at Shear- 
son Lefamanremalned bolliah, 
also highlighting the "powo>- 
frd”.dTridend atgament 

Internationals rise 

I ,'stiengto of the doDar at 
w dpoung of trade gave inter- 
hptlmiai stocks a boosL The 
rise was led hr ICI, oa good 
weekend press comment and 
as brokers cootiniied to argue 
ithat last ' week’s cautious 
anrinai meeting marked the 
•low pfdnt in.the con^any’s for- 
Itunee during the current teces- 
isiocL K!1 shares climbed 16 to 
107^ 

i Hoare Govett’s assesment 
I that Beaters was undervalued 
ihdped sentimeDt, and steady 
j US buying made its presence 
'T 1 felt in Hanson. Reuters 
I advanced 26 to 831p In good 
i tomover for toe sto^ of im. 
I Hanson rose 4% to 229%p in 
! mote typical levels of business 
I as Aim rfiawg pri hanHa GteZO 
continued last we^s recovery 
I with a tw of 21 to U24p. 


Deputy 
chairman 
of TSB 



Asda slipped a penny to 121p 
against the wider trend on 
2.2m shares traded as bndem 
reduced toeir profits estimates 
following meetings with the 
company at the end of last 
week. 

Hoare Govett, which had 
already surprised the market 
by forecasting lower profits in 
1992/ra, cut its estimate for 
that year still fUrOier. HOare 
now e^cts £l76m against 
SlSku. 

A slower stores opening pro- 
gramme In 1991/92 combined 
with ^ increased competition 
from its rivals and larger intei> 
est payments are eroding 
Asda’s profitability, Hoare 
said. 

Unilever shed 8 to 74% on 
switching out of toe pic shares 
into the NV. There was also 
some unease ahead of the first- 
quarter figures, due in May. 
Profits of £340m to £350m, 
against £389m, are expected. 

Bardays was among the best 
• petfomiers in the banks, edg- 
ing tqi 4 to 4^ after a bi^ 
recommendation from Fan- 
mure Gonkm's Hr Tim CSaAe. 
He said Barclays was within a 
whisker of bc^ toe hi^Jiest 

yiAliimg fn tho wvr lxy fttui 

yet is one of the strongest and 
most profitable. 

Baito of SooUand, scheduled 
. to report preliminary figures 
tomorrow, with County Nat- 
West expecting £l35m against 
last time’s ElSSAm. eased 2V& 
to m%p. 

CE Hrato, the insoranoe bro- 
ker, came in for rou^ treat- 
ment. closmg ID lower at 512p 
after Ms Jiuianne Jessnp at 
HZW downgraded her profits 
and dividend e stim ates. Ms 
Jessup said BZW was an 
"em;^iatic seller of Heath”, and 
chopped her March 1991 esti- 
mate from £3Qm to £27.3m and 
that for 1992 from £33m to 
£29m. She reduced her 1992 div- 


idend forecast from 27p to 26p. 

Ms Jessnp said Heath’s 
dependence on investment 
income made it vnlneiaUe to 

falling inter a t XateS, BUd 
cited cnti Mn ii I ng inanrawAft 
markets and adverse move- 
ments in the doUar. She 
believed Heath’s broking 
operations had had a disap- 
pointing renewal season. 

Reports tost both toe chair- 
man and chfof executive of 
AUied-Lyons will tois week 
announce early retirement 
from July, rather than 1992, 
caused brief dullness in the 
shares. They recovered, how- 
ever, to end 7 hdefoer on the 
day atS27p. 

Steriing/doUar inflnenees 
rofnbtned with American buy- 
ing ensured a firmer trsid for 
Grand Hetzopolitan, iqp 13 at 
803p. 

The buoyamy of toe equity 
mattat anmsed apecnlatioa of 
takeover posaibilWes both for 
Footsie and lesser-known 
industrial stocks. Pllkington 
was inevitably to the Ibre, 
advancing 8 to 194p in rela- 
tively thin trading as hopes 
resuriGmed of a bid from a UE 
conglomerate. Once again toe 
prinefoal choice was BTR. 

CooltsfMa ben^ted from both 
views of toe stodE a good 

recovery play as wen as a pos- 
sible hid target Again, busi- 
ness was rafto: light but the 
new folly paid shares gained 7 
to 132p. 

Trimoco, toe automotive dis- 
tributor. was bou^ on sog- 
gesttons toat rather the Saudi 
Arabian ^meel organisatim, a 
majra: shareholder, or the UK's 
.Tom Cowie. group - might be 
interested in acquiring the 
company. Trimoco rose 3 to 

22%p. 

Reports toat a predator was 
kxAmg at QA Group stimu- 
lated support for shares of toe 
USM-quoted media-busring 


FT-A All-Share Index 


NEW HIGHS AND LOWS FOR 1991 


NCWMOMCraU. 
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Menli (P), Nnec. CAHADUM pai SCE. 

2k. MenMl, 8k. HM SeeOK Bimgmi. 
BiMkMaer Rik Om. PecHe, HwaMnre 
Bay, ImpeM OU, b«n, Royal Bk Cmda, 
TDranfoOeoL, TmoeaMM PM MNKS 
oa ANZ. HKL Aml. Waetpoo, 

FWim. KMB, Saagnni, CWnCALt 
p} COM, EwoOwrA STOm « AaMoy 
OAiira), Blada Uto- Brawn M, Cnnlois 
A, Bom, PoniBi. Rtt Oeel on . SA U, 

TWOneion. n rmTfti ■ nil i\n nene 
DalMBni, CML MlwBoyi» Onto (7.). Ootnine 
PHnBng. OMioinTBleeiiMB^UtoBctenera, 
MnSMcMe UMo. Mtora FocM, MicraMn 
Rrara.. Mnl TeHaom-. Pitae, Da A. Polar, 

RmMm^ MBMB2IM8 CO Ooeh PM 
WO gonlndl.POOP2P)4— ae. Fl eho rt eo. 
IWtl.ftincOnannomirYlfBtilo HI fitnrri 
Wotoon A PMNp. WMomn, BnUBIMAU 
OT Alfspnna PiNiu Arnt. Dim. aya^ Ano 
8 BH Prop, B8B. SIR NyleH. C8R, GMno 
UoM. CoMOHra, On^n. fabir Pioat 
H i teh ir ainpe, nw te H a Hmdiey W O P wr. 
HMOolab TeelL. Jemoon doonan. PaeMe 
Ourtep, R*fT, SfanPriflM, Waaaa8 
BMMANCeaiFAi, 


m CIA. PlMTaA, 1MD Ada, nnnHTV 
P) Bata A Oan, Land Loaoo, nXIBSl 
(U Haggaa M. ToeWU UUNSPOBT « 


MaynoNkAlaaa. Baa Cants. TWVra pa) 
AfAtmadaa Ina, BalPa SMortf Japan. BaMa 
a2ordaNnlfapen,BlolaatiM.M ‘ ' 

0pa Cnw.' 1M8 Comoda Biarw Cana 
Vanam lao WAnao. EPM JeoB, Rral Telwa 
bidaK Fhap. Amar., Ewopaaa Radp, 
Rng. JapBMaa, OaTOmo Bm^ Poa 
Wrrma., 0«L CenaM. SiM ^ 

Snag. MOBh Qanaala MaMPi M 
BrahainaRlnieui8ppd.CBp.M.- 
pa. JF Pm Wrrma SA. Da Whmli Ord. 

Law DabM M A e Deaf lae, MalMUan Bbwo, 
CoV. Macdn Currto Pw:. Wmaa..MuHtruat. 
Nm» ZaaiaMt Rbh A Mare. Amar. Ina, aam 
Pd. Cayman, Sam 8alaet Orawlli. Da 
Wlmla. at Da«W fM. TR far BaaMne, 

1R Taeh. etppd. Pit. Do. Zara Pit, Tampla 
Bar dpa Oiv. aOK, Tor bw- OBJ PI Ba« 
vaaoy, HBmmoa. LABblO d^pe Prf.. Mabd. 
NZ Od A Caa Sanlea 8MI Ttmo.. 

WeadaMa MHn pq CRA, DaBa Com, 
Deomlenioin. faat OoBBa. BMuM. 
•idaaMU-, NDl Brokan MB POM, Nonbam 
Mat, Proeleua MaMa AiMt. naMoan, 
RaatarawB Pl^ WaaMn Aiiaaa WaalMi 
winkaBwab 

wipp. 

BBrnW RlMBPlTrara. 
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standard PlaHerm, HOmA p) Kmiaony 
talaH BBUBmiAU M Doema HiminB, 
M mdpf k B, Plaa in ail,3eaa, U B WIWB p) 
T0merraamLala, PR 0PBI in fp) Oaf lew a , 
vKuwia Omfen B IMU Oa Wrnoa., 
Brackait Hanaodr. MneonH, 


^iLTmTHTTiT? 


Sir David Plastow (pietttred) 
has bera ^iptdnted non-esBa> 
tive de pu ty chainnan of TSB 
GROUP from tomorFOw. He is 
rfaaiiroan and cUef execotive 
of Vickers, from which he 
retlx^ next May. Sir Is 
aian deputy chainnan'of Guin- 
ness, and on the board of Ten- 
peco Inc, Kwston, Texas. Us 
replaces Hr Philip Charleton, 
an executive d^roty diaixman, 
who retires at toe end of Bfay. 

■ Mr John Spdn has been 
appewteif chairman of 
DEAM^TE. owner of the 
dynamically positioned 
muM-fimetioDed offrhpre 
support vessds mv British 


Magmiw wuH xDv BriUsh Vfldng. 
Mr Spells is ma nagin g directly 
of Norsk Hydro (UIQ, a 
subsidiary of the Norwe^an 
company. 

■ Mr Michad Windsor has 
been appointed a nmi-execntive 
director of T^ Hr Windsor 
was managing director 

of Vickers, and is execotive 
fftiaiwnaH of HoTstmau Gfoup, 
and Serck Controls. 

■ Tdp W«iaoW»»4 AM-mar m tiaa 

been upointed global equity 
strategic an d a dire ctor 
COUNTY NATWEST 
INVESTMENT 
MANA<SMENT. She ivas a 
direetor <tf Rothschild Aasrt 
MawagwinaTil-, ana RothSCfafld 
fotemaOonal Asset 
ManagemenL 

■ Mr Eeifli G. White has been 
appointed group finance 
director at TRADE 
INDEMNTTY GROUP. Be jams 
from County NatWest where 
he was West Midlands diiector. 

■ THE SCOTTISH 
MORTGAGE & TRUST has 
appointed to the board Hr 
Frederick Johnston, executive 
chairman of Johnstm Press, 
and Lord Sanderson of 
Bowden, diaitinan of the 
Conservative Party In 
Scotland. 

H SHELVOEE, Letdiworth, 
has iviminted Mr Don Coate 
as fiuRiicial director, and Ur 
Paul Clapper as sales and 
markedog director. 

■ COUNTY NATWEST has 
appointed Ur Oolln 


Biriunond-Watsaai as regUmal 

director, Rir mingham He IS 

the local director heading the 
finance team in the region and 
win retain this xe^xnimbilfty. 

■ Mr Chris Broadhurst has 
been appointed sente 
manager, equity derivattve 
sales, at NOMURA. He was 
an executive director at 
Goldman Sachs. 



Ur Donglas Hall (pictured), 
chte qnnniwy s u Tv e yoT, Laing 
building division, has been 
appointed a dlieetm ei JOHN 
LA1N6 GONSTRUenON. 

■ Ms Bridget deveriy has 
been appointe d hea d of 
marketing at SCHRODER 
UNIT TRUSTS from mid-May. 
She was retail marketing 
dlFsctor at Ivory & Sime. 

■ ON VENTURE UANAGEBS 
has appdnted as d ir ectors: Mr 
Charles Nicholson, who was 

a corporate finance dirteor 
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comtehy> andthey rose to 14^ 
befi^ doslDg 16 ahead on bal- 
ance at 141p. 

Worries tiiat digestion of the 
new shares resulting from the 
rights issue conld bold bade 
Morgan Cradle saw the old 
fan 13 to 224p xa; the new nil- 
paid lost 2 to ^ pT Html iT m 

Demerger stories combined 
with ftutoer dividend buying 
- the interim results are 
sdiedoled for May 6, and thns 
fau within the mn ^ nt three- 
week trading account - 
boosted Tteblgar House again. 
In trading volume of- 2.6m 
shares the price climbed 10 to 
26^. 

Hopes revived of MB Can- 
don finding a buyer for its 
stake in French group CMB 
Fackagiiig and the stock 
jumped 10 to 286p. 

British Tdecom put on 4V4 
to 36^ helped by tiie County . 
recommendation to switch 
from Gas. 

BCarks and Spencer firmed 
J[ast a penny to 25^ undaiper- 
fb r niin g a stronger market as 
deates anticipated reductions 
in profits forecasts following 
toe announcement of provi- 
sions of £16m to cover the cost 
of 850 r^undancies. Only a 
inoporiioii of this affect 
the bottom line and profits 
estimates are likely to be cut 
from be t ween £6ten to £620m 
to£61QnL 

BuroDlsoey moved ahead 82 
to U75p after the wwwpany said 
R was r mitp f rting le^ action 
by architects Atmte. Any dis- 
pute with Atelier, EnroDteney 
said, would not affect plans for 
completion of the at tractions 
In tte park Paris. 

Granada rallied from an ini- 
tially digressed l8lp to dose a 
net 3 IQ) at l9Qp after repmts 
that hmHtntinnai investors are 


at Morgan Grenfdl; Hr Ho|fo 
Lanmnulr from Bain & G(^ Hr 
Brent Wheelar, a director at 
Senrity Pacific Hoare Govett 
Equity Ventures; and as 

I nto i i yi prowi oHrtiig - Ufa’ 
X miaHMUi rttolta -, ISrTMRliMnf ii 

Mnnton and Mr amon 
Rowlands. 

■ REG VABDY has appointed 
Hr Graard Murray as finance 

a i rar ift r . We tob fhranrial 

controller, and replaces Mr 
Rolte Imnutets irtio is joining 

Miiifltn |j|))iT United as 

director. Mr Launders becomes 
a Dcm-exieciitive dire^or tfRra 
Vaidy. 

■ Mr Stnart Campbell James 
has been appoiuted chairman 
of RELIANCE MUTUAL 
INSURANCE S0CIBT7, . 
Tunbridge WeDs, auciseding 
Hr Graham Titford irtio 
remains on the board. Ur 
James is a partner of Rowe - 
and Maw, si^tors. 

■ WlLLMOrr DESON SYMBS 
has appointed Hr John Blythe 
as sates drector. 

■ TOUCHE REMNANT 
HOLDINGS has ax^ohited Mr 
Graham Kane as maiMiiing 
director of S6^ Umt Tkust 
Management froin M^ He 
was managing director of 
Lanrentian Unit Trust 
Managemant, and chairman 
and managiiM dfrectw of 
Lanrentian Investment 
Management 

■ Mr Itevid Croft will be 

Jninliig tlMjartiiPrahi p nf- 

GAZENOVE & CO on May I. 
when Hr Bae lyster r^ires. 


ixesrixig for top-level manage- 
ment changes ahead of an 
expected £150m rights issue 
and a unntoer of disposals 
needed to reduce (tet burden. 

Electricity distribution 
stocks lacked support, but 
water issues were given 
another push fay sevmxl bro- 
kers, notably Smith . New 
Court The latter was heavfiy 
involved In tim Water Radtee ge, 
itolch moved op 28 to £2963. 

Tootal appeared to win toe 
latest loottd di toe verbal bat- 
tle with hraeflg htiMep TVrafa 
Vlydla. Its teecast of a 40 per 
cent rise in pnOts for the year 
to novk Jannarv was «i4M«»faaid 
by Ur Neville Baht the Coats 
chief executive, as being 
"hnpredse”. He raid that “we 
are not going to overpay” te 
Tootal, but the shares gUned 2 
to 79p, lefteeting views that tim 
61^ cash pra: share offer would 
be Incieased, probably by way 
of an all-pmr Ud. Coats 
Viyella flzmeti to 14lp xd. 

'K iOgfa Income became the 
first invratmexit trust managed 
by Tondhe Rramiant to tim the 
iwn*** for funds. It called te 
£9m through a ri^ts issue, 
eo naigtl'ng mainly of new 
shares, althoo^ some new 
subscription shares are also 
bring issued. The proposals left 
the fonner 4 lower at 10^ and 
file tetter 2 off at sop. 

Property and mo tor distribu- 
tor Wynffiiam xaBted 7 to 
after Friday's steep tell on a 

Sdl i- prnwmiflnda1inn_ 

■ Other Market statistics, 
including the FT-Actuartes 
share Index,. Page 28 
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EQUITY FUTURES AND OPTIONS TRADING 


A CSNILB sqneexe begn to 
dflvriop in derivative ma iikete 
yesterday as a rally In German 
bond jfotares and an advance 
in US equtttes polled Leaden 
shares up from tile lows of test 
wGidc# 

T3ie Jane FT-SB 100 index 
oinitrBct opened iridrii 
encounged arbUngirars to 
sell futures and buy shares, 
which In turn dnvfsd ilu 
■hare TnerkK hi|d>ar. 

Howevocvthls cassedonly a 
tampong y halt to. toe fMaies 


markri’s advance:. Equity mer- 
ketmakers continue to buy 
FT-S E firtur es, wUrii encour- 
aged private InvestDCf into toe 
■orikeL 

. June FT-SE de eed at 2,619, 
:WpR9pofBfa on toed ar- 
pPBMlnni to the ted! index flsh 
Idte at 22 pafaris, agahist bir 
value of aioiDid 1& Healers 
said Jte^s premium to Ikir 
value indicated that the 
fidutes maricet saw dMBlHann 
gains on the stock mazket 
Traded options wore boosted 


hy busy drafing in the Euro 
FT-SB 100 Ind^ wUrii saw 
lAOD eontract s change haudg 
In eadi of toe Oeceodwr 2425, 
2,325 and 2,428 pate. Among 
IT-SE options, a securities 
house sold 1,000 December 
2.700 cells. 

Among the stock optionsr 
buying of British Tblecom 
August 380 cells and May 380 
into boosted tornover. 

Gas Jana 240 puts were busy, 
itoSe POkixiitan August 200 
odb wera.alsD songhL 
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FOREfCm EXCHANGES 


AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


Dollar finishes below peak 


THE DOLLAR touched a peak 
of DH1.7825 in Europe y»ter^ 
day after the weekend Group 
of Seven meeting faUed to pres- 
ent a united front aimed at lim- 
the currency’s advance. 

The market took this as a 
green U^t to push it higher, 
suggesting the dollar was 
heading for DMIRO, but it ran 
out of steam before the close of 
trading in London. Dealers said 
there was some uncertainty 
about direction in the ear^ 
European morning, but when 
tte central banks ^ not inter- 
vene the dollar moved up 
sharply. 

Its failure to attack DUlRO 
and a lack of follow throi^ 
commercial demand led to 
retrenchment later in the day. 
The downward trend continued 
in New York, immediately 
after the London dose, taking 
it down to DM1.7500, and lead- 
ing to comments that the eur^ 
rency may have peaked at 
DMl.7^ for the time being. 

At the London close the dol- 
lar had climbed to DMI.7690 
from DM1.7545; to SFn.4840 
from SFrl.4785; and to 
FFt 5.9650 from FF15A200, but 
had faUen to Y1S7.60 from 
Y138.15. On Bank of Rn^anri 
figures its index rose to 67.3 
from 66.8. 

The D-Mark remained among 
the group of weaker currencies 
in the European exchange rate 
mechanism, losing ground to 

fi IN NEW YORK 


the pound. French franc and 
Tfalian 1^ It also foil to Y77B0 
from Y78.75 against the Japa- 
nese yen. 

Uncertainty continues about 
the prospects for interest rates. 
A joint r^wrt from Gomany's 
leading economic research 
institutes said continuing 
threats to inllatioa were no 
reason for tighter monetary 
policies from the Bundesbank. 

IMerring to the problems 
caused by unification, it 
atguM that a rise in indirect 
taxation produces a oneoGT rise 
in prices and did not represent 
a sustained acceleration in 
inflation, while high budget 
deficits are also no reason for 
the Bundesbank to reduce the 
supply of money. 

llie report also warned that 
higher interest rates could 
slow economic growth and 
Haimtxi that high wage claims, 
which outstripped productiv- 
ity, would be inflationary only 
if finannflri by the injection of 


extra fUnds from the central 
bank. 

At the same time Mr Ifolmut 
Geiger, presort of (he Ger- 
man Association of Savings 
Banks, said a cut in rates will 
not take place this year, and 
’’next year too thme will be no 
considerable easing.” 

At this week’s secnrities 
repurchase agreement tender 
the Bundesbank has offered 
one-month money at an 
unchanged fixed rate of 8.60 
per cent 

Sterling fell 90 points to 
$1.6770 and to Y230.75 

from Y233.00 and to SDS.4875 
from SFr2.4SS5, but rose to 
DM2.9675 from DM2^575 and to 
FFrlO.0025 from FFt9.9S00. 

The pound's index eased 0.1 
to 90.7. but it rose to third from 
fourth strongest place in the 
ERM. Trading was nervous 
ahead of Thuraday’s local gov- 
emznmit electicxis in En^and 
and Wales. 



MONEY MARKETS 


An optimistic tone 


„VfORT STERLING futures 
^^.s^on Llffe and wholesale 
futefest rates eased in London 
.1.S imtimism increased about 
'anowr cut in UK bank base 

'rais view was xrot encour- 
age^ by the Bank of En ^anH 
however. The central hanic 
tooWl out the full underlying 
cre^ shortage on the money 
market, but not until late in 
the ‘flay, tending to keep the 
shodl end tight 

T$pders on Liffe pointed out 
that before yesterday’s move 


IlK desrieg beak bne Eendfsi rata 
12 per cent 
fran JlprB 12, 1991 


Junii short sterling was 
discpunting no more thu a cut 
of point in base rates over 
tbe^ext six week's. But a 
wedk UK economy and 
spemxiation about an early 
genS^ election point towards 
theH possibility of more. 
Thiwsday's local government 
eletmons are expected to 
provide important guidance on 
theo timing of a general 
eled^. 

June short sterlii^ opened 
fimfir at 88.66. This was also 
the day’s low, with the 
'contract moving outside its 
recent tW range, to touch a 
peak of 88.76 before closing 
88.75 against 88.62 previously. 

• Three-month interbank 


eased to llfi-llH from 11%-11% 
per cent, with 12-month money 
quoted at ilM-HA against 
llft-llA per cent 

The Bank of England 
initiany forecast a day-today 
credit shwtage of £700in, but 
revised this to £8S0m at noon 
and back to £700m In the 
after noon. Total assistance of 
£767m was provided. 

Before lunch the authorities 
bought only £8Sm bills 
ontri^t, by way of £21m bank 
bills in band 1 at 11% per cent 
and £64m bank bills in band 2 
at HE per cent 

In the afternoon another 
£317m bills were purchased, 
via £242m bank bills in banrf 1 
at 11% per cent and £75m bank 
bills in band 2 at liy per emit 
Late help of around E365m was 
also provided. 

BiUs maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasmy bills drained £l.40lm. 
with tenk balances below 
tai^ absorbing £13Sm. These 
outweighed exchequer 
transactions adding to 

liquidity and a folUn the note 
circulation of £S70m. 

In Frankfurt call money was 
Steady at 8.9S per cent waitii^ 
for the result of this week’s 
securities repurchase 
agreement tender by the 
Bundesbank. A two-tranche 
tender has been set, with 
24-day money available at an 
unchanged fixed rate of 8.60 
per cent and 62-day fUnds on 
of^ at variable bid rates. 
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LONDON MONEY RATES 

^ ^ I I JSS& I I % 

Interbank Offa-.... 12 UH IIH Uh Uh 
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1 Peainy fcom fPiar ri h wnni^mak 

as apology for swearing 
<6A6> 

10 Type or num tekfrig a dPgTffft 
w 

11 Mbtorlsts use it fee: a tiiarme 
(4,6> 

12 Now passing short engi- 
nes taking a pole In CO 

13 Expert studaits in quartets, 

part of asafgane CO 

14 To ddivtt tar in n is 
(6) 

16 A usar up s et about sbuct 
cracks ^ 

19 Didn’t^ out of pit in time? 
(9) 

SO Keys to drug warehouse (5) 
22 Sifos Unis eaiB» wfthcut a 
£Suiq;C7) 

25 Like a ray swallows sea, 
Wete told, WbeOi Mairrhfiiw 
CO 

27 Old country under recon- 
fraction ia by N.Asia (9) 

SB Gall out approval whan 
salsed by a woman! ^ 

stewed 

food for dhinwf 
DOWN 

2 ExMllent naval nffioar 
embraoes Uack sweeUieeit 
(9) 

8 pulM expected NCO, hav- 
u^dnq^ed mmd, to vnter 
(ffi 

4 Horri ble experience mi^ 
tom into near disaster (9) 

5 “why Mog Ui pine?” 
(5) 


6 Tifyking aimry about -seat 
being moved dsewbrne (^ - 

7 Quistmas boxee, voy 0x0- 
nal! <S> 

8 Tadte char «ang h* leaving 
Scottish lake (7). 

9 Shopkeeprt taBeed of tw^ve 
dOBea with iipie tetiff*" ^ : 

16 Mixture slpped» say. -tm 
hearfomn (9) 

17 Amuse with recwtd.CQna 
TuiikbTX^ 

18 (keedy artist promises to 
pay, admitQiig covexmp 

19 Baris xmftishionable reg^ 
tionsC?) 

81 Instruct engtoeets.to raise 
counter^ 

XS.Beiiig tty, Unnedjmwith 
ftnr ^ 

24. Barause it’s wrong before 

' tiuireh?(6) 

26 Viition of sovteUgn ih fui- 
ous uiwising ^ ' 

Sedutitm to Pis^ Uo.’tJSSilO . 
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AMERICA 


Dow makes steady gains 
on March economic data 


FI NANCIAL TIMES 

South African industrials enjoy a record run 

Economic optimism and the easing of sanctions triggered the rise, says Philip Gawith 


Wall Street 


ECONOMIC statistics which 
showed fflgns of a recovezy in 
economic activity during 
March lifted share prices yes- 
terday nuKiiing, torites PatritA 
Eba v enon in Neu York. 

By L30 pm tte Dow Jones 
Industrial Average was up 
X2.13 at 2,92451. having risen 
steadily since the hen. 

The more broadly based Stan- 
dard & Poor's 500 was up L38 
at 380.40 bF 1 PUL ^ Nasdaq 
composite of overthe-counter 
stoos, however, eased 0.$l to 
49403. 

Turnover on the New York 
SE was low at just 7&n shares 
by 1 pm. Advancix^ i^ues 
were outpacing declining 
issues in early afternoon trad- 
ing by 738 to 671. 

Share prices received their 
boost after the Commerce 
Department released figures 
showing that new home sales 
rose by 1 per cent in 
and by a revised i&6 per cent 
in February. Statistics outiin- 
ing a 05 per cent rise in per- 
•sanal income and a (L6 per cent 
rise in persmial consumption 
in March were also released. 

Taken together, the data 
wme better than grppfftad, and 
suggested that economic activ- 
ity is now puddly up, albeit 
slowly. 

Last week the figures might 

ASIA PACIFIC 


have de pre ss ed prices, because 
they would have been inter- 
preted as tedudng the likelS- 
hood of farther interest rate 
cuts. But yesterday investors 
reacted more favourably to 
good economic news be<an8e 
the Federal Reserve appears 
detennined for the time being 
to leave monetary policy 

ntifthanged- 

pQMLQo slipped $1K to $81 
on volume of more than 15m 
shares after reporting a modest 
rise in first quivter prt^ to 26 
cents a abaie from 28 cents a 
share. 

A biffin dediDe was posted 
by A@, the supermarket 
group, which fell $2% to $47 in 
the wake of Friday night’s 
warning that A&Ps first quar- 
ter profits might be as nuu^ as 
30 per cent below the $153 a 
share earned at the same stage 
in 1990. 

Vista Chemical 

to $82% in re sponse to the deci- 
sum by RWE-DEA, the German 
utility group, to extend the 
doaHitna on its $55-a-share oEEer 
for Vista from May 13 to May 
2L 

Playboy Enterprises jumped 
$1 to $6% after reparting an 
increase in fiscal third quarter 
operating profit fcmn 2 cents a 
share a year ago to 3 cents a 
share. 

Other stocks to rise on news 
of unproved profits included 
Universal Corporatiozi, iqi $% 


at $3lK. Uhum, riring $1% to 
$63%, and Good Guys Inc, $1 
higher at $48%. The lettm also 
announced a two-fbr-<«e stock 
split 

Outboard Marine dropped 
$% to in the wake « its 
announcement late last week 
that it had closed two factories 
anH maHa raHmiilawt abOUt ISO 

staff because of a slump in 
demand. 

Canada 

NERVOUSNESS Over file first 
tmdget by Ontario's sociaUet- 
oriented New Democratic 
Party, due later in the day, 
sent Toronto stocks lower in 
sluggisli nridday trade. The 
composite index lost 85 to 
3A8&9. Declines led advances 
by 209 to 159 on volume of 13m 
ahaw w- 

Vartty Corp again topped the 
most active list, jumping 10 
cents to C$3.10 on vdume of 

^QBm chnr^ 

Northern Telecom surged 
C$% to C$41% on vdnme of 
91,000 sba^, mntiTmiTig m 
upswing triagBred by smpiris- 
ingly good &st quarter earn- 
ings last week. 

Gold shares traded lower 
after Comex gold futures 
slipped. Flacw Dome fidl C$% 
to C$14%, American Bazz^ 
eased C$% to C$21%, Edio Bay 
draped C$% to C$9 and 
Minerals slipped C$% to C$B%. 


T he sharp rise in the 
Johannesburg Stock 
Exchange (JSE) Indus- 
trial Index this year reminds 
loral Investment managers of 
the London adage, “sell in May 
and go away”. The index has 
risen 255 per cent from 2529 
on January 16 to a record faiidi 
of 3556 on Friday. It slipped to 
35^ yesterday. 

Indasttial stocks, on an aver- 
age price/earmngs (p/e) ratio of 
LL3 and an eanungs yield of 
8.8, are not expensive com- 
pared with some overseas 
slmres, but they are high by 
South African standards. 

managers agree that 
the iwHeg, if not overvalued, is 
at least fuHy valued. They may 
not yet be ri«niring of selUng, 
but win certainly be doing 
less buyii% as value is becom- 
ing increasingly difficult to 
fina. Mr Roy McAlpine of Ub- 
erty Life comments: “Already 
we have seen heavier growth 
from Jannaiy 1 in the Wnamrigi 
and indiiBtrifli [sectors] than 
even the most optimistic com- 
mentator would have forecasL" 

EUROPE 


T.ATM!ing sunwrt to the view 
that the mai^ is due a 
breather is the Eact that the 
recent rise In the industrial 
iri dAv baft been a reratzng - 
there baa been no commensu- 
rate rise in earnings or divi- 
dends ~ to which fiiere must 
he an toward limit. 

The outlook for corporate 
profits sosgests that the mais 
ket is lookmg two years ahead 
rather than one. • Mr Niall 
Brown of stockbrokers Simp- 
son Mclde says it forecasts 5 to 
6 po* cent nominal growth in 
the pro^ of industrial compa- 
nies in the next six to 12 
months, compared with iafia- 
tion of 13 to 14 per cenL 
What, then, has moved the 
index? First, expectations of 
much Improved earnings 
growth from next year 
onwards. Mr Rob Lee of the 
Board of Executors, a financial 
services groiqi, notes: *Tn the 
new South Africa one can 
imagine that the Indnstrial 
companies are the ones that 
potmitUHy can benefit.* 
Consumer-oriented compa- 
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nies, such as Wooltru, Edgars. 
Pick N Fay and South Afiican 
Breweries, which are well 
placed to capitalise upon 
growth in the urban black mar- 
ket, are all on p/e ratios of 
close to 30. 

A second reason Is positive 
awmniwig sentiment The reces- 
sion has bottomed out much 
earlier than the previous two. 
meaning that earnings have 


not been that badly hit Mr Lee 
says it was mostly an inven- 
tory and investment recession. 

Consumer spendi^ has stayed 

Catriy buoyant throu^iout ai^ 
c ompany balance sheets are in 
much better shape. 

While businessmen remain 
cautiously optimistic about 
po ^ c a l developments, there is 
a more definite feeling that 
thing* can only improve on the 
ectmomic front Interest rates 
were lowered in March and, 
fllthnn gh no farther cuts are 
expected in the short term, the 
tread is downwards. The grad- 
ual ^Wiring of trade and finan- 
cial sanctions has also 
improved sentiment 

The bu^ant perfonnance of 
world markets has also helped 
the JSE Indnstrial Index, 
wh jjrh traHitiftwiftlly tradCS the 

Dow Jones Industrial Avera^ 
has benefited from 
two important foatures of the 
JSE: the poor liquidity in the 
industrial sector and the 
of institutional funds. 
Exchange control has long cre- 
ated a hothouse efiect on the 


JSE. with institutions being 
forced to a limited num- 
ber of marketable stocks. 

T his has recently been com- 
pounded by other factors. 
jntfiudinp the decline in intv- 
est in mining shares as the 
g(^ industry's fortunes have 
waned, which has resulted in 
an increased focus on indus- 
trial stocks. The gold index fell 
from the year's of 1,387 in 
mid-January to a low of 97i on 
February 25, a drop of 29 per 
cent. It has since rallied, and 
clo^ at 1,026 yesterday. 

Also relevant have been the 
fall in disinvestment, an 
absence of big rights issues 
and no major privatisation. 
Tltese factors, combined with 
bearish market sentiment, 
drove institutional liquidity to 
high levels at the end of 1990. 

The return of these funds 
intn equities over the few 
n y^nthft has been a significant 
factor in driving the market 
upward, as fund managers 
rubbed to ensure that they did 
not out on the market's 
strong rise. 


Activity slows in run-up to May Day break 


Australia and South Korea rise 


BUYING INTEREST lifted the 
Australian and South 
markets yesterday, but inves- 
tors were in a rush to 
profits in Taiwan. BCost other 
maritets were mixed and with- 
out direction, par^ owing to 
the closure of T^£yo for the 
first of its Golden Week holi- 
• days; it win also shut this Fri- 
day and Monday next week. 

AUSTRAUA advanced on 
buying by US and domestic 
investors, encouraged by 
expectations of krwer inflaHnn 
and interest rates. The All 
Ordinaries index moved ahead 
SOA to 15S&3 in tnmover of 
A$259m, timilar to Thursday's 
level but below Fridays 
A$712m, which was boosted by 
c^ons^elated trading. 


There was active buying of 
RHP, which rose 40 cents to 
A$12.70, ftTiri CRA, mining 
gro up , up 55 emits at A$1350. 

BnndabeiY; Sugar, the sub- 
ject of a A$410 a share bid 
from Tate and Lyle, fell 11 
cents to A$3.85 after saying 
that Macquarie Bank bad val- 
ued the company at between 
A$454 and A$5.16 a share. 

SEOUL enjoyed its third soo- 
(Mssive session of strength, 
with the wwnpnj^tt^ iTidflT rffm . 
faing 559 to 64450. Trading was 
active with WonlTlbo worth of 
shares ftvphaw gBd, up from Sat- 
orday's Wonll2bn. Rumours of 
a pos^le summit between the 
North-South Korean leaders 
Kiocraraged investcars. 

TAIWAN Ml shaiidy in the 


most active day's tzadizig 
last June, as profit-taking 
weakened finawiai and textile 
shares. The weighted index 
lost 26055 or 45 per cent to 
5,728.00 in turnover of T$l06bn, 
up from Satcr&v’s T$59bn. 

MAWITJi mnsnliilated haUrwa 

the tftUfft on. US military bases 
in the Fhilippiiies. The compos- 
ite index retreated 1462 to 
1,03356 as t ur no v er increased 
to 91m pesos from 86m. 

HONG KONG recouped most 
of its early losses to dose little 
dianged. *1116 Seng index 

was finally off L08 at 3,62472 
after turnover of HK$1.02bn, 
down from HK$L47ha. SINGA- 
PORE was mixed, the 

Straits Times 

ending 053 Up at 1558.64 • 


BOURSES were mostly easier 
yesterday as activity slowed 
before the May Day hediday. 
Paris rose, hut trading was 
tbin^vnitesOurifarketB^e^. 

PARIS achieved a 1.8 per 
cent rise, bat turnover was 
li^t, easing from Friday's 
FFi2bn to smout FFrLSbn - 
with much of that accou n ted 
for by futures and (mtions-re- 
lated trading before the mepiry 
d ccmtracts today. 

One deals said that inves- 
tors ocemod to be running out 
of solid reasons to buy. The 
CAC 40 Index rose 22.68 to 
1,79755, endizig below its day’s 
high of 150152. 

MirhiJin picked up another 
FFr2.80 to FFr9440, with 
053500 shares fthang in g hflnHg; 
the stock continued to benefit 
burn Friday’s brokers’ com- 
ments. Elsewhere in the motor 
sectcHr, Peugeot gained FFr12 to 
FFr571 on 1385^ shares. 

Lyonnaise des Eaux-Dumez 
added FFrlO to FFr578. The 
group has said it will increase 
its stake in Alfred McAlpine, 
the UK construction company, 
to 12 per cent from 6 per cent. 

Axa Midi gained FFr23 to 
FFr1,076. The insurer, which 


i, Hnland leads falls on political concerns 
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By Antonia Sharpe 

C OMMENTS by Mr Alan 
Greenspan, chairman of 
the US Federal Reserve, 
that the current level of iufla- 
tiem did not justify frirtber cuts 
in interest rates set the tone 
for equities last week. 

llie World Index, accorcUng 
to the FT-Actnaries series, 
declined L3 per cent in local 
currency terms, dragged low« 
by a 15 per cent fall in the US 
and a 1.7 per cent drop in 
Japan. The Tokyo fall was 
accentuated by ghrinidng vol- 
ume before the Golden Week 
holidays, starting yesterday. 

The worst performer of the 
week was Finland. The bourse 
dropped by 55 per cent in local 
currency terms in daily volume 

oi Iftgg than FMWhn ^45m) OH 
uncertainty abont the eco- 
nomic policy of the new centre- 
right government, which was 
formed last Friday. 

Mr Peter Bradshaw of Swiss 
Bank Corporation in London 
says the market came under 
heavy selling pressure on 
Thursday, when volume expan- 
ded to FMSOJm as investors 


took up their options, which 
prrpirpd tiiat day, and immedi- 
ately sold the underlying 
stock Union Bank of Finland 
was also reported to have been 
a heavy seller, via Unitas, the 
brokers, rediicted shares in 
itself and Kymmene, the forest 
products group. 

However, Mr Bradshaw 
believes that the new govern- 
ment's adherence to the previ- 
ous ydmfnift l TMtin Ti *« 

C cy, as wen as promising to 
er interest rates, should 
help the stock market. The 
govenunent aims to keep the 
Finnish wiaririra strong, avoid 
currency devaluation, cut 
interest rates and reduce the 
current account deficit 
B£r Bradshaw also belteves 
the stock market is emeiging 
from its 18-month troogb. 
Investors have discounted the 
colMtee in Finnish trade with 
the Soviet Union and are now 
inniring forward to 1992 when- 
the fortunes of Finnish compa- 
nies are set to recover. 

Australia provided the 
week’s biggest rise, 1.8 per 
cent in local currency terms, 
on prospects of further 
d e cre es e s in wages growth and 
inflation into 1992. 
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Howfy changes 

Open 10 am 11 am Noon 1 pm 2 pm 3 pm Closa 
1122.37 1121.67 1120.87 1120.14 1119.48 111850 112052 


Day's High 1122.37 


Day's Low 1117.87 


Apr 26 
111554 


Apr 25 
1122.55 


Apr 24 
1119.18 


Apr 23 
1122.04 


Apr 22 
1112.13 


Smthnw lewpBnoiN 

announced a rise in net profits 
in line with expectations on 
Friday, is one of the few blue 
di^ stm lotMiig foirly dwap, 
said a dealer. 

FRANKFURT ended lower 
after early buying failed to 
attract follow-tiiroug^ orders. 
hiatitatkHial activity was mini- 
real and dealers expected trad- 
ing to remain quiet this wedL 

Early on, the DAX index hit 
a day and year's high of 
1,63850, before closing 353 
lower at 1,62058, the day’s low. 
The FAZ index, calculated at 
midsesslon. rose 432 to 69058, 
a 1991 high. Volume fell to 
DH55bn from DM6.Kbn. 

Dealers were comforted that 
the recent strcoigth in the Ger- 
man market had not tii^ered 
widespread inofit-taking, and 


were cautiously optimistic that 
the DAX could break through 
1,640 in the next month. 

They noM that London bro- 
kers were increasing their 
weight!^ for the German 
market, which had lagged 
behind other European 
bourses, and that corporate 
refits w«e coming in at the 
higher end of expectations. 

Remarks by a German 
finanrA ministry official that 
rates could fall later this year 
lifted the baniHng sectoT. Dent 
sche ended DM2.S0 up at 
DSM^50, Dzesdner rose DM4 
to D!il374 and Commerzbank 
put on- DM350 to DM26250. 

Among second-liners, Henkel 
preference shares rose DH6 to 
DM591 against the market, 
althou^ dealers could not pin- 


point reasons for the rise. 

MILAN Ml as political and 
economic concerns kept inves- 
tors away. Volume remained 
thin, estimated at around Fri- 
day’s Llllbn, after last Thurs- 
day’s Liberation Day holiday 
and before this Wednesday's 
May Day break. The HIB gen- 
eral index foil 16 or L4 per cent 
to I 42 (k the Oomit index was 
not available. 

Among the industrials, Fiat 
foU L60 to CA185. 

Shares linked to the Monda- 
dori group hacked the trend on 
hopes of an early end to the 
battle for the pnblishm'. L’Es- 
presso jumped to L21500 from 
L19,600. Cir, Mr Carlo De Bene- 
detti’s holding (xnnpany, eased 
L45 to L2,550 at the official 
dose but rebounded to 15,620 
after hours. Olivetti, which 
plunged last week on its 1990 
results, fon L85 to L3.620 but 
then recovered to 15,700. 

STOCKHOLM fell for the 
fourth day. The AfiSrsvftriden 
(Serial index drqt^ied 95 to 
1,051.9 in meagre volume of 
SKh87zn. down from SKr822m. 
The bourse will close from 
midday today nwHl TTuirsday. 

Ericsson accounted for 


SEt32m of the turnover, os its 
free Bs foU SKx3 to SKrl95. 

OSLO was lifted by Friday’s 
cut in tbe Cmitral Biuik's key 
Interest rate. *1116 all-share 
index rase 550 to 48156 in low 
turnover of NKz214m. 

MADRID recouped part of its 
early loss, but turnover was 
thin at about PtaKHm after Fri- 
day’s PtailAbn. The general 
Index closed 056 down at 
276.47, after flniahing pit trad- 
ing at 275.76. Iberduero. which 
said that it would raise Its 1990 
divldmid by 95 per ceiL rose 
P teS to Pta709. 

ZURICH ma^ed time, with 
the Credit Suisse index down 
0.3 at 550.8. Chemicals were 
mosti^ hit^r: Sandoz regis- 
tered shares rose SFrSO to 
^U15M, but its bearers foil 
SFzSO to SFrll500. 'The group 
forecast a good year in spite of 
lower first quarter sales. 

AMSTERDAM rose Initially 
on the stronger dollar but 
closed mixed before the 
national holiday today. The 
CBS tendency index ended 0.1 
down at 955. 

ATHENS fell 3 per cenL the 
general index losii^ 35.62 to 
L15357. 
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T he freedom of movement of passengers and freight wHhin 
Euiepe and the challenges of creating the infrastructure to meet 
future growth, will be the subject of the Rnondal Times annual Tronspoil' 
conference to be held in London at the InterContinental Hotel on 
28 and 29 May 1991. 

Transport in Europe will review the enormous pressures on urban 
transport infrastructure and the finesh solutions that are being sought to 
congestion problems. The challenges of linking transportation networks 
in Europe will be assessed, os well as the constraints on the use of roads. 
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